Auto Dealers’? President 


The Financial Post 


Pierre Origene (P.0.) Messier, of Montreal, this week was elected 
president of the important 900-member Federation of Automobile 
Dealer Associations of In the automobile business since 1916, 
he’s president and director of Modern Motor Sales Ltd., 
is immediate past president of Quebec Automobile Trade Association. 


THE NATION’S BUSINESS - 


Export Crisis Certain 
If We Don’t Plan Now 


Canada must do some serious thinking about its vital export 
trade; about what is going to happen when Washington’s European 
Recovery Program comes to an end. Since the war from 15 to 25% 
of our export trade has been on a credit basis. This proportion has 
not been balanced by goods coming the other way. 


Aside from straight gifts, the difference has been paid for 
out of the $2 billions in loans we have made to Britain and latterly 
out of funds from ERP. 


Our total exports to the end of July this year have averaged 
around $250 millions a month, Of this $40 millions a month has 
been charged to ERP. And if we-eliminate our trade with the 
United States the proportion of exports on a credit basis is very 
much higher. With Great Britain, our major export customer, for 
example, we have been shipping $3 worth of goods for every 
dollar’s worth that we have received. The whole of the difference 
has not been charged to ERP but the proportion is growing sharply. 


This sort of trading cannot be expected to continue in- 
definitely. There is a limit to the amount of credit the United 
States is willing to offer or can offer. There is a still more definite 
limit as to what Canada can loan. Eventually if our customers 
cannot send us goods or if we refuse to buy the surplus they are 
prepared to offer, our export must dry up. 


Already there are disturbing indications of this evaporation 
in our trade with New Zealand and Australia. Postwar exports 
to those two Dominions have fallen off sharply in recent months. 
If that trend continues and spreads the consequences could be 
grave indeed for all Canadians. 


Washington’s ERP has given us a breathing spell. It has 
postponed for a little while a serious crisis in our export trade. 
But if we don’t start preparing now for the days when easy credit 
is over we are heading for certain trouble. 


Only Ontario Is Short 


With the approach of autumn, every province in the Dominion 
but Ontario seems to be in a fairly favorable power position (see 
special survey on this page). In Ontario, this year as last, it’s 
dimout time again. Power for lighting, heating and other purposes 
is being rigidly restricted, and will continue to be until spring. 
. The chief difference in the operation this year is that plenty of 
advance warning was given; last year dimout day was announced 
simply by yanking a switch. 


The immediate crisis has been brought about by lack of sum- 
mer rains. But little or no official recognition is given publicly 
to the key fact, which is that Ontario’s publicly owned hydro- 
electric system has failed to keep production in pace with con- 
sumption. 

Hydro Chairman Robert Saunders thinks Dntario’s people 
should be elated about the shortage. It’s‘an eloquent indication of 
industrial prosperity, he claims, though other provinces don’t 
appear to be forced to choose between the boons of adequate 
electricity and prosperity. And Ontario can’t continue indefinitely 
along this road. The province will not be able to attract new 
industries, nor will existing industries be able to expand, if 
sufficient power is not available. 


It’s not difficult to imagine the public clamor that would have 
' surged up if any private corporation, favored with such a monopoly 
as supplying electric power, had fallen down on the job so critically. 


Decent People Won’t Approve 


The Toronto Globe and Mail this week editorially thrashed 
The Toronto Star for what it calls “The Star’s notorious malady, 
. @therwise known as ‘Drew disease’ (which) takes the form of a 
chronic rash of news stories and editorials denouncing Premier 
George Drew of Ontario—generally on fictitious grounds.” 


The Globe and Mail says there are “obvious and excellent 
reasons” why Mr. Drew should be considered a suitable man for 
the national leadership, and it asks: 

“If the Liberal newspapers now putting out this anti-Drew 

propaganda from coast to coast are to be believed, Mr, Drew is 
a thoroughly objectionable character who would make No appeal 
whatever to the Canadian public. If that is so, why is the Liberal 
press so fussed and concerned, From The Toronto Star’s point of 
view, the choice of Mr. Drew would produce two eminently. de- 
sirable results. It would remove him from the Ontario Premier- 
ship and place him at the head of a tiny and powerless minority 
at Ottawa .. . To be consistent the Star ought to be telling the 
Progressive Conservatives not to miss the golden chance of mak- 
ing Mr. Drew their chief.” 

The Globe and Mail says the reason for the paradox is that 
Liberals “are quite aware that he would give the party the 
most vigorous and effective guidance it has enjoyed for a good 
many years. They know that he would stand an excellent chance 
of winning the next federal election.” It*terms the anti-Drew 
campaign “‘a disreputable method of political controversy.” 

Decent people, regardless of political allegiance, will deplore 
the smearing to which men in public life are too often exposed. 
A man’s policies are the proper subject of debate and comment. 
But there is much truth in the claim that the personal smear 
campaigns suffered by men in public life are an important reason 
keeping many very useful citizens out of it. 
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Ontario ‘Dark Spot’ 


In Power 


Picture 


With Demand Up Over Last Year, Winter Pros- 
pects Dull For Big Industrial Area — Here’s 
Situation in the Other Provinces 


Quemont Lets 
Noranda Smelt 
Concentrates 


An official of Quemont Mining 
Corp. this week confirmed to The 
Financial Post that a contract 
with Noranda Mines for the latter 
to smelt Quemont concentrates is 
“all tied up” and has been for 
some time, although no actual 
written contract covering this has 
yet been signed. “It is only a mat- 
ter of details now” the official 
commented, 


Excellent progress continues to 
be made by Quemont on all fronts 
and officials have shown remark- 
able foresight in anticipating and 
meeting difficulties on the path 
to production, The big 2,000-ton 
mill is scheduled for next spring. 
At the annual meeting last April, 
preliminary arrangements were 
reported completed for the extra 
finances required due to increased 
costs. The company’s bankers 
have now extended a line of 
credit which should meet all re- 
quirements, The Post is informed. 

Steel deliveries were scheduled 
to start Sept. 15 and erection of 
steel is to get under way Oct. 15. 
These dates are only a matter of 
a few days from scheduled times 
for these events. The company 
has found difficulty in securing 
rapid completion of electrical and 
steam fitting work due to lower 
efficiency of labor. Release of 
construction men by a large gold 
mine to the west (Kerr-Addison) 
may make quite a difference to 
the company, it is felt. 

Foresight exercised ‘by the 
management was demonstrated 
in the way requirements were 

(Continued on page 13, col. 4) 


Cotton Trade 
Gloomy Over 


MONTREAL (Staff)—Some les- 
sening in demand for - selected 
cotton textiles has been reported 
recently. Chief among these are 
bag cloth, certain grades of sheet- 
ings and towelings. Generally, 
however, cotton manufacturers 
still report that the demand for 
most lines is being  well- 
maintained. 

Retailers on the other hand are 
in many cases taking a distinctly 
pessimistic view of the fall 
market. Some report that the 
volume of tourist trade business 
this year was below that of 1947. 
Greatest worry is that this de- 
cline in buyer interest may carry 
over into the fall season. 

Any drop in cotton textile 
sales, however, has yet to be felt 
at the manufacturing level. In 
the first eight months of 1948, 
bale openings of raw _ cotton 
totalled 249,959 compared to 245,- 
337 bales last year. 

Both manufacturers and re- 
tailers admit, however, the pos- 
sibility of sales resistance at the 
higher price levels. This would 
include top quality dresses, shirts, 
pyjamas, In practically all cases 


Politics in the Civil Service 


By CLIVE CHATTOE 

Most Canadians are power- 
happy this fall, with enough juice 
in the electric veins of their 
houses, stores and factories to 
light and lighten many a task in 
the darkening days ahead, 

But there’s a big power pain in 
the national midriff—954,000 
Ontario hydro users and 500 
municipal distributors groaning 
this week over a bitter control 
pill and a mounting brown-out 
headache. 

Shortage isn’t exactly new in 
Ontario. There, despite a million 
horsepower waterpower building 
program—plus 640,000 steam 
turbine horsepower projected in 
two major cities—consumption 
long has been pushing production 
to the emergency point. But this 
fall the shortage is both worse 
and earlier. 

It’s worse because the 1947-48 
rise in building and expansion 
has shunted effective demand 
237,000 horsepower higher than 
last year’s, so that Hydro is now 
running 530,000 horsepower short 
of need on washday, dull days 
and at peak industrial use. 

Dry-up Darkens Dim-out 

It’s earlier because water stor- 
age levels have dropped steeply 
on the Ottawa and Gatineau 
rivers, from which the populous 
industrial south gets 4 in 10 of 
its power “horses.” No more than 
60% of that key area’s require- 
ment comes from the Great Lakes 
and St. Lawrence, including the 
Niagara and Beauharnois systems 
with their relatively unchanging 
flow. 

Power engineers on the Ottawa 
and Gatineau put a bitter accent 
on the word “precipitation” when 
they describe the puny snow and 
rainfall seen last winter and 
spring, and when they tell how 
much of that little has dried up 
since. An example is the Ontario 
Hydro Commission’s Chats Falls 
on the Ottawa, which now boasts 
only 18,000 cu. ft. per second flow 

(Continued on page 2, col. 4) 


Retailers 
Fall Outlook 


prices 
levels. 


In the lower priced lines of 
women’s dresses, men’s work- 
shirts, etc., some manufacturers 
say they still cannot get sufficient 
cotton cloth. This of course is due 
to the reduction in imports from 
United States. And while imports 
of grey cloth from United 
Kingdom increased from one mil- 
lion yards in the first six months 
of 1947 to 1.7 million yards in the 
first half of this year, U. K. prices 
are too high for the material to 
be used in a low-cost finished 
product. 


are above last year’s 


On the question of prices, few 
in the industry are at this stage 
willing to forecast. While raw 
cotton prices in United States 
have slumped due to a 15 million 
bale cotton crop, any effect which 
this might have on Canadian 
prices of finished goods will not 
be evident for months. Also 
Canadian mills did not follow the 
market price for raw materials 
when the trend was upward and 
are not likely to follow the price 
down at the present time. 


Publication Office: Toronto, September 18, 1948 


PRICES 


Competitive freight rates shunt- 
ed into higher ground this week 
Effective Wednesday all rail 
freight carried on competitive 
lines took a 15% hoist. 


The major “competition” — the 
trucking industry — had made no 
move yet. But in the face of new 
wage agreements being negotiat- 
ed at the moment in Ontario and 
higher labor costs across the 
country, it wouldn’t be long. 

Truckers’ hourly wages have 
advanced approximately 65% 
since 1939, until wages alone ac- 
count for almost 50c of truckers’ 
revenue dollar. One _ industry 
spokesman put it this way: “Ad- 
vancing costs will force further 
trucking rate increases in lines 
competitive with the railways. It 
may be tomorrow, It may not be 
for a month or more.” 


Whenever the move it seems 
apparent companies will move 
individually according to needs, 
with the average boost probably 
in the 15% area. One delaying 
factor: operators in B. C., Sask- 
atchewan, Manitoba, Quebec, and 
New Brunswick must receive 
sanction of provincial boards. 


Quebec, which along with On- 
tario is most vitally affected by 
competitive rates, has already 
opened rate talks with its: Trans- 
portation and Communications 
Board. By midweek no new rate 
authorization was forthcoming 
from the Board. 

The monthly report of the To- 
ronto Purchasing Agents Associa- 
tion came up with the following 
forecasts this week: , 

Linseed Oil (now at $2.15 a gal- 
lon) may benefit from this year’s 
large flax-seed crop with reduc- 
tions up to 35c per gallon by No- 
vember or December. 

Paper box and corrugated con- 
tainer prices may take another 
hike. If wage demands of pulp 
and paper workers are granted, 
raw material price increases can 
be expected in about two months. 

Shellac prices are expected to 
run into a reversal, The down- 
ward trend in prices of bleached 
shellac in Canada will probably 
be turned upward by rising Cal- 
cutta prices. Unstable conditions 
and internal disorders in India 
have forced up prices there. 

Canadian Grocer (Maclean- 
Hunter) reports the following 
food facts: 

Roasted coffee prices are liable 
to take another jump before long. 
A recent lc to 14sec advance of 

(Continued on page 2, col. 4) 


Rental Control 
Problem Hits 
Cabinet Level 


Will Ottawa Let Case of 
Property Owners Go to 
Court? 


OTTAWA (Staff) — Formal 
challenge of rental control by the 
Canadian Federation of Property 
Owners’ Association has thrown 
this explosive issue to the top of 
the pile in matters to be consider- 
ed immediately by the Federal 
Cabinet. 

It is understood that as soon as 
word was received of the court 
challenge, discussion took .place 
between Mr. Abbott as Minister 
of Finance and Rt. Hon. Mr. St. 
Laurent as Minister of Justice as 
to what course should be pursued. 

What Cabinet must at once de- 
cide is whether it will let the 
court case take its course, or 
whether it will move in advance 
to announce government policy 
respecting termination of rental 
controls on and after March 31. 


A number of Cabinet meetings | 


are scheduled for this week and 
it is expected this matter will be 
up for review. 

The test case by the CFPOA 
has long been threatened, and 
has been expected by the Govern- 
ment. It has been suggested from 
time to time that the Government 
would welcome such a case if it 
were successful, in that it would 
remove from the Cabinet the un- 
welcome and unsavory political 
chore of announcing removal of 
rent control. 

The Federation’s challenge has 
come in the form of a writ taken 
out in the Supreme Court of On- 
tario, The contention of the Fed- 
eration is that the Transitional 
Powers Bill is ultra vires under 
Section 92 of the BNA Act which 
clearly defines the areas of fed- 
eral and provincial legislation. 

It is contended that extension 
of the Bill is an encroachment of 
provincial rights and that no state 
of emergency existed ‘when the 
present bill was extended to 
March, 1949. The writ is against 
the Attorney-General of Canada 
and could go directly to the 
higher courts and if necessary to 
the Privy Council, 

The writ asks the Supreme 
Court of Ontario to declare the 
Transitional Powers Bill invalid. 


Nfld. Delegation to Ask 


Better Terms 


OTTAWA (Staff)—It is fully | 
expected that when the seven- 
man Newfoundland delegation 
arrives here Oct. 4, it will bring 
with it demands for terms con- 
siderably more liberal than those 
offered originally by Canada. 

Bulk of the argument will 
probably be that without more 
money it will be impossible to 
keep the accounts of Canada’s 
tenth province in balance. In sup- 
port of this, it will be argued that 
problems not originally foreseen 
have meanwhile arisen. 


Behind this demand will be an 
excusable element of old-fashion- 
ed politics. Political parties are 
now beginning to take shape in 
Newfoundland for provincial as 
well as federal organization, That 
means an opportunity for any 
leaders or group to make politi- 
cal capital out of ability to.get 
more money from the Federal 
Government. 

Another major “policy” prob- 
lem to be faced when the New- 


? 


Pearson Appointment Raises Sharp Debate 


.OTTAWA (Staff)—One of the 
immediate reasons given here for 
the elevation of Lester B. Pearson 
to Cabinet rank is his own per- 
sonal interest and concern re- 
garding a North Atlantic con- 
ference of nations to include 
Canada, United States, United 
Kingdom and the free democra- 
cies of Western Europe. 


Mr. Pearson looks on this as 
the most important project that 
has come Canada’s way in a 
generation, probably in her entire 
national history. He looks on the 
next year or two as being little 
short of climactic in shaping the 
political and economic course of 
Canada’s future. He decided he 
wanted to be on top of the heap 
when the decisions came to be 
made at the East Block. 

Underneath this immediate 
objective, there is the ultimate 
goal of the prime ministership 
itself. 

Now that he has quit the civil 
service, the Hon, L, B. Pearson 
may not be content merely with 
sitting in the No. 2 Cabinet 
post, By getting into the picture 
now, he puts himself alongside 
the first line of leadership con- 
tenders — Abbott, Claxton, Mar- 
tin, 

It is this leadership prize which 


‘* 


probably turned the trick in de- 
ciding Pearson to leave the Civil 
Service. 


Service Integrity at Stake? 


Meanwhile, the transfer of so 
important a civil servant into 
Cabinet ranks has raised a sharp 
controversy as to the propriety of 
such action in terms of the status 
and integrity of the Federal ser- 
vice itself. 


In a trenchant  1,500-word 
editorial, the Ottawa Journal this 
week calls into question the re- 
ported femark of Prime Minister 
King that the Pearson appoint- 
ment was a “great tribute” to the 
Civil Service and that the service 
should now be regarded as “a 
stepping stone to the ministry.” 

Says the Journal: 


“The duty of a civil servant is 
to advise the Government—al- 
ways anonymously and in con- 
fidence—whether certain policies 
for which the Government must 
take responsibility, are likely to 
be in the public interest; to give 
the Government technical and 
professional advice; and to ad- 
minister with impartiality the 
policies decided upon. It is 
never his part to engage in pub- 
lic dehate of such policies, to 
praise or defend a his 


* 


’ 


part to associate himself with the 
Government in any way other 
than as an administrator. 

“The line between the Cabinet 
and the civil servant must be 
sharp and clear, with the civil 
servant, like Caesar’s wife, above 
suspicion—above suspicion that 
he is the political ally of the 
Government. Once blur that line, 
once give the public or the offi- 
cial opposition the suspicion that 
the Civil Service may not be 
neutral, or that some of its mem- 
bers in high places may be using 
their positions to promote politi- 
cal careers, currying favor with 
the Government in the process, 
and may we not then be on the 
way of risking Civil Service 
continuity?” 

For Political Apprentices? 

The Journal goes on to chal- 
lenge and deplore the idea that 
the Civil. Service may hence- 
forth in Canada come to be look- 
ed on as a place for the “political 
apprentice.” It adds: “We are 
not saying that an able civil 
servant, trained in the processes 
of government, and with exper- 
ience and grasp of public ques- 
tions, would not make a good 
minister. That, however, is irrele- 
vant. What we are thinking of 

(Continued on page 13, col, 4), 


at Ottawa? 


foundlanders arrive is the future 
of the fisheries. (The Financial 
Post, Aug. 28.) 

There are,also problems to be 
ironed out in respect of New- 
foundland income and corpora- 
tion taxes. 

Newfoundlanders collect their 
income taxes in arrears. That 
means that in April, 1949, they 
jwould normally be _ collecting 
taxes for the calendar year ended 
Dec. 31, 1948. 

This is what Canadians used to 
do, 


But since Canada went on the 
so-called Ruml plan of pay-as- 
you-earn in 1942-43, the entry of 
Newfoundland into federation on 
say April 1 would make citizens 
of that country legally liable to 
start on that date paying install- 
ments on their 1949 taxes. 


Exports to U.K. 
New Talks Soon 


Trade Minister C. D. Howe has 
told the Canadian Exporters As- 
sociation he will meet with a 
group of members to discuss 
losses of Canadian export trade 
in sterling area countries, “one 
of our most serious trade prob- 
lems.” 


In reply to a new submission 
by the Association (which first 
drew Mr. Howe’s attention to the 
matter May 13), Mr. Howe has 
told the Association “the problem 
has been put before the United 
Kingdom authorities and we 
are expecting furthur — discus- 
sions; the whole problem is one 
which is receiying constant and 
continuing study throughout the 
department.” 


In its submission the Associa- 
tion stated: © 


“Since the writing of our sub- 
mission of May 13 the situation 
from an export standpoint has 
deteriorated and we regard it as 
critical.” 

Crux of the problem lies in 
U. K. restrictions on imports be- 
cause of dollar shortage. These 
restrictions, the Association 
claims, have had the effect of 
closing the door on many goods 
for which Canada had become a 
traditional supplier. The Asso- 
ciation wants the Government to 
seek amplification of the present 
token shipment regulations by 
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Our Arms Program 


Upset by 


U.S. Ban 


Shipment of Spare Parts For Planes, Tanks and 
Vehicles Forbidden Across Border—Delays Plan 


to Ship Canadian Surplus to Western Europe 


By KENNETH R, WILSON 

OTTAWA (Staff) — Clamping down by the U. S. Congress on 
the export of all types of military equipment has created a serious 
and embarrassing situation in Canada-U. S. joint defence relations. 

From authoritative sources The Financial Post learns: 

(1) That American-type aircraft, tanks and heavy motor vehicles 
used by the Canadian armed forces are affected and in some cases 
immobilized because of inability to get even spare parts across the 


Canada-U. S. border. 


(2) That possibilities for further Canada-U. S. co-operation in 
respect of exchange and use of military equipment have been halted. 
(3) That plans for supplying surplus Canadian equipment to 
Holland, Belgium and other Western European democracies are in 
abeyance until such time as U. S. types of equipment are again pro- 


curable in Canada. 


Inside 
News 


End Rent Controls? 

What should the Government do 
when rental controls expire next 
March? Landlords are caught be- 
tween rising costs and low rentals; 
rental building languishes. Ques- 
tion of the Week. (p. 3). 


Bait Before Sales 

Do your store windows “stop” 
the crowds? Is the store itself laid 
out and dressed up to pamper 
them when you get them in? Two 
important stories for retailers. 
(p. 15), 


Cheques Up 10% 

Canadian cashed cheques worth 
more than $6.7 billions in July, up 
10% from 1947 month, The Mari- 
times led the increase, (p, 22), 


Paper Prospers 

anada’s greatest earner of U. S. 
dollars—the pulp and paper indus- 
try—is setting amazing new re- 
cords in both output and dollar 
value. What that means to the 
Canadian economy and to backers 
of this leading industry, is the sub- 
ject of an exhaustive 24-page 
report, (pp. 29-52), 


Banking News .....+esesee0 coe 28 
Construction Trends . 
Industrial Growth ........ 
Insurance N@WS vesecetsccesees 
Labor Roundup ....+.. 

Mine Development ......... 
Provincial Roundup . 

What’s New in Business ..... 
You Asked Us .. 


Eng. Fur Firm 
Canada Bound? 


C. W. Martin & Sons, Ltd., 
London, Eng., largest fur dress- 
ers.and dyers in the United King- 
dom, is currently negotiating 
with Ottawa and the U, K. Gov- 
ernment with a view to expand- 
ing operations to Canada, The Fi- 
nancial Post understands, The 
company plans to start process- 
ing Alaska sealskins in this coun- 
try. This would be the only ven- 
ture of its kind outside of Lon- 
don and St. Louis, Mo. 

The Canadian project would 
mean either expansion of Martin- 
Schnaufer Ltd., Toronto—an as- 
sociated company—or construc- 
tion of a new plant at some other 
Canadian site. Only other im- 
portant world processor of 
Alaska sealskins is Fouke Fur 
Co., St. Louis, Mo. 

Undet an international agree- 
ment with the United States, 
Canada receives one fifth of the 
annual seal kill on the Pribilof 
Islands, north of the Aleutian 
chain in the Bering Sea. Last 
year. Canada’s share was about 
16,000 skins, sold by the Cana- 
dian Government at Montreal 
and St. Louis for $865,400, The 
skins were processed either in 
London or St. Louis 
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The situation which now con- 
fronts Canadian military plan- 
ners came to a head this summer 
when the U. S. Congress passed 
Bill 862 on June 30. It prohibits 
the export of any or all kinds of 
war equipment or supplies from 
the United, States. 


So final is this bill in its pro- 
visions and application that 
spare parts for equipment or- 
dered and received by Canada 
this summer are not now pro- 
curable. U.S.-made tanks being 
used by the Canadian Army have 
become inoperable through in- 
ability to get spares. 


Also affected are a consider- 
able number of U. S. types of 
aircraft presently used by the 
RCAF, For example: we have 
30 U. S. Mitchell planes for which 
no further spares or parts are 
procurable, 


fad Used “Surplus” Plan 


Until Bill 862 was passed by 
Congress, Canada and other 
friendly nations had been able 
to procure war equipment under 
the general provisions of the U. S. 
Surplus Property Act. All that 
was required was that U. S. au- 
thorities declare a certain piece 
of equipment.to be surplus and it 
pe be made available to Can- 
ada. 


In this way a -considerable 
number of items of interest and 
value to the Canadian armed 
forces had been brought into this 
country. This provicion had in 
fact made it possible for the Can- 
adian services to move substan- 
tially forward in the use and 
knowledge of U.S, military equip- 
ment, toward the goal of greatly 
increasing standardization of 
weapons as between the two 
countries, 


But with the passage of Bill 862 
this co-operation has been largely 
if not entirely halted. 


There is still one very thin 
thread of connection between the 
two countries, namely, that equip- 
ment for experiment and test pur- 
poses can still be brought m by 
U.S. military authorities for use 
in joint Canada-U.S, establish- 
ments. 


This means that individual 
pieces of equipment can be 
brought into areas such as Chur- 
chill and then returned to the 
United States. 


But they would not be avail- 
able for use in a purely Cana- 
dian establishment such as Shilo, 
Man, 

Can’t Get Around Ban 


Canadian authorities insist that 
any suggestions that Canada is 
getting around the U.S. ban are 
“mischievous and quite inac- 
curate.” Z 

At one time during the summer 
it appeared that a possible solu- 
tion might emerge through 

(Continued on page 2, col. 3) 


Pace of Business 


Only western oils are selling at higher levels than week ago on 
basis of Toronto and Montreal Stock Exchange indices. Reason: 


Recurring Berlin crises continue to bring in enough liquidation to 
carry other prices lower. But market experts stress underlying 
market trend still bullish, think Russia not ready for war for two 
years. 

Cheques cashed against individual accounts in Canada’s 33 clear- 
ing centres were 10% higher in July over same month of 1947 ($6,736 
million vs. $6.124 million last year). Aggregate for first seven months 
was up 5.2% ($44,800 millions vs. $42,500 millions in 1947). 

Canadian wheat stocks in store or in transit in North America 
took a sharp rise at midnight, Sept. 2 to 64,567,000 bushels (41,941,000 
at August 26 and 58,742,000 a year ago). 

Carloadings on Canadian railways reached a new 1948 high of 87,- 
227 cars for the week ended Sept. 4 (84,995 previous week; 73,120 in 
same week of 1947). 

Canadian railways earnings stood at $68,745,419 in June, down 
3.2% from May’s monthly high of $71,000,817, but up 53% over 
June, 1947’s $65,315,450 according to DBS. ° 

Common salt production reached highest point (during June) since 
July, 1947, with a total of 66,673 tons (58,375 in May and 64,627 in 
June, 1947), according to DBS. 

Creamery butter production in August totaled 36,454,000 Ib. (down 
slightly from last August’s 36,500,000 Ib.). During first eight months 
DBS reports total of 200,637,000 lb. (204,946,000 in same period of 
1947.) 

Cash income from sale of farm products amounted to approximate- 
ly $974,212,000 during first half year ($732,704,000 in same period of 
1947 and $620,193,000 in 1946). With governmental assistance, farm- 
ers aggregated $989,572,000 ($742,626,000 in same period of 1947). 

Canada’s 1948 honey crop is currently estimated by DBS at 41,- 
853,000 lb. (up 13% from last year and 17% above prewar five- 
year average). 

Sawn lumber production in June amounted to 603,230 M fbm (up 
4.5% from June, 1947's 577,216 M). ' 

' 





t's EATON’S For Your 
HUNTING EQUIPMENT 


Going hunting? . . . drop into EATON’S first... EATON'S, where you'll 
find everything you'll need to make the trip a success! .. . everything from a 
generous display of rifles and guns, to tarton blankets and camp stoves. The 
first stop of experienced hunters is 


EATON'S 


FOR SALE 


BOX 112, THE FIN. 


Plant in Toronto, old estab- 
connections. Sound financial 


CIAL POST, TORONTO 


TRADE ASSOCIATION SECRETARY 
OR 
MANAGER 


Successful trade association organizer and 


lecder — with 


competent 


technical, 


statistical and secretariol staff — has 
limited time oyailable for and invites 


confidential inquiry 


from trade group 


having need for a very high colibre 


secretariat. 


BOX 131, THE FINANCIAL POST, TORONTO 
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BUSINESS OPPORTUNITIES 
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BUSINESS OPPORTUNITIES 


FOR IMMEDIATE BALE—Well-entablished 


aa. 
volume, Can turn out any type of wood 
work, Marvellous opportunities. 1)! 
health ogeoess for selling. Reasonably 
ant, Apply . Box 189, The Financial 
» Toron 


REAL ESTATE 


MIAMI PROPERTIES 


FOR REAL ESTATE SERVIO® in Greater 

mi Area, Florida, J. H, Barclay, forms 
ee of Montreal, is associated with C 

Woodman, Realtor, 2148 B a de 

m Boule eva “ Cora} Gables, 34. Florida, 

Alto, Gu a of Old & New Buildings 


ON VANCOUVER ISLAND 
"GARDEN OF CANADA" 


$39, 500.00. Luxurious Old Eng- 


lish Style summer and 

winter home consisting of entrance hall; 

large living 100m with beamed ceiling, 
elled walls, huge stone sireplace and 
wide window everlooking the oreani 

smprernve panelied dining roam 

eh eu study; library: 2 

reams with bathroom; modern kitchen, 

All .h i Soreed: eors. 

* bédrooms; bat 

s 


> winterised 
Jon air conditioned 
So "redest includes 60 acres of 
clear cultivated land capable of pro- 
ducing eree crop. Farming equipment, 
pouses. wo ete ep eerees “a. 110 ro 
ee: an storage t- 
ne, rene in a small bay with 900 
ft. waterfrontage, 
ey anchorage sheltered in all weather, 
good fishing nearby and only 24 miles 
from Victoria, B. C. 


MITED, 8 Church siren 
Nanaimo, if C. 


EXCELLENT INDUSTRIAL SITE 


IN VILLAGE e miles north of Orillia, 
| eRe Noes es pores. Water power with 
rhine Developing 45 H.P.; 
could be doubled, Choice location, 2 raii- 
roads and transport, Present tates 00 
yearly. Low labour rates, Sawmill on 
>| Bestred” * Bo ewner would remove same if 
Box 127, The Financial Post, 

Teroento 2. 


VANCOUVER ISLAND 
TO case AN Pesass, 33 acres on the 
—s van de quce Syrait, For 
= @ peace and uncom- 
rescries nat in which to retire, this 
offers a real opportunity. = 
erter on Pedder Bay 20 miles by road. 
8 miles by sea, from Victoria, it is well 
red from prevailing winds and af- 

te an unsurpassed 
ed natural coon uty. ‘The property is 
well wooded with fir, serene and balsam; 
small orchard and garden. Approx. 525 
ft. waterfront, ¢ Cane, hoeathouse 
and. best Cavite, ep rene enchoeage 
‘$-room frame 


Sunaalew ag doriat hydro, fireplace 


.| oil stove in kitchen and attractively fin 
: net ralenre interior. Th 
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remptiy. For jorinat Os te. 
hd Tie Financia Post, 
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U.S. Ban Upsets 
Qur Arms Plans 


(Continued from page 1) 
appearance in Congress of the 
Inter-American Military Co- 
operation Bil]. Had this bill been |§ 
approved by the U. S. Congress 
it would have authorized military 
collaboration between all Ameri- 
can states on the Western Hemi- 
sphere. Included in its provisions 
were clauses authorizing the 
transfer of equipment. 

This bill was introduced into 
Congress in May, but no action 
was taken. Therefore when Bill 
862 was passed it automatically 
cut off all export of ‘war equip- 
ment, Presumably nothing can 
be done until Congress meets in 
January, 1949. 

Canadian officials are hopeful 
that some action to correct. the 
situation so far as Canada is con- 
cerned will be forthcoming at 
that time. It is known that this 


is one of the subjects actively 


discussed when Secretary For- 
restal visited here last month. 

It is learned that this is one 
of several matters discussed last 
week at Murray Bay by the Can- 
ada-U. S. committee representing 
the Chambers of Commerce of 
United States and Canada, The 
committee approved for submis- 
sion to their respective chambers, 
a resolution calling on the US. 
Congress to pass legisiation that 
would make possible the inter- 
change of war equipment be- 
tween the -free democracies, 

Our Shipments To Europe 

One further result of this im- 
passe has been to halt any pos- 
sibility of the shipment of sur- 
plus Canadian war equipment to 
Western European nations. 


Look For It Here 
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Power Picture | aNNOUNCING 


Across Canada 


(Continued from page 1) 
against a normal 27,000. And 
Gatineau Power too is feeling the 
drought; this week cut deliveries 
to HEPCO by a million kilowatt 
hours. 

Just before that happened, 
Ontario Hydro had started divert- 
ing 2.8 million kw. hrs. a day 
from supplies running to metal- 
lurgical and heavy industries in 
the Niagara area. 


Enforcement Local 


The Commission isn’t telling|s 
municipalities where they must 
conserve power; not telling them 
to cut off street lights or anything 
else. Instead, they are being given 
less power, plus a set of order-in- 
council regulations the enforce- 
ment of which will be a municipal 
function. 


Here (effective midnight until 
next spring) are Ontario’s new 
dim-out regulations designed to 
cut industrial and commercial 
power consumption 10%: 

1. Reduced “interruptible” or 
“at will’ power to industrial con- 
sumers using such classification of 
power will be continued but with 
lessening effect possible if enough 
power saved through (a) reduced 
allocation to municipalities, and 
(b) regulations governing con- 
sumption (see following para- 
graphs). 

2. Order-in-council giving effect 
Sept. 14 to regulations (a) limit- 
ing, among other things, lighting 
of shop interiors, show windows, 
offices, gasoline pumps in service 
stations and outdoor industrial 
premises, and (b) banning light- 
ing for exterior signs, exterior 
flooding and outlining, decorative 
(including Christmas trees), 
ornamental or advertising pur- 
poses. Another regulation effect- 
ive Nov. 1 will require all instal- 
lations or replacements of water 
heaters to be equipped with in- 
sulation and thermostat control. 

3. Sept, 14 cut by Hydro in 
allocation of power to municipal- 
ities for industrial, commercial 
and household use. This, it’s 
thought, may reduce the amount 
of power the municipalities can 
expect from Hydro by an amount 
below the present demand of, on 
average, about 10% 


In contrast, the other eight 
provinces aye sitting pretty, 
Here's the quick sketch drawn by 
a Financial Post survey this week: | 

Quebec—No shortage and none 
of serious proportions expected. 
One qualification: Gatineau 
Power's Ouareau River storage 
and flow levels are 25% below a 
year ago—of particular interest 
to Ontarians because Gatineau, 
with the McLaren and Beau- 
harnois organizations is one of 
three in Quebec’ supplying 
Ontario. And signs multiply that 
water-shy Gatineau plans to give 
domestic users priority over in- 
dustry; Quebec customers prior- 
ity over Ontario. 

Quebec is taking no special 
conservation steps; precautions 
with water are ordinary. Not 


PRICES 


(Continued from page 1) 
Columbian green coffee market 
has not been reflected yet, and 
roasters are still some 3c below 
their normal profit level. 

Apple juice took advantage of 
southern citrus juice shortages. 
One brand is being offered by 
Ontario retailers at as low as four 
tins for 25c, 

U, 8. ferro-alloys took a price | 
jump last week. Electro Metal- 
lurgical Sales Corp, boosted ferro- 
manganese to $160 per gross ton, 
ferro-silicon up 1,2c to 1,7c a Ib., 
~ ferro-chrome up 1,2c to 2.75c 
a lb. 

U, 8, airlines have a price prob- 
lem too, Since Sept, 1 American 


4) Airlines has been charging lower 


fares than its competitors, 

On that date, United, Trans- 
world, Northwest, and American 
Airlines all raised prices to off- 
set “steadily rising costs,” But 
American increased its zates only 
to the level of its old DC-6 “pre- 


-i}mium” fares. The others boosted 


fares 10% to 6c a passenger mile, 
and charged premium fares for 
DC-6 and Constellation ships, 
Cotton .textile manufacturers 
aren’t making any forecasts here 
yet. While raw cotton prices have 
dropped off due to heavy U, §S., 
CrOPy the effect on Canadian 
prices of finished goods will not 
50| show up for months, As Canadian 
mills did not follow upward 
swings they are not likely to fol- 
low any downward movement at 


1 | the present time. 


Higher milk price forecasts for 
Ontario were given added impe- 
tus this week. The Ontario Con- 
centrated Milk Producers’ Asso- 
ciation by unanimous resolution 


British Columbia Packers Ltd.— 
Dr, C, R. Elsey (Vancouver), a di- 
rector. 

Canada Bread Co.—A. W. Holme- 
sted (Page-Hersey Tubes presi- 
dent), vice-president; D. C. Mac- 
Lachlan (Maple Leaf Milling presi- 
dent), a director. 

Canadian Exporters Association 
—John A. Marsh (Toronto), general 
manager. 

Canadian General Electric Co.— 
W. H.- Baillie, member chemical 
section staff, Montreal office. 

Canadian National Railways—R. 
ye Graham, general superintendent, 

ret region (Moncton); J. H. 

nam, superintendent, Moncton 
Sivision: H, H. McLellan, assistant 
superintendent, Moncton division; 
H. C. Gunn, terminal agent, Saint 
John. 

Dominion Government—D. M. 
MacKay, director of Resources 
Dept’s, Indian Affairs branch. 

The Ensign (Montreal)—Geo. V. 
Fraser, managing editor. 

International Nickel of Canada-~ 


expected is repetition anywhere 
of last year’s temporary power 
dim-outs on the Lower St, 
Lawrence south shore. Quebec 
now develops 5.85 million horse; 
has 1.25 million under construc- 
tion (of which 195,000 due in 
service soon); is talking two 
more projects to yield 395,000 at 
ultimate capacity. Total then 
would be 7.5 million horse. 


New Brunswick — No over-all 
shortage. Fredericton and Cana- 
dian Cottons plant at suburban 
Marysville hardest hit by local 
shortage due mainly to lightning 
damage to two transformers at 
Grand Lake plant of N. B. Elec- 
tric Power Commission. Canadian 
Cottons, using 2,000 hp. daily has 
shaken loose from a_ two-day 
shutdown, rearranged shifts to fit 
low-consumption periods, appeal- 
ed through newspaper ads for 
conservation aid from  house- 
holders and storekeepers. Open- 
ing toward month end of new 
16,400 hp, plant at Chatham — 
primarily to serve Northumber- 
land, Kent, Westmorland coun- 
ties —- will help Fredericton area 
indirectly. 

Prince Edward Island — No 
shortage except in certain rural 
areas still lacking wire lines. 
All power steam-generated, Mari- 
time Electric’s new Charlottetown 
turbine installations completed 
1947 kept pace with population 
gain, industrial expansion; fur- 
ther installations in 1948 will cre- 
ate power reserve for current 
urban expansion and a rural elec- 
trification program now awaiting 
cost share agreement with pro- 
vincial Government, 

Manitoba — No shortage and 
none foreseen dead ahead. Pro- 
duction eight months 1,374 kilo- 
watt hours or 2.7% above the 
1947 period; 1947 year 2,031 mil- 
lion kw, hrs., 4.7% above 1946. 
Engineers report no sign yet Win- 
nipeg River’s 20,000 cu. ft. per 
second waterflow will drop this 
winter; foresee no shortage unless 
it does. (Report of Dr. T. H. Hogg 
tabled in the Legislature in March 
favored reorganization of all 
hydro power under single public 
authority and Government has 
accepted the idea as policy basis; 
engaged H. G. Acres & Co. to 
design Pine and McArthur Falls 
Winnipeg River developments for 
possible 1951 completion of the 
Pine project. 

Saskatchewan — No shortage 
calling for organized conserva- 
tion. All steam and Diesel gen- 
erated. Additional capacity in cer- 
tain plants is actively proposed, 
Demand continues to rise and 
supply is below needs in some 
areas. National Light & Power 
at J Moose Jaw produces 60 million 


Important Appointments in 
ee Industry, Finance, 
and Government 


Dr. Donald H. McLaughlin (Berke- 
ley, Cal.), a director. 
Mother Parker’s 
Delahey (Toronto), 

taurant division. 

Monitor Appliances (Canada) Ltd, 
—Clare G. Hoose, sales director. 

Bank of Nova Scotia—Clarence 
G. Webster, manager, New York, 

Packard Motor Car Co.—Carl R. 
Ritzman, west coast marine engine 
sales representative. 

Royal Bank of Canada—Rt. Hon, 
J. L. Isley, a director; C. Ayearst, 
New Glasgow manager. 

Royal Trust CoG. Blair Gor- 
don, Jules R. Timmins (both Mon- 
treal), directors. 

Trinidad lLeaseholds (Canada) 
Ltd.—G. C. Miller, superintendent, 
Windsor area, 

Tip Top Tailors Lid.—H. J. Tru- 
dell, manager, Windsor branch, 

Union of Nova Scotia Municipali- 
ties—Mayor Jack Maclean (Sydney), 
president. 

Winnipeg Tribune—H. M. Lewis, 
manager, promotion department, 


Tea — Charles 
manager res- 


kw. hrs, a year, city-owned plant 
in Regina 85 millions, other plants 
180 millions for provincial total 
325 millions. 


Alberta -— No conservation 
move yet but there’s no margin 
for contingencies or expansion. 
Increasing industrialization and 
rural’ electrification threaten 
“serious” shortage by 1951 if pro- 
posed capacity not rushed. Cal- 
gary Power has applied to pro- 
ceed with $10 millions Spray 
Lakes Basin development near 
Banff; Provincial Government 
favors application and Ottawa 
said (unofficially) ready to okay 
taking some of Spray River flow 
from the national park, First 
Spray unit will develop 50,000 
hp.; planned full capacity is 
125,000. 

British Columbia -- Generally 
okay. No fear Vancouver to re- 
peat last winter’s near thing; But 
looming shortage in U, S, North- 
west tinges complacency — B, C, 
is member of that power pool and 
some power would be exported if 
shortage below the line grew des- 
perate. However, agreement is 
that B. C, will sell to United 
States only when it has a surplus. 

B, C, Electric next month cuts 
in Bridge River No. 1 unit with 
60,000: extra hp. for Vancouver 
area; No. 2, due in January also 
will generate 60,000 hp., of which 
a good part is earmarked for ex- 
port to Bonneville, Wash., which 
last winter came to Vancouver's 
aid. 


On the Island, B, C. Power 
Commission’s big Campbell River 
development is providing for a 
wide area, The interior looks good 
too. 


Obituaries - 


Wm. Brooks, 76, Toronto, grand 
secretary for Ontario, IOOF 

William 3B. Harshaw, Montreal, 
former Ottawa manager, Bank of 
Montreal, 

Robert Hope Ross, 56, Montreal, 
president and treasurer, Jeffrey 
Manufacturing Co. 

Arthur Griffin Irwin, 63, Toronto, 
former president Toronto Sales 
Books Ltd. 

Bernard J. McCabe, 56,° Guelph, 
head B. J. McCabe Realty Agency, 

James A. McManamy, charter 
member Montreal Curb Market; 
member Montreal Stock Exchange. 

Hamish D. Mackensile, 56, Toronto, 
manager Queen and University 
branch, Canadian Bank of Com- 
merce, 

Angus MoMurchy, 50, Huttonville, 
partner, McMurchy & Co. 

Newton Moffatt Bryson, 38, To- 
ronto, manager industrial relations 
bureau, Automotive Transport As- 
sociation of Canada. 

Wm, A, Proctor, Toronto, member 
finance division, International Pe- 
troleum Co. 


BUSINESS OPPORTUNITY 


Due to the fact that we have been unable to make proper 
connections with suppliers of fuel oil, we are offering for 


sale our facilities for the 
(pot-type). 


manufacture of oil burners 


These facilities include— 
1. Engineering, blueprints, specifications, installation and 


servicing data, 


2. Set of tools—dies, jigs, fixtures, 


3, Inventory of parts, subassemblies, fastenings,. etcs 
The above cost $40,000.00. What will you offer? 
This oil burner is designed for the small home. Can be 


installed very cheaply. 


-If you have fuel oil or know where you can get it, the 
above presents an excellent opportunity to get into business 


quickly. 


Contact BOX NO, 122, THE FINANCIAL POST, TORONTO 


A SO A A emer oe See 
EXECUTIVE IN CHARGE OF 


ADVERTISING & PUBLIC RELATIONS 
for large Canadian manufacturer 


Wants 


POSITION 


instructed their executive to seek where he will have scope to use his PROGRESSIVE, CONSTRUCTIVE 


higher payment from processors | 
purchasing their product, 

Even textbooks got into the act | 
this week, As Canadian children 
returned to school parents got hit 
for about 25% more for books 
than last year. 


ATTENTION 
ENGINEERING OR ARCHITECTURAL FIRMS 


Well-known Industrial Designer, moving to Toronto, 


is 


interested in joining engineering or architectural firm on 


partnership or other suitable basis, 


Advertiser has top- 


noteh professional and financial standing; contracts; refer- 
ence library; studio equipment; machine shop and model 
making facilities; and key personnel. Chief reason for con- 


nection with other 


arrangements with suitable 


firm is need for obtaining necessary 
office space and additional personnel. 


Mutually satisfactory 
firm should increase annual 


volume of both parties. Reply in confidence to 
BOX 121, THE FINANCIAL POST, TORONTO 


IDEAS, balanced by maturity and diversified experience, for the promotion |. 


of GOOD PUBLIC RELATIONS and SUCCESSFUL MERCHANDISING. 
¢ 


Free and willing to go anywhere, Available by arrangement. 


BOX 126, THE FINANCIAL POST, TORONTO 


BAKERY 


Sale of large independent bakery necessary due to 


illness, The assets of this 


established and profitable 


concern will be sold for the depreciated values shown 


on balance sheet. 


Approximately $225,000 


N. S. BROOKE, Manager 
INDUSTRIAL DEPARTMENT—GUARDIAN TRUST COMPANY 
618 St, James St., Montreal, PLateau 8251 
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Cm) BANK OF 


MonTREAL 


FOR A MAN'S FALL WEAR 


A sleeveless slipover for wear under -suit 
jacket or sport coat for added warmth on 
crisp Fall days, full-fashioned from a light: 
weight Scotch cheviot! Fall shades . . . 
grey, blue or green heather, wine or beige. 
Sizes 36 to 44. EACH 6,95. 


TORONTO 


Consolidated Balance Sheet of 


CANADA PACKERS LIMITED 


(Incorporated under the Dominion Companies Act) 
As at 31st March, 1948 


CASH ON HAND ..,:...-. 
INVESTMENTS: 

Bonds and Shares at pat less amounts 

weitten off—which is less than market 


ACCOUNTS RECEIVABLE: 
Usual Trade Accounts (after provision for 
losses) enbedsue ces $10,775,118 . 
Government ACCOUNTS ...-ceereeceeeesers ¢ 
12,012,175 


Amounts due from or to subsidiary companies 

not consolidated herein taal. 104,193 
INVENTORIES: 

Products, Materials and Supplies on hand 


133,297 


and in transit—as determined and certi- 
fied by the Management and valued at 
the lower of cost or market, less savee- 
tory Reserves 
Life sprurance aceah surrender value) . 
Sundry Adeamen. 0 D i: 
undry Adva ortgages, Deposits, 
ances Rec ances, an Teanees to jet 
ployees for Expenses, etc. .,, 
TOTAL CURRENT ASSETS ......... 
Investments in subsidiary Companion not 
consolidated herein—at cost 
Portion of Aexee refundable un 
Excess Profits Tax Act (estimat 
FIXED ASSETS — Land, Buildags, Lease- 
hold. Plant and Equipment pirsserseecees 
Goodw eeeeeeeeeee 
LIABILITIES 
Borrowings from Bankers (secured $870,000) 
Accounts Payable and Accrued Charges 
Provision for Income, Sales, Municiet. and 
Other Taxes 
Dividends on fleas A and B Shares payable 


Ist April, 
2% batonturee due 15th October, 1948 . 


TOTAL CURRENT LIABILITIES . 
Funds Held in Trust 
Debentures payable: 
2%4% Debentures due 15th October, 1949. . 
212% Debentures due 15th October, 1950. . 


: 9 3908 888 
_$ 3,000,000 


Provision for Depreciation of Fixed Assets. . 
—— on Appraisels 


Capital: 
and 


uthorized, A 
lass 


800,000 Class B 
Earned Surplus 


ued— 

hares of no par vanes $ 1,498,284 

hares of no par value : ‘ 
————— 18.694. 260 


Statement of Consolidated Earned Surplus 
FOR THE YEAR ENDED 3ist MARCH, 1948 


Balance at credit 27th March, 1947 , $14,073,678 
Net Profit for the year ended 31st March, 1048 2,182,300 


16,255,976 
Dividends s paid ox or payable for the year: , 
Two of Kad ont per Share on 
pends A Shar 000 
Two Dividends of 250 “eneh per Share on 
400,000 1,000. 


600,000 Class B Shares ...... ivi seedeeese 
Balance at credit 31st March, 1048 ....cceess specs 





End Rent Controls Next Spring? 


The Question: Should rental controls; 
be extended, modified or lifted when 
they expire next March and why? 


Rental controls should be abolished when they expire next March. 
That's the opinion of a majority of those who answered a Financial 
Post questionnaire. Main reasons they gave were that continuance 
of the controls would be discrimination against landlords, who can- 
not secure possession or increase rents to a level commensurate with 
today’s maintenance costs; and that after an initial readjustment 
period, rents would find their proper level and greater use would 
be made of existing housing accommodation. To facilitate this, the 
Government should announce its intentions now, several said 

Among the few who opposed straight abolition of rental controls, 
the proposal was made that some increase in rental ceilings be per- 


mitted. 


W. H. BOSLEY, W. H. Bosley & 
Co. (real ) Toronto: 


Rental controls should be lifted 
when they,expire next March and 
an announcement to this effect 
should be made at once so that 
those affected can take steps 
without delay to protect them- 
selves. The effect of lifting resi- 
dential controls will be similar 
to that experienced when controls 
Were removed from commercial 
accommodation—trouble is anti- 
cipated but-anticipation is always 
greater than realization. Tenants 
would be faced with higher ren- 
tals and some doubling up would 
be necessary to meet the higher 
cost of rental accommodation. 

There probably would be a 
flood of houses on the market 
for sale with a premium for im- 
mediate possession and the pre- 
mium now being paid for imme- 
diate possession would be quickly 
dissipated. The - net -result would 
be a great step toward the solu- 
tion of the — housing © problem. 
Housing at the present time is 
the cheapest thing in the family 
budget. That which is lightly got 
is lightly thought of. What we 
buy cheaply we waste and the 
facts prove that we are not using 
existing housing accommodation 
as economically as we were in 
1939. 


P. 8S. BOWER, Assistant general 
manager & treasurer, Great- 
West Life Assurance Co., Win- 
nipeg, Man. 

Removal of rental controls 
would not immediately increase 
the present rate of. housing con- 
struction, for the supply. of labor 
and materials is being used to 
capacity. Their removal, however, 
would help to redistribute the 
total existing housing accom- 
modation. on a more equitable 
basis between old and new ten- 
ants, particularly new families. 
At present many old tenants 
whose families have been dis- 
persed over the past eight years 
continue to occupy dwellings 
more than adequate for their 
needs because of their relatively 
“low rentals. Expiration of rental 
control next March should help 
to put rentals back on a more 


ea a 


ON PARAD 


- 
. 


| uniform basis with rates based on 
the amount of space occupied 


will be greatly lessened by that 
date. 
* ao - 
H. E. LANGFORD; general man- 
ager, Chartered Trust & Ex- 


ecutor Co., Toronto, and presi-: 


dent, Trust Companies Associa- 

tion of Ontario. 

Rent and eviction controls 
should go. Their continued main- 
tenance when almost all other 
controls have been removed con- 
stitute unfair discrimination 
against property owners. It is ob- 
vious by now that rent and evic- 
tion controls themselves do not 
solve housing difficulties. Hous- 
ing accommodation now not 
rented because of these controls 
would come on the market if they 


| were removed. However, because 





rather than on the date of entry. 
7 * cm 


MELVIN S. CLARKE, Real estate 

broker, Halifax, N.S. 

All rental control. should be 
abolished in March, 1949. France 
is a glaring example of the evil 
effect of rent control over a 
period of 30 years. Our control 
went into effect after a period of 
depression with rentals at depres- 
sion rates. Costs have pyramided. 
No housing for rental will de- 
velop under present regulations. 
Tenants who sublet: have been 
profiteering. Nine years of control 
is enough and owners of property 
should resume control over their 
properties. I do not see any ill 
effect from lifting control. 

oo * ~ 
E. F. COKE, Playfair & Coke, 
real eState, Toronto. 

Rental controls on residential 
properties should be lifted when 
they expire next March. While 
undoubtedly there will be some 
confusion after lifting and some 
hardship on certain people, yet 
it will not be long before condi- 
tions will straighten themselves 
out. It should result in more ren- 
tal space being available, as° un- 
doubtedly many tenants are now 
occupying larger premises than 
they require on account of the 
low rentals prevailing under 
rental controls. Many secure a fair 
return on their investment under 
existing conditions. The lifting of 
rental controls on commercial 
properties last March has already 
proved this point. 

* - * 
J. F. KELLY, Pemberton Realty 

Corp. Ltd., Vancouver. 

When wartime emergencies 
have passed rents should be gov- 
erned by supply and demand like 
prices of any other marketable 
commodities, To remove rank dis- 
crimination against one class in 
our communities and complete 
the elimination of wartime emer- 
gency measures ‘which now ap- 
ply only to landlords or residen- 
tial property, controls should be 
removed not later than July 31, 
1949, Construction is catching up 
to demand and housing problems 


SIM 


EQUIPMENT 


E THROUGH 


PILKINGTON GLASS... 


of the nature of the problem rent 
and eviction controls cannot. be 
removed suddenly. Therefore, in 
fairness to tenants and owners 
concerned, the Government 
should now announce the policy 


it’s Your Money 


By W. BRUCE MacKINNON 
Macican-Hunter Editorial Research 


The statistical report on the 
cash income of farmers in the 
first half of the year should be 
of interest to taxpayers. 

It shows these amounts re- 
ceived by farmers from the sale 
of produce: 

Ist Rec'd for 
6 months produce 
$ Millions 


Then it shows a larger set 
of figures, the total cash re- 
ceipts of farmers: 

1st Total 
6 months Cash Rec. 
$ Millions 


which will be applied next March. 


* * * 


H. J. LASSALINE, manager, 
Windsor Chamber of - Com- 
merce, Windsor, Ont. 

There appear indications that 
the Prices Board is to continue 
beyond March next year for one 
of the main purposes of continu- 
ing rental control. If continuance 
of control is desired as a check 
on inflation, certainly such con- 
trols should be at least modified 
to permit reasonable increases to 
compensate for rising costs of 
property maintenance and to re- 
move, inequalities in regulations 
as between single and multiple 
tenancies of houses, Modification 
should provide for more reason- 
ably proportionate distribution of 
income in relation to other living 
necessities, 

. * 


LT. Col. C. L. MACKAY, man- 
ager, Bruce Stewart &. Co., 
Charlottetown, P.E.I. 

Rental controls should be ex- 
tended but modified when they 
expire next*March. It should be 
considered as some controls have 
already been taken off by the 
Government, Landlords should be 
given some consideration, espe- 
cially those who have no oppor- 
tunity to increase their rents from 
the original rates, while new 
owners of property have set their 
rates far above the old rates 
which are under control. Property 
owners who have been obliged to 
carry on at the old rates should 
be given some relief, but new 
property owners who have set 
higher rates should not be allow- 
ed to increase them. 

- * * 


DONALD McINNES, Director, 
Nova Scotia Savings, Loan & 
Building Society, Halifax. 
Rental controls for housing ac- 

commodation “should not be ex- 

tended beyond March next as the 
inconvenience which may be 


The difference between the 
two sets of figures is made up 
of “cash payment made under 
the provisions of the Prairie 
Farm Assistance Act in 1946, 
1947 and 1948; the Wheat Acre- 
age Reduction Act in 1946 and 
1947 and the Prairie Farm In- 
come Act in 1946.” 


Thus, at a time when farm 
prices and prosperity were at 
their highest level in years, 
the taxpayer had to foot the 
bill for handouts of $16.1 mil- 
lions, $9.9 millions and $15 
millions in the first halves of 
46, °47 and ’48. 


Not only that, but at a time 
of near-famine in Europe and 
soaring food prices at home, 
two of those years saw the tax- 
payer being soaked for back 
payments under the Wheat 
Acreage Reduction Act! 


caused some tenants by removal 
of controls will not be greater 
than at a future date. Similar 
results as obtained in removal of 
commercial controls should fol- 
low, and no general hardship was 
suffered by commercial tenants. 
Owners of housing accommoda- 
tion should’ now be restored to 
full use and enjoyment of prop- 
erties in accordance with provin- 
cial laws governing landlord and 
tenants as the wartime purpose of 
control has been served and such 
restrictions have now outlived 
their usefulness. 
* *« » 


GEORGE PAQUET, realtor, Que- 
bec City. 


Indeed, without the least doubt, 
the rent control should be lifted 
at its expiration in March, 1949. 
Why? It is the greatest injustice 
that taxpayers had to support — 
they who contribute to the high- 
est degree to the country’s inter- 
est. Is not the proprietors’ com- 
munity a class in society which 
has done as much. if not more 
than any other since the declara- 
tion of that disastrous war of 
1939? So far they have done more 
because all controls have been 
lifted on all kinds of new con- 
structions, thus giving all free- 
dom to those new proprietors to 
build what they please and rent 
their apartments at any price. 

7” oa * 


THOMAS G. ROGERS, President, 
Bureau of Municipal Research, 
Toronto. 

Improved supplies of most com- 
modities aided removal of price 
controls* But housing construc- 
tion which lagged in the thirties 
and went short through the war 


-{is only now touching the back- 


Architects: Allward and Gouinlock 


For Glass and Service 


. 


A block long, the fine new Massey-Harris Show Room located in 
Toronto is completely glazed with Pilkington British Polished 
Plate Glass. Adding to its smartness is the Kawneer K47 Store 
Front metal which is used throughout this modern installation. 


The entire showroom, visible at one glance is a striking example 
of how Pilkington Glass lends itself to modern commercial 


structures. 


If you are building or modernizing your present structure, your 
architect or our Service Department will be glad to help you 


48.4 € 6 


* 


plan with Pilkington Glass. 


* 
SAINT JOHN, FB: @ HALIFAX e MONTREAL © KINGSTON e TORONTO e HAMILTON e ST. CATHARINES 


€ REGINA . CALGARY e 


EDMONTON s VANCOUVER 


log. The shortage increasingly 
affects low income groups. Bar- 
ring severe depression, population 
growth will tax all housing for 
some years. Rent controls, with 
inevitable anomalies, are design- 
ed only for a temporary emerg- 
ency. Rising costs have already 
dictated removal of specific ceil- 
ings from new rental housing to 
stimulate investment. Now the 
Government should review need 
of landlords for further adjust- 
ment of remaining ceilings. But 
fixed rentals and security of ten- 
ure will likely be needed beyond 
March 31, For Canadians, faced 
with the shock of price inflation, 
it would seem wise to retain con- 
trols until the crisis eases. 
x oe * 


HOWARD TALBOT, 
Mayor of Leaside, Ont. 


Rent controls should definitely 
not be continued after March ’49. 
The property owner has been 
the forgotten man of Canada. 
Why should controls be removed 
on everything the nation uses ex- 
cept shelter? Further extension 
of these controls means the con- 
tinuance of an injustice in rent 
discrimination. Property opera- 
tion and maintenance have in- 
creased in some cases 10%. I am’ 
satisfied that the continuance of 
these controls with all their in- 
sidious ramifications has aggrav- 
ated and contributed to the pres- 
ent lack of housing and apart- 
ment accommodation. 


former 


Peg Addition Begun 
By Bank of Montreal 


From Our Own Correspondent 

WINNIPEG—Foundation is going 
in at Portage and Vaund Sts. for 
a $100,000 steel and brick extension 
to the Bank of Montreal's branch 
there; architects Northwood & 
Chivers; contractor Commonwealth 
Construction. 


ALUMINUM CO. OF CANADA 
has purchased a further 675 
shares of the 4% redeemable pre- 
ferred stock for the sinking fund 
account, leaving 569,599 shares 
outstanding. 


. 
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_ IF an advertiser is not*getting satisfactory 
results from his advertising, he should 
remember this: 


Every minute he delays in getting better 
advertising is costing him customers, 
And the longer the delay, the costlier the 
minutes become. » 


YOUNG & RUBICAM, LTD. 


Advertising « Montreal + Toronto + London, Eng. 
New York * Chicago * Detroit « San Francisco * Hollywood * Mexico City 


“This plant will never 


lack trained men!” 


All organizations, whether or not they 
choose to, train their personnel every 
day. Some train by absorption—others 
by intention—all expose their employ- 
ees to situations in which they learn. 
If such learning is not directed, the 
individual absorbs both the true and 
the false. 


As an employer, you cannot depend 
for future key men on a series of ‘happy 
accidents’. New leaders must be pro- 
duced by intelligent, planned programs 
of personnel development. International 
Correspondence Schools home study 
courses meet this need. 


For 57 years, I.C.S. has cooperated 
with Management in the vocational 
training of employees. These are prac- 
tical, commonsense, workable programs 
featuring the use of I.C.S. resources 
and facilities. 


The I.C.S. system provides for 
special courses fitted to the re- 
quirements of your industry— 
and it is suitable for one work- 
man or thousands. With coopera- 
tion, satisfactory training results 
are assured. 


1.C.S. Cooperative Training plans 
now developing skilled workers in 
over 3000 leading Industrial plants 


Apprentice Training . . . Adult ‘Training : : . Supervisory Train- 
ing... you will find 12 suggested steps for the organization of 
a training program in this handy 28-page booklet. It’s a useful 
guidance tool designed to save you thought, time and work. 
Industrial executives, personnel managers, plant superin- 
tendents, educational directors, apprentice supervisors—all who 
are interested in systematic personnel training—are invited to 
write for this valuable booklet. There is no charge or obligation. 


INTERNATIONAL CORRESPONDENCE SCHOOLS CANADIAN, LIMITED 
1517 MOUNTAIN STREET . MONTREAL 





ANNOUNCES A MOVE,TO NEW EXECUTIVE OFFICES 
AT 
Rooms 619-20 CONFEDERATIONSLIFE BUILDING, 
12 RICHMOND STREET EAST, TORONTO 
ADELAIDE 8019 





U.S.A. WILL. NOT RAISE HER PRICE FOR GOLD 
MINTING OF GOLD COINAGE IS IMPRACTICABLE 
THE GOLD STANDARD IS OBSOLETE 

AMERICA -CANNOT REDISTRIBUTE GOLD UNLESS—? 


.+« are some of the inferences contained 
in our survey of today’s gold problems... 


“The Future of Monetary GOLD” 


YET in the face of these seemingly pessimistic state- 
ments, this treatise concludes with ... “gold is 
back again on the stage of world affairs, and back 
stronger than ever, even if in a different sphere 
than that which most of us had expected.” 


YOU WILL WANT TO READ THIS THESIS 


This survey, which has béen three months in 
preparation, is issued in conjunction with our 
regular CLIENTS’. LETTER, which includes 
twelve investment departments, as_ follows: 

. Editorial. 7. N. Y. Market Trends, 

. Bond Trends. 8. Business Trends. 

. Called Bonds, 9. Commodity Trends. 

. New Issues. 10, (U. $.) Stock Selection, 

. Investment Selections. 11. (Cdn.) Stock Selection. 

. Five Exchange Averages. 12. Interim News Highlights. 


Complimentary copies available upon request 


The Western City Company 
siceiacne. ison RITIES 


PACIFIC 9521 $44 HOWE STREET 
VANCOUVER, B.C. 


$18,520.0 


INVESTMENTS THIS 


WEEK 


Dominion Bonds’ Priees 


Hold Firm, Market Quiet 


Although U. S. government 
bonds declined in price last week, 
the prices of Canadian govern- 
ment bonds are holding firm and 
steady, in a market described as 
“pretty stagnant.” About two 
weeks ago the quotes on Cana- 
dian Government long-term bonds 
moved up about one-quarter after 
having eased off in mid-August. 
Prices appear firm at present 
levels according to dealers al- 
though there do not seem to be 
many bonds around nor to’ be a 
great deal of buying interest. 


The decline in U. S. Govern- 
ment bond prices, which has 
dropped the longer term issues 
back to their support levels, 
followed the Federal Reserve 
Board’s order’ to’ member banks 
to increase their cash reserves by 
2% on demand deposits and by 
142% on time deposits as a fur- 
ther curb against inflation. 


This second credit control ac- 
tion under the limited anti-in- 
flation law passed recently by 
Congress will increase require- 
ments by $1,900 millions and it 
can have the effect of reducing 
potential credits by as much as 
$12,000 millions. Early in August 
the U. S. Treasury announced 
that short-term interest rates on 
government securities would go 
higher, that the rate on Treasury 
Certificates would be raised on 
Oct. 1 to 1%% from 1%%. (The 
Financial Post, Aug. 14, 1948.) 


To meet the new requirements 
it is expected U. S. banks will 
sell government bond holdings, 
although reports that banks may 
have been prepared for the 
change, if true, would mean less 
selling. 

Higher Interest Rates? 

Higher reserve requirements 
usually lead to higher interest 
rates. Under present conditions 
this will not. necessarily follow 
as long as the U. S. Government 
supports the bond market to 
maintain the present 242% in- 
terest rate on long-term bonds. 


n o 
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H-TAB COMPANY, LIMITED 


i onummraied under the laws of the province of Ontario 


Capitalization: Common Shares, One Dollar par value 
Autlirized: 40,000 shares 


Issued : 


21,480 shares 


H-TAB Company. is engaged in the development, manufac- 
turing and selling of -Pharmaceutical Preparations and 


Patent Medicines. 


For further information, see your local broker, or write 


H-Tab Company, Limited 


1936 Central oe wean age Ontario 


7 RESIDENCES LANDS COMMERCIAL BUILDIN : 


APPRAISALS 


For ‘industrial or com- 
mercial appraisals and 
confidential real estate 
reports consult our 
Business Property De- 
partment. 


Commercial ond Industrial buildings 
end ecreage—<ity and town homes— 
epartments—farms—summer proper- 
ties—country estates—also Vancou- 
ver, Victoria ond British Columbia 
properties. 
TORONTO OFFICES 

Head Office — 320 


Street — AD. 
Kingsway Saeo-aeae 6 : 24 King St. W., 
Herth End Oficer-1045 Avenue Ad. MA. 4451 
Plaza 3921 


Member Toronto Real Estate Board 


TORONTO 


for nights ond holidoys see sales- 
men's nomes ond telephone numbers 
in the telephone directory under 
A. E LePAGE. 


FOR SALE 


MODERN WAREHOUSE with OFFICES 
NORTH BAY 


Over 11,000 square feet, two storey, solid brick (40’ x 92’) 
construction. Full basement, electric freight elevator, steam 
heating system with 150 ib. per hour stoker. Trackage 
(C.P.R.) at rear door, three vehicle unloading doors, three 
rest rooms. Possession approximately August, 1948. Price 
on application. ei 
NORTHLAND ama LIMITED 
433 OAK ST. W., NORTH BAY, ONT. — 


INDUSTRIAL & CITY ae) a a IRs 


SALE SPECIALISTS Py 
Sea IN bUYING Ven 
AND SELLING peel IT Ra 
ESTABLISHED OVER 40 YEARS 
h 156 Yonge %+. TORONTO Uptown 1 Heath St. W. 


ee panto Ale alata te dal 
a 


Chambers & Meredith Ltd. | 


FOR SALE 


KING AT YONGE 


APPROXIMATELY 7,000 sQ. FT, 
EARLY POSSESSION 
ASKING PRICE 


$200,000 
EXCLUSIVE REALTOR 


R. F. HEAL 


112 YONGE STREET. AD. 3456 


W. H. Bosley & Co. 


Toronto’s Leading 
Real Estate 
Brokers 


28 ADELAIDE WEST 
WA. 1033 


GIBSON BROTHERS 


Established 1910 
REAL ESTATE 
INSURANCE 
= & of 
SALES AND RENTALS 
COMMERCIAL INDUSTRIAL 
RESIDENTIAL PROPERTIES 
e e 2 
PROPERTY MANAGEMENT 
& s a7 
APPRAISALS 


257 BAY ST. TOECKTC | Gelade 068; 
Members Toronto Real Estate Board 


There are two schools of 
thought regarding the support 
level. One says that the Govern- 
ment might withdraw its support 
for short-term bonds and allow 
them to approach the 242% level 
which it would continue to main- 
tain for the longer terms. This 
would flatten out the interest 
curve. The others feel the Gov- 
ernment might not be able to hold 
their support pegs and will have 
to allow interest rates to go high- 
er. It is also argued that the Gov- 
ernment will be very loath to 
change its support levels before 
the election. 


As long as the U. S. Govern- 
ment continues: to support its 
longer term bonds at a 2%% 
basis, Canadian investment men 
feel there is not much danger of 
Canadian Government bonds sell- 
ing at higher interest rates. What 
would happen to Canadian bond 
prices if the support pegs were 
dropped in the U. S. is a ques- 
tion. There is a feeling that the 
Canadian interest rates would 
tend to follow the American. 

In the United Kingdom, gilt- 
edge stocks have been “gently- 
firmer” since early August. Bri- 
tish 3% Savings Bonds due 1965-75 
currently are quoted about £100.75 
and interest to yield about 2.94% 
as against a level of about £100.18 
in early August. 


This contrasts with the action 
of prices of, the longer term U. S. 
Treasury 20-25 year 242% tax- 
able issues which are quoted 
their support levels. For example, 
the Treasury 2%2%’s due June 
and December 1967-72 are bid 
$100 5/16, 


Canadian Situation 

In Canada, Ninth Victory Loan 
3% Bonds due 1966 are quoted 
$100.375 bid to $100.75 asked to 
yield 2.93% to the 1961 call date. 
At this level they are a quarter 
of a point better than their level 
from the middle of August to 
the end of the first week in 
September of $100.125. The last 
two 91-day issues of Dominion 
Treasury bills on Aug. 27 and 
Sept. 9 were sold to yield 0.412% 
—only a little change from the 
0.411% rate for the Aug. 5 issue. 

A strengthening factor for the 
short-term market later this fall 
will be the redemption of the 
Dominion 4%%’s due Nov. 1, 
1948/58, which total $276.7 mil- 
lions, and also the redemption of 
the 34%4%’s due Nov. 15, 1948/51 
which total $60 million. Most of 
this money should be available 
for re-investment. 

Currently there is said to be 
not much evidence of interest on 
the part of institutions in the 
bond market. They seem to be 
awaiting the ‘new financing ex- 
pected this fall in the hopes of 
getting somewhat better returns. 

All analysts will be watching 
closely for further moves affect- 
ing U. S. interest rates, to see if 
they may glean some clue as to 
what may be expected in Cana- 
dian rates, 


* * . 


Expect New Bond Issue 
Dominion Foundries & Steel 

An offering of a new issue of 
$6 million bonds of Dominion 
Foundries & Steel Ltd., Hamilton, 
is likely shortly, according to re- 
ports in financial circles. 

Outstanding capitalization at 
March 1, 1948 consisted of $1,- 
001,900 4% treasury notes due 
Oct. 15, 1949 and 455,227 no par 
value common shares, It would 
seem likely that part of the pro- 
ceeds of the new issue may be 
used to redeem the treasury 
notes, 


7 * * 


Expect Bond Offering 
For Lido Biscuit 


Investors are expecting a Cred- 
it Interprovincial bond offering of 
Lido Biscuit Ltee. Later this 
month. Capital amount of bonds 
to be offered may be compara- 
tively small. 


* * * 


Annual Reports 


Both stockholders and  erm- 
ployees of companies are eager 
for reliable guides to the com- 
pany’s future. While it is quite 
obvious that it is not possible 
to predict the future, incorpora- 
tion into annual reports of a 
story about future plans and pros- 
pects of the company so far as 
the executives are able to see 
them is very helpful and informa- 
tive. More companies might well 
add such sections to their reports. 


* * *, 


McCabe Grain Co. shows in- 
ventory of grain of $3,865,572 or 
about 76% of total current assets 
of $5,092,148. It is valued as fol- 
lows: “Purchased for account of 
Canadian Wheat Board, at street 
prices. Own grain; on the basis 
of closing market prices at June 
30, 1948.” It might have been 
more informative to shareholders 
ito split this figure into its two 
component parts in order to show 


DR. D. H. McLAUGHLIN 


who has been elected a director 
of International Nickel Co. of 
Canada. He is president of 
Homestake Mining Co, 


of the trophy qualifies the CPR 
report for the final judging for 
Oscars of silver and gold later. 
Trophy will be presented at the 
Annyal Reports banquet Oct. 21 
in New York. 


* * * 


Canadians Own Most Stock 
Of Ontario Steel Products 


Canadians own most of the 
stock of Ontario Steel Products 
Co., President H. M. Jaquays 
told shareholders at the annual 
meeting. 

Of the 3,603 preferred shares, 
2,890 or 80.2% are held ,by 78 
Canadians with an average hold- 
ing 46 shares each. 

380 Canadians hold 45,751 or 
94.4% of the 48,440 common 
shares, an average of 127 shares 
each. 

Of both classes of stock com- 
bined only 6.5% are held by non- 
Canadians. 


CITY OF MONCTON, N.B., has 
sold a new issue of $242,000 1-20 year 
serial debentures to Burns Bros. & 
Denton. The issue, dated Oct. 15, 
1948, consists of $86,000 3%’s due 
1949 to 1955; $96,000 3%4%’s due 
1956 to 1963; and $60,000 °344’s due 
1964 to 1968. Offering price is 3% 
for the 1-10 year maturities and 
3.40% for the 11-20 years. Proceeds 
are for extending the water sys- 
tem, street paving, street extension 
and fire fighting equipment. 


MANAGER 


Experienced manager with engineering 
background would be interested in or- 
ganizing new manufacturing business or 
re-organizing business that Is slipping. 
Strictly confidential. 
BOX 133 
THE FINANCIAL POST, TORONTO * 


Fleury-Bissell 
Sales Up 797% 


Volume of sales of Fleury- 
Bissell Ltd,, Elora, Ont. for the 
first nine months, ending July 
31, of the current fiscal year 
showed an increase of 79% over 
the corresponding figure for the 
1947 fiscal year, President E. R. 
Deeks states. During the month 
of August, shipments reached a 
new monthly high. Demand for 
the company’s products continues 
strong and the indications are 
that this will continue through- 
out 1949, Mr. Deeks said. 

The company’s export program 
is proceeding satisfactorily and 
export sales against U. S. dollars 
are more than 100% over the 
corresponding figures for 1947, he 
states, 


The margin of profit is holding 
at a satisfactory level despite un- 
avoidable increases in cost in all 
departments, he states. 

The working capital position 
of the company has improved 
throughout the years and shows 
an increase over the correspond- 
ing figures for last year. 


Jamaica Public Service 
New Hydro Plant Ready 


Net income of Jamaica Public 
Service Ltd. for July, 1948, was 
$20,237 as compared with $20,871 
for July of last year. Net income 
for the 12 months to end of July, 
1948, amounted to $305,010 as 
against $348,455 for previous year. 

The new hydro-electric station at 
Roaring River is expected to be 
placed in operation during the early 
part of September. This is expect- 
ed to offset in subsequent months 
the heavy 
shown in operating expenses which 
are principally due to the increas- 
ed price of fuel oil, it is stated. The 
company has abandoned operation 
of its tramway system. 


SALES EXECUTIVE 
WANTED 


We require a first-class Sales 
Executive with a proven rec- 
ord, preferably with a knowl- 
edge of textiles, but not essen- 
tial. This is a top executive 
position with unlimited oppor- 
tunity. Only persons currently 
earning $10,000.00 per annum 
need apply for this position. 
Present staff are aware of this 
advertisement. Reply giving 
full details of experience and 
background to 


BOX 113, 


THE FINANCIAL POST, 
TORONTO 2, ONT. 


increases now being |~ 
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Do you require 


Many investors are increasing their investment 
income through suitable exchange transactions. 
Our September: Review. and Securities List 
includes security offerings covering some 75 
individual issties of Dominion, Provincial, + ~~ 
Municipal and Corporation Bonds as well as a 

Preferred and Common Shares with yields ‘ 
available as’ high as 6%. é 


Bs 

The Review Section summarizes current 
business conditions and details recent corpota=:. ©” 
tion reports as well as commenting on 

price levels. Among the companies on which 
current comment is made are Massey-Harris 
Company, Limited, Mercury Mills Limited, 
Canadian Car & Foundry Company Limited, 
British Columbia Packers “Limited and 


Canadian Food Products Limited. 


Copy of the September Review and 
Securities List will be mailed weneey 
upon request. 


Wood, Gundy & Company 

Limited onscreen 

Toronto ~- Montreal Winnipeg Vancouver 
Ottawa Hamilton London,Ont Kitchener 
Regina Edmonton New Westminster Victoria 
New York Halifax London, Eng. 


INVESTMENT SERVICE 


Dominion of Canada Bonds; 
Provincial, Municipal, 
Public Utility and 
Industrial Securities 


Established 1903 
Offices throughout Canada 


ROYAL SECURITIES 
CORPORATION LIMITED 


Montreal, Torento, Halifax, Seint John, Quebec, Ottewe, Winnipeg 
Calgary, Vancouver, Charlottetown, Hamilton, St, John's, Nid. 


» 
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STURDY EQUIPMENT 


. for Heavy Schedules 


Otaco machinery is the solution to winter haulage 
and maintenance problems — sturdy and soundly 
constructed equipment designed especially for 
Canadian Timbermen. Otaco equipment does the ~ 
job efficiently, saves time and manpower, assures 
long years of trouble-free service. 


New Booklets fully describing winter Road main- 


The Otaco Winter Road 


Maintainer i‘ 


Can be used as @ snowplow for mak« 
ing new roads and plowing ovt old 
roads efter storms, or as a maintainer 
fer levelling ice roads in preparation 


for re-icing. 


Makes and maintains 


wide smooth roads rapidly end effi+ 


ciently — at low cost. 


the amount the company has at] - 


stake in owned grain. The re- 
marks to shareholders might also 
have been expanded to give more 
information. 


* oT + 


CPR annual report for 1947 
won the bronze Oscar of Industry 
trophy as the best in the Cana- 
dian railway field, President 
W. A. Mather reports. Winning 


tainers — Snowplows and Sleighs, now ready. 


Send for your copy. 


The Otaco Powerheul 
Tractor Sleigh 
(below) 
For heavy duty haulage on any type 
of rood—embodies all the best féee 
tures, developed in haulage. equip- 


ment. ° 


The Lumberman’s Snowplow 
The best standard, medium duty snowe 
plow for all winter hauling jobs. Availe 
able in either tractor or horsedrawn 
models. 


Send for your booklets now... 


OTACO LIMITED. 


ORILLIA, ONTARIO 
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A. W. Holmested, K.C. 


General Meeting of Shareholders held on Wednes- 
of September, Mr. D. C. MacLachlan, President, 


Leaf Milling 


Company Limited, was elected a Director of 


Canada Bread Company Limited, and at a subsequent meeting 
Directors, Mr. A. W. Holmested, K.C., President, Page-Hersey 
Limited, was appointed Vice-President of the Company, x 


BRITISH COLUMBIA ELECTRIC COMPANY 
: LIMITED 


4% Cumulative Redeemable Preferred 
Shares 


DIVIDEND NO. 6 
Notice to the holders of share warrants and to 
registered shareholders 


is hereby given that a 
dividend ef $1.00 per share ga 
currency has been de- 

on — above 


shares for 
the rom and including 
duly Ist, 1948, te and including 
September 3th, 1948. 
said dividend will be pay- 
on or after October ist, 1948, 
respect of the shares specified 
any share warrant on presenta- 
delivery of dividend 
6 at any of 
Bank of Canada in 
paid 
olders of said 


ef record at the 
en September 


BAT 


E 


ee will be 


‘ 


cheque which will be’ 


October ist, 1948, from 
the ef the Montreal Trust 
Company, Vancouver, B.C. 

Inceme War Tax Act eof 


age 


tax when paying cou- 
fer accounts of non 


i 


Ownership 
(Form No. 606) must 
all dividend coupons 
fer payment by _ re- 
Canada. 
resident in the 
States are advised that a 
fer the Canadian tax with- 
source is allowable against 
shown on their United 
te 


ur 


S 


Income Tax return. 
claim such credit the 
tax authorities re- 
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MORE WORK ... LESS EFFORT 


Paperwork rovtines are a necessity in keeping accurate 
business records. Yet, time tests prove that more time 
and more money is consumed in the handling of forms 
then in actual typing operations. 

if unnecessary handling can be eliminated, costs can be 
reduced with more productive time available. 
With Kant-Slip marginally-punched forms, 
continuous. The Standard Registrator Platen's pinwheel 
control of multiple copy forms eliminates time-wasting 
aligning and adjusting motions. Typing production can 
actually be increased from 25% to 50% with less effort! 


R.L.CRAIN LIMITED 
OTTAWA y CANADA 


Branches in Principal Cities 
Associeted with 


quire evidence of the deduction 
of said tax, for which purpose 
registered Shareholders will re- 
ceive with dividend cheques a 
Certificate of Tax Deduction and 
Bearers of Share Warrants must 
complete Ownership ~ Certificates 
(Form No. 601) in duplicate and 
the Bank cashing the coupons 
will endorse both copies with a 
Certificate relative te the deduc- 
tion and payment of the tax and 
return one Certificate to the 
Shareholder. If Forms No. 601 are 
net available at local United 
States banks, they can be secured 
from any office of The Royal 
Bank of Canada. 


Subject te Canadian Regulations 
affecting enemy aliens, non-resi- 
dents of Canada may _ convert 
this Canadian dollar dividend inte 
United States currencies or such 
other foreign currencies as are 
permitted by the general regula- 
tions of the Canadian Foreign Ex- 
change Control Board at the offi- 
celal Canadian Foreign Exchange 
contro) rates prevailing on the 
date of presentation. Such con- 
version can be ‘effected only 
through an Authorized Dealer. 
ie., a Canadian’ Branch of any 
Canadian chartered bank. The 
Agency of The Royal Bank of 
Canada, 68 William Street, New 
York City, is prepared to accept 
dividend cheques or coupons. for 
collection through an Authorized 
Dealer and conversion into any 
permitted foreign currency, 


By Order of the Board, 


J.. A. BRICE, 


Secretary. 
August 24th, 1948, 
425 Carrall Street, 
Vancouver, B.C, 


writing is 
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The Stondard Register Company, 
Dayton, Ohio. 


"MORTH STAR’ 
SKY LINER 
LLL 


¢ | § 
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e MONTREAL 
e NEW YORK 
e CHICAGO 


e WINNIPEG 
e LETHBRIDGE 


Low circargo rofes 
now in effect to all 
the world 


e VANCOUVER 


PHONE AD. 5231 
BAY & TEMPERANCE STS. 


THE ARCADE, ROYAL YORK HOTEL 
OR YOUR TRAVEL AGENT 


For Full information on all 1.C.A. Services Call Your Nearest 1.C.A. Office. | 


* PASSENGER « 


AIRCARGO « AIR MAIL « 


AIR EXPRESS 


MTL TN PM, 
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TRANS-ATLANTIC 


Bell Holders 
Okay Doubling 
Capital Stock 


MONTREAL (Staff) — Public 
demand for telephones and for 
long distance telephone service 
continues at a high level, Freder- 
ick Johnson, President of Bell 
Telephone Co. of Canada, told 
a special general meeting - of 
shareholders last week. 

Shareholders empowered the 
directors to increase the capital 
stock from $150 millions to $300 
millions, and to issue additional 
bonds of an aggregate principal 
amount of $50 millions. 

An offering of additional bonds 
is expected by investment men 
this fall. 

Mr. Johnson explained that ca- 
pital stock now authorized by 
the company’s recently amended 
charter is $500 millions, but that 
directors did not propose to issue 
this amount at present. 

He recalled that shareholders, 
in February, 1947, had authorized 
an issue of an additional $35 mili- 
lions of first mortgage bonds; 
and stated that in February of 
this year, directors took advan- 
tage of a favorable market, and 
floated this issue in 3%% 25- 
year bonds, payable in Canadian 
funds only. Some $7.5 million in 
5% bonds are payable optionally 
in Canadian or U, S, dollars. The 
first call date of these latter 
bonds is May 1, 1950, and prior 
to that date, directors will give 
consideration to their redemp- 
tion. The amount of first mort- 
@ge bonds shareholders are now 
being asked to authorize is $50 
million. 

“From the foregoing,” Mr. John- 
son continued, “I think it is clear 
that your directors now require 
further authority to issue both 
stock and bonds. This authofity 
would be used only at such time 
and in such amounts as may be 
indicated by requirements of the 
business. Whether our next piece 
of financing will be by an issue 
of stock or of bonds, will depend 
in a large measure on conditions 
existing at the time the funds are 
required. 


“The circular letter to share- 
holders dated July 15, referred 
to the recent amendments to the 
company’s charter and the re- 
quirement that each of the pres- 
ent $100 par value shares be sub- 
divided into four shares of $25 
par value each. This provision 
is effective on July 1, 1949, or on 
such earlier date as the directors 
may fix by resolution, This di- 
vision of shares has not as yet 
been dealt with by your direc- 
tors.” 

The President pointed out that 
since the end of the war, the 
company had added more than 
390,000 telephones, an increase of 
38%, “In 1948 alone,” he con- 
tinued, “we have already added 
over 100,000 telephones, but due 
to the continuing public demand, 
the number of applications on 
hand for new service is still at 
the high level of 90,000, only 
slightly below the number on 
hand at the beginning of the year. 

Long Distance Calls Soar 

“The demand for long distance 
service also continues to increase. 
In 1947 we completed 60 million 
long distance calls, an increase of 
six millions, or 12% over 1946. 
In the first seven months of 1948 
we completed 37 million long dis- 
tance calls, an increase of four 
millions, or 12% over the corres- 
ponding seven months of 1947. 
Our long distance facilities are 
still below the capacity required 
to meet public demands adequate- 
ly, despite the fact that during 
1947 we added 446 long distance 
circuits to our system and, dur- 
ing this year, we will add more 
than 1,000 additional circuits. 

“Unlike many other industries, 
the telephone industry cannot fi- 
nance out of earnings all of the 
construction expenditures requir- 
ed to meet public demand for 
service. Money for these expen- 
ditures must be secured princi- 
pally from investors. We must, 
therefore, anticipate a continuing 
need for new capital.” 


New N.B. Issue 
$6.5 Millions 


MONTREAL (Staff) — New 
issue of $6.5 millions Province of 
New Brunswick 3%% debentures 
due Oct. 1, 1960 are being offered 
this week by a syndicate headed 
by Dominion Securities Corp. 
and Bell, Gouinlock & Co. Price of 
the offering is 99 and accrued 
interest: to yield 3.35%. Purpose 
of the issue is for capital expen- 
ditures, including permanent 
roads, hard surface roads, bridges 
and national park. 


The capital expenditure of the 
province on roads is bearing 
fruit in increased revenue derived 
from the gasoline tax and motor 
vehicle fees, Provincial Secretary- 
Treasurer J. J. Hayes’ Doone 
states. For the past eight years, 
the province has shown con- 
secutive surpluses on current or 
ordinary account, the total there- 
by realized being $13,523,922. 
For the fiscal year ended Oct. 
31, 1947, the surplus was $6,347,- 
819. 


A further surplus on ordinary 
account, after providing for sink- 
ing fund payments on a 2% basis, 
is anticipated for the current fis- 


') ‘cal year, it was stated. 


Ss 


HON. J. L. ILSLEY 


who has been appointed a direc- 
tor of the Royal Bank of Canada. 


Dom. Fabrics 
Earnings Hold 


Because of a generally more 
cautious buying policy at the re- 
tail level in many made-up tex- 
tile goods, demand for products 
of Dominion Fabrics, Ltd., Dunn- 
ville, Ont., is off somewhat from 
last year, President Thomas 
Camelford informs The Finan- 
cial Post. 


Unit sales are ct slightly from 
last year but dollar sales volume 
—reflecting higher prices—is up 
slightly. Earnings this year to 
date are running about equal to 
last year, Mr. Camelford states. 
Profit in 1947 was $141,292, equal 
to earnings of $1.20 on the com- 
ihon shares. 


Slowness in delivery of prom- 
ised new equipment and ineffi- 
ciency among certain groups of 
workers has kept plant opera- 
ting at only about 75% of 
capacity. ‘A substantial portion 
of this year’s production has 
gone to building up inventory 
position, which is now back up to 
desired level, it is stated, 


Since the company imports 
chiefly raw cotton which is made 
into yarn at its Welland plant, 
it has not been so vulnerable as 
to raw cotton supply as 
other cotton textile companies 
whose production has had to be 
cut somewhat as a result of 
Ottawa’s embargo on import of 
U. S. cotton fabrics, Raw cotton 
costs for 1948 produstion will be 
about the same as last year, Mr. 
Camelford says, despite many 
price fluctuations to date. 


TOWN OF MONTMORENCY 
School Commission, County of Que- 
bec, Que. has sold $116,500 3% 
bonds due 1949-63 and $29,500 344% 
bonds due 1964-68 to a syndicate 
composed of J. T, Gendron Inc. 
and Dudley Dawson Ltd. Price was 
98.186 and net cost to town, 3.35%. 
Provincial secretary has given a 
grant of $59,340 in five equal yearly 
installments to service this loan. 
Purpose of the issue is to provide 
funds for extensions to the con- 
vent. Assessment for school pur- 
poses is $6,202,255; population, 6,100. 


CANADIAN METAL MINING 
ASSN. offices are noW located in 
rooms 619-20, Confederation Life 
Bldg., 12 Richmond St. E., Toronto, 
AD. 8019. 


(ADVERTISEMENT) 


Mr. C. T. James 


“My wife and I are ‘postman 
‘emaee for The Reader's 
Digest each month,” says Mr. 
‘SC: r. James, 6630 Lime Street, ' 
Vancouver, B.C. ae 
ev e—even our 5-year- 
am “da awaits the Digest 
‘for the stories his mother 
‘yeads from it each month.” 


It’s the same in over 600,000 
‘families throughout the 
Dominion! People await The 
Reader’s Digest for its diver- 
sified fare of timely and inspir- 
ing reading. Don’t let this 
month go by without reading 
the current issue. Get The 
Reader’s Digest to-day. 


4% Interest for you 
from safe bonds payable out of taxes 


W. L. McKINNON & CO. 


Dealers exclusively in 
GOVERNMENT and MUNICIPAL BONDS 
205 McKinnon Bidg., 19 Melinda Street, 
TORONTO 1. Tel. Elgin 4429. 
Established May 11, 1911. 


STEEL TUBING 


4”,6” & 12” Steel Tubing, new; 
limited quantity; immediate 
delivery. 


J. A. Coulombe & Co., Ltd., 
126, St. Peter St., Quebec 


RAILROAD EQUIPMENT 
SHARES 

Group aa Inc, 
Incorporated 1933 


For Prospectus, Write 
Your Investment Dealer, or 
Distributors Group, Incorporated 


63 Wall Street 
New York 5,N, Y. 


Profit of Canada Packers 
Lower on Dollar of Sales 


The crop now being harvested 
in the Northern Hemisphere is a 
bountiful (perhaps) record one. 
This may be the year when 
mounting food prices will turn 
downward, says Canada Packers’ 
president J. S. McLean, in the 
annual report covering his com- 
pany’s operations for the year 
ended March 31, 1948. 


At least one prediction seems 
safe, Mr. McLean says—prices of 
livestock products will not again 
sink to the levels of the 1930's. 
This for two reasons—prices then 
were abnormally low and the 
postwar dollar is equivalent to 


Dollar Sales 

Out of each sales doliar was paid: 

For raw materials—(Livestock and other 
EE ee tet Zk ous. chek eben keeeds cs 

Wages plus salaries 

For services—general expenses 

For materials and packages .... .... . 

Taxes—Municidal, Provincial and Federal 

Inventory reserve 

Depreciation on fixed assets 


Remainder—Profit from operations .... 
Plus income from invests, etc. 


Total net profit on each dollar of sales 


Outstanding feature of the 
year was the spectacular advance 
in price of all foods, especially 
livestock and livestock products. 


AVERAGE PRICES OF FOODS IN 


Good steers, live, lb., Toronto 
Hogs, B-1 dress., Toronto 

Lambs, live, Toronto 

Eggs. A large, per doz., Toronto 
Creamery butter, Toronto 
Cheese, f.0.b. factory, Ontario 
Vegetable oil, refined 

Wheat, No. 1, Fort William 
Oats, No. 2, Fort William 

Barley, No. 1 Feed, Fort William 


farm 


tereeereeee ee 


prewar 50/60c. At the present 
time, “complicated and unpre- 
dictable political factors seem to 
count almost as heavily as the 
purely economic elements of the 
problem,” Mr. McLean states. 

Dollar sales and profits were 
at an all-time high. The higher 
profit figure reflected an ‘inven- 
tory’ profit accrued from advanc- 
ing prices in addition to the nor- 
mal operating profit, the annual 
report said. Actually net. profit 
on each dollar of sales was lower 
than last year. 

Following is a_ distribution 
breakdown on each sales dollar: 


1948 1947 
$238 mill. $204.miill. 


1946 
$209 
80.21¢ 

9.10 

4.25 

4.08 


1.01c 


Following table shows average 
price of food in Canada (in each 
case average for month of July 
is used). 


CANADA ‘(AVERAGE FOR JULY) 


Average 

(1934/39) July '47 

14.47¢ 
22.98 
17.21 
39.75 


July ’48 


*Prices include subsidies, except in case of wheat which is shown at Board price. 
NS 


When the Special House of 
Commons committee investigat- 
ing prices examined the packing- 
house picture, the following 
essential facts were revealed, the 
annual report states. 


1. Over a period of 13 years 
(1936 to 1948 inclusive) the aver- 
age net profit of the packing in- 
dustry was 1/7 of lc per lb. of 
product sold. 


2. The highest profit in any one 
year was 1/5 of Ic per lb. of prod- 
uct sold. 


3. In the rapidly advancing 
costs of meat, packinghouse pro- 
fits have played no part. Within 
the three-year period of 1946 to 
1948, the retail price of major 
beef cuts advanced approximately 
20c per lb. and pork cuts approxi- 
mately 19c per lb. whereas 
packinghouse profits in the same 
period had been respectively 
1/12¢c, 1/7¢ and 1/7c per lb. 


4. If the packing industry had 
made no profit whatever, the re- 
lief to the customer would not 
have been noticed. 

5. The advance in meat prices 
was due entirely to the advanc- 
ing costs of livestock. These con- 
ditions were brought about by 
conditions of supply and demand. 

Dealing with labor relations, 
the report states discussions with 


NEW ISSUE 


the union as to wage advances 
for the year commencing Aug. 1, 
1948 are near completion. In the 
discussions an increase of 9.6% 
in wage rates has beeen agreed 
upon. Present rates (including 
the increase of 9.6%) and those of 
1939 are as follows: 
1939 
Aver. rate, men .... 50.8c 
Aver. rate. women. 32.8 81.2 
Comb. aver. rate .,. 48.1 103.4 
In August, 1939, the Dominion 
Cost of Living Index stood at 
100.8. It now stands at (July, 
1948) 156.9, an increase of 56.1 
points or 55.7%. When all correc- 
tions are made for advanced in- 


1948 % Iner, 
108,4c 
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We, as principals, offer : 


PROVINCE OF NEW BRUNSWICK 
314% SINKING FUND DEBENTURES 
DUE OCTOBER 1, 1960 
PRICE: 99 AND INTEREST TO YIELD 3.95% 


BELL, GQUINLOGCK & €0. 


Limitso 
ESTABLISHED 1920 


MONTREAL TORONTO WINMIPEG 


Make Your Summer Cottage More Cosy With a 
STEEL FIREPLACE FURNACE 


A Beautiful Open Fireplace Plus Circulated Heat 
on the Warm Air Furnace Principle 


Any style mantel — Brick, Stone, 
Wood, etc. — can be built around 
the unit. Maokes your cottage 
habitable earlier in the Spring 
and later in the Fall because the 
hot air goes into your room—- 
instead of out the chimney! it 
works on this principle; it draws 
the cold air out of the 

room into itself, and 

sends it out into the 

room hot. 


This makes it a powerful heater. Don't think of this as the old 

place that heated the outside instead of the inside. Think of it 

furnace that takes the cold air out, heats it, and returns it into 

as hot air. This feature gives it great heating power. You will be s 

It really heats your home as well as gives you a fireplace to sit 

the evening. You can see by this that any one who would install 

style fireplace today would be very unwise. Get our literature and 

very carefully. For sale by Hardware and Lumber Dealers, Plumbers 
Construction Co's. 

Many Contractors, Lumber Dealers, Builder Supplies, Building Contractors are 
all taking up the sale of our Fireplace Furnace as the day of the old Fire- 
place is gone. Fuel is too expensive to heat the outside world and our 
Fireplace Furnace is a fuel saver. Every contractor should try and ploce 
one in every home, Read carefully in our catalogue “what they say about 


it” and you will be surprised what it will do. Send for catalogue and en- 
velope stuffers. 


TWEED STEEL WORKS LIMITED 


TWEED, ONTARIO 


Wh Guta Le 
Mca 
! ‘ 


come tax rates and shorter work- 
ing hours, the actual increase in 
purchasing power of all hourly 


rated employees of the company 
works out at an average of at 
least 25%. 


HOW BEST TO INVEST 


Our investment service adds up to much more than routine trading in 
stocks and bonds. By counsel and advice, we endeavour to satisfy the 
individual investment needs of our clients. We would like the opportunity 
of serving you on this basis. 


G. 


E. LESLIE & CO. 


Head Office: 360 St. James St. W., Montreal 
Members: Montreal Stock Exchange * Montreal Curb Market 
The Investment Dealers Association of Canada 
Branches at: Halifax, N.S., « Sydney, N.S., ¢ Saint John, N.B.. + Moncton, N.B. 
Accounts carried on a conservative margin basis. 


Province of Quebec 
$23,725,000 


3% Sinking Fund Debentures 


To be dated: October Ist, 1948. 
(Callable, as a whole but not in part, on the first of October 1961) 


The proceeds of this issue will be used to renew and refund an amount of $8,500,000. being part of a 
loan contracted in 1940, less applicable sinking fund. Moreover, to make up the difference between 
revenues paid into the consolidated revenue fund of the province and expenses charged thereto, 
among which the advances made by the Government fo the Quebec Farm Credit Bureau and the Rural 
Electrification Bureau; the said difference _— out in the certificate of the Auditor of the Province 
of Quebec. 


To mature: October Ist, 1963. 


The principal and semi-annual interests (April 1 and October 1) shall be payable in lawful money 
of Canada in the cities of Quebec, Montreal, Toronto, Winnipeg or Vancouver, at the option of 
the holder. 


Denominations of $1,000. and $500. 

with provision for registration as to principal only. These debentures will be subject to redemption 
at the option of the province, as a whole but not in part, at 100% of the principal amount and 
accrued interest on October Ist, 1961 or any subsequent interest payment date, on previous notice 
of not less than 60 days and not more than 90 days. 


Legal opinion: Emé. LACROIX, K.C: 


In the opinion of Counsel, these debentures will be direct obligation of the Province of Quebec 


and the principal and interest will be er 08 mes on the consolidated revenue fund of the 
vince. 


A sinking fund of an amount equal to at least 1% - the face value of this issue will be provided 
annually. 


PRICE: 100 and accrued interest yielding 3% 


We offer these debentures as principals, if, as and when issued and accepted by us, and subject fo 
the approval of Counsel: 


It is expected that Debentures in interim form will be ready for delivery on or about the Firs? of 
October 1948. 


The subscription wil! be received subject fo rejection or allotment, in whole or in part, at our option. 


Credit Interprovincial Limitee 


210 Notre Dame St., West, Montreal 
LA. 9241 


The information contained in this advertisement is based upon statements on which we have relied, but are in no event to be consirved as represented by us. 


65 St. Anne St., Quebec 
2-1852 
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Can Railways Pay Way? 


~ An interesting by-product of the Berlin air 
tift has been the dramatic and undeniable way 
in which the importance of railways to any 
eountry has been pointed up. 

CNR President R. C. Vaughan, in his recent 
‘speech defending the railways’ demands for 
still higher freight rates, gave emphasis to this 

lby saying: 
; “It is impossible to have a strong Canada 
‘© without strong and healthy railways. No other 
forms of transportation, despite their excel- 
lence within their limitations, can handle even 
~ the peacetime load. In war and in peace the 
railways are the servants and guardians of the 
~ mation. They must be maintained as such. 

There is no possibility in any foreseeable time, 
. of doing without them. They constitute the 
- foundation of our vast and intricate economic 

* &ystem and it is important to the common wel- 

fare that they be enabled to maintain their 
“ service for the public convenience.” 


Canéda’s railways cannot be regarded en- 
tirely as purely commercial enterprises. They 
have been key instruments in opening up this 
country to the west’and the north. And in a 
country of Canada’s size, with its small, sparse 
population, they are still vital instruments in 
the. development of our national life. 
~ Last year, the railroads hauled 12 tons of 
freight 400 miles for every Canadian — food, 
‘fuel, and all the other goods we use. And this 
freight was hauled for the lowest rail rates 
in the world. 

‘The railways have been criticized for being 
too slow in putting to work new equipment 
which will do more work and cut costs. Mr. 
Vaughan maintains that huge equipment orders 
have been placed and this equipment is being 
put in operation as soon as deljvered. But 
equipment makers are still taking as long as 
two years to complete some orders. And to 
date they have not been able to turn out the 
ultra-modern passenger cars or the heavy 
Diesel road engines in use on some American 
lines. 


= Industry Must Back Defense 

~ Lining up the western democracies in a 
definite North Atlantic defense pact should 
Be a major world step forward toward per- 
Manent peace. Had such an agreement been 


mm force in 1914 and 1939, it is argued, two 


devastating wars might have been avoided, 
just as agreement now may prevent a third 
and still more terrible conflict in the years 
ahead. 

~ But it is to be hoped that neither Canada, 
nor any of her partners will ever forget that 
neither a treaty nor a joint military force, 
will be able to protect us unless there is the 
strongest possible arsenal to back it up. 

France and Britain made: that mistake in 
1939. They had an agreement, joint military 
command and the Maginot Line. But their 
arsenal was old and therefore weak. 

In the last war as in that of 1914-18 the 

Allies came out on top because their resources 
in industry, materials and food were incom- 
parably superior to those of their enemies. Only 
the foolish or prejudiced would argue that the 
Germans or the Japs could not fight. They did 
fight and they did win until their supply 
of weapons from the factories behind them 
began to fail. 
~ If we are to prevent a next war or if we are 
to win it if it is not preventable, then the 
western democracies must remember that les- 
soh. That means in any real defense pact we 
must keep in mind industrial as well as military 
integration. 
- Only through a free flow of materials and 
equipment, with each partner doing the indus- 
trial jobs that geography and nature have best 
fitted him to do can we hope to develop the 
maximum industrial strength vital to any de- 
fense pact. 


Sensible Move 

Permanent license plates for motor vehicles 
are being planned by the Manitoba Government. 
Like those in use in Great Britain and certain 
states ef the U.S. these will have insert tags to 
designate the years. 
~ Why this sensible move should be adopted so 
slowly in Canada is hard to understand. If there 
is any valid reason for the present cumbersome 
and costly system then it must rank among the 
world’s best kept secrets. 

. Hardly does the motorist get familiar with his 
license before he is required to get another with 
a different number and color. Not only that, but 
he must go through considerable trouble of pry- 
ang the old plate off and fastening the new one on. 
if manufacturers are able to turn out a motor car 
that will last at least 10 years, surely the provin- 
cial governments should be able to give us a plate 
equally durable. 

. As for the accounting angle, what of it? One 
doesn’t have to hang a new sign on his house each 
year telling the world his taxes have been paid. 
If they are not the authorities have discovered 
adequate ways of dealing with the situation. 


Trade Is Two-Way Business 


To the average man foreign trade and ex- 
ports ‘mean exactly the same thing. That sort 
of thinking will have to be seriously revised or 
we are going to run into grave trouble before 
very long. 

Actually, of course, trade is a two-way 
proposition and if we hope to continue exporting 
our surplus production then we must be pre- 
pared to import the surpluses of other countries. 

This problem is especially acute in reviving 
‘Gur trade with Europe. For years that has been 
eut of alignment. We have been gelling to 
Britain and Continental Europe far more goods 
and services than we have been buying. Even- 
tually unless that situation is corrected a slump 
in our exports is certain. 

To Europe Canada exports great quantities 
of wheat, bacon, fish, metals, lumber and other 
products. To a large extent our economy and 
prosperity is based on a continuance of that 
export. We can sell some of this surplus to the 
United States, but. in certain lines, wheat and 
pork products for example, the United States is 
also a surplus producer. In any case with prac- 
tically all these commodities we have consider- 
able undeveloped capacity. Without a great deal 
of trouble we could develop this capacity suf- 
ficiently to accommodate any export to the U. S. 
as well as supply our normal customers across 
the Atlantic. 
= The only safe and sure way to guarantee the 
export of Canadian surplus products is to make 
Sure we hold our markets in Europe. And the 
ely way we can be sure of holding these mar- 
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Mr. Vaughan also makes the point that while 
railways, like other businessés, are suffering 
from shortages and rising material and labor 
costs, unlike other businesses they cannot sell 
their product — transportation — in a free 
market. The selling price of their product is 
controlled. They always operate under a price 
ceiling, “and a very low one,” he says. 

In supporting their argument for higher 
freight rates, the railways claim the 21% in- 
crease granted this spring boils down to 13%%, 
because of exceptions on which new rates were 
not applied. This is compared with a 45% in- 
crease given U. S. railroads in 1941, and an- 
other being demanded. 


This Canadian increase, of course, has been 


completely absorbed by increased wage de- 


mands. The increase will give the railways 
$70 millions a year; they will pay out $81 mil- 
lions a year more in wages and rising cost of 
materials will take another $36 millions. Thus 
the railways are expected to meet higher costs 
of nearly $120 millions out of a $70-million 
rate increase. 

The only way railways can cut expenses, says 
Mr. Vaughan, is by reducing the number of 
employees, “and that would only be possible 
by curtailing our services, and cutting down 
our purchases (about $350 millions a year). 
To do so would adversely affect nearly every 
community and industry in Canada.” 

But ‘is that the only way? 


Expenses might be cut by introduction of 
better equipment which will move more freight 
more efficiently. Further savings might be 
made by considering closer integration of the 


two main railway systems in some sections of . 


the country. 

More people, of course would be a.tremen- 
dous factor toward permanent solution, With- 
out adding a mile to main line trackage our 
railways could look after double or treble our 
present population, 


kets is to import products of equal value from 
Europe. 

When Sir Stafford Cripps comes to Canada 
this month it is to be hoped that this part of our 
common problem receives the attention it de- 
serves. British exports to Canada have been 
stepped up since the war but they still amount 
to only a trickle as compared with the trade the 
other way. To build them up there will have 
to be far more production in Britain and equally 
important there will have to be turned out goods 
of a type and quality that Canadians will wish 
to buy and at a reasonable price. 


He Fits Job 


For its new Secretary of State for External 
Affairs, Ottawa has made an excellent choice. 
Internationally known, widely experienced and 
still young, Hon. L.'B, Pearson is a natural fit 
for an éxceedingly important position. 

Like Mr. King in 1908, Mr. Pearson leaves 
a secure post in the civil service for the un- 
certainties of public life. A career diplomat 
for 20 years and lately the deputy minister of 
the department he now will head, Mr. Pearson 
had already made an important contribution 
to Canada. He could have remained “safely” 
in the service until retirement and pension 
10 or 15 years hence and none would have 
blamed him. Canada is lucky indeed to get 
Mr. Pearson for this new job, and for his sac- 
rifice he deserves some very special luck, too. 

It is fortunate when men of his training and 
background can be induced to enter political 
life. It is the strength of democracy. We need 
still more of them. 


Good Story Well Told 


Two institutional advertising campaigns run- 
ning in British Columbia dailies and weeklies 
can well serve as examples to other parts of 
Canada of the way in which the facts of life 
about free enterprise can be effectively pre- 
sented. 

These campaigns are sponsored by the B. C. 
Federation of Trade and Industry and the 
Standard Oil Co. of B. C. 

A recent Standard Oil advertisement, pic- 
turing a big excavation job, ran this copy: 

. Look at Tom Power in the cab of the 
giant "power shoyel which devours earth in 
two-ton bites. Tom’s a skilled operator, worth 
every cent of the $60.80 he earns each week. 

“He couldn’t make that much on a pick and 
shovel gang. He’d be paid less for each hour's 
work because he’d accomplish less. However 
hard he worked with a pick, Tom alone would 
never be able to save enough to buy that 
power shovel, to increase his earning power 
and wages. 

“Buying equipment and tools, often many 
thousands of dollars worth per man, is the job 
of a company which can raise capital. 

“Tom’s power shovel and higher wages are 
the result of a free system in which men have 
the incentive to seek better ways of increas- 
ing production at lower cost. This system, we 
believe, offers the greatest rewards, the high- 
est standards of living, the best job security 
and freedom of opportunity.” 


Such campaigns are performing a useful pub- 
lic service which other business organizations 
or groups would do well to extend. Proof of 
the effectiveness of these series of advertise- 
ments lies in the loud denunciation heard from 
Communist camps, 


Look Out For Incidents 


No matter which side wins, the world-should 
breathe more freely when the United States 
elections are over in November. Until then Am- 
ericans are almost certain to be preoccupied 
with domestic issues and at a time when in- 
ternational developments may be of gravest 
consequence. 

In the critical five years which preceded 
the outbreak of war in 1939, it was a favorite 
strategy of Hitler to make his moves during 
a period when the rest of the world was 
especially busy with its own affairs or taking 
a holiday. A political crisis in France, or a 
general strike gave him an’ opportunity to 
move in and “liberate” a piece of territory that 
he needed for the world conquest he was plan- 
ning. Even the long English week end was not 
overlooked, It is significant that most of the 
preliminary moves, like the occupation of 
Austria, Memel, and the Sudetenland _ were 
planned for Saturday or Sunday. 

That little system, which proved so success- 
ful fax the German dictator, has not been for- 
gotten. The democratic world will be fortunate 
if it escapes an epidemic of incidents in the 
next eight weeks. 


Napier Moore} 


Serateh Pad 


WE KNOW of no man in public 
office who is more popular among 
newspapermen than Canada’s new 
Minister of External Affairs, Hon. L. 
B. Pearson. Never in his career has 
he taken any job lightly. But an un- 
failing sense of humor — and that 
doesn’t mean he’s a teller of iokes— 
and an engaging frankness have won 
him the affection and respect of col- 
leagues, diplomats and journalists in 
wef y Per ts of the world. 

earson went to Washington 
as ae, Counsellor to the Cana- 
dian Embassy at a time when the 
housing situation was desperate. By a 
stroke of luck he acquired a most at- 
tractive house vacated by a departing 
foreign diplomat. Calling on the 
Pearsons shortly after the family had 
moved in, we suggested to him that 
he shouldn’t let the Department in 
Ottawa know he was so comfortably 
settled. Otherwise it would probably 
decide to send him to China. 

“No,”,he replied, “there’s no chance 
whatever of me being sent to China. 
I fixed that. I told them in Ottawa 
that I could speak Chinese.” 
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Each month Canadian Bookseller 
publishes a report on how various 
books are selling across this country. 
According to the September bulletin, 
leading nonfiction title in every prov- 
ince except Quebec is Winston 
Churchill’s “The Gathering Storm.” 
In Quebec, first choice is divided 
equally between Dale Carnegie’s “How 
to Stop Worrying” and Dr. Kinsey’s 
“Sexual Behavior in the Human 
Male.” 

What with one. thing and another 
we've been so busy this week that we 
haven't had time to speculate as to the 
significance of this. If it has any 
significance. 

* os 

_ A-couple of weeks ago we referred 
to the fascination of Newfoundland 
place names. They have so fascinated 
Col, F. X. Jennings, of War Assets 
Corporation, Montreal, that for his 
own personal enjoyment he has burst 
into verse: 

All the way from Kitty Viddy right around to 

Isle aux Morts, 

There are scores’ of names to fill one with 

Sake ‘Comat Canes, Great Rattling Brook, 
Haystack and Joe Batts Arm, 
The ene of Push-Through and Lushus 


Bight 
There’s a touch of dear old Erin in Rushoon 
and Merasheen, 
In Lally Cove, Green Isle and Ireland's Eye. 
Could there be aught but pleasure in a spot 
called Heart’s Content, 
Or Heart’s Desire, or e’en Seidom-Come-By? 
Old France has given many names: Belle Bay 
and Bay Chaleur, 
ee and Cape la Hune and Port aux 


And there’ s Baie d’Espoir (that’s Bay of Hope) 
but known as Bay Despair. 
Rose Blanch, Cinq Cerf, Bonne Bay and 
Barachois. 
There’s Harbour Grace and Carbonear and 
Gander—all well known, 
But I doubt if many here have ever heard 
Of the Annie- gg Mountains or the 
re Hills, 
eae Chimney Tickle, Horse Chops, Bay de 
erde. 
There are heaps and nese of others—for ex- 
ample, Harpoon Hills, 
And seeven's Pond, Main Topsail, Hungry 


Gro 
St. Jones Within and Fox Trap, Keagudeck 
and Sit-Down Pond, 
Spanish Room, and Kitty's Brook and Doat- 
ing Cove. 


Aye. there's music and romance in all those 
Newfoundlandish names, 
ans . a oad the Islanders them speak; 
n ong to visit once again cool Koskae- 
coddy Lake, 7 ws 
Or weta line in Little Codroy Creek. 


We talked with a Yorkshire busi- 
nessman the other day. He told of 
difficulties textile mills were having 
in getting labor, and of steps taken 
to attract women workers who are 
torn between desire to work and the 
business of running a home. In the case 
of a Dewsbury blanket factory, the 
org officer was deluged with com- 

aints about lunch periods spent in 
cay shopping; no time left for shop- 
ping after factory hours. He solved 
the problem by arranging with local 
storekeepers to send vanloads of their 
merchandise to the mill yard at lunch 
time. This open-air market has done 
very well, and the women workers are 
happy. They are happier still over 
the factory's laundry scheme. Wash- 
ing is collected at the beginning of 
the week; delivefed before Saturday. 


* * * 


Sunday we discovered that it’s a 
good idea to check on all phases of 
time before making a long-distance 
call. Having to telephone a friend in 
Calgary, we waited until 10.39 am., 
figuring it would be 8.30 there. He 
wasn’t a bit happy about his Sabbath 


‘calm being disturbed at 7.30 in the 


morning. Calgary, it seemed, wasn’t 
on daylight time. That night he called 
us back and woke us from a sound 
sleep. He’d forgotten that Toronto is 
on daylight time. 


Stop Me lf — 


“So you've just got back from your 
holiday. Feel any change?” 

“Not a cent.” 

~ o * 

“Well, Mary, now that we've struck 
oil, I want you to have some decent 
clothes,” said Farmer Jones, handing his 
wife a big roll of bills. 

“Bill Jones, I'll have you know that 
I've worn decent clothes all my life,” 
Mrs. Jones replied. “Now I'm going to 
dress like other women.” 

oe 2 ” 

“Jim,” she said, as he settled down for 
his afternoon smoke. “I’ve got a lot of 
things I want to talk about to you.” 

“Good,” said her husband. “I’m glad 
to hear it. Usually you want to talk to 
me about a lot of things you haven't 
got.” 

* * * 

To slow music, the film showed the 
poor old mother, discarded by her cruel 
children, trudging wearily along the 
road. 

The pathos of it brought tears to the 
eyes of the well-dressed woman in the 
costly loge seat, and the small boy with 
her heard her sob. 

“Don't worry, mother,” he said com- 
fortingly. “When I grow up I won't let 
you go to the workhouse like that, Ill 
get you & taxi.” 


Certoon by Grassick. 


WHY SO SURPRISED? 


Post Scripts 


Back to Newfoundland 


Canada’s new high commissioner to 
Newfoundland was chosen for the 
post because Ottawa wanted the 
“ablest man possible” for the job. 
Few will deny 
that Charles J. 
Burchell, K.C., 
of Halifax, fits 
that description. 

In 1941, when 
Canada _ first 
created this post, 
Burchell was 
brought back 
from Australia, 
where he had 
gone two years 
before as Can- 
ada’s first high 
comm i s- 
sioner. Three 
years later, in 
1944, he went on 
a similar mission to South Africa; he 


MR. BURCHELL 


resumed his private law practice in 


Halifax in 1945. 

Burchell’s latest appointment is a 
preliminary step toward facilitating 
Newfoundland’s entry into the Cana- 
dian confederation. His wide knowl- 
edge of the situation there and the 
high regard in which he is held by 
Newfoundlanders made him the ob- 
vious choice for the job. 

Burchell has been a member of 
Canadian delegations to numerous 
international conferences: Institute of 
Pacific Relations, Shanghai, 1931, and 
British Commonwealth relations con- 
ferences, 1933 and 1938. He was also 
a member of the Canadian delegation 
which went to the 1929 conference in 
London on operation of Dominion 
legislation. This conference prepared 
the report which formed the basis 
of the Statute of Westminster. 

Born at Sydney, Cape Breton, July 
1, 1876, Burchell went to school there, 
later took his M.A, and. LL.B. at Dal- 
housie University, and has practised 
law (he’s an expert on shipping law) 
for nearly half a century in Nova 
Scotia, for many years as a partner of 
the late Hon, J. L. Ralston. 

He is on the directorates of Bank 
of Montreal, Canada Permanent Trust, 
Dosco, Dominion Coal, Moirs, Halifax 
Shipyards and other organizations. 

Curling and sailing are his main 
hobbies; his clubs are Halifax, Bright- 
wood Golf & Country, Chester Yacht 
Squadron. He is married, has two 
sons and two daughters. 

« * - 


Young Career Man 


Recent appointment of 35-year-old 
John E, Oberholtzer, of Edmonton, to 
the post of deputy minister of indus- 
try and labor bears out the claim that 

careers for 
young, well ed- 
ucated Alber- 
tans, exist in 
their own prov- 
ince. He succeeds 
W. D. King, who 

F died recently. 

r Oberholt- 
zer was born on 
a farm near Air- 
drie in southern 
Alberta, son of 
one of the old- 
timers of the dis- 
trict who came 
to Alberta from 
Illinois in 1906. 
He was one of 

eight children and consequently a lot 

of plain hard work was entailed in 
getting his education. 

He attended public school in the 
country, then went to Crescent 
Heights high school in Calgary where 
the late Premier William Aberhart of 
Alberta was principal before he 
launched his political party. 

In 1931-32 _Oberhdltzer 


MR. OBERHOLTZER 


attended 


normal school, taught for a year, then’ 


when schools were hard to get he 
farmed for two or three years. He 


-scraped together some money and 


took his first year university at Mount 
Royal College in Calgary. He attend- 
ed the University of Alberta from 
1936-39, went farming in the sum- 
mers, and graduated with a M.Bsc. 
in honor chemistry. 

In the next two years he took his 


M.Sc, in industrial research with the 
fuels division of the Alberta Research 
Council, From there he went to the 
Alberta Nitrogen Company in Cal- 
gary as shift boss in the ammonium 
plant. This company was owned by 
the Federal Government under the 
Allied War Supplies Corporatior In 
his second year in Calgary he became 
foreman with the chemical service 
division. In January, 1945, he went 
to the Montreal office of the company 
as technical assistant in the chemicals 
and explosives division. When he 
left the job a year later he was assist- 
ant to the general manager. 

He returned to Alberta to take a 
position as industrial engineer with 
the Alberta Research Council. In this 
position he worked with his prede- 
cessor. in his new post, Mr. King, on 
several projects in connection with 
industrial development in Alberta. 

Although his work is his main in- 
terest, Oberholtzer is interested in 
sports. He is married and has two 
children. Active in church work, he 
is a member of Metropolitan United 
Church and has been superintendent 
of the Sunday School. For two years 
prior to this spring he was chairman 
of the Edmonton section of the Chem- 
ical Institute of Canada. He now is a 
member of the institute’s general 


council, 
ow * 


Wheat Board Secretary 


Appointment of Clive B. Davidson 
as secretary of the Canadian Wheat 
Board brings him back to the job he 
held when the Bennett government 

enacted the 

Wheat Board Act 

of 1935 and set 
up the first board 
headed by John 

I. McFarland. 

Davidson was 

= employed in Ot- 
@ tawa in the agri- 

cultural division 
of the Dominion 

Bureau of Statis- 

tics when he 

came to Winni- 
peg to accept the 
position. 

The Wheat 
Board’s gross 
business is rarely 

under $500 millions a year. During 
the war years it often exceeded this 
figure. The volume of its business 
indicates in part the amount of res- 
ponsibility and detail work which 
falls upon its secretary. 


Davidson is widely known in the 
west as an economist and statistician, 
His flair for statistics is mainly in 
agricultural production and market- 
ing, perhaps because he spent five 
years in this specialized field when 
in Ottawa. He knows exactly how 
many bushels of grain the prairies 
have produced in every crop year 
since the early 1930’s, where it was 
sold, and for how much. 


After university (he is a graduate 
of Saskatchewan and Chicago), his 
first job was with the Imperial Oil 
Co. in Saskatchewan. His next was 
in the research branch of the Wheat 
Pools where he spent a year, preced- 
ing their financial crash in 1930 when 
the three prairie governments had to 
come to their rescue by guaranteeing 
their liabilities to the banks. After 
the collapse he accepted his appoint- 
ment with the Bureau of Statistics at 
Ottawa where he remained until 1935. 


He returned to the Wheat Board in 
December, 1938. With introduction of 
quotas during the war he was assign- 
ed to organize the Wheat Board’s 
acreage department. So many other 
intricate problems of wheat market- 
ing developed during the war period, 
Davidson was made the board’s exec- 
utive assistant. 


In his younger Gays Davidson was 
a top flight tennis and basketball 
player. He has long since abandoned 
these strenuous forms of exercise. His 
recreation is@enow limited to golf 
which he says he enjoys provided he 
doesn’t have to play too often. He was 
born in Guelph, Ont., but has spent 
most of his life in the west. 


MR. DAVIDSON 


What Others 


Are Saying. 


Editorial of the Week 
“Unfair” to Communists 


Vancouver Sun 


Anguished squeals of Communists dislodged 
from positions of power in the labor movement 
make music in the public ear. When they scream 
about how unfairly they’re being treated te @ a 
sure sign that things are going badly for them. 
It’s only when they're quiet that the public needs 
to watch out. 

The public, of course, has learned to pay no 
attention to what they say when they're stirred 
up. They'll say anything that comes to tongue, 
the more outrageous and idieulous the the better. The 
technique is to try to make someone else look bad 
in order to distract attention from their own ex- 
posure. Even reporters who recount their discom- 
fiture have been the target for their abuse. 

The thing to do is to dismiss such dirty smears 
with the contempt they so obviously warrant. The 
only purpose to these Communist defamations is 
to cover up for themselves. 


. 


Other People’s Views 


York are short of power. Rati 

begins anew in Ontario. 

the use of power in a country that boasts of 
developed resources’ second to none. 

they are developed they aren’t of m 
anyone.” 


ONTARIO’S DRAB beverage 
people in for dririking purposes 
Kingston (Ont.) Whig-Standard, “ 
when compared with the cheerful pubs of 
the pleasant inns of Europe, and the 


Someday, we hope, Ontario will completely re+ 
verse the attitude which insists that while public” 


se may be legal, it must never be enjoy~ 
able.” 


DELEGATES to the coming Progressive Con-- 
servative convention have been urged to insist om 
adoption of the alternative vote in federal elec- 
tions to make it impossible for “minority” can- 
didates to be elected in single-member constituen- 
cies. Says the Winnipeg Tribune: “From the stand. 
point of the strength of Parliament and the stand- 
point of fairness to the individual voter, the adop- 
tion of the alternative vote is Jong overdue. The 
Progressive Conservative delegates should cer< 
tainly insist that this reform is embodied in the 
party program.” 


THE LIBERAL PARTY has committed the 
best coup in the recent political history of this 
country, the Windsor (Ont.) Star believes, im 
enlisting Lester B. Pearson for the Cabinet. “Now 
51, Mr. Pearson is in a position to become prime 
minister in the future. Mr. King and Mr. St 
Laurent will have appreciated this possibility. The 
External Affairs: Department has lost its finest 
career diplomat. Canada has gained a statesman 
already possessed of world renown.” 


THE CHANCES of John Diefenbaker taking 
the federal Conservative leadership begin to look 
brighter as the Toronto-Quebec axis gets wobblie¥, * 
thinks the Vancouver Sun. “Col. George Drew af 
Ontario is taking a second look at his opposite 
number in Quebec, Mr. Maurice Duplessis. The 
more Maurice chums up with Camillien Houde of 
Montreal, and the more Maurice talks about his 
padlock law and his nationalistic ideas, the less 


George likes the prospect of getting into political - 
bed with him,” 


THE REST WILL BE EASY for Socialism 
argues the Lethbridge Herald if the CCF get hold 
of the keys. “If the Government takes over the 
banks, and if the same government sets up export 
and import controls it can have a fifie time plan- 
ning at other people’s expense. They’ll be able 
to emulate the dictator of the Argentine who pays 
the farmers 80c for their wheat and sells it for 
$4 or $5 a bushel.” 
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to crops at a minimum of 
$20 millions (a figure which On- 
io Federation of Agriculture 


duced rain, but also hail, he 


The Provin 


explained; said the step might 


. }do as much harm as good to fruit 


crops in the Niagara belt. 
Hint Hydro Rebates: While the 
power “dimouts” of the 
autumn loomed this week, muni- 
cipal hydro commissions won a 
promise from the provincial body, 
that they might be permitted to 
make a rebate to consumers. Such 
permission may be granted, if 
finagces of the local commission 
justify it, after ensuring ade- 
quate equipment and wage sched- 
ules, Provincial Chairman R, H. 
Saunders stated. “Our profit 
would shock any conscience” 
Carl Stewart of Barrie told 
Georgian Bay Municipal Electric 
Association. “If we had been in 
any private business, the WPTB 
would have jailed every one of 
the commissioners.” ; 
+. * 2 


Gaebee 


Duplessis on Guard: Jealous of 
the division of mineral rights be- 
tween Quebec and Labrador, 
Premier Maurice Duplessis was 
scheduled to fly to the Ungava 
region this week, to survey the 
field. Industrialists, he said, had 
estimated the existence of 250 
million tons of iron ore there; and 
“it seems to me that the greater 


RUSEINESS THIS WEE K 


AUG. 


GOVERNMENT FINANCE (millions ef $) 


SDept. store sales index no. (1) . 

; sales index ‘no.} 
‘try store index ‘no. 

@Wholesale sales index (no.) .\. 
FINANCE 

Divicend parment index (5) .. 

Money supply ‘millions $) .... 
NEWSPRINT CAPACITY 

Production ratio .. 

Chipment ratio . 
RAILWAY FREIGHT LOADINGS 


COST OF LIVING 
EMPLOYMENT INDEX 
AH In@ustries ... 2.6.0... csncees 
Manufacturing 


Payrolls «June 141-100) (2) |<; 


ERON AND STEEL 1000's emitie@) (June) 


183.8 
259.4 


Pig iron ttens: .... 
Steel uction (tons, 


JULY JUNE Year Age 


219.0 


233.2 
163.1 194.9 


81,681 
1,211 


1,814 


1 
14.154 
124.3 
254.8 


138.9 
9.0 


MENING AND OILS (000's omitied) 
Coal prod. tions) ‘July! 
Geld prod. (fine oz.) iMay: ... 
Petroleum prod. tori.) ‘May! .. 


FINANCE ‘milliens of $) 
*Bank debits ‘July; 
@Bond sales (Aug.' 
Life insurance sales iJuly) .... 


Shee prod. ‘June: » 
Cigarette cons. ino.) (July) .... 


917 
ELECTRICAL POWER OUTPUT (000,000's omitted) (July) 
Tetal monthly kw.h. 3,665 3,751 


250.9 


161.1 

93.8 
OTHER IXDUSTRIAL FACTORS (000,000's omitted) 
‘972 883 8,784 


1,205 
269 
635 


26,217 


231.1 
236.6 


1,270.1 
1,651.0 


6,124 
162.1 
97.4 


44,762 
2,758.8 
704.5 


3 2,876 16,261 


en RT IT 


tl) Base period 1935-39 200. 
(2): All industries. 
eNew items for week 


(4) Total at yards and plants. 
(5) Nesbitt, Thomson, etc, 


MARINE INSURANCE SERVICE 


20 Years of Marine Insurance 


CONTROL YOUR OWN INSURANCE 


under the supervision of HARRY BARRY 
LIMITED who have saved Canadian exporters 
and importers tens of thousands of dollars in 
reduced rates, broader coverages, and in the 


collection of claims. 


Write or phone us to review your 
MARINE INSURANCE CONTRACTS. 


HARRY BARRY LIMITED 


20 TEMPERANCE ST. - ELGIN 0670 - TORONTO, CANADA 


Industrial and commercial progress 
get along without it. If your busines 


cial Roundup 


. 


part of this wealth is in Quebec 
province. The dividing line be- 
tween Quebec and Labrador, 
fixed by Privy Council (in 1927) 
appears to me remarkable for its 
straightness . . . Never will I 
accept Newfoundland pretentions 
with regard to this.” 

Mr. Duplessis also pledged 
himself and Quebec municipal- 
ities as “happy to collaborate” 
with federal authorities {n solving 
the vital housing problem with 
the chortest delay possible.” 

Reconstitute Maniwaki: After 
six wéeks without a municipal 
government, Maniwaki, Gatineau 


be invoked a& a brake in many 
such cases. 

“Break” For Commuters: Im- 
proved commuter service between 
Halifax and Sydney before 
winter, was promised by the CNR 
to Halifax Board of Trade. Con-| 
templated schedule changes in-| 
cluded: The night train to leave | 
Halifax 9.30 p.m., two hours and | 
a half later than at present, and | 
to reach Sydney at 8.15 a.m. The 
return trip from Sydney would 
leave at 9.30 p.m, daily except! 
Saturday and would arrive in 
Halifax at 8.45 am. The No. 10) 
train would leave Sydney at 10 
p.m. and arrive in Halifax at 11.50 
a.m., and train No. 9 would leave 
Halifax at 5.30 p.m, and arrive 
in Sydney at 7.45 a.m. The pro- 
posed schedule would reduce the 





county pulp and paper town, was | running time by ,two hours. 


to elect a new council next Mon- 
day (The Financial Post, Sept. 
4). Defeated as a Liberal can- 
didate in the Quebec election in 
July, 49-year-old Mayor J. C. 
Nadon resigned: “I will not hold 
office as long as M. Duplessis is 
in power . .. he does not care to 
give benefits to the province; all 
he wants is power.” Three coun- 
cillors . resigned with Nadon, 
leaving only three in office — 
less than the quorum required 
to call a new election or to trans- 
act other municipal business. The 
province stepped in and cut the 
Gordian knot, by ordering next 
Monday’s municipal _ election. 
Nadon insisted he was not a can- 
didate. 


New Brunswick 


Shades of the Shad!: Where 
were the epicures of yesteryear? 
Fishermen of Deadman’s Harbor, 
Beaver Harbor and Blacks Har- 
bor, landing record catches of 
autumn shad, pondered the ques- 
tion. Thirty and forty years ago, 
the fish had been esteemed one 
of the choicest of delicacies; now 
it was in slight demand, as com- 
pared with its relatively emaciat- 
ed brother of the early spring. 
Some said a prolonged period of 
closed seasons more than 20 
years ago, was responsible; one 
‘generation lost the taste for 
jautumn shad, and the next did 
not acquire it. The closed seasons 
did, however, achieve their goal 
of bringing shad back in their 
former abundance, One Saint 
John dealer purchased 12,000 
shad at seven cents a pound; said 
retail consumers would pay 15c 
to 20c. ’ 


Harvest U. S, Spuds: Thousands 
of Canadians were temporarily 
employed in the United States 
this week, helping to harvest the 
New England potato crop. Grow- 
ers reported a demand for 7,000 
workers from the Maritimes, who 
would be admitted under: tem- 
porary permits, at specified ports 
of entry. 

* * * 


Nova Scotia 


Macdonald for Federalism: Can- 
ada is not yet ready for a unitary 
system of government, centraliz- 

d in Ottawa, Premier Angus 

acdonald insisted, in addressing 
the Canadian Good Roads Asso- 
ciation at Digby; disagreed with 
“those who say that federalism is 
out of date, and that things would 
be much simpler if we had one 
government for the entire coun- 
try”. The provinces, said Mac- 
donald, existing before the Do- 
minion, had created the Domin- 
ion: “In a country of such vast 
areas, 
ferences of language and varying 
economic and geographical con- 
ditions, national unity can only 
be maintained by a true federa- 
| tion.” 
| New Schooners in Halifax: 
Haligonians this week were buy- 
ing beer by the glass for the first 
time (legally) in more than 30 
years; and Cape Bretoners were 
looking forward to doing like- 
wise soon, In Sydney, the decision 
was still uncertain; a” plebiscite 
last week showed a one-vote ma- 
jority for taverns (3,009 to 3,008), 
and a recount was in prospect. 
Glace Bay, New Waterford, Syd- 
ney Mines and Cape Breton 
County showed substantial pro- 
beer majorities. Meanwhile, Hali- 
fax’s Mayor J. E. Ahern announc- 
ed he had been “beseiged” with 
protests against licensing of tav- 
erns in residential areas of the 
capital; and civic officialg hinted 
that building restrictions might 


Has Your Business Outgrown 
Its Capital Resources? 


When, in the eve course of events, it be- 
0 


comes necessary 


r an enterprise to broaden its 


field of endeavour, it is frequently found that 
existing capital resources are no longer adequate. 


ires sufficient working capital—it cannot 
s has reached this stage in its development, 


the solution to your problem may be properly found through the issuance of 


secur! 


We are 


or stocks—in the public capital markets. 
to offer 2 complete underwriting service to established Canadian 


companies to enable them to keep pace with present industrial and commercial de- 
velopments. We shall be glad to discuss your special financial problem confidentially 


with you. 


McLeop, Younc, WEIR & COMPANY 


80 King Street Wes? 
Toronto 
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Members of The Investment Dealers’ Associetion of Cenede ‘ 


with various races, dif- 


Prinee Edward Is. 


“Affiliation Okay; Control Not”: 
The Island’s controversial Trade 
Union Act will be “modified” at 
the next legislature session, Pre- 
mier J. Walter Jones promised; 
indicated that the present ban 
on affiliation with national labor 
bodies, would be relaxed. It had 
never -been the Government’s in- 
tention, Jones stressed, to prevent 
local labor groups from affiliating 
with national or international or- 
ganizations — “BUT, we believe 
such affiliation should siop short 
of control.” Requirements for 
licensing of labor bodies would 
also be relaxed, it was anticipated. 

Streamliping Fisheries: Im- 
proved methods of coastal fishing 
were demonstrating on the Is- 
land during the visit of Fisheries 
Minister R. W. Mayhew. A “long 
lining” method of running nets, 
with a motor-driven winch, 
which gives a greater coverage of 
fishing area and saves hand labor, 
was tried, and experiments in 
the Danish method of seining are 
under way. Problems in market- 
ing fish quickly in Central Can- 
ada are next on the experimental 
program. ° ‘ 

€ cm ° 


Manitoba 


Shangri-la in Far 
Game officers of Manitoba and | 
Saskatchewan were preparing to 
seek the bearings of a miysterious 
Shangri-la—a reported  semi- 
tropical oasis of grass and tall 
timber, amid far northern barren 
lands. Two airmen told of sight- 
ing the island in a lake believed 
to lie somewhere in the Keewa- 
tin district; said its trees were so 
large they could not be cut with 
the light camp axes carried by 
travelers. Botanists said a miner- 
al spring or deposits must supply 
the vegetation with powerful 
nourishment, to permit such lux- 
uriant growth; speculated as to 
whether the island might harbor 
odd strains of animal or bird life. 


Alberta ¢ 


Air Route ‘or Oilmen: Follow- 
ing complaints from Wyoming 
oilmen about the air service link- 
ing Wyoming and Calgary, new 
Western Airlines schedule will 
begin Oct. 1. It will eliminate 
overnight stop at Great Falls, 
Mont. and. will thus provide faster 
service between Casper, Wyo., 
and Calgary. 

Edmonton Growing: A civic 
census set Edmonton's 1948 popu- 
lation at 126,609, an increase of 
8,068 in a year, of 37,722 in 10 
years; metropolitan area popu- 
lation, probably 135,000. Dis- 
covery of oil at Leduc was credit- 
ed mainly, for the past year’s 
jump. Largest previous increase 
was 9,811 in 1942-43, when Amer- 
ican wartime activities brought 
a big influx to the capital. 


British Columbia 


In Leadership Race?: British 
Columbia expected to have at 
least three candidates in the race 
for the Progressive Conservative 
leacership at Ottawa on Oct. 2; 
although none might be among 
the most heavily favored con- 
tenders. Howard Green, M_P., 
Vancouver South, was a likely 
starter; National Young Progres- 
sive Conservatives were pledged 
to nominate Major E. D. Fulton, 
35, M.P. for Kamloops. And other 
party quarters were now inquir- 
ing “Why not Anscomb?”; were 
booming the province's present 
Finance Minister, who has led the 
Progressive Conservative wing 
in the Coalition Government 
since the death of R. L. Maitland 
two years ago. 

By-elections on Horizon: Two 
new challenges were looming on 
the political horizon for the 
Johnson Government, today, in 
the form of by-elections in South 
Okanagan and_ Rossland-Trail. 
The former seat was vacant 
through the resignation of W. A. 
C. Bennett, to contest (unsuc- 
cessfully) the Yale constituency 
in the federal field; the latter 
through the death of James 
Lockhart Webster—both sup- 
porters of the Coalition admin- 
istration. The CCF had already 
nominated Bruce Woodsworth, 
school teacher, and son of their 
party’s founder, as their candi- 
date in South Okanagan. 


AUBELLE MINES property in 
the Belleterre area, Que., remained 
dormant during year ended May 
31, 1948, when company purchased 
shares in Quebec Labrador, Louvi- 
court Goldfield, a 50% interest in 
250,000 acres in Cypress Hills area, 
Sask., and further interest in Sas- 
katchewan acreage. Current assets 
were $56,510 and liabilities $441 at 
May 31. Investments comprised: 
200,000 shares of Labrador Develop- 
n.ent Co.; 400,000 shares of Quebec 
Labrador Development Co.; 24,000 
shares of Louvicourt Goldfield 
Corp.; and 100,000 shares of Heva 
Gold Mines. Loan to Quebec Lab- 
rador totaled $25,000. 


National Research Council has 
awarded 31 medical fellowships 
to enable graduates to engage in 
research work during 1948-49. 


The fellowships vary in 


amount from $1,500 to $2,500, de- | 


pending on the previous training 


and experience of the candidates. | 
| Nominal aggregate value of the | 


31 is $64,500. 


The recipients come from 10 
universities (including one in 
Australia and one in England) 
and will carry on their research 


investigations at eight universi- 


QUEBEC: 


——— Sept. 18, 1948 
‘Research Council Awards 
Medical Fellowships to 31 


ties (including one in Switzer- 
land and one in England). Distri- 
bution of the awards is as fol- 
| lows: McGill, 8; Montreal, °*1; 
Queen’s, 4; Toronto, 7; Western 
Ontario, 8; Manitoba, 1; Oxford, 
| England, 1; Zurich, Switzerland, 


The following table shows first 
the home town of the recipient, 
then his name, next (in brackets) 
the university from which he was 
graduated; then the university 
where he will be carrying on his 
postgraduate research work, and 
on the nature of such work: 


| 





Lachine: McMillan, Dr. G. C. (McGill), Zurich, Pathology. 


Montreal: Kobernick, Dr. S. D. 


(McGill), 


McGili, Patholegy; 


Nunes, Dr. Doris S. (McGill), McGill, Bacteriology; 

Payne, Dr. T. P. B. ‘McGill', McGill, Pathology; 

Phaneuf, Dr. Jean ‘Ste. Marie College’. Montreal, Medicine and Surgery; 
Waugh, Dr. D. (McGill), McGill, Pathology. 


Westmount: Finkelstein, Dr W. E, 
Mackenzie, Dr. K. R. 
ONTARIO: 


(MeGill), MeGill, Pathology 
(McGill), Royal Victoria Hospital, 


Medicine. 


Belleville: Younghusband, Dr. O. Z. (Queen's), Queen's, Pathology. 
Brownsville: Cook, Dr. W. H. (Western Ont.), Western Ont,, Anatomy. 


Chatham: Stewart, Dr. H. B. 


(Toronto), Toronto, Biochemistry. 


London: Buck, Dr R. C. ‘Western Ont.), Western Ont., Biochemistry; . 


Hatcher, Dr. J. D. 


‘Western Ont.), Western Ont., Physiology; 


Heagy, Dr. F. C. (Western Ont.), Western Ont, Biochem. & Bacteriology; 


Loynes, Dr. J. S. 


(Queen's), Western Ont., Pharmacology; 


McNabb, Dr. A. R. (Western Ont.), Western Ont., Biochemistry; 
Teasdall, Dr. R. B. (Western Ont.), Western Ont., Physiology, 
Parry Sound: Little, Dr. J. A. (Toronto), Toronto, Biochemistry. 
Pembroke: Bresnahara, Dr. T. J. (Queen's), Queen's, Medicine, 
St. Catharines: Taylor, Dr. N. B. G. (Toronto), Western Qnt., Medicine, 


Toronto: Fraser, Dr. D. 
Fitzgerald, Dr. J.P. 


(Toronto), Toronto, Medicine; 
(Cambridge!, Queen's, Pathology; 


Hutcheon, Dr. D, E. (Toronto), Oxford, Pharmacology; 


Kalant, Dr. N. 


(Toronto), Toronto, Medicine; 


Slade, Dr. H. C, (Dalhousie), Toronto, Medicine; 


Watt, Dr. J. G. (Toronto), Toronto, 


Medicine. 


Tweed: Elliott, Dr. S. M. (Queen's), Queen's, Medicine. 


SASKATCHEWAN: 


Aberdeen: Wil'tiiison, Dr. G. W. 


BRITISH COLUMBIA: 


(Saskatchewan), McGill), Experimental Surgery. 
Assiniboia: Gemmel, Dr, J. R. (Manitoba), 


Manitoba, Medicine, 


Victoria; Johnston, Dr. M. W. (Saskatchewan), Toronto, Medicine, 


AUSTRALIA: 


Sydney: Hunter, Dr. J. M. (Sydney), McGill, Neurology. 


The division of medical re- 
search of the National Research 
Council also makes grants-in-aid 
to Canadian universities for 


A definite upturn in gold pro- 
duction of the Red Lake area is 
expected in coming raonths with 
new producers starting operation 


ing effective. 

Starratt Olsen Gold Mines 
brought its 300-ton mill into op- 
eration on Sept. 1 while. the 
Dickenson Red Lake 250-ton unit 
is expected to be brought into 
play soon. Madsen Red Lake is 
doubling its mill from 400 to 800 
tons daily capacity, with enlarg- 
ed capacity expected to be 


medical research studies on ap- 
proved subjects. During the pres- 


ent year 118 such grants, valued | 


at $264,173, are being made. 


‘Starratt, Madsen & Dickenson 
To Boost Red Lake Output 


brought into play next April. 
Production results from Star- 

ratt Olsen will be watched with 

|considerable’ interest to see 


North?: | and expansion programs becom- | whether mill heads will be close 


to the uncut or cut average of 
ore reserves. Pre-production esti- 
/mate of reserves was 448,000 
tons averaging $10.65 a ton uncut 
| grade or $6.90 a ton cut grade, 
| before dilution, Actual level of 
‘mill heads realized will play a 
‘major part in determining just 
how profitable this producer will 
| be, 
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When Your Will 
Is Read... 


your estate is out <7 hands. Make 
certain that it be administered 
promptly, in a business-like and efficient 
manner by naming The Sterling Trusts 
Corporation as your executor. An ex 
perienced senior ‘estate officer gives. his 
personal attention, ably assisted by com- 
petent executives; the court allows the 
same fee as for an individual executor, 


THE 


STERLING TRUSTS 


CORPORATION « 
372 Bay Street, Toronto 1. 
37 years in Business =; 


D, you have aV.P.. 


in charge of losing 


Not by that title, 


of course, But is it possible 


that someone who thinks he’s saving money 
for you may actually be /osing it for you? 


Someone, for example, who fails to see that 
modern machines and methods are just as 


important—and 
office as they are 


just as profitable—in the 
in the plant? Someone who 


doesn’t realize that obsolete equipment and 
procedures are at the bottom of excessive 
overtime costs, delayed reports and statistics, 


and rising office 


expenses in general? Some- 


money? 


one who thinks “temporary” help is a per- 
manent solution to your problems? 


Now’s the time to recognize that you can 
make important and lasting reductions in figur- 
ing and accounting costs only by bringing 
your office up to your plant in mecha 
efficiency. . 


Your Burroughs representative is at your 
service. Call him today. Burroughs Adding 
Machine of Canada, Limited, Windsor, Ont. 


WHEREVER THERE'S BUSINESS THERE'S Burroughs | 


| 
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WRITING SET 
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PRECISION-MADE 
POINTS FOR EVERY 
WRITING JOB... 

hk 


Set No. 407 — Single $4.45 


The Esterbrook Dip-Less* Pen 
writes 300 words or more with- 
out dipping, can’t leak, won't 
flood, has a visible ink-fountain 
well which, once filled, lasts 
for months. See your stationer 
or contact us, direct, The Brown 
Brothers Limited, 100 Simcoe 
St., Toronto 1, Ont. 


*Reg. U. 8. Pat. Off. 


HEALTH 
SPOT shoes are 


back again! 


Now, once again you can join the “foot 
health” parade . . . and walk with the joy 
of living. 

HEALTH SPOT SHOES are scientificall 
designed to help you walk as Nature intended. 
The special molded innersoles follow the normal 
curves of the feet creating balance that 
results in proper posture and good health. 


Step out to health in HEALTH SPOT SHOES 


VISIT YOUR NEAREST 
HEALTH SPOT DEALER 


FOR MEN AND WOMEN 


+ ACOUSTI- 
Ch LO Ts xX 


‘Does away with unwanted sound. 


increases efficiency for plant and office. 


Better’ conditions for personnel. 


‘Get in touch with our nearest branch, 
for Consultation and Estimate! 


Dominion Sound Equipments 
Fscptenale 


i to, Winnipeg, Calga 


NEWFOUNDLAND NEWSLETTER 


What Will We Get, Give 
Under Union? Island Asks 


By RUPERT JACKSON 

ST. JOHN’S—The Newfound- 
land delegation which will soon 
go to Ottawa to finalize the ar- 
rangements of confederation be- 
tween Newfoundland and Can- 
ada, is now beginning to discuss 
a cash basis for union, in con- 
junction with the figures given 
the delegation from the New- 
foundland National Convention 
by the Canadian Government last 
year. 


Some of the angles of discus- 
sion: 

(1) What is the minimum 
amount of revenue Newfouna- 
land as a province of Canada, 
will need to maintain the services 
now in being, as well as to pro- 
vide. the routine costs of admin- 
istration? Will there be any left 
over to improve the present ser- 
vices and add others? 

(2) What’ are the maximum 
revenues to be expected by New- 
foundland without levying any 
new taxation and without mak- 
ing use of the offered transitional 
grant or of Newfoundland’s pres- 
ent surplus? 

(3) If (2) is less than (1) what 
will be the gap between them? 

(4) What will this gap be when 
the trartsitional grant is taken in- 
to consideration? 

(5) If necessary, what new 
forms of provincial taxation 
could be levied to close the gap, 
without producing an undue 
strain on the people? 

(6) What revenues will be 
drawn out of Newfoundland by 
federal taxation? 

(7) Combining federal and pro- 
vincial taxation, what amount of 
money will be drawn out of New- 
foundland’s economy? 

(8)' What will be the reduction 
of Newfoundland’s present level 
of taxation caused by the lower- 
ing of Newfoundland customs 
| duties to the Canadian level? (An 
| independent firm of Canadian 
| auditors — McDonald Currie & 
Co., Montreal—sets the saving at 
$11 millions annually). 

(9) Will Newfoundland be bet- 
ter able to pay taxes as a result 
of confederation? 

+ 7 . 


Ask How Fisheries 
And Customs Affected 


In reaching this stage in its 
preliminary discussions, the New- 
foundland delegation has al- 
ready delved into the effects con- 
federation will have on govern- 
ment departments. Considerable 
emphasis has been placed on the 
problem of how and when New- 
foundland customs duties should 
be reduced to the Canadian level, 
and the effect union will have on 
the fisheries. 

As yet there has been no sug- 
gestion of a concrete interim 
plan for either, but it is expected 
that some plan will be put for- 
ward before the delegation 
leaves for Ottawa. It has been 
suggested that Gordon Howell, 
Secretary for Customs, and Ray 
Gushue, Chairman of the New- 
foundland Fisheries Board, may 
accompany the delegation to help 
out in these problems. 

Besides effects of union on gov- 
ernment, the delegation will soon 
look at the effects on trade. The 
Board of Trade here will present 
a brief on the problems which 
will confront Newfoundland busi- 
ness as a result of confederation 
soon. 

Meanwhile, a hard core of anti- 
confederationists in the Respon- 
sible Government League here is 

| circulating a petition protesting 
jany official recognition of the 
iresults of the recent referen- 
dums. This petition, says the 
League, will finally be presented 
to the House of Commons jin 


August 
1947 


Revenue: 

Customs 
Posts & Telegraphs 
| Assessor of Taxes 
| Natural Resources 
Other Revenue 
Total Revenue ...cccscccccccsesceves 
Expenditure: 
General 

Interest & Other Debt Changes 


Total Expenditure 


1,98 
1 


| 


$ 
3,013 
23,380 


London. It appears doubtful, how- 
ever, that the petition will get 
anywhere. 

+ > - 


Business Rallies 
But Still Below Normal 


After continually dropping over 
the past few months, Newfound- 
land’s revenues took a turn for 
the better last month, as customs 
receipts began to climb, until 
nearly equal to those of August, 
1947. 

This improvement is thought 
to have been caused: by the Com- 
mission of Government's an- 
nouncement that union between 
Newfoundland and Canada could 
not be consummated until March 
31, 1949, at the earliest. (The 
Financial Post, Aug. 14.) This an- 
nouncement removed some of the 
uncertainty so far as business 
here was concerned, and this has 
been reflected in the customs 
returns, “ 

Even so, business is by no 
means anything near normal. 
Procedure now is to order goods 
needed and have them placed in 
bond, drawing out small lots as 
desired, 

In the August figures of rev- 
enues and expenditures recently 
released, total revenues for the 
month were $2.6 millions, against 
$3.1 millions expenditures. In 
August, 1947 the figures were 
$2.5 millions revenues against 
$3.2 millions expenditure. Last 
month most heads of revenue 
were higher than for the same 
month last year, The only drops 
were recorded in Posts and Tele- 
graphs, and Customs; the latter 
recorded $1.94 millions against 
$1.98 millions last year, while 
Posts and Telegraphs brought in 
$122,465 against $123,380 last 
year. © 

Over the five-month period 
April 1-Aug. 31, the total revenue 
was $19.76 millions against last 
year’s $20.38 millions; expendi- 
tures were $16.72 millions against 
$16.39 millions. Surplus to date 
on 1948’s operations rests at just 
over $3 millions. 

* ” 
Deficit Foreseen 
In Place of Surplus 

Taken all in all it seems more 
than likely that all heads of rev- 
enue, except Customs, will reach 
the levels predicted by the Fi- 
nance Commissioner in his bud- 
get speech, Customs will remain 
difficult, due to the uncertainty 
prevailing here. 

While the recent announce- 
ment concerning the union. date 
has helped trade and customs re- 
ceipts, it is doubtful whether this 
will have any effect beyond the 
end of the present year; and for 
the final three months of the fis- 
cal year, an even tighter slow-up 
of import trade is certain. This in 
turn will slow up customs re- 
turns for the last three months, 
and the effect of this, plus the 
losses already sustained in cus- 
toms revenue, will almost cer- 
tainly give Newfoundland a def- 
icit instead of the surplus pre- 
dicted by Commissioner James. 

The seriousness of Newfound- 
land’s import position and its ef- 
fect on revenues has been eased 
somewhat by the improvement in 
this year’s export trade. The fro- 
zen fish trade is away up—total 
fresh fish exports to United States 
te the end of July is 9,661,386 
pounds against only 2,354,320 
pounds for the first seven months 
of 1947. 

Newsprint shipments have also 
been stronger this year, and the 
Newfoundland Fisheries Board 
states that all of last year’s salt 
fish production has been market- 
ed. Here are official revenue and 
expenditure figures for August: 


Apr.-Aug. 
1947-48 
$ 


Apr.-Aug. 


August 
1948 1948-49 


10,330,343 


1,204,051 1,493,500 


20,286,652 19,763,309 


14,409,492 
1,982,850 


14,546,080 
8,182,864 


16,728,944 


Canada’s Dollar-Drain Down 
But Saving is Tapering Off 


OTTAWA (Staff) — Canada, in |ships to France: $2.8 millions to 


the first seven months of 1947, 
had an adverse trade balance 
with the United States (on mer- 
chandise account) of $270 mil- 
lions, against $586 millions a year 
before. 

Of the difference, $105 millions 
was due to lower Canadian im- 
ports; the balance, about $200 
millions, to increased exports to 
the United States. 


This means that Canada’s ad- 


| 


Brazil and $1.2 millions to Den- 
mark bolstered Canadian exports 
in July. Total ship exports for the 
month were $17.2 millions. ao 
exports were $251 millions, 
against $237 millions in the same 
month last year. There was a $37 
millions increase in our exports 
to U. S. Reduction on exports to 
other countries, exclusive of 
U. S. was $23 millions. | 


Seven months figures show an 


verse merchandise balance is still | over-all 6% gain, compared with | 
running at the rate of about $40 | 1947. The 1948 total is $1,670 mil- | 


millions monthly. It confirms the 
cautious comment of Rt. C. D. 
Howe last week in Toronto that 
“the drain. on our U. S. dollars 
reserves has been stopped. There 
has been a modest increase in our 
reserves.” . 


Behind this modest statement 
of fact is the somewhat worry- 
ing circumstances that the early 
and spectacular dollar savings 
have not continued. Present 
dollar-savings trends have con- 
siderably “flattened out.” 


Delivery. of $12.5 millions of. millions in the same 1947 period. ' 


| 


lions. Broken down by countries, 
our U. S. exports in this period | 
are up $200 millions, while ex- | 
ports to other countries have | 
slumped $115 millions. 


Preliminary import totals for | 
the seven months show an over- 
all total of $1.5 billions — a gain 
of $20 millions from 1947. But in 
the same period, Canadian im- 
ports from the United States 
dropped $105 millions or 9%. Im- 
ports from other countries rose 


138% to $460 millions against $335, 
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Interior of Labatt’s Cooling Room, 
Note Structural Glass on walls, 


U wept happily ever after 


‘story'of a Frustrated Wall that couldn’t shed its tears. 


ull of moisture in the cooling room at John Labatt Limited, 
of water condense on the wails. 


abatt’s used to have in the cooling room soaked up these 
ws’ like a good blotter. This caused the wall to rot and crumble. 
was costly and continual. 


Labatt plant engineers got together with Hobbs Glass Limited on the 
problem. obbs found the answer: walls of STRUCTURAL GLASS... strong, 
Sanitary, moisture-proof. Labatt’s new STRUCTURAL GLASS wall has wept happily 
ever since .. . shedding its ‘tears’, instead of soaking “em up and crumbling. 


Every day, Canadian architects are solving more and more problems in insu- 
lating, lighting and decorating with glass by Hobbs . . . in factories, offices and 
homes. In Canada—it’ HOBBS for glass! Hobbs Glass Limited, London, Canada. 

*~ 2 


Also sold'in Canada by 
Hobbs: Bhs — 

in w wpanes, 
aa iaeuianen, Coolite 
glare- and heat-reducing 
‘Corrugated glass, 
erculite tempered - glass, 
Nucite a chalkboard, 
Plate glass, glass, 
Paints. 


Mirrors, Pi 


Maintenaf 


look to GLASS for better living 
» « » Come to HOBBS for GLASS! 


Now! Keyboard Margi Control* 
sets margins at the flick of a finger 


cent typewriter — all available without extra 
charge — provide distinctive, clear-cut, efficient 
typing at the lowest net cost. Let a trained 
Remington Rand representative show you how 
the replacement of your outdated machines with 
Remington KMC Typewriters can lower your 
typing costs. 


BOON TO TYPISTS, Keyboard Margin 
A cx — exclusive on The Remington 

KMC* Typewriter — takes the merest 
flick of a finger, gives on the dot margin 
accuracy without moving the fingers from the 
keyboard. Like the other features on the 
Remington KMC Typewriter, it is designed to 
ease and speed the typists’ work. These fea- 
tures mean extra savings for executives and 
owners, too. Keyboard Margin Control and 
the other Plus Values built into this .magnifi- 


Ne smudged fingers! 

Relecse keys jommed 
a misstroke with 

exclusive Key Trip. 


Lower upkeep! Exclusive 
uni? construction speeds 
' check-ups; makes 


Ring-free, Less tiring! Typists 
glore-free, welcome the Silent 
All Plastic Corriage Return—it 
Keys. floats back at a touch. 


*Keyboaré Margin Control and KMC, TM. 
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LABOR ROUND 


Handful of Key Communists Blamed 
For Current Fight in Labor Unions 


By RONALD WILLIAMS 


By all legitimate trade union 
the Canadian labor 
movement should today be rid- 
ing the crest of the wave of its 
greatest moment. , 
Unionwise, things had never 
been better... Employment had 
never greater. Wages were 
high and bly going higher. 
Mem Pp was at an all-time 
high. Costly strikes were almost 
non-existent. Finances had 
never been in bettef shape. 
Yet this week, Canadian labor 


The old-line conservative 
Trades and Labor Congress of 
Canada was split down the mid- 
die . .. all over a handful of 
Communists. 

One of- its biggest railway 
unions had been suspended. The 
tragic irony of it was.that it was 


kicked out not because it was/ 5.1) 


Communist-controlled but  be- 
cause one of its top officials was 
leading an anti-Communist 
revolt. 

Meanwhile, the cause of all 
the trouble, the Communist- 
front Canadian Seamen’s Union 
sat back comfortably under the 
benevolent protection of. non- 
Communist President Percy Ben- 
gough, Secretary John Buckley 
and the TLC Executive, 

What makes the TLC’s incon- 

_ sistency even more marked is 
the earlier action of the other 
major labor body, the CIO-Cana- 
dian Congress of Labor. This is 

to harbor the radical 
element of labor. The AFL-TCL 
is labor’s aristocracy as com- 
pared to the CIO-CCL. 

Yet not two weeks before, the 
CIO-CCL suspended one of its 
biggest unions, the 16,000-mem- 
ber Mine, Mill & Smelter Union. 
Officially, it got the boot over an 
item in its newspaper which was 
considered slanderous to CCL 
leadership. But it's freely ad- 


mitted that this was merely the 
excuse. The real reason was the 
CCL was fed up with the union’# 
Communist party- 
+ = * 

Labor Presents 
Strange Spectacle 

What makes the spectacle even 
more ludicrous to anti-Com- 
munists is its tail-wagging-the- 
dog aspect. The Post is told re- 
liably that there aren’t more 
than 100 key Communists in the 
whole Canadian labor movement. 

Yet they control or have a big 
influence in 14 big unions, seven 
in the AFL-TCL, seven in the 
CIO-CCL. (The Financial Post, 
Sept. 11). All told, these unions 
have a membership of roughly 
180,000. Combined membership of 
the two major labor congresses 
is around 800,000. 


At the moment these 100 top 
labor Reds are conducting the 
nastiest smear campaign against 
legitimate union leaders the 
movement has ever seen. 


Their chief targets are Frank 
and Russell in the 
AFL-TLC, Hallis the leader of 
the anti-Communist faction 
which was suspended last week. 
This whittles anti-Communist 
voting strength at the coming 
TLC convention in Victoria down 
by 80: delegates. This might be 
the margin of victory for the 
pro-Communists, it. is admitted. 
° 


a 7” 
What's _ 
In CIO-C , 

In the CCL, President A. R. 
Mosher and Steelworker’s official 
C. H. Millard are taking the 
brunt of the Communist cam- 
paign of calumny. They are be- 
ing branded, among other things: 
“blind tools of reaction 
eaders of labor’s fifth column 
. « » high-salaried labor bureau- 
crats.. .. red baiters.” 

To these vigorous anti-Com- 
munists, such vicious labels -are 
badges of honor. They know 
that the Reds don’t bother at- 
tacking people who aren't a 
threat to their union dictator- 


BATHURST POWER 
& PAPER COMPANY 
LIMITED 
38(%, First Mortgage Bonds, Series “A” 
Due 1968 


Price: 10014 and interest to yield 3.72% 


BROMPTON PULP 
& PAPER COMPANY 


LIMITED 


314% First Mortgage Bonds 


Due 1966 


a 


Price: 9634 and interest to yield 3.75% 


NESBITT, THOMSON 
& COMPANY, LIMITED 
38 King St. West, Toronto, Ont. 


ships. ‘The greater threat an 
anti-Communist becomes, the 
harder the Commies go after him 
with their smear tactics. 


» However, despite the intensity 


of the current fight, the anti- 
Reds are more confident of vic- 
tory today than any} time since 
the Commies began infiltrating 
unions. For the first time they 
have the Reds out in the open. 
Much of the struggle still goes 
on behind. closed doors, But 
more and more are realizing 
that the one thing the Reds can’t 
stand is public exposure, 
+ 


U. S. Puts Finger 
On Extremists 


Events in the last two weeks 
inside and outside the movement 
have really put the finger on the 
Communists for the first time. 
Inside, unions were being ex- 
pelled (see ahove); outside the 
anti-Red forces got assistance 
from various sources, the chief 
being the United States Depart- 
ment of Immigration. 


By allowing certain union men 
to cross the border and turning 
others back, U. S. authorities 
drew a sharp line between the 
extremists and moderates, al- 
though there were times when 
they seem to have got their wires 
crossed. . 


Barred were nine officials of 
the Red-riddled CIO Electrical 
Workers, including its party- 
lining big-shot, C. S. Jackson. 
However, three got over. 

Shortly after, the equally scar- 
let AFL Chemical Workers union 
ran into trouble, Of seven dele- 
gates en route to California for 
an annual convention, three 
were turned back. The four ad- 


.| mitted are leaders of the anti- 


Communist revolt in the union. 

Two days later, four more 
got the cold shoulder. Two were 
from Toronto locals of the CIO 
Auto Workers and two were 
from the New Toronto Anaconda 
local of the CIO Mine, Mill union. 


* * * 


Electrical Workers 
In Trouble 

From within, the spotlight was 
focused on Red activity by the 
English Electric local (St. Catha- 
rines, Ont.) of the CIO Electrical 
Workers. The 600-member local 
decided to secede because of 
Communist domination and join 
up with the anti-Communist pro- 
CCF Steelworkers. 


Here’s what Shop Chairman 
N. J. Martens said in explaining 
the move: “Since March there 
have been attacks on Local 529 
and its officers because they 
would not accept the dictates of 
UE leadership. This involved at- 
tempts to break up the local and 
laying of phony charges against 
the officers.” 

In a last-minute attempt to 
halt the secession move, the Red 
element, led by Organizer Ross 
Russell of Toront-, staged a 
noisy sidewalk meeting outside 
the union hall when they were 
refused admission. 


Last week was just a pack of 


‘| trouble for the Electrical Work- 


ers union. Beside the St. Catha- 
rines blow-up, they ran into a 
snag in Peterborough, Ont., when 
a gang attempted to break up a 
meeting. of 600 non-union 
employees. 

For an hour, fist-fighting raged 
and eventually the meeting 
broke up. The non-union chair- 
man blamed the melee on 
“hoodlums” from the CIO- 
Electrical union. 

This week, as, union men be- 
‘gan assessing these events, one 


,| thing seemed clear: The Com- 
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munists have their backs to the 
wall; the anti-Reds know it and 
are determined to try and finish 
them off at the coming con- 
ventions of the CCL and TLC, 

we e 


Reds Rea 
Whirlwin 

Lawlessness in the Great 
Lakeg strike was beginning to 
catch up with the Canadian Sea- 
men’s Union. At Welland, Ont., 
three CSU members, two of 
ag? organizers, were each sent 

Kingston penitentiary for two 
years, ; 

They were charged with il- 
legally boarding the Canada 
Steamship Lines freighter Bat- 
tleford at. Thorold last June. 
Armed with clubs and bats, a 
gang of 30 men boarded the ves- 
sel and forced the crew to 
leave. . 

One of the three convicted, 
Nick Sawchuk, 23, is already 
serving a six-month term for a 
similar offense. Appeals have 
been launched in each case. 

* * * 
Firm Fined 
$3,120 in Ont. 

In a precedent-shattering de- 
cision, a Kitchener, Ont. magis- 
trate last week fined the Canada 
Cabinets & Furniture Ltd. $3,- 
120 for failing to comply with an 
order of Labor Minister Daley. 

The company, the court found, 
had: ignored Daley’s order in- 
structing it to reinstate eight 
employees for “alleged union ac- 
tivities.’ They were members of 
the CIO Woodworkers Union. In 
British Columbia, this union is 
Communist led; in Ontario it is 
understood to be anti-Communist. 

The firm could have been fined 
$78,000. Under Ontario labor 
laws, a company is liable to a 
maximum fine of $500 a day for 
each day an order is ignored. 
In this case, 156 days were in- 
volved. The fine was $20 a day. 
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| Communist 


DR, C, R. ELSEY 


who has been elected a director 
of British: Columbia Packers Ltd. 


Rwy. Expenses 
Increase Faster 
Than Revenues 


MONTREAL (Staff) — Rev- 
enues of Canadian railways in 
June, 1948, were up 5.3% over 
a year ago, but operating expen- 
ses juraped 23.3%, including pro- 
vision: for the retroactive portion 
of recent wage increases. Net 
operating income for the month 
consequently showed a deficit of 
$3,421,562, compared with a 
credit of $4,458,848 in June, 1947, 
and $4,337,443 in May this year. 
Six months figures showed a de- 
cline in net operating income to 
$7,021,756 ($16,973,765 for similar 
period in 1947). 


DBS figures show that of the 
total June earnings of $68,745,419, 
freight earnings represented $53,- 
642,594 (up 8.4% from June, 1947) 
and passenger earnings $7,357,800 
(down-11.6%), Express and mail 
revenues were both higher. 


Decline was shown in the num- 
ber of tons of revenue freight 
carried per freight train mile 
from 769 tons in June, 1947, to 
§80 tons, but revenue increased 
to an average of $8.71 per mile 
against $7.47 a year earlier. Pas- 
sengers carried per passenger 
train mile dropped from 95 to 86, 
and the average journey was 
shorter, 107 miles against 114 
last year. 

Exclusive of retroactive pay, an 
average of 180,622 railway em- 
ployees received $35,615,974 in 
June, against 173,477 earning 
$33,707,243 a year ago. 


to pay the eight men for lost 
wages. 
* * 
U. K, Has Red 
Labor Pains 

Canada isn’t the only country 
in the British Commonwealth 
suffering Communist labor pains. 
Last week in Margate, Eng., the 
all-powerful Trades Union Con- 
gress rejected a Red bid for 
power. 

Communist Arthur Horner, 
secretary and key official of the 
big National Union of Mine- 
workers, was swamped with the 
rest of his slate in elections for 
Executive Committee offices. 

The TUC also rejected a Com- 
munist-inspired resolution call- 
ing on the TUC to reaffirm its 
support of of the World Federa- 
tion of Trade Unions. 

The big gun in defeating the 
move was, ironically, the presi- 
dent of the WFTU itself. Al- 
though its head, British unionist 
Arthur Deakin, told the Congress 
that the federation “is rapidly be- 
coming nothing more than a plat- 
form for Soviet policy.” 


* ? Ls 


Textile Workers 
Get 10c Raise 

Montreal Cottons has given its 
3,000 employees at Valleyfield, 
Que., a 10c an hour raise. The 
workers were represented by the 
Communist-dominated AFL Tex- 
tile union. In addition, the com- 
pany agreed to continue the irre- 
vocable checkoff and pay for six 
statutory holidays. 

The raise brings the over-all 
average wage to 80c an hour, 
claims the union. Basic minimum 
rates were upped from 60c-65c. 

In Montreal, Dominion Textile 
granted a 10c an hour increase to 
2,600 employees, represented by 
the same union. 


30,000 Get 
10% More 

There was more evidence this 
week management resistance to 
labor’s demands was stiffening. 
In Toronto, after -nearly » four 
weeks of wrangling, the Com- 
munist-line AFL Lumber & Saw- 


i mill Workers Unzon was able to 


announce it had got a flat ae 
raise for 30,000 workers in North- | 
ern Ontario’s pulp and paper in- | 
dustry. 

But this was a long way from | 
the $2 a-day Union Boss and | 
Bruce Magnusson 
had said was the least he would 
accept. In addition, he agreed to 
company: demands to raise the 
daily food charge for woods 
workers from $1.20 a day to $1.65. 


The union also claimed it won | 


;}a voluntary checkoff, seniority | 


to give job preference to local | 
labor when available; the princi- 
ple of the eight-hour day in place’ 
of the 48-hour week and a new 
vacation-with-pay clause which 
gives holiday benefits to addi- | 
tional thousands of workers. | \ 


$23 Million Quebec Issue 


Goes to Single Mtl. House- 


MONTREAL (Staff) — J. Louis 
Levesque and his Credit Inter- 
provincial Ltee. surprised Cana- 
dian investment circles last week 
when his bid of 99.13 for $23,725,- 
000 of Province of Quebec 3% 
15-year sinking fund debentures 


captured the issue. Competitor 


for the issue was a syndicate of 
35 banking and _ investment 
houses headed by Bank of Mon- 
treal and Royal Bank of Canada, 
which placed a bid of 98.89. 

With the capture of this latest 
issue, Credit Interprovincial ‘is 
achieving the reputation of giant 
killer among investment men 
here. Early in 1947 the same firm 
was awarded a $31.9 millions 
issue of City of Montreal deben- 
tures. That represented the first 
time since 1939 that a City of 
Montreal issue had gone to a syn- 
dicate other than Dominion Se- 
= Corp.—L. G. Beaubien & 

oO. 

Formal announcement of the 
public offering of the Province of 
Quebec issue is being made this 
week. Debentures, which are dat- 
ed Oct. 1, 1948, maturing Oct. 1, 
1963, are being offered at par and 
accrued interest to yield 3%, It 

Debentures are callable as a 
whole but not in part at par on 
Oct. 1, 1961, or any subsequent 


interest payment date on prior 
notice of 60 to 90 days. A sinking 
fund of at least 1% of the face 
value of the issue is being pro- 
vided for. 


Some investment men here feel 
that the issue awarded to an in- 
dividual investment house is a 
good sign. One opinion was that 
in the large syndicates no one 
house stands to make a great deal 
of profit, And these being com- 
paratively lean days in the in- 
vestment business many houses 
are forced to think in terms of 
income to cover salaries and ex- 
penses, it is claimed. Also more 
bidders in the field, it is held by 
some, would generally have a 
beneficial effect on provincial and 
municipal financing. 


Those who favor the big syn- 
dicates, however, say that the 
party issuing the securities gets 
greater protection when issues 
are awarded to a large banking 
group. They cite as an example 
the possibility of a drop in bond 
prices after the issue has been 
awarded, Protection against such 
a contingency calls for the distri- 
bution of risk among a number 
of houses, particularly when a 
— issue is involved, it is claim- 
ed. 


Advertising World 


H. W. Curtis has been ap- 
pointed assistant advertising 
manager of Dalglish Chemicals 
Ltd. He will also be in charge of 
the advertising of Standard 
Chemical Co, Ltd., the Goderich 
Salt Co. Ltd., and Maritime In- 
dustries Ltd. Mr. Curtis joined 
company in Regina in 1946 as 
sales representative and was 
transferred to Winnipeg as dis- 
trict representative early in 1947. 
He was formerly associated with 
Radio Station CKRM, Regina, 
and prior to that served with 
RCAF, 


* * * 


Walsh Advertising Inc. (Mont- 
real), recently appointed to han- 
dle advertising for Trubenizing 
Process Corp. of New York, has 
created series of Canadian news- 
paper ads featuring humorous 
art treatment. This client licen- 
ses manufacturers to use_ its 
“fused” collars and cuffs in 
men’s and women’s shirts and 
accessories. Ads stress the Tru- 
benized trademark. Trade ads 
will appear in ready-to-wear 
journals, presenting advantages 
to retailers and manufacturers. 

“f os = 

James Lovick & Co. reports its 
client, British American Oil Co., 
has shifted advertising emphasis 
from product to “service”, Bear- 
ing out new theme are B-A’s en- 
tries at Canadian National Exhi- 
bition and at current fall exhi- 
bitions at Quebec, Three Rivers, 
and Sherbrooke. At CNE, for in- 
stance, the “B-A Oasis” offered 
the foot-weary an enclosed space 
of 7,000 sq. ft. In centre was 
miniature-sized service station 
which served as staff head- 
quarters, emergency sickroom 
with hospital cot and First Aid 
equipment, washroom and _ ice- 
box. Outside was trim green 
lawn, and 40 umbrella-covered 
tables and borders of shrubs and 
small evergreens. Colored lights 
outlined project after dark. 
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James Lovick & Co. announces 
fall and winter plans for three 
of its radio clients: 

“Harmony House”, sponsored 
by Nabob Food Products, 
changes networks and will be 
introduced to Central Canada 
listeners. Heard for the past five 
years over Pacific and Western 
regions of the Trans-Canada net- 
work, it moves over this year to 
the Dominion Network, adding 
the mid-eastern region for re- 
lease from Victoria to Montreal. 
Prégram starts Sept. 21, and will 
be heard each Tuesday, 7.30 p.m. 
Pacific time. Basic format is 
popular music, musical quiz and 
$300 in cash prizese. 

“Chuckwagon”, sponsored by 
Burns & Co., changes time. Re- 
turning to the Dominion Met- 
work Sept. 23, it moves from 
former Tuesday spot to Thursday 
—8 p.m. Eastern time with de- 
layed broadcast released in the 
West at 7.30 p.m. Pacific time. 
Basic format is modern treat- 
ment of Western songs and old 
standards with a give-away fea- 
turing Marconi radios and “grab- 
bag” surprise package. 

Vancouver “Pop” Symphony, 
sponsored by British American 
Oil Co., changes network, Heard 
last year only over the Pacific 
regions of Dominion network, it 
moves this year to Trans-Canada 
for release between Vancouver 
and Winnipeg (12 stations and 
11 B.C. repeaters) beginning Oct. 
7. Lighter classics are featured 


COST AND MANAGEMENT 
Published Monthly By 


SOCIETY OF INDUSTRIAL 
AND COST ACCOUNTANTS 
OF CANADA 


66 King St. E., Hamilton, Ontario 
The September issue contains the 
following outstanding articles: 


Economic Problems of our Time 
by Gordon A. Ross 


Presentation of Company Informa- 
tion to Shareholders and Employees 
by J. A. Fuller, B.A., B.1.A. 


The Preparation and Form of 
Financial Statements 
by J. M. Thompson, C.A. 
Analysis of Financial Statements 
by Professor W. rr — C.P.A., Ph.D., 
tt. D. 


Single Copies 50 cents each 
Annual Subscription $5.00 


with Jacques Singer as perma- 
nent conductor. 


2 * ” 


President of the Poster Ad- 
vertising Association for the 
coming year elected at the annual 
meeting last week is W. H. 
Williamson, director of the E. L. 
Ruddy Co. Ltd., Montreal, The 
honorary president is W. T. 
Sutton, president of E. L. Ruddy 
Co, Ltd., Toronto. 

Vice-presidents are H. D. 
Cleveland, managing director of 
Seaboard Advertising Co. Ltd. of 
Vancouver and R. J. Miller of 
at Posting Service, Orillia, 

nt. 


Honorary secretary treasurer is. 


W. G. White, general manager of 
The C, E, Marley Ltd., London, 
Ont. A, J. Tilton of the Assoc- 
iation’s: headquarters staff in 
Toronto ,is secretary-treasurer, 

Directors are: Mrs. G. C. 
Rundle, president, C. E. Marley 
Ltd., London, Ont.; B. Bracegirdle, 
general manager, Claude Leon 
Ruddy, Kester Ltd., Winnipeg; .C. 
R. Brenchley, president and 
general manager, Williams- 
Thomas Ltd., Montreal; Maurice 
L. Brown, managing director, 
Hook Signs Calgary Ltd., Calgary; 
Owen. J. Callary, vice-president, 
Williams-Thomas Ltd. of 
Montreal; E. C, Gould, president, 
Hewer Poster Service, Guelph, 
Ont.; J. C, Latchford, E. L. Ruddy 
Co., Toronto; and F. I. Ritchie, 
Brockville Poster Service, Brock- 
ville, Ont. 

Mr. Williamson will be assoc- 
iate director to the Outdoor ‘Ad- 
vertising Association of America. 
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Dominion and Provincial 
Government Bonds © 
Municipal Bonds 
Public Utility 


and 
Industrial Financing 


50 KING STREET WEST, TORONTO 


CAPACITY AVAILABLE 
mnoulas or feta user meulae Galauae Ea bale bs nan Gon oko 
; Call Bruce Kennedy, WA. 0736 
RAINBOW PLASTIC LIMITED 
1209 HERMANT BLDG., TORONTO 


Imperial Oil Rights 


We would remind shareholders of Imperial Oil that 
rights to subscribe to shares of Interrfational Petroleum 
expire on September 30th. Holders of shares in bearer 
form must deposit their stock with coupon No. 70 
attached 6g Fe expiration date to obtain these 

We shall pleased to handle subscriptions or 

sale of rights. 


Copies of our recent circular designed to guide 
shareholders in this matter will be sailed ' upon request. 


Wart « Wart 


Establifhed 1908 
Members 
The Toronto Stock Exchange 
Investment Dealers Association 
The Winnipeg Grain Exchange ., 


6 Jordan Street, Toronto 1, ADelaide 7151 


FOR SALE 


OLD ESTABLISHED SPECIALTY 
BAKING BUSINESS 


Very profitable—volume nearly a million 
—excellent financial position—unusual. 
background of earnings. Owner selling 
for reasons of estate. Management can 
continue. Price attractive. Confidential. 


We also offer many other commercial and. 
industrial businesses for confidential sale. 
Discussion.is invited. 


W. H. BOSLEY & CO. — Business Sales Dept. 
28 Adelaide Street W., Toronto, Ontario 


Bcuctan plans of Canada Dry Ginger Ale Limited 
embrace the localized manufacture and distribution of 
“CANADA DRY” products from Coast to Coast. 


THE CANADA DRY. 
FRANCHISE PLAY 


will include exclusive bottling rights for a complete line of 


products under the nationally advertised and world-famous 
“CANADA DRY” label. 


Applications for territorial rights under contract agree- 


ment are now being considered for many areas. Well 


developed territories are still available and inquiries are 


invited from aggressive, serious-minded business men 


with merchandising and sales experience and with suffi- 


cient capital to construct and equip a modern bottling 


plant adequate for the territory. For full particulars contact 


The Franchise Division 


Canada Dry Ginger Ale Limited, 
153 Sherbourne St., Toronto, Ontario. 





HARD MAPLE 
FLOORING 


-& More people wear STETSON HATS than any other brand x 


Tate stip pow BOB HOPE on 
i 


_ STETSON«< 


Ask your STETSON DEALER about STETSON NATIONAL GIFT CERTIFICATES 


been ‘associated with 
High Grade Hardweed 
Fleering and Northern 
Hardweeds; Spruce 
and Hemleck.” 


The MUSKOKA WOOD Products, Limited 
‘ ONTARIO 


HUNTSVILLE . 


Industrial Growth 


P&M 

Porcelain & Metal Products, 
Orillia, Ont, (formerly Vilas 
Enamel Products, Cowansville, 
Que.), contemplates 1949 build- 
ing of one story manufacturing 
unit, and possible - construc- 
struction of a one-story storage 
addition to expand shower cabi- 
net output, P & M recently took 
up purchase option at $60,000 on 
town-owned steam plant and 
factory occupied under lease 
since 1940 (steam plant also 
serves neighboring industries) 
and in which P & M had in- 
stalled improvements and equip- 
ment with a present replacement 
value put at over $300,000 

General Manager W. A. Ralph 
advises: “Recently we arranged 
under royalty agreement with 
Fiat Metal Manufacturing Co., 
of United States, to make here 
the Fiat line of shower cabinets, 
receptors and shower cabinet 
doors. As Canada’s largest 
maker of outdoor porcelain 
enamel steel signs for the oil, 
rubber and beverage industries, 
we have 125 workers and with 
contemplated expansion of prod- 
ucts will add about 25 on medi- 
cine cabinets, concrete and ter- 
razzo shower stall receptors, 
toilet partitions. Present facili- 
ties are being used almost 100% 
with output limited by shortage 
of enameling iron, steel items.” 

* = * 


Kennecott 


Quebec Iron & Titanium (The 
Financial Post Jan. 10 and Aug. 
21) has Fraser-Brace Engineer 
ing, Montreal, pushing prepara- 
tion of detail plans—and sev- 
eral Canadian contracting firms 
tendering for actual construction 
work—for proposed $25 millions 
railway, refinery, mine works, 
docks and power lines at and be- 
tween Pointe: aux Pins (near 
Havre St. Pierre in the Gulf of 
St. Lawrence) and Allard Lake 
(in Tetu county, Lower Romaine 
valley, 400 miles northeast of 
Quebec City). The 27-mile rail- 
way will be the initial contract 
and may be started this fall, 
QI&T President. Russell J. Parker 
tells the Financial Post. 


(QI&T is owned 70% by Ken- 
necott Copper, 120 Broadway, 
New York, of which Mr. Parker 
is iron-titanium vice-president, 
and 30% by New Jersey Zinc; it 
may be addressed in care of 
Kennco Explorations and Allard 


Lake Quebec Mines at 465 St. 
John St., Montreal, and Bank of 
Commerce Bldg., Toronto.) 
Building of the proposed $14 
millions refinery in the Sorel 
area is scheduled to start next 


spring for completion late 1950 
when shipments of titanium slag 
to U. S. will begin at an annual 
rate well over $5 millions. (Can- 
ada has been importing $4 mil- 
lions of titanium metal a year 
from Travancore, India, and New 
England.) The smelter will pro- 
duce iron as well as titanium. The 
Allard Lake deposit, proven two 
years ago, is called oné of the 
world’s biggest and best, with an 
estimated 100 million tons of 
high-grade, accessible, titanium- 
rich ilmenite ore. 
* + * 


Lime-Sand Mortar 


Lime-Sand Mortar Ltd. do- 
ing big volume business in ser- 
vicing British construction 
trade with ready-mixed masonry 
mortar, plans to set up similarly 
this fall in Toronto’s suburban 
York township. Arrangement 
for capital transfer has been 
completed with the British 
Government, The Financial Post 
is told, and preparation is now 
being made to ship British batch- 
ing, mixing and trucking equip- 
ment. “Factory” mixing of ce- 
ment is common in Canada; 
ready-mixed mortar relatively 
new, 

* s 


Old cna 


Old Comrades Brewery, Te- 
cumseh, Ont. President and 
Managing Director J. Earl Mce- 
Queen, recently began produc- 
tion in rehabilitated former 
Tecumseh Brewing plant rehab- 
ilitated at between $500,000 and 
$750,000 since 1946. Capacity is 
put at 120,000 barrels a year. Old 
Comrades will market beer and 
ale—at first mainly in the Wind- 
sor area—under the name 
Schneider’s, after its German 
brewmaster Joseph Schneider, 

os x * 


Norton Motors 


Norton Motors Ltd., Birming 
ham, Eng., J. M. McGill, Suan. 
dian representative, considers 
building, purchase or lease of a 
plant in the Hamilton area to 
make motorcycles. Mr. McGill 
is conferring in England on the 
project and Hamilton expects 
him back with a decision at 
month-end, 

a * e 


N. S. Cutlery? 


A new cutlery industry for 
Nova Scotia founded on German 
skill and processes is a possible 
outcome of current study by the 
provincial Dept. of Industry & 
Publicity at Halifax, D, L. Cooper, 
acting deputy minister. A govern- 
ment adviser is expected back 


.|from Germany soon, The idea, so 


World Peacemaker... Today 


and lomorrow 


@ Asone of the world’s greatest food 
producers, the Canadian farmer 
faces a huge and vital task. 


In the years ahead he must sup- 
ply not only the growing demands 
of our own nation, but he must also 
serve the cause of peace by produc- 
ing more and more food for the 
hungry millions overseas. 


To help the farmer in his task, 
part of every, life insurance dollar 
is invested in government and in- 
dustrial bonds which in turn help 
to provide new roads, electrical 
power, machinery and other aids 
to modern farming. 


So, as a policyholder, when you 
invest in security for your family 
. « « you help promote Canada’s 
progress .. . and, indirectly, you 
help lay the foundations for world 
peace! 


A message from the Life Insurance 
Companies in Canada and their agents 


It is good citizenship to own 


LIFE INSURANCE 


far, The Finanical Post under- 
stands, is to set up a Canadian- 
incorporated company bringing 
key technicians and some basic 
equipment from Germany (Ger- 
man nationals are still classed as 
enemy aliens, because no peace 


Old Comrades 
Brewery Starts Up 


Old Comrades Brewery Ltd., 
Tecumseh, Ont., has opened its 
new plant after two years’ work 
which included a program of gen- 
eral financing, repairs, altera- 
tions and equipping of the build- 
ing, the company announces. 
Equipment cost about $750,000. 


Brewing operations at the 
plant are now set at 120,000 bar- 
rels annually but J. Earl Me- 
Queen, president and managing 
director, states that the brewing 
plant is so constructed that with- 
out enlarging the building, it will 
be possible to provide additional 
storage capacity when necessary. 

The company’s products will 
be marketed under the name of 
Schneider’s Beer and Ale. Brew- 
master is Joseph Schneider, who 
served his apprenticeship with 
the Lion’s Brewery in Munich. 
Mr. Schneider has been in Can- 
ada since 1910 and formerly was 
brewmaster for Canada Bud 
Brewery. 


With production and sale start- 
ed, the company estimates that 
it will provide jobs for approxi- 
mately 100 people of which 175 
will work in the brewery and the 
others will comprise office, super- 
visory and sales staff, 


It is the company’s intentions 
for the present to meet the home 
demands in the Windsor area and 
as the popularity of the products 
increases, the market area will 
be expanded accordingly, it is 
stated. 


Old Comrades Brewery Ltd. is 
entirely independent and was in- 
corporated by a group of vet- 
erans, to open a modern brewery 
on the premises of the former 
Tecumseh Breweries Ltd. Direc- 
tors are J. Earl McQueen, presi- 
dent and managing director; John 
Henderson Mothersill, vice-presi- 
dent; Lawrence Arthur Deziel, 
secretary; Francis Lorenzen. C.A., 
treasurer; Arthur S. Pearson and 
S. L. Springsteen, K.C. 


AMERICAN YELLOWENIFE 
GOLD MINES balance of option 
with Dunlo Investors has been 
terminated by mutual consent. By 
Sept. 7 agreement Dunlo Investors 
has underwritten 150,000 shares at 
10 cents and optioned 850,000 shares 
at 10 to 50 cents, exercisable by 
Aug. 30, 1949. Upon issue of first 
block of 100,000 shares underwrit- 
ten, issued capital will be 2,025,005 
shares. 

CONSOLIDATED DUQUESNE 
MINING CO. reports that agree- 
ment with Haut Mining & Devel- 
opment Co. has been amended to 
provide for an option on 575,000 
shares at 59 cemés, exercisable by 
Nov, 15. 


PLAN FOR 


“pte FE 
t “Pay a 


Plonsingto enlarge your present tina 
yiid & new factory? Then it will 
‘you to get the facts on. Johns- 
yilie Building Materials for indus- 
cially designed, these J-M 
materiols are built to last... made to 


a 


J-M CORRUGATED TRANSITE 


materiel. Made of asbestos and coment, 
J-M Corrugated Transite can’t burn, ret ¥ 
er weer out—never needs paint te pre- 


erection. 
combines ‘long life and economy te 
keep maintenance costs lew! 


oe 


treaty has been signed: by Ger- 
many and Canada.’ 
¢ = & 


Bernard Cutlery 


M. Bernard: & Son’ (Canada), 
new branch of Britain’s M. Ber- 
nard & Son Duracut works at 
Sheffield, recently began a manu- 
facturing operation in leased 
quarters at 143 Lagauchetiere St. 
W., Montreal, under direction of 
W. C. Viner, general manager. 
Future building of a plant is 


/ 


pre 2 See 
free service over 
member, too, J-M 


dessert knives, hotel and res- 
taurant. cutlery. 
o * *¢ 6 | 18 
Farm Facilities 

Farm Facilities (Canada), for- 
merly Farm & General Equip- 
ment (Canada), new subsidiary 
of Farm Facilities Ltd., London, 
Eng., has set up in Toronto’s sub- 
urban New Toronto (c/o Simp- 
son Motors) as distributor of 
British light tractors, “rototillers” 


by Johns-Manville’s 90 
tion for quality and der 

"proved on the job” at 
Canadian industrial s 

plete inférmation on. 
Materials write or fF 


- 


Manville 
STM Celtics: 


Materials 
for industry 


Sask. Hail Association 
Pays $900,000 Claims 


From Our Own Correspondent 

REGINA — The Saskatchewan 
Municipal Hail Association*will pay 
$900,000 in claims this year, E. G. 
Hingley,: secretary and manager, 
announces. The association has a 
liability of $30 millions on six mil- 
lion insured acres. 

Hail losses are substantially 
lower in Saskatchewan this year. 

Unlike most hail insurance com- 
panies, which compute their rates 


SUPP Gehan Ae 

CORRUGATED TRANSITE 
ASPHALT TILE FLOORING 
ACOUSTICAL MATERIAL 
ASBESTOS FLEXBOARD 


protection for hail damage. D 
ages of 85% or over are treated 
100%. Rates vary from five « 
per acre to 39 cents per atre 
sown crop, in addition to the 
cents per acre levied on all 


Charters Cancelled 

Letters patent of the fo 
companies were canceled Aug. 
for default in filing annual 
turns under section 30 of the © 
tario Companies Act: 

Company Incorporation 
Madawaska Minerals Feb. 17. 


contemplated. Bernard’s Cana- 
dian line of forged . stainless 
steel cutlery includes carving 


sets, bread knives, table and. facture. 


portable power saws, etc. The 
parent operation similarly is in 
distribution rather than. manu- 


katchewan Municipal 


tember. 


The association 


at the start of the year, the Sas- 


ciation sets its rates early in Sep- 


Maritime Cadillac G.M. Oct. 14, 
Puritan Mines Sept. 22, 
Tashaman G.M. Feb. 27, i 
Westp. Porcupine G.M. Mar. 17, 
Wilray Hid. & Expl. Co. Jan. 4, 


Hail Asso- 


gives full 


WHITE SUPER POWER SERVES 
WORLD'S LARGEST PAPER MILLS 


THE PEOPLES of the world depend on 
Canada for three-fifths of their newsprint 
and Canadian paper mills are among the 
world’s largest. In this vast pulpand paper 
industry of ours, largest single manufac- 
turing enterprise in the Dominion, truck 
transportation plays a vital 
part, and White Super 
Power Trucks have served 
forest and mill alike for 
many years. / 

Paper companies across 
Canada have found from 


FOR MORE THAN 45 


experience that White Super Power 
Trucks earn their keep, giving superlative 


* performance at lower maintenance ex- 


pense over longer mileages. 
We invite you to discuss your trucking 
needs with the White Branch or Sales 
and Service Centre in your 
vicinity. Learn how White's 
Control System for reducing 
costs can be applied with 
advantage to your own busi- 
ness. Correctly selected for 
the work they do, properly 


YEARS THE 


GREATEST 


White cab-over-engine model 
809A equipped with an excep- 
tionally long wheelbase and a 

| 24-ft, body to handle 7-ton pay- 
had of newsprint rolls. 


maintained, and skilfully manned, White 
Super Power Trucks are precision tools of 
transportation ... built in Canada with the 
quality, power, and long life that make 
them the choice of the leaders in every 
truck-using industry. 


THE WHITE MOTOR COMPANY 


OF CANADA LIMITED 
+ Factory at Montreal 
Branches: Meatreal © Terente * Hemitten * Winnipeg 
| Calgary * Vancouver 


Sales & Service Centres Coast-to-Coast 
NAME 


IN TRUCKS 





LIMITED, PARIS, ONTARIO 
Knitted Products 
UNDERWEAR «+ HOSIERY ° OUTERWEAR 
; Af, . ems ~- 47 


Le} 
ey ° 


+ eter 


Sg 
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& BRADSTREET of CANADA, Limited 


A The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 


jonadas iV ost wert 
Tins 


FIn sheep and goat leathers . . 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


DONNELL/“s MUDGE. 


NEW TORONTO 
OISTRIGUTOR- FREO’K WHITLEY & CO. MONTREAL 


‘The book 


you 


B you, it tells the most interesting 
story in the world—especially if 


es 
you are the saving kind. 


ABOUT YOUR TAXES 


By STUART ‘THOM 


Exhaustion Allowance 


Poses Legal Problem 


Until the decision of the Su-|to purchase some timber limits 


preme Court in the case of D. R. 
Fraser & Co, Ltd. in 1947, there 


for $35,000 which were worth up- 
wards of $150,000; Rather than 


does not appear to have been any | operate them in his own name, 
judicial discussion of the princi- | he turned them over to the appel- 
ples governing the allowance for | lant company, which he incor- 
exhaustion contemplated by sec- | porated, at a price of $150,000 re- 


tion 5 (1) (a) of The Income War | ceiving’ in return shares and a 


| promissory note. The company 


Tax Act, A study of the practice 
of the Department however 
would indicate that a literal in- 
terpretation had been given to the 
statute, at least so far as it af- 
fected mines and oil wells. The 
statute having provided no limit- 
ations or reservations, none were 
attached; the allowance had be- 
come a straight percentage of 
profits and the Minister's discre, 
tion was concerned only with the 
rate, Nothing was apparent to in- 
dicate that the real or estimated 
value or worth of the wasting 
asset entered into the picture. 
In the lumbering industry, how- 
ever, different consideration§ pre- 
vailed, ‘possibly because some 
kind- of value can be put: on a 
timber. limit while an oil well or 
a mine is in'many cases problem- 
atical in. the extreme.’ In any 
event when ‘the Fraser Co. found 
itself denied any depletion allow- 
ance at all it took its grievance 
to the Supreme Court and there 
was told, to quote. Mr. Justice 
Rand, - Reine 84 
“It. is, therefore,: sufficient, to 
ssay that. whatever ‘the effect of 
depletion» allowance | may, ’ in 
particular cases, be, it neverthe- 
less is designed only.to enable 
the Minister broadly in time, 
factors and basis, to afford as- 
surance of the recovery of in- 
vestment committed to the risk 


commenced: operation and in re- 
spect of timber cut in the fiscal 
year 1942 claimed depletion on 
the basis of an investment cost- 


|ing $150,000. Taxation officials 


would not accept this and in a let- 
ter to the company said: 

“It has been ruled by the Dep- 
uty Minister that the timber lim- 
its will be valued for the pur- 
posé of the Income War Tax Act 
and the Excess Profits Tax Act at 
the cost price to T, E. McCool of 
$35,000, that the depletion allow- 
able will be the result of divid- 
ing $35,000. by the total cruise 
and ‘multiplying: by the cut dur- 
ing the period; and that interest 
will not be allowed on the bal- 
ance ‘of. the T,.E. McCool 

‘(note.)” The taxpayer having ap- 
pealed ‘the Minister ‘in his reply 
said that, 5 
“—- .@ just and fair allowance 
-had.been made under the provi- 
sions of the (act).” 
and affirmed the assessment, The 
statute it will be recalled pro- 
vided that the Minister. may make 
such allowance as he may deem 
just and fair. 
Cost To Taxpayer 
Mr, Justice Cameron of the Ex- 
chequer Court held that “the first 
duty of the Minister is to ascer- 
tain the cost of the timber to the 
taxpayer” and. he.said that, “there 


‘undertaken —-where there has|is now no doubt that the cost: to 


in fact been a return of the basic 
‘value or investment, the war- 
rant for allowance has been re- 
moved.” 


The Fraser Co. having been a 
| licensee of provincial-limits it had 
|no cost or investment to recover 

which was nét looked after under 
the depreciation clause and that 
was the end of its depletion claim. 
T, E. McCool Case 

The principles governing the 
allowance in the lumbering in- 
dustry have again come under 
judicial scrutiny in the case of 
T. E. McCool Ltd. vs The Minister 
of National Revenue, the judg- 
ment in which was handed down 
in the Exchequer Court last week. 

The facts in that case were that 
'Mr. McCool had the good fortune 


the: appellant was $150,000.” He 
then said that -“it is the duty of 
the Minister to ensure that the 
cost on which depletion is to be 
based does not exceed the value 
of the wasting asset” and on the 
evidence he found that the value 
of the timber limit when acquired 
by the company was not less than 
$150,000, 

In conclusion His Lordship said, 
“I find, therefore, that in fixing 
depletion allowance to the appel- 
lant on the basis of the cost to a 
predecessor in title, the Minister 
proceeded on a wrong principle 
and the assessment should be set 
aside.” His decision was that the 
appellant was entitled to deple- 
tion on the basis originally claim- 
ed. 

The authority given for the 
proposition that the Minister had 
proceeded on a wrong principle 
was the Pioneer Laundry judg- 
ment of the Privy Council in 1940. 
In that case the Minister in his 
reply had stated a principle of 
law which was rejected as un- 
sound. In the McCool case the 
minister’s reply would appear to 
have been unexceptionable and 
the “wrong principle’ became 
apparent from the letter which 
has been quoted above and other 
secondary sources. M might be 
thought that the Pioneer Laundry 
case could be distinguished and it 
will ‘e interesting to observe 
whether the department appeals. 
It will be borne in min¢ that the 
statute was amended in 1946. 

As. regards ‘the: claim for’ in- 
terest paid on the note, Mr. Jus- 
tice Cameron held that ‘the rela- 
tionship between McCoal and 
the company was that of vendor 
and purchaser, not that of lender 
and borrower.. This interest, 
therefore, was not in respect of 
“borrowed” capital and the claim 
for deduction in respect thereof 
was refused. 

Counsel in the case were Lee A. 


| Kelly, K. C., for the appellant 


You can translate it into many purposes: 


holidays to come; education for your children; 


things for the house; added security . 


- 


But you never let even your intimate 


friends see the contents. The information 


‘ 


in your passbook is strictly between you 


and your bank. Your bank keeps it that way. 


SPONSORED BY YOUR BANE 


“Wadd? Asset prof. cies. 


and Alastair Macdonald and T. Z. 
Boles for the Minister, all of Ot- 
tawa. 


COMPANY 
REPORTS 


To assist readers in’ appraising and 
comparin company. financial  state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations frem the com- 
_ panies’ published reports are foot- 
noted. : ; 
McCABE GRAIN CO. net profit 
for ‘the ‘year ended..June 30, 1948 
was mote than double that of the 
previous year at $293,300 ($137,818). 
The company recently purchased 
an established feed business lo- 
cated. in Middlesex County,, Ont. 
Purchase marks continuation of 
long term policy aimed at- devel- 
oping fully diversified operations, 
it is stated. - 5; 
Operations resulted in an in- 
crease in working capital of $112.- 
406 to $1,369,385. Net, additions to 
plant after ‘depreciation amounted 
to $41,407. - : : 
+ +  §NCOME ACCOUNT 
Years Ended June 30; 1 
Net. earnings* 
Less: Depreciation .. 
Bond interest ...ss 
Income ‘taxes .....% 
» Def, loss w/ 


. 1947 
| $994,803 
118,613 
32,775 
147,000 
3,695 
+45,098 
Net profit 137,818 
Less: Dives. j.......0% 41,922 
Surplus for year 3, 95,806 
*After provision for patronage dividends 
of $61,301 in 1948, $62,994 in 1947. 

Times Bond Interest Earned: 

19.52 12.05 
8.43 


Before depr. 
After depr. 15.53 

Earnings per Share and Dividend Record: 

A $6.53 $3.07 

0.60 

1.48 

0.20 


BALANCE SHEET 
As at June 30: 1948 
Cash 
Accts. rec., etc. 
Inventories 
Total curr. assets ,, 
Prep. exp.§ 
Invest. in subs. ...... 
Misc. assets* 
Fixed assetst 
Total assets 
Bank loans 
Accts., taxes, etc., pay. 1,2 
Patronage divds. ..... 
Bonds due ‘ 
Total curr. Hab. .,.. 
Funded debt ...... toe 
Other liabilities ..... 
Capital stock .., 
Capital surplus 
Earned surplus* 
tAfter depr. of ... 1,237,561 
*Inc. refund. EPT .. 85,012 85,012 
‘Incl. in curr. assets in co's, report. 
Working capital 1,869,385 1,256,979 


1947 
$85,507 
349,309 

3,049,563 


776,074 
1,388,332 


35,000 
3,678,369 2,227,400 
695,000 765,000 
27,639 
704,565 
16,154 
890,785 


The Canadian Bank of Commerce 
provides contact with every market 
in the trade world, for this Bank has 
branches and correspondents in 
over 100 commercial areas outside 


Canada. 


New markets abroad can be culti- 
vated with the help of the special 


THE CANADIAN B 


SIGMA MINES (QUEBEC) bul- 
lion production totaled $206,354 
from. handling 34,686 tons of ore 


averaging $5.95 per ton in August. 


EAST SULLIVAN MINES says 
that under terms of agreement with 
Noranda Mines the latter will pur- 
chase on September 15, $250,000 
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trade development and foreign 
banking services of this Bank. 


Enquiries cordially invited ... call 
at, or write to, any branch of the 
Bank. Enquiries may also be directed 
to: The Foreign Department, Head 


Office, Toronto, Canada. 


OF COMMERCE» 


5% first mortgage 10-year sinking 
fund bgnds, and, in accordance 
with terms of. the agreement, will 
receive a certificate for 6,250 shares 


OVERHEARD BETWEEN AN ARCHITECT AND AN INVESTOR: 


“No- its completion time, not starting time, 


“YOUR INVESTMENT IN A BUILDING CAN’T PAY OFF UNTIL THE 
TENANTS MOVE IN. Build with steel floors and’ they move in much, much 
* sooner. No matter how you build, you have to allow time for demolition and 


excavation. 


By that time, your steel is ready. 


knock another 20 to 30% off construction time. 


“Look at this model. 


Those cells are the steel Q-Floor. 


And then, steel Q-Floors will 


It is dry, non- 


combustible, clean. It goes up as fast as the frame. No temporary forms, no 
shoring. Two men can lay 32 sq. ft. of Q-Floor in half a minute and it imme- 
diately becomes a dry, working platform. Even in freezing weather, work 
speeds along, not delayed by wet materials. 


“This is just the first reason for Q-Floors. Think of the electrical avail- 


ability. 


After all, you're investing for thirty, forty, fifty years. 


And you 


sometimes forget that floors are what a building is for. Even though the floor 
is a small fraction of total cost, floor space earns the income. It should be alive 
with ducts, pipes, wires, the earning arteries of a structure. You don’t want 
your building born with hardened arteries, with monolithic slabs for floors. 


“See how the load-carrying steel cells of Q-Floor are crossed over by race- 
ways for wires of every conceivable electrical service. This is your assurance 
that your investment will keep step with future increased demands for electrical 
business machines. You can put an outlet on every six-inch area of the exposed 


floor. 
flexible. 
money over the years. 


It literally takes only a few minutes. 
Alterations tremendously simplified. 


“And Q-Floor costs less than the carpet that covers it. 


“There is no reason for not having Q-Floors.” 


Q-Floor is now made in Canada, of Canadian steel, by Canadian . 


labour. 


Recent installations include Canadian General Electric, 


Hamilton, Ont.; Barclays Bank, Toronto; Steel Company of 
Canada, Hamilton, Ont.; Bay-Grosvenor Bldg., Toronto, 


Floor layouts are permanently 
It saves a huge amount of 


coe 


0 shares. 


that counts!” 


Write for the simple facts — 


H. H. ROBERTSON CO. LIMITED 
SOS 


Head Office 


TORONTO 





RALPH D. BAKER 
Vancouver 

Born in Louisiana, Ralph D. 
Baker attended the U. S. Naval 
Academy at Annapolis. After 
three years aS a naval officer, he 
joined Standard Oil Co. of Cali- 
fornia in 1922. Now, he is presi- 
dent and Managing-Director of 
Standard Oil Co. of British Col- 
umbia, Besides Community Chest 
activity he is vice-president. of 
the Boy Scouts Association, chair- 
man of the Transportation and 
Customs Bureau.of Vancouver 
Board of Trade, vice-president of 
B. C, Aviation Council, and vice- 
president of the Pacific North- 
‘west Trade Association. Finds 
time to fish in B. C.’s well-stock- 
ed waters. 


WILLIAM CHARLES SRUCE 
Edmonton 

After 42 years in the telephone 
industry William Charles Bruce 
is general manager and deputy 
minister of the Department of 
Telephones in Alberta. A keen 
professional man, he is a past 
director of the Association of 
Professional Engineers, and in 
1946-47 was president of the 
Telephone Association of Canada. 
He has served on the Community 
Chest Board of Directors for the 
last five years. His other welfare 
| activities include past presidency 
| of St. John’s Ambulance Society. 
| Also he’s past president of May- 
fair Golf and Country Club, past 
| president of Rotary Club and a 
Mason. 


CONSTRUCTION TRENDS 


121 Apartments in $75-$90 Range 
Rental Insurance Showing to Aug. 31 


Investors and builders haven't ;19 projects totaling 825 units in| Post, May 1), That’s the scheme 


jumped at Ottawa’s rental in- 
surance in the ten weeks it has 
been available (The Financial 
Post; May 1 and 8). 

Up to Aug. 31, formal commit- 
ments under the new National 
Housing Act measure (Central 
Mortgage & Housing Corp.) cov- 


ered 121 apartments in four pro- | 
St. | 


jects (averaging 30) in 
Laurent, Toronto, Hamilton and 


Niagara Falls. As well, a 160-unit | 
project was under “verbal com- | 


mitment” in St. Laurent. . 
‘It may develop, however, that 

apartment enterprisers will come 

in substantially, if by degrees. In 


|Montreal (11 for 300 units), To- 
jronto (4 for 410), Ottawa, Sud- 
bury, Quebec City and Vancouver. 


MAJOR N. H. BROWNE 
Regina 

Toronto-born N. H. Browne is 
manager of Weston’s Bread & 
Cake Ltd. in Regina. Married and 
the father of two children, he 
served in the Irish Regiment and 
received O.B.E. in 1946 Honor 
List. He fills out a busy life with 
a myriad of activities. He’s di- 
rector of Regina Rotary; gover- 
nor, Dominion Drama -Festival; 
general chairman, National 
Clothing Collection; president, 
Regina Little Theatre, and gen- 
eral chairman, Regina Operatic 
Society. Besides he is a member 
of: Wascana Golf Club, Chamber 
of Commerce, Canadian Club, 
Masonic Order and other frater- 
| nal societies. 


ROD. A. COPLAND 
. Greater Winnipeg 

Rod. A. Copland, 1948 cam- 
paign chairman for the Greater 
Winnipeg: Community Chest is 
manager of the Stock and Bond 
Department at Oldfield, Kirby & 
Gardner. He is past president of 
the~ Young Men’s Section of the 
Board of Trade, has served on 
numerous committees in connec- 
tion with Canada’s Victory Loans, 
and was chairman of the public 
relations committee for Greater 
Winnipeg in the ninth Victory 
Loan. He is vice-president of 
Knowles’ School for Boys, and a 
member of the Management 
Board of St. Stephen’s Broadway 
United Church. 


By CLIVE CHATTOE | Prisers. CMHC has, among other | 


that is turning virtual farmland 
into new fully serviced “neigh- 
| borhoods” of building lots, usually 


Names aren't divulged by | priced below the market, 
| Ottawa in such. cases, nor in- | 


company action. 
> 7” 


powers, authority to ginger up 
the land assembly program by 
going into land assembly opera- 
tions directly. And building men 
wonder whether the agency will 
expand such direct action to 
supplement and inspire insurance 


1,149 Houses Starting 
1,910 More on the Way 


The only land assembly project 


being developed by CMHC 


One such “surplus” property | “direct” so far is in Ville St. | 


dividual cost estimates, But The | earmarked for Land Assembly:by | Laurent, near Montreal, where 


Financial Post understands the|!a major financial institution is 
/rental guarantee projects already |a 153-acre tract near the Bathurst- 
under construction are mostly |Lawrence intersection in To- 
near $80 a month which is the|ronto’s suburban North York 
maximum for basic 800-sq. ft.| township. Here, Fhe Post under- 


ble for insurance. | stands, purchase negotiations are | 


apartments eligi 
* 


} we * 


'Will Ottawa Try More 
“Direct? Land Assembly? 


} 


| Ottawa’s Central Mortgage & 


just about completed by Invest- 
ors’ Syndicate which, it is further 
|understood, plans about 850 lots 
| initially with possible later pri- 
| vate purchase of adjoining pro- 


addition to the rental- insurance | Housing Corp. holds title to cer- | perty to bring its new “sponsored 


projects mentioned in the forego- 


| tain Crown and’ other properties 


|community” to something like 


| 


| 


| 


an area of 80 arpents was bought 
by the corporation when efforts 
were unsuccessful to have the 


jland acquired and developed by 


an insurance company under 
NHA Section 11-B. Services are 
being installed by the munici- 
pality. The project ultimately 
will provide 762 family units in 
403 buildings now going up or 
proposed and for sale to indivi- 
dual buyers. Enough lots for 115 
duplexes have already been made 


CLINTON E. WIGLE 
Hamilton 
An. active sports enthusiast, 
Clinton E. Wigle is well-known 


FRANK H: ROWE 
Greater Toronto 


president of the Hamilton Tiger} 
Football Club and past president 
of the Interprovincial 
Union. Born in Windsor of U.E.L. 
stock, he joined the Howell Litho- 
graphic Co. in 1920 and is now 
vice-president. This is his second 
paign chairman. His other activi- | Commercial department 
ties include: Masonic Order, 
Gyros, Chamber of Commerce, 


Thistle Club, Hamilton and To- assistant manager 


real 


Toronto Division Manager of | 
as a former player and past Bell Telephone Co. since 1942, 
Frank H. Rowe has been active 
in Toronto Community Chest for 
Rugby |four years. Last year he was | ability 

chairman of the industrial divi- 
|sion which canvassed employees 
| in 2,000 Toronto business houses. 
| His Bell Telephone record dates | apprenticeship with the Com- 
successive year as Hamilton Cam- | back to 1908, when he joined - | mercial ‘Bank of Scotland, and 
in - 
| tawa. In 1921 he became commer- | then came to Canada in 1912. 
| cial supervisor there; later Mont-/Since then he’s operated from ‘ 
and | offices in Canada, U. S. West In- | of St. John’s United Church, past 
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_ These are the Campaign Chairmen of Some Major Community Chest Drives Across Canada 


G. RAYMOND SMITH, C.L.0. 
Montreal Halifax 

James Muir, chairman of 1948| After heading up the 1947 cam- 
Campaign of Welfare Federation | paign. G. Raymond Smith has his 
of Montreal and its 30 Red/sights on a goal of $95,600. For 
Feather Services, will bring to}him it’s an old story; he’s been 
this year’s drive the energy and /| active in the Halifax Community 
that have -carried him | Chest since 1925. Born in Lon- 
from a junior clerk’s stool to|donderry, N. S., he graduated 
| General Manager of the Royal| from: Dalhousie University, and 
|Bank of Canada He served his/| served in both world wars. A life 
underwriter for the Great West 
| Life Assurance Co., he is’ a past 
the Chartered Bank of India— | president of the Life -Under- 
| writers Association. He's presi~ 
dent of Dalhousie Alumnae, elder 


JAMES MUIR 


ronto Clubs, and the Society of | commercial supervisor; in 1938 | dies, Central and South America, president of Halifax Gyros, z 
Industrial and Cost Accountants | Eastern Division manager. He is | Britain, and the continent. He | director of Halifax YMCA, ane 
of Ontario. His three main hob- | past president Sise Chapter, Tele- | was appointed General Manager| a member of National. YMC# 


bies: golf, fishing and bridge. | phone Pioneers of America. 


question may lie in Kingston two of 30 and 25 acres in Nova 
township where CMHC is nego- | Scotia, and one of 51 acres in 
tiating with the municipal council | B. C.). These would yield another 
over a possible “direct” land’! 1,910 serviced building lots. 
assembly development of 48 | 
acres, with sewer and water in- Y 

stallations by the municipality. | Edmonton Gets 1,746 

But here the property was first | New Houses in 8 Mos. 
earmarked for rental building by With housebuilding setting the 
CMHC and #it’s possible this in- | pace, all-time building records 
stead of land assembly for owner- | 
housing may get the nod if any Sept. 1. The city building permit 
scheme is pursued. ‘total for eight months was over 


* * * 


in Edmonton had toppled bie | 


in 1945 and a director last year. Council. 


in August was a 50-unit program ; tion there would take 25 years. 
|for permanent force armed per-| One British rebuilding expert, 
‘sonnel (Canadian Commercial | calculating on present ways of 
Corp., Ottawa), being built by | doing things, estimates: 
Engineered Buildings (Canada), | 1. On the. basis of 1939 values, 
contractor. | the cost of reconstructing houses, 
° | buildings and engineering works 
‘Will Germany Spark destroyed or damaged by war 
hy Buildi Methods? |in the British zone alone may be 
New Building Methods; | 22 billion reichsmarks (about $3 
| It wouldn't be surprising if out | billions), plus 840 million (about 
| of necessity and-the drive of Bri- | $125 millions) for clearing debris. 
|tish and American experts there; 2. Debris amounts to 240 mil- 
| were devised in Gérmany new) lion cubic yards and it may take 


l—are under actual development, 
with bulk of 1,149 lots sold and 
a big volume of building going 
up. As well, seven further pro- 
jects are under negotiation with 
life insurance companies, includ- 
ing the big North York scheme 
mentioned earlier. Of the other 


(Seven projects—The Post, May | $19 millions, including $10.4 


millions covering 1,746 new hous- 
|es, or an average $6,000. Edmon- 
|ton’s previous record was the 
|1946 full-year $15 millions. Of 
'$5.6 millions authorized in 
| August, $3.5 millions was “for 
| housing, biggest housing month 


| techniques, new materials and. a 
scheme of mass production which 
| might possibly revolutionize 
| building throughout the world. 

| Such a prediction would be 
'rash. But such an outcome may 
|seem possible upon information 
ifrom Germany’s British occupa- 


70,000 men ten years to clear it. 
3. An increase in the byilding 
| labor force from 500,000 to 00,000 
| will be necessary. 
| Biggest question here is.wheth- 
/er German authorities can trans- 
|fer from other employment ¢he 
| needed 400,000 workers and find 


six being talked, three are also in the city’s history. 


in Ontario, of 26, 41 and 56 acres;! Last housing project recorded 


{tion zone that with ordinary and 


Jat least half of: that: number 


“handcraft” methods reconstruc- skilled builders. 


Every Day Brings New Benefits in TIME-SAVING 
ACCURATE RECORDS—FLEXIBILITY 


ing paragraph, four totaling 225 taken cver on Wartime Housing | 1,500 families. 

Units in Kitchener, Brantford and | and Housing Enterprises accounts.| However, in building circles at 
St. Boniface at Aug. 31 were|Such properties are being made|the moment, interest in Land 
covered by formal applications | availa’sle to interested life insur- | Assembly is directed just as much |ments are being made with other 
ander ‘review. Under discussion | ance companies for Land Assem-| toward the Government agency | builders. 

and “negotiation” as well were! bly development (The Financial | itself as toward private enter-;| One answer to the expansion 
Sepals icy fiinntaieiinitirsijeticoaefiabrininiontasmenateaniiinegliannpsasinanin isn antiis agulsatcos 


available to one builder (Louis 
|B. Magill) and about 33 are 


| practically completed. Arrange- 
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That is the Experience of 
Ellis & Howard Limited 


WITH THE 


National System 


These manuals are 

available without 

charge. We shall be 

glad to supply also a 

list of other technical 

papers on associated 
topics. Address Head 

Office or your nearest 

local branch. 


Eo, HowARD | 


OISTRIBUTORS OF 


ELECTRICAL SUPPLIES & APPARATUS 


110 ONTARIO ST. SOUTH. KITCHENER 
47 SIMCOE ST, TORONTO! 
KITCHENER, Ontario, 
Janv&ry 29th, 


The National Cash Register Co. of Canada Ltd., 
TORONTO, Ontario. 


How can a busy electrical Gentlemen: 


supply firm get faster, more ' Over eighteen months ro Sigh cc aepamnage Abra 
accurate acouning witk- | Natdonan chan’ 3098 counting waehinns So eee 
out increasing costs or staff? Sada was made after seeing demonstrations of 

Ellis & Howard Limited 


d on 
makes, and our decision was base 

err auk oe operation, the record of service, and the 
have found a_ profitable 

answer to that problem. It’s 


flexibility of your product. 
the National System that gives 


e 

The records produced on the National ar 
far superior to the hand method of apoquate: Aaveeeer is 

a bonus of time and money, posting, and the time saved in preparing 8 

in the efficient handling of 

accounts payable, records, pay- 


substantial. 
roll and other accounting tasks. 
With the National System, 
detail work is cut down, human 
errors are minimized, complete 
control over accounts is 
achieved. 


9 ELLA Wi | 
: ee SS 


TWO TECHNICAL MANUALS 


to our 
The machines have also been adapted 
Sales Record distribution, and their flexibility for 
other purposes is very evident. 


th National Account- 


been highly setis- 
improved our records 


Our experience with: 
Machines and Cash Registers 
queers! and with their use we have 
and service to our customers. 


Yours very truly, 
ELLIS & HOWARD LIMITED, 


TM’ 


Secretary-Treasurer. 


Find out how the National 
System can help your business! 
Act NOW .... send in the 
coupon below for full par- 
ticulars. 


The prime purpose of these technical papers is 
to make available to engineers, students and industrial mainte- 
nance men the practical information which Crane, foremost 
manufacturer of complete piping equipment, has developed 
and accumulated during its more than 90 years of experience. 


ESTABLISHED (DID 


The National Cash Register Company 
of Canada Limited 
Lansdowne and Dundas, Toronto, Ont, 
[-] Have your representative call. 
[] Send me complete information on National Accounting 
Machines. 


Name 


Fixtures - Heating Equipment - Valves - Fittings + Piping 
Crane Limited, 1170 Beaver Hall Squore, Montreal 2, Canada 
Branches in 18 Cities in Canada and Newfoundland’ 


CASH REGISTERS 


ACCOUNTING-BOOKKEEPING MACHINES 
Address 


PETA Te 





~ 


MAN AGEMENT SERVICES 


in 


ie ety, a A 


Time, Motion and Methods Study 


Incentive Plans and Job Evaluation 


“* eemeneeelne ° 


Foremen and Supervisory Training 
3 Personnel Selection, Phscsanane and Training 
Cost, Production, and Budgetary Controls 
Sales, Distribution and Markets 
Office Systems 


Surveys of Operations 
® 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


MANAGEMENT CONSULTANTS 


OVERSEAS 
SERVICES 


PPaciaas residents of the Old Country who 
have inherited property from their relatives 

cat home, or who are concerned about 
assets of their own which they were obliged 

to leave behind when coming to Canada, 
might be relieved of considerable worry 
end annoyance by having The Royal Trust 

_ Company, London, act for them in such 
_ tmgtters, either directly or in co-operation 

“with their legal advisers. 


Enquiries “are welcome and may be 
oddressed, without obligation, to 3 St. 


James's Square, London, or to any of our 
Branches in‘ Canada. 


ara ace 


Montreal 
Ottawa 
Toronto 


London, England 


Hamilton 


Calgary + 
St. John's, Nfid. 


THE 


ROYAL TRUST 


Corporate Security « Personal Service 


May We Tell You Something 
About Our Bond Department? 


Thete is a difference between the operation of our 
Bond and Stock Departments. The Bond Department 
deals chiefly with private investors and institutions 
who invest funds more or less permanently. Trans- 
actions are mainly in high grade Covenenent Munici- 
pal and Corporation Bonds and Debentures, Preferred 
Stocks and other high grade investments. 


These investors rely upon us for research and statis- 
tical information upon which to form judgments 
about buying or selling. 


In additon to these day-to-day operations, we under- 
write solely.or participate in the initial underwritin 
and distribution of all types of high grade Bon 
and Debentures. 


The extent of our facilities is indicated by the fact 
that we have fourteen offices from Montreal to 
Victoria, directly connected by ptivate wires, thus 
assuring investors the widest markets on which to 
do business. 


Each month we publish an “Investment Securities 
Review" which is highly regarded by those who re- 
ceive it. A copy of the current issue will be sent to 
you upon request. 


James RICHARDSON & SONS 


ESTABLISHED 1857 


60 KING STREET WEST BOARD OF TRADE BLDG; 
TORONTO MONTREAL 
Phone Elgin 8361 Phone MArquette 1338 
EXECUTIVE OFFICES—WINNIPEG 


Branches: Vancouver, Victoria, ,. Edmonton, 
ina, Saskatoon, M > Saleerys Porta, 
ip Swift ame tote hy Tonnes, Montreal 


See Facilities 
At High Level 
For Ont. Steel 


Notwithstanding difficulties in 
obtaining supplies of materials, 
Ontario Steel Products Co., Gan- 
anoque, Ont., was able to operate 
at a fairly steady rate and com- 
plete a year showing one of the 
largest outputs in its history, 
President H. M. Jacquays told 
shareholders at the annual meet- 
ing last week. Sales reached a 
new peacetime record, being: 54% 
in excess of the previous year 
when a prolonged strike in the 
steel mills restricted operations 
severely, General Manager E. S. 
Byers stated. 


Pointing out that the volume 
of business done enables the 
company to show profits which 
are larger than ordinary, Mr. 
Jacquays stated: “How long this 
activity will continue no one can 
say but the demand keeps up.” 
Its net profit was $225,745 for the 
fiscal year ending June 30, 1948, 
—60.6% higher than in the prev- 
ious fiscal year. 


There was $80,000 allocated as 
some provision for contingencies 
Mr. Jacquays points out: “Be- 
cause of the great advance in 
prices which has taken place 
during the past few years and the 
large inventory needed for our 
increased business, it was con- 
sidered advisable to establish 
some reserve against a possible 
decline in the market value of 
supplies—it is also evident ‘that 
since the depreciation allowed by 
legislation is quite insufficient to 
cover the greatly increased cost of 
replacement of worn and obsolete 
equipment, some provision should 
be made to take care of this lack. 


Must Be Prepared for Changes 


Referring to the $750,000 bor- 
rowed last February Mr. Jacquays 


‘|points out: “It is the usual prac- 


tice to liquidate term loans out of 
profits and this being the case it 
is much more advisable to do 
this in such an industry ds that 
in which we are engaged. We are 
largely suppliers of parts for 
finished vehicles which are pro- 
duced by a large number of 
manufacturers who are frequently 
altering and improving their 
product. To continue as a satis- 
factory source of supply to these 
we must be prepared for the 
changes which take place in the 
industry. This may from time to 
time cause heavy expenditures on 
account of tools, dies, obsoles- 
cence, experimental work, etc., 
which should be paid for when 
occurring. Current prices and 
profits should be such as to permit 
this to be done, and we should 
consequently realize that a sum 
sufficient to®@cover these extra- 
ordinary expenditures must re- 
main a charge against net profits. 
It is plain that if we are to remain 
in such a position as to be a 
reliable source of supply and to 
keep our departments equipped in 
such a manner as to permit us to 
manufacture efficiently and sup- 


-|ply products promptly of the high 


quality required by the demands 
of the automobile. market, there 
can be no other safe course.” 


New Facilities 


General Manager E. S. Byers 
referred to the development of 
new products and processing 
methods, pointing out: “At 
Chatham our large press installed 
for the production of the new 
larger bumper for passenger cars 
has now commenced turning out 
bumpers and a battery of smaller 
presses has produced bumper 
guards in quantity. The enlarged 
plating facilities are fully’ oc- 
cupied and the new equipment 
added for the metalization and 
ornamentation of plastic parts is 
operating with encouraging re- 
sults, A new storage building was 
erected to house sheet steel for 
bumpers and bumper guards. 


“At Oshawa a new building was 
erected and extra. centreless 
grinders added to increase pro- 
duction facilities for coil springs. 
This action was necessary due to 
the adoption of this type of spring 
by one of our large customers. 


“At Gananoque new equipment 
was added to improve production 
facilities for axles.” 


Referring to changing con- 
ditions in the Canadian automo- 
tive industry Mr. Byers stated: 
“The maintenance of pre-war 
models during the post-war 
period is drawing to a close and 
radically new models are begin- 
ning to appear and others are in 
the course of development. All 
this imposes a heavy burden on 
plant managers and supervisory 
staff, especially when in the 
midst of heavy production. Old 
manufacturing processes and 
routines must be abandoned or 
drastically changed. Equipment 
must be retooled and often moved 
to new locations. Dies, tools, jigs, 
and fixtures of all kinds must be 
designed and built and finally 
adopted after repeated trials and 
in many instances entirely new 
fabricating processes worked out. 


“Cost resulting from the neces- 
sity of these changes is extensive 
and heavy. During the past fiscal 
year these charges, to provide for 
the rearrangement of our manu- 
facturing facilities as well as 
maintaining plant equipment in 
good repair, amounted to $250,688. 
This is in addition to capital ex- 
penditures of $149,848 to provide 
new building extensions and 
equipment. In contrast our 
depreciation provision for the 
year was $104,056.” 

Some progress has been made 
in the: expansion of agricultural 
products, but the lack of supplies 
has severely restricted the 
company’s operations in this field, 
Mr. Byers added. 
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Pearson Post 
Raises Debate 


(Continued from page 1) 

and what alone matters, is that 
the principal which Mr. King 
suggests may be a dubious and 
dangerous principle—dubious and 
dangerous because it could not 
safely be acted upon, having re- 
gard to the vital need of public 
confidence in the Civil Service, 
a public confidence necessary to 
its continuity.” 

The Pearson appointment bears 
the imprimmatur and approval of 
both Mr. King and Mr. St, Lau- 
rent. It is reported here that Mr. 
King approached Mr. Pearson 
originally but did not get a favor- 
able reply. Shortly after his 
nomination as Liberal leader, Mr. 
St. Laurent again made an ap- 
proach “about two weeks ago) 
and this time Mr. Pearson said 
“yes”. 

Who Will Succeed Him? 

The line of succession to Mr. 
Pearson is under active debate 
here this week. Most prominent 
contender for the important 
office of under secretary is 
Escott Read. It is thought most 
unlikely that either Hume Wrong 
or Norman Robertson will be 
moved from their present posts 
to return to Ottawa. Another 
possibility is Tom Stone, pre- 
sently minister at Washington 
and an intimate friend of Mr. 
Pearson. 
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, John W. Pickersgill,* who has]. 


been mentioned as a_ possible 
nominee is definitely not going 
into the department. He has been 
special assistant to the Prime 
Minister for several years now 
and is to continue in this position 
when Mr. St. Laurent becomes 
Prime Minister. 

Mr, King’s statement last week 
about his retirement is not open 
to any important measure of 
doubt or conjecture, He will re- 
tire as Prime Minister as soon as 
he returns from Britain, probably 
about the first week in November. 
He will not remain in the Cabinet 
but will retain his seat in the 
House of Commons unitl the pres- 
ent Parliament is dissolved, 


Quemont and 


Noranda Deal 


(Continued from page 1) 
anticipated in advance, The com- 
pany’s hoist turned up about 
eight to 10 months behind sched- 
uled delivery date but this did 
not throw production out by a 
similar period because the hoist 
had been ordered a year ahead of 
time, Similarly timber for the 
shaft was ordered about a year 
ahead of schedule. Actual dollar 
savings have been realized as 
well as elimination of costly de- 
lays in reaching production. 

A decision has been made to 
sink the No. 2 shaft from its 
original depth of 1,140 to 2,600 
ft. rather than the 2,140 ft. or- 
iginally proposed. While this will 
mean a greater expenditure now, 
it is pointed out there will be 
“big dividends” later on as depth 
work will be facilitated. It would 
be necessary to move the crusher 
lower down later on anyway, In- 
terruption of operations then will 
be circumvented. 

Siliceous ore for fluxing. pur- 
poses at the Noranda smelter is 
reported in increasing demand. 
While it is not generally known, 
Quemont has some of this valu- 
able type of ore. Officials don’t 
know whether they have 50,000 
tons or 500,000 tons of this but 
are pleased that this type of 
material is present. 


New APPOINTMENT 


Announcement is made by C, P. 
Leckie, President and,Chairman, 
Board of Directors, J. Leckie Co. 
Limited, of the ea as 
Sales Manager of Mr. M. H. 
Witters. ~ thirty-one years 
Mr. Witters has been associated 
with the Great West Saddlery 
Company of Winnipeg and 
latterly was General Sales 
Manager. t 
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Claims Many Canadian Posters 


Have No Real Individuality 


Last week, the Poster Advertis- 
ing Association’s 45th annual 
meeting at Bigwin Inn, Ont., 
brought forth some palatable re- 
ports on the value of the poster 
as an advertising medium. It also 
brought a criticism of Canadian 
poster art. 

The 90 poster plant operators 


and guests from all parts of 
Canada were told that far too 
many poster designs in Canada 
conform to “old patterns” that 
have lost their audience appeal. 

The comment came from Clair 
Stewart, art director for Rolph- 
Clark-Stone, Toronto, who de- 
clared many posters have no real 


individuality and are really doing 
more for the industry at large 
than for the particular advertisers 
whose products they advertise. 

A further need, he suggested, 
is continuity of theme, not by the 
repetition of the same material 
year to year, but by intelligent 
continuity over a period of time. 

Frank T. Sherk, advertising 
manager, H. J. Heinz Co., said 
his company is using posters all 
year; they are on the job all day, 
recognizing no union hours. 


Cochran Murray & Co. Limited 


York, said a research study 
ducted in Fort Wayne, Indiana, 
in 1946 had shown it was possible 
to obtain, not only the flow 
traffic. as had been done in 

war studies, but in addition 
actual coverage of the mar 
(Fort Wayne, he said, 
demonstrated that every day 54% 
of, all the registered 

cars in that market 

given representative showing). 


“THEY HANDLE EASIER... CARRY THE LOAD BETTER ... 
AND ARE MORE COMFORTABLE TO RIDE IN!” 


“FARGOS are certainly easy to handle! They carry the load 
better and are more comfortable than any truck I’ve ever 
driven” — that’s what drivers are saying about the 1948 
FARGO trucks. 


Take a tip from the men who know trucks. See the 1948 
FARGOS at your Chrysler-Plymouth-Fargo Dealer’s, to-day. 
Drive them—you’ll agree they handle easier and are more com- 
fortable than any truck you’ve ever driven: Your dealer will 
explain how they can do your job better and more economically 
because they’re “Built to FIT the job”. ‘ He’ll show you the 
many NEW features that make these 1948 FARGOS the biggest 
truck value on the market to-day. 


NEW COMFORT AND CONVENIENCES 


Drivers enjoy extra comfort in FARGOS’ 
roomier cabs. Luxury-padded, choirs 
height seats are adjustable for beck- 
angle as well as forward and 
back. Wider, higher doors and fore 
ward location of controls make getting 
in and out easy, from either side. 
Larger windshields and wind@ws pro- 
vide better all-around vision ond 
greater safety. 


NEW, EASIER TURNING? 


FARGOS’ new wheelbases, wider front 
axles and new permit 
shorter right and left turning diameters. 


) Drivers can back FARGOS into alleys 


or closed-in loading areas with ease. 


BETTER WEIGHT DISTRIBUTIONS 


FARGO engines have been moved 
forward and front axles back fo 
provide better weight distribution. With 
FARGO, the doad is carried more 
et 
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WHAT°’S NEW IN BUSINESS 


Automatic Packaging 


Buffalo firm announces packag- 
ing machines which wiil make 
bags, fill them with material, 
then seal them for market, One 
model makes square-bottomed 
bags; the other the pillow-type 
coverings used to package 
marshmallows and nuts, Devices 
to control weight or volume of 
the filling can be added. Ma- 
chines can make bags of any 
heat-sealing material, and will 
package any free-flow com- 
modity — beans, rice, candies, 
or salt.. A special attachment 
allows processing of shredded 
products like coconut or salad 
mix. Operating speeds vary 
from 25 to 30 packages per min- 
ute. 
cm + * 


Aids Contour Farming 


“Level-Trac” claims to elimin- 
ate need for surveying and stak- 
ing out contour lines as pre- 
liminary steps in terrace making 
or contour farming. Mounted on 
the hood of a tractor, bulldozer, 
or road roller, this Ohio-made 
indicator keeps the machine 
moving around the slope at a 
constant level during Aigging or 
plowing.. Driver keeps his eye 
on a magnifying lens, a scale, 
and two columns of liquid in 
front of him, One column is 
stationary; the other rises. and 
falls as the machine moves up- 
grade or downgrade, Sidehill tilt 
doesn’t affect accuracy. 
. * 7 


Microfilms in Motion 
Ohio firm is making a 42-inch 
microfilming camera designed 
to'(a) microfilm unusually large 
or long tracings or map while 
copy is in motion (b) subse- 
quently to project flow enlarge- 
ments of emulsion paper of 
cloth back to full size or any 
scale reduction of the original. 
“Flofilm” can be used as a flow 
camera, flow enlarger, or con- 
tinuous flow printer for produc- 
ing economical , positive film 
duplicates from any microfilm 
negative, Either 16 mm or 35 
mm can be used; operator has 
choice in feeding speeds of 30- 
ft. or 60 ft. per minute. 


Nonmarking Heel 


Nonmarking rubber heels and 
soles, produced in a “Universal” 
color, enable shoe repairmen 
and manufacturers to cut inven- 
tories, Neutral color makes it 
possible for repairmen to apply 
finishing ink, matching the heels 
~ and soles of either black or tan 
men’s or women’s shoes, Non- 
marking properties result from 
a development program launch- 
ed several years ago to remove 
last remaining drawback to 
more extensive use of rubber 
heels and soles. 
oe s ” 


Dust‘ Separator 


New dust separator developed 
by. Indianapolis firm has no fil- 
ters or bags; it uses water action 
and centrifugal force to accom- 
plish the purpose, Method is to 
mix finely divided particles of 
water with the dust-laden air 
from polishing, buffing, or 
grinding operations. By centri- 
fugal action, refuse is collected 
in a portable tank beneath the 
machine. Air is discharged back 
into the shop, with no heat loss. 
Use of water is said to elimin- 
ate fire hazard. 


+ * * 


Pressure-Fryer 

“Fry-Master” combines the feat- 
ures of a skillet and a pressure 
cooker, Specially designed for 
quick preparation of meats, 
poultry, and fish; fries even the 
toughest chicken in approxi- 
mately 15 minutes; cooks slices 
of beef, ham, or other meats in 
a minimum of time without 
smoke that accompanies usual 
frying process. Made of cast 


Monarch ‘Knitting 
Has Scholarship 
Plan For Statf 


Monarch Knitting Co, has a 
scholarship plan aimed at de- 
veloping textile supervisors, 
managers, and executives, 

It is offering two scholar- 
ships, each valued at $3,000, 
which will take the recipient 
to the Provincial Institute of 
Textiles in Hamilton for three 
years, 

The company hopes to make 
a similar offer every year. 
Plans for continuing the scho- 
larships on a long-range basis 
have, however, yet to be worked 
out. 

The awards will be made to 
younger employees or to close 
relatives of older employees. 
Except for exservicemen, appli- 
cants must not be more than 
21 years old. Exservicemen 
may add the length of their 
service to the age limit. Man. 
agers of the company’s five 
plants will pick a total of eight 
candidates each year; then ap- 
titude tests, to be given by an 
impartial committee, will de- 
termine the two winners, 

The plan will also allow for 
three months of practical ex- 
perience and observation for 
winning students during the 
summers between terms. 


PORCUPINE REEF GOLD 
MINES advises that under terms 
of agreement with Broulan Por- 
cupine Mines the following share: 
have been allotted in payment o 
$177,500 advanced the compan; 
100,000 shares at 37% cents; 200,0C 
shares at 45 cents; and 100,00. 
at 50 cents. Issued capital is 3,804,- 
755.shares. 


Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


aluminum; liquid capacity 4% 
quarts; 10% inches in diameter. 
* * * 


Fuel Clogging Avoided 

U. S. refining company is add- 
ing a rust preventing compound 
to its petroleum products. It 
claims “RD-119” eliminates clog- 
ging by rust and scale that 
might form in an automobile’s 
gasoline tank. Little more than 
2% gallons give rust-preventing 
qualities to 42,000 gallons of 
petroleum products, it is said. 

~ * 


Pries Big Tires 

Tires on giant earth movers can 
be changed quickly on the job 
by means of tool, compact 
enough to be carried along with 
other mechanical maintenance 
tools in the field. Formerly, the 
huge tires, which may weigh 
as much as 1% tons and which 
freeze to the rims after months 
of use, had to be changed with 
special stationary equipment. 
Adjustable hooked arm at one 
end of new tool fits over the 
rim flange; on other, powerful 
claws go between tire bead and 
rim. bead seat. Using a ratchet 
lever which works a mechanical 
screw, operator can bring up to 
five tons pressure to’ force tire 
away from rim. ss 


Greater FM-Video Range 


Range of FM sets and television 
sets in “fringe” areas is said to 
be increased by 15 to 25 miles 
through use of “Double U” tele- 
vision antenna, developed by 


New York firm. 
Cd ” e 


Protects Buried Metal 


Buried metal structures can be 
protected from corrosion by 
means of “Galvo-Line,” a mag- 
nesium ribbon anode, U. S. firm 
claims. It has a cross-section of 
¥% inch by % inch and contains 
a centrally located core of iron 
wire to facilitate making perma- 
nent electrical connections and 
to prevent possible segregation. 
This means of cathodic protec-’ 
tion is designed primarily for 
use in high resistivity . soils 
where cast anodes may not be 
practical because of their low- 


“ current output under such con- 


ditions. 
* es 


Ink Mist Cure 


Brooklyn firm thinks it has 
solved problem of ink mist in 
newspaper pressrooms; claims 
its new aqueous-emulsion news 
‘ink gives far less misting in 


o 


press runs, yet is completely 
satisfactory in printing and run- 
ning qualities, 

+ * e 


Aluminum Engine 
Michigan firm is using alumi- 
num in construction of a 142-h.p. 
gasoline engine weighing 35 lb. 
(2%-in. bore cylinder and piston 
assembly can be economically 
replaced by one of 2%-in. bore, 
developing 2% h.p.) Cylinder 
and crankcase are two separate 
parts; this reduces repair costs 
as well as cost of scrapping de- 
fective pieces, Engine can be 
readily interchanged between a 
garden tractor, a motor scooter, 
a generator set, a mower, a saw- 
ing unit, or any other implement 
that operates on small power. 

7” * ” 


Touch-Type Switch 


Westinghouse is using new 
braille or “touch-type” control 
switch on its 1948 model warm- 
ing pad. Besides visual marking 
for “off,” “low,” “medium,” and 
“high,” it has one dot on the 
low setting, two for the medium, 
and three for the high. There 
are no dots on the off position. 
User can feel which heat setting 
is in operation without turning 
on light. 


Marksman’s Spotter 


Rochester firm has developed a 
spotting scope for rifle and 
small-arm marksmen’ which 
claims to do away with need to 
“squeeze up” against the eyc- 
piece to get on the target. The 
scope has a full 60 mm aperture 
and. coated optical system. Eye 
distance is about one inch, Ad- 
justments will give coarse or 


fine focusing. 
7 a cs 


Portable Generator 


Electric plant occupying 2 cu. 
ft. can be stowed away in car 
trunk or in bow of a boat. Start- 
ed by hooking up to auto bat- 
tery, it turns out 350 w., 115 v. 
alternating current which will 
operate standard light bulbs, ra- 
dios, and: small motor-driven 
appliances. Weighs only 77 lb. 
and mounts two-quart gasoline 
tank, 


s * * 


Extension Cord Reel 


Cleveland firm’s portable ex- 
tension cord reel for hard-to- 
illuminate places such as_ be- 
neath trucks and buses, etc., is 
equipped with socket and guard, 
has three casters so that it can 
be readily moved around; 20 ft. 
of cord is distributed or retract- 


ed evenly. 
” * 


Fluorescent Sunlamp 


New fluorescent sunlamp can 
bathe large groups. simul- 
taneously indoors with unseen 
ultra-violet light such as exists 
in natural sunlight; is intended 
for use in schoolrooms, fac- 
tories, offices, and .mines. 
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IN CANADA 


Out of the vast areas of Northern Ontario, a thriving 
community — Marathon — has arisen to make its 
inspiring contribution to Canada’s destiny. 


This complete town site, built around its modern paper 
mill, is an eloquent demonstration of ‘Faith in Canada” 
by the Marathon Paper Mills. 


The Foundation Company of Ontario Limited, whose 
trained personnel, specialized equipment and experience 
brought mill and town into being, gave material form to 
Marathon’s practical faith in Canada, 


(This is part of a-series of advertise- 
ments depicting Foundation’s part ‘in 
the development of Canada). 
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Yes, it’s getting a royal reception everywhere, this new stepped- 
up, 1949 MONARCH! For it’s definitely bigger ... broader... 
excitingly Jower, fleetly, lowingly smooth in every new-style line! 


All the old designs were scrapped, when the new 1949 Monarch 
was built to be new through and through! With a beautiful new 
body, wide and roomy ... on one of the strongest, lowest kinds 
of frame ... with a ride as smooth as silk ... gentled by easy- 
riding, easy-gliding springs! With a new 110 Hp. V-type 8-cylin- 
der engine ... a sparkling new instrument panel . . . built-in 
ventilating system... rich upholsteries harmonized to tasteful 
exterior colours ...a wide, capacious trunk, 


Visit your Monarch Dealer—let your eyes feast and linger ... 
let your fingers feel that itch for the wheel . . . let your heart lift 
to the thrill that tells you: “This is the car for me!” 


FORD AND MONARCH DIVISION 
FORD MOTOR COMPANY OF CANADA, LIMITED 


Fender skirts, chrome wheel trim rings and white 
sidewall tires optional at extra cos? when available 


Its NEW through and through / 


1949 


lel hin 2Monarch. | 
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Props Are Placed.... 


Smart Windows ‘Stop the Crowds’ 


By ALLAN B. YEATES 

Where does retail selling start? 

Does it start away back with consumer 
habit, a store’s reputation over the years, 
the advertisements? 

’ Wherever it is, what the people in .the 
business call “point of sale stimulus” is 
getting more and more attention. 

Today’s.specialty shops devote up to 50% 
of ground floor area to window display. 

Over the last two decades there have been 
drastic changes in this type of promotion. 
In the old days, merchants piled goods ‘into 
the windows.-in the uncertain: hope that 

would catch the customer's eye. 
Nowadays, the advertising window is a 
crowd stopper. There are cases where police 
have ‘ordered the tains drawn, Why? 
Results prove that windows sell. 

Some of Canada’s department stores have 
window display men who are internationally 
famous. Our country often loses them to the 
style centres of America. 

i What is a Good Window? 

What makes up a good display window? 
Who makes them and how? 

To find out requires a long journey be- 
hind the ‘scenes, through a myriad of de- 
partments, directly. and indirectly associated 
with the activities of the window decorating 
team. Men’ of the purchasing departments, 
of storerooms, paint shops, carpenter shops, 
hairdressers, artists, copywriters, and sec- 
tion managers—all are involved. All have 
a part in determining the ultimate success 
of the display that will eventually appear. 

You may get a shock in the stock room 
where the “props” are kept. Naked manne- 
quins are piled row upon row in wall bins. 
Heads and torsos loll on the floor and occa- 
sionally a wooden Indian walks past, on the 
cart of a messenger.., 

The easy convertibility of props and ma- 
terials is one of the most important features 
of inventory. A pair of bear cubs made for 
a fall fashion window has been used numer- 
ous times since, in sporting goods win- 
dows, toyland windows, vacation windows, 
etc. Papier-mache figurines can be convert- 
ed -from beauteous bathing queens into 
nimble, dancing ballerinas. A large Easter 
€gg was even cut in two to make faces for 

Working Behind the Scenes 

A squad of carpenters is almost constantly 

busy preparing arches, pedestals and other 


paint can — say putting a fantastic green 
on the drab faces of oft-used mannequins. 


hair designer is important in the display 

Her fingers must form and often fore- 

trend of hair styles. She never stops 

i on new lengths, styles and tints. 

works from anything, including wood 

vings. . : 

ae i the key to success in any win- 

dow display is top management policy, Will 

they make adequate funds available? Next is, 

long-range planning by departments. In no 

other way can proper display ideas be work- 
ed out and executed. 


Breaking Down a Project 
: . Let's take an example of one Robert 

Simpson display project — the new fall 
colors. 

Each color is given its own intimate per- 
sonality with such ear-appalling names as: 
“hansom green,” “surrey brown,” “coach 
grey,” and “Victoria wine.” These are all 
tied into the same theme, the Victorian age. 

The names may have been given by the 
manufacturer of the fabric. Or a special 
mame may be given by the merchandiser. 
Thus what one house calls “bottle green” 
may, in another, be called “hansom green.” 

In the windows, lush mannequins dressed 
in “hansom green” or “coach grey” sit most 
properly in a carriage, a hansom, coach, 
surrey or victoria. Each is a full-size wire 
replica of an original; each is painted ex- 
actly the same color as the promotion it 
portrays. 

Inside the store, giant-sized wire stereo- 
scopes point their enormous eyes at man- 


nequins attired in the same colors as they 
are painted. 
Actually, the original planning for this big 


promotional venture dates back almost six’ 


months. The basic*idea of the promotion 
stems from a conference of the strategy 
board, including the store manager, mer- 
chandising manager and advertising man- 
ager. Their deliberations give the general 
background for timing future displays and 
precede actual buying of merchandise and 
scheduling of display, 
Bringing Fashion Into Picture 

Then the store buyers fit into the picture. 
They’ve been closely following fashion trends 
for many months, Now, they’ve got a ‘fashion 
“scoop” and can purchase a large order of 
women’s, and girls’ wear in the new colors 
and styles. 

The managers of the departments affected 
go into a huddle with the merchandising, 
advertising and display managers. They out- 
line the merchandising tactics to be fol- 
lowed in the weeks allotted to them by the 
top management group. 

From them a memo goes to the display 
manager, giving the dates of promotion, 
quantity of merchandise available, the gen- 
eral idea which the promotion is to ‘bring 
out, the location and number of windows to 
be used, and the amount of interior display. 

Then comes a memo from the display 
manager to the art director. 

He puts an artist on the job of sketching 
how the completed window will look — 
colors, props, backgrounds — the works. A 
copywriter prepares the wording for the 
descriptive show cards. 

There, of course, is ‘the key operation in 
determining whether the window is going 
to stop crowds, and sell goods. 

The sketch approved, the display men 
order and collect the props. 

Carpenters, metalworkers, painters, hair- 
dressers go to work on new and revamped 
props, The whole works is assembled. 

Fast Work “On Stage” 

Comes the time to go on stage! Time is 
short. Windows may be. shut off from the 
public eye for only a few hours, Stylists 
have picked up matching merchandise. 
Workmen have the props in readiness. A 
fast-working team begins to assemble the 
window. 

Some “floors” can be rolled up for fast 
changes. In New York, one of the big Fifth 
Avenue stores, celebrated for its windows, 
has a system of elevators by which whole 
windows are prepared downstairs, then 
hoisted intact to street level. 

The deadline arrives, lights blink‘ on, the 
curtains are’ parted and the show’s on for 
another week. 

The likeness between window dressing and 


. staging a theatre show would give many a 


showman a start. 

The years haven’t been entirely void of 
humorous and sometimes embarrassing in- 
cidents. 

Decorators have fallen through windows. 
Props ‘have been too large and. window 
panes had: to be removed to get them in, 
A. painter was putting last-minute touches 
on the petals of a tiny flower on a lavish 


background. As he got ready to dismount,. 


the ladder slipped. Flying paint and painter 
made a magnificent blur of all his handi- 
work, 
The Cost of Dressing a Window 

Because of the ready convertibility of prop 
forms, mannequins, textiles, etc,, and the 
wide variety of window types, it is difficult 
to determine an average indicative cost for 
such windows. However, the Point of Pur- 
chase Institute in the United States makes 
the following estimate as to the average cost 
of window-display circulation: 

Cost 
per 1,000 
viewers 


Size 
of city 
250,000 and over 
100,000 to 250 030 
75,000 to 100,000 
50,000 to 75,000 
25,000 to 50,000 k 
Under 25,000 d 
All this is a far-cry from the old-time 
cluttered, dusty window concocted by the 
office boy. But .window design has become 
big business. 
Mannequins always provide a big’ problem, 
They're hard to get and a new fashion trend 


may make a whole set obsolete (as in the 
“flat-chested twenties”). Right now the ma- 
jority are made from papier-mache; they 
used to be wax and plaster..Some have no 
available base. The feet are weighted; legs, 
bodies and heads are flexible. Heads can be 
moved .fron one to another. 


You may be surprised that some window 
backgrounds stay in for as long as six 
months, Props, lights and mannequins prv- 
vide the changes. A lot of color planning is 
needed on a background suitable for all the 
promotional themes over a six-month period. 


They Build Goodwill 


“Prestige windows” are department store 
goodwill builders, Widely, used today, they 
promote welfare campaigns, exhibitions, 
civic programs, and a host of worthwhile 
causes. For the U. S. tourist season one ex- 
cellent idea of a Montreal display man was 
an exhibit of license plates procured from 
every state in the U. S. and all Canadian 
provinces. Thousands stopped to search for 
the plate of their native state. 


Women’s wear windows differ somewhat 
from men’s wear, It seems that the fair sex 
have to be convinced and “pulled.” Men have 
only to be shown, This is the reason men’s 
windows are apt to have a wider range of 
goods with less attention to props. 


For the Small Budget 


Can a-good window display program be 
accomplished without the aid of a heavy 
inventory of materials and a big staff of 
specialists? Yes. Elsewhere on this page are 
some suggestions for effective window dis- 
play on a modest budget of equipment and 
experience. Originality and a freshness of 
ideas are the main essentials. 


A very great deal can be done with a can 
of paint and some old materials. Let’s take 
a hardware store. Suppose they want to pro- 
mote spring gardening tools, With new color 
added to a hoe, a wheelbarrow, and rake, 
some garden furniture painted up from the 
owner’s backyard, and a couple of cool- 
looking drinks on the table — there you 
have a low-cost compelling display. 

And you can buy help on a fee basis. There 
are many young firms specializing in selling 
window display services. Although their 
prop stocks are often small, some of them 
are full of ideas to help sell merchandise. 

The color-spashed crowd pleaser is here 
to stay. 


REFRIGERATOR 


‘Moving grocery customers fast is the chief purpose of 
this modern design for an interior layout in which 
“customer convenience” is emphasized. 
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‘First Wrap Up the Customer’ Is Theme 


Behind New Store Fronts and Interiors 


By CLIVE CHATTOE 

Under way in Canada and the United States 
today is the greatest store face-lifting job in 
the history of merchandising. 

All along Main Street this is the year of 
modernization. Store fronts are getting a 
New Look. Interiors are of the new “open- 
vision” design. 

What’s behind all this shop glamourizing? 

Nothing but the old customer come-on; a 
fancier lure to attract dollars into the cash 
register, 

How are they doing? Here's one case. A 
restaurant in an Eastern Ontario tourist 
town got the whole face-lifing treatment 
last spring. Result: a 300% increase in busi- 
ness; staff increase from three to 23. 

The thought behind the new trend is: 


How to Dress a Window 


Here from an_internationally-famed 
display designer are “musts” for successful 
windows: 

(1) Avoid overcrowding, grouping mer- 
chandise wisely. 

(2) Ceilings. should be properly painted 
in lighter tones than walls, 

(3) Windows should be well-lighted. 
Wattage should be correct. Reflectors 
cleaned frequently and dim bulbs replaced 
immediately. 

(4) Use only white light on merchandise. 
Others change true colors (ie. amber on 
black appears brown). 

(5) Walls, floors and woodwork should 
be immaculate. 

(6) Showcard wording should be short 
and to the point. 

(7) Don’t overdo backgrounds to the 
extent of detracting from merchandise. 

(8) Show dark goods against light back- 
ground and vice versa. 

(9) Create atmosphere in your windows. 

(10) Harmonize interior display with 
windows. 


DISPLA 


WALL 
DISPLAY 


“First wrap up the customer.” 

That’s what the new gleaming store fronts 
and the “open-vision” interiors are designed 
to do. 

With craftily designed approaches and en- 
trances, enticing displays and fixture lay- 
outs, retailers are virtually trapping cus- 
tomers into entering their stores. 


Only the most indifferent can withstand 
the hypnotic appeal of full, clear windows, 
recessed entrances and attractive merchan- 
dising layouts. 

Before they know it, the unsuspecting cus- 
tomers are inside and half the selling job 
is done. The customer is a gone goose from 
the moment he pauses. That’s just what the 
new fronts are designed to do—make him 
pause. 

Canadians Lead in New Trend 


A handful of Canadian designers are 
among leaders in this new field. Merchants 
and property owners in several Canadian 
cities are among the most progressive 
modernizers. 

A case in point: Canadian Food Products’ 
new three-in-one combination in Toronto 
of Honey Dew restaurants, Picardy chocolate 
shop and Woman’s Bakery store is ,an 
acknowledged North American pacemaker in 
the chain field. : 

The architect was Toronto’s young Gordon 
S. Adamson. 

What are main elements of this design 
technique that im theory can displace give- 
aways, yo-yo contests and one-cent sales as 
customer lures? MHere’s one designer’s 
answer: 

1, Open vision. Large windows set in an 
unobtrusive framing of metal and 
opaque structural glass with unobstructed 
view of the interior. The interior with all 


the furnishings becomes the display so all z 


must be well done. 

2. Tilted windows. Display windows when 
tilted to reduce or eliminate reflection, 
usually are tilted in at bottom so that the 
reflection is that of the street rather than 
the brightly lighted store across the road. 
Use light pastel shades for inside wall sur- 
faces and fixtures because they, when well 
lighter, will reduce outdoor reflection. Other 
helps: light-colored floor coverings, dark 
sidewalks. 
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POUSHEO PLATE GLASS 


Here’s a progressive layout for an “open-front” shoe 
store as designed for the current 30,000- 
So style show of Pittsburgh ‘Plate Glass. 


le trek of the 


3. Unmatched angles and off-centre en- 
trances. Angling windows in plan not only 
reduces reflection’ in some cases but also 
dramatizes merchandise. . Off-centre en- 
trance makes *¢he store look wider; one 
display window becomes more horizontal 
and the scheme allows for contrasting types 
of display arrangement. It allows for ir- 
regular and thus interesting plan arrange- 
ments, ‘ 

4. Outdoors is indoors, Garden design and 
planting on both sides of the transparent 
front give a welcoming appearance of open- 
ness, especially when paired with an angled 
“lobby” type front which leads the side- 
walker almost imperceptibly to and through 
a 100% glass door. Stone pylons, tastefully 
designed decorative water fountains often 
go well with the garden motif. 

5. Mirrors make wide what would ordin- 
arily be narrow, whether it’s a display or 
the span of the store itself; suggest a spa- 
ciousness enhancing the “open” look. When 
mirrors are mounted on structural columns 
they seem to reduce the column’s bulk. As 
well, some merchants find mirrors discdur- 
age shoplifting. 

6. Signs big but “blended.” Name or 
symbol of identification distinctive in style, 
large in scale, carefully proportioned and 
positioned, flat against the building, often 
in script pattern and without framing, or 
in bold blocks of material in sharp relief 
and indirectly lighted. Projecting signs 
seldom. 

7. Lighting. Lots of it but mostly indirect 
through honeycomb ceiling effect, flush- 
position ports of translucent glass, or both 
in the same store but then varied for archi- 
tectural as well as light effect. 

Means More Business For All 

All this means a bigger slice of the cus- 
tomer’s dollar for progressive retailers. But 
it also means more business for the people 
who do the designing, make the fixtures and 
the glass fronts. 

Firms like Pittsburg Plate Glass, Arm- 
strong Cork and others offering store interior 
consultation are betting the new trend will 
result in handsome boosts in sales of ‘glass, 
paint, “designed” lighting, floor covering, 
aluminum alloy, cut stone and other ma- 
terials with the new “studied” effect on and 
in stores. . 

Recently leading Canadian designers, 
architects, manufacturers and store execu- 
tives went to Buffalo and Burlington, Vt., as 
guests of Hobbs Glass Ltd., Canadian affiliate 
of Pittsburgh Plate Glass to see a PPG dis- 
play of 12 “open-front” stores of tomorrow. 
Despite Canada’s pioneering in the field, the 
U. S. show was an eye-opener in the wide 
range of designs displayed. 

Besides reminding architects of the uses 
PPG products can be put to in store modern- 
ization, the display is designed to stimulate 
merchants’ interest in the possibilities of 
modernizing their premises. 

Besides showing the New Look store fronts, 
they also showed interior layouts for 12 
different styles of ‘retailer outlets. (See 
accompanying illustrations for samples.) 

Display Is All Important 

According to PPG’s Director of Architec- 
tural Design, Elmer A. Lundberg, store 
architects have recently shown a “new 
awareness that display is one of the most 
important words in any merchant's vocabu- 
lary. 

“Display of the entire merchandise on the 
street level is what the merchant wants. 
His entire establishment on the street level 
becomes a compelling showcase. 

“Store modernization,” he adds “is plan- 
ned by most merchants primarily to lure 
customers. Mass modernization, however, 
will result in solid business areas being 
transformed from drabness and dull auster- 
ity into symmetrical block-long centres with 
‘sparkle’ inside and out.” 

- Group Action Coming Thing? 

Is it common practice for owners of adja- 
cent stores to get together and make one 
contract or program to modernize the whole 
row? 

No, says Lundberg. “But group or block 
modernization pays off in the Jong run. An 
(Continue on page 16) 
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‘First Wrap Up the Customer’ Is Planners’ Theme 
Behind ‘Open’ Look for Store Fronts and Interiors : 


There’s plenty of room for curious customers to 
“shop around” in this hardware store layout. 


(Continued from page 15) 
area with all stores modernized+vaccording to 
a master plan will eventually attract more 
trade than a block of both old and new 


stores.” 


What are some good examples of group 


modernization? 


“Franklin Square, L.I.; Rome, N.Y.; Fari- 


bault, Minn.; Miami, Fla. 


“In the Franklin Square project, photo- 
graphs were made of the stores on the busi- 
ness street. An architect was employed to 


make drawings of the business 


they might look after modernization. Meet- 
ings were held with merchants, 


Com. Holders 
Of Brown Co. 


Plan Committee 


MONTREAL (Staff) — Forma- 
tion of a Protective Committee by 
common. shareholders of Brown 
Co. was indicated this: week by 


an advertisement appearing in a 


New: York publication. Signed by 
Wm, B, Joyce & Sons, 115 Broad- 
way, New York City, the ad in- 
vited owners of 100° tommon 
shares or more to send informa- 


-|tion relative to their holdings. 


This action is understood to 
have been taken by the common 
shareholder group because of a 
belief that a reorganization plan 
may even now be moving through 
the hands of the SEC. Holders 
of the common foresee dilution of 
their equity under reorganization 
schemes advanced to date, 

‘ Text of the Joyce appeal fol- 
lows: 

. “We are now and for many 
years have been owners of a sub- 
stantial amount of common stock 
of (Brown Co.) We are disturbed 
about rumors that a plan. will 
shortly be submitted to stock- 
holders, the intended effect to be 
liquidation of accumulated divi- 
derids on the preferxed. If the 
rumors are substantiated by offi- 
cial announcement, we would 


‘view the situation with serious 


alarm as to the effect on our 
common stock. | 

“We contemplate the calling of a 
conference of stockholders to 
form a Protective Committee. As 
a preliminary thereto, we invite 
owners of 100 shares or more to 
send information relative to their 
holdings, with names. and ad- 
dresses so that notices may be 
sent them.” 

Another’ voice was also raised 
this week on behalf of Brown 
Co, common shareholders. 

Referring to the rumors that 
Brown Co. intends to make com- 
mon stock available to preferred 
shareholders in settlement of div- 
idend arrears, the Toronto invest- 
ment firm of Lampard, Francis 
& Co. points out the following 
“counter-arguments” in a letter: 

1. Common shareholders are 
protected under the provision of 
the 1939 reorganization which 
provides any reorganization plan 
must be approved by not less than 
66 2/3% of the common shares 
outstanding. 

(2) In 1939 the former 6% pre- 
ferred shareholders consented to 
accept 124% shares of the present 
Brown Co. common as full settle- 
ment of their preferred claim 
(about $150 a share). After 8% 
years, in all but one of which the 
common stock has earned money, 
the market value’ of this settle- 
ment today is.only $50. Of the 
common stock now outstanding, 
1,250,000 shares were issued in ex- 
change for $10 million of 6% pre- 
ferred plus $5 million arrears, 
Thus a good and valuable consid- 
eration of $15 millions, equal to 
$12 a share, was given for over 
half the present common. 

(3) The assets of Brown Co, 
are worth more than their bal- 
ance sheet values and the com- 
pany is now really beginning to 
feel the benefit of nearly $20 mil- 
lions spent on plant improve- 
ments during 1942-48. 

(4) Brown Co, is today enjoy- 
ing its most successful year since 
1920 and probably the most suc- 


owners, manufacturers’ representatives and, 
of course, the modernization committee.” 
Each merchant or owner on Main St. sign- 
ed an agreement signifying willingness to 
modernize. Banks agreed to 90-operate with 
low interest rates on an amortized schedule 
of payments that would come out of greater 
profits from increased business. 
also included a 1,400-car free parking lot.” 


What is the first 
program? 


blocks as 
owners; agreement 


property 


“There must be come central group or 
person interested to get consent of all store 
in design, price, etc. 
Stimulating interest and showing how all 
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FACE OF LOWER CANOPY 


PC) OO'O0:00 000 


Pittsburgh Plate Glass modern drugstore design, 
featuring the sidewalk “trap” entrance. 


The plan 


step toward such a 


will benefit is the central and most import- 
ant job. And there is now available from 
manufacturers, trade associations and busi- 
ness groups enough information and help 
to get things started.” 


Are there any indications of growing ac- 
ceptafce for co-operative group renovation? 


“More effort and emphasis are being put 
on decentralization in our living and in com- 
munity planning. As well, 
renovation may be fairly spontaneous—due 
to recent shortages and restrictions, many 
stores haven’t been able to keep their places 
in adequate repair, let alone modernize.” 


building and 


CNR Net Revenue| THE ADVERTISING BUSINESS 
Liquor Advertising Remains 
Matter for Each Province 


Declines in July 


Net revenue in July of the 

NR system showed a decrease 
of $12,940,000 from a year ago, 
and a decrease of $19,552,000 in 
the seven months ended July 31, 
1948. Recent wage increase of 17 
cents meant a charge of $13,665,- 
000 to July operating expenses, 
of _which. $3,542,000 was ap- 
plicable to July and the remainder 
to period March 1 to June 30. 
Summary follows:: 


Month of July 
1948 1947 Increase 


$ 
41,801,000 38,020,000 3,772,000 
50, 124,000 33,412,000. 16,712,000 
+8, 323,000 000 4,617, oe *12,940,000 
From January 1 
270,265,000 250,270,000 19,995,000 
267,482,000 227,035, 00 39,547,000 
2,783.00 22,335,000 *19,852,000 
+Loss, 


Op. rev. 
Op. exp. 


Net rev.. 


Op. 
Op. 


Net rev.. 
*Decrease. 


rev. 
exp. 


cessful year in its entire history. 
“We predict that in 1948 Brown 

Co. common stock will earn| 

nearly $2 a share,” the firm states. 


“These facts:do ngt make up 
a recital of weak bargaining 
position, On the contrary the 
present common shares have a 
definite and genuine financial in- 
terest in Brown Co, and in our 
opinion shareholders should re- 
tain their holdings of this valu- 
able stock and view very critic- 
ally any reorganization proposals 
which would dilute their inter- 
ests,” Lampard, Francis con- 
cludes. 


Preference shareholders, on the 
other hand, point to the fact that | 
their arrears of dividends, which 
totaled $51 a share at June 1, 
1948, represent a prior charge on 
the earnings of the company. The 
schemes for reorganization which 
have been put forward have not 
involved any cash payments, they 
say, and the company ‘would be 
able to wipe out arrears without 
reducing its working capital. This 
latter feature is regarded as im- 
portant because of large expen- 
ditures which the company has 
had to make in its modernization 
program now nearing comple- 
tion, 





Two reorganization proposals 
reported earlier this summer pro- 
vided for the exchange of the 6% 
preference shares for five new $1 
preference or four new $1.25 pre- 
ference shares, plus around 14 
common shares, in settlement of 
each present preference share. 


CITY OF THETFORD MINES, 
County of Megantic, Que., has sold 
$252,000 serial bonds to a syndicate 
including Canadian Bank of Com- 
merce, McNeil Mantha Inc. and 
Societe de Placement Inc. Issue 
comprises $107,600 244% bonds due 
1948-587 and $144,400 2':% bonds 
due 1958-67. Price was 96.69 with 
net cost to City of Thetford Mines 
of 2.7926. Proceeds are for con- 
solidating the floating debt and 
for public works and improve- 
ments, Assessment is $7,675,675; 
population, 12,580. 


TOWN OF MEGANTIC, County 
of Frontenac, Que., has sold $72,500 
3% bonds due Oct. 1, 1949-58 and 
$127,500 3%% bonds due Oct. 1, 
1949-68 to A, E. Ames & Co. Ltd. 
for price of 97,14. Net cost to the 
town is 3.437%. Proceeds are for 
public works, purchase of machin- 
ery and refunding of debts. Net 
consolidated debt of the town at 
Dec. 31, 1947, was $582,964. Assess- 
ment: is approximately. $2.2 mil- 
lions; population, 5,692. 


By WALLACE GILLESPIE 

Liquor commissioners of the 
nine Canadian provinces haven't 
agreed on any uniform policy 
for the advertising of alcoholic 
beverages, 

They met last week in Victoria, 
B.C., and the liquor advertising 
question was a major item on the 
agenda, But, when the three-day 
meeting ended, the situation was 
unchanged: policy on this form 
of advertising is to remain an 
individual matter for each pro- 
vince to decide for itself. 

The outcome slowed down at 
least one national advertising 
campaign. The Canadian Wine 
Institute, representing 18 winer- 
ies capitalized at more than $20 
millions, had three observers at 
the Victoria meeting, What it 
wanted was a uniform policy on 
liquor advertising which would 
enable it, as an Institute, to 
undertake a coast-to-coast cam- 
paign to promote the use of Cana- 
dian wine as a table beverage. 


| Further effort to alter Canadians’ 


drinking habits along this line— 
and to explain the use of different 
wines in cooking—may yet be 
undertaken, but the Institute 
must weave its way through the 
maze of provincial regulations. 

Here is the situation which 
confronts every company trying 
to sell an alcoholic beverage: 

Only two provinces, Quebec 
and British Columbia, allow 
“product advertising’—the type 
which names a particular brand 
and says it is good. 

Four provinces—Ontario, Mani- 
toba, Alberta and New Brunswick 
—are following the line set by the 
Dominion Government during the 
war under Wartime Alcoholic 
Beverages Order, 1942. They 


allow no product advertising, but | Scotia, 


permit “institutional advertising.” 


The latter is the goodwill type 
which promotes causes such as 
conservation of wildlife, promo- 
tion of tourist industry, com- 
mendation of heroes, etc. 

Three provinces — Saskatche- 
wan, Nova Scotia, and Prince 
Edward Island—outlaw all liquor 
advertising, goodwill or other- 
wise, 


The Canadian Asociation of 
Provincial Liquor Commissioners, 
as the Victoria meeting was en- 
titled, also discussed canned beer, 
which made its debut in Montreal 
recently. Decision: any regula- 
tion in respect to canned beer is 
also left to the discretion of the 
individual provinces, 


One point where they did reach 
uniformity was their decision to 
continue to serve Canadians 30 
under-proof distilled spirits, This 
is necessary it was explained, 
because of the three-year period 
during the war when virtually 
all alcohol production was allotted 
for wartime use. 

From H. L. Campbell, B.C.’s 
assistant superintendent of edu- 
cation and director of the divi- 
sion of alcohol, the commissioners 
learned what the West Coast pro- 
vince is trying to do through 
schools and other media to 
combat abuse of alcoholic bev- 
erages. They also heard an ad- 
dress by David Sim, deputy 
minister of national revenue at 
Ottawa, and were luncheon 
guests of B.C,’s Finance Minister 
Herbert Anscomb. 

Elected president for the sixth 
consecutive time was W. F. 
Kennedy, chairman of B.C.’s 
Liquor Control Board. Vice- 
presidents are W. R. Clubb, Mani- 
toba, and A. S. Mahon, Nova 
N. A. Verner, Manitoba, 
is secretary. 


Is Mtl. Tramway Contraet 
With the City Illegal? 


MONTREAL (Staff) — Possi- | power to give advice on the inter- 


bility that the 30-year-old con- 
tract between the City of Mon- 
treal and Montreal Tramways Co. 
had been wrongly interpreted 
from the beginning, was brought 
up this week in hearings before 
the Tramways Arbitration Board. 
The city has been battling since 


‘budget of the Montreal Tram- 
ways Commission which called 
for fare increases to cover an esti- 
mated deficit this year of $6.6 
millions plus one fifth ($1 mil- 
lion) of the accumulated deficit. 


The new angle to the fare in- | 5% 
is another | Which, with higher costs, would 


crease case, however, 


| 
| 





pretation of the contract. 

Gist of the municipality’s ob- 
jection to past interpretation was 
that all revenues of Montreal 
Tramways should have been re- 
garded as “contract” revenue, 
which would mean a reduction in 


: ithe company’s deficit from over 
early this year against the 1948 | ee, . 


$5 millions down to ‘roughly $2 
millions, On this basis, counsel 
for the city held that no fare in- 
crease was necessary. 


Under the 1948 budget, it was 


| estimated that there would be a 


decrease in traffic this year 


of several legal technicalities rais. | necessitate a higher rate struc- 
ed in the hearings, and is not re- |ture. The Tramways Commission 
garded by observers as likely to | | thereupon set fares at three for 


be a determining factor in the | 
outcome. Objection to interpreta- 
tion of the contract was voiced 
by a witness, J. Sutton Grant, 
during questioning by Claude 
Choquette, K.C., counsel for the 
municipality. Later Judge Thomas 
Tremblay, chairman of the Arbi- 
tration Board, stated that he did 


| 25c instead of four tickets for 25c 
to be effective Jan. 31, 1948. How- 
ever, a bill passed by the Quebec 
Legislature ruled that no increase 
could be enforced unless approv- 
ed by the Arbitration Board. 


During the first three months 


'of this year, number of revenue 


passengers: carried by the com- 


|not believe any witness has the! pany fell off 0.79%. 
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Pho.e EL, 4244 KRIS A. MAPP, F.CA. 


W. J. T. ADAMSON & CO. 
Chartered Accountants 
BIRKS BUILDING 
MONTREAL 


HENRY GLOVER & CO. 


Chartered Accountants 


FEDERAL BUILDING TORONTO 


WINSPEAR, HAMILTON, ANDERSON & CO. 


Chartered Accountants 
Winnipeg Voncouver 


Dawsen Creek 


Edmonton 
Calgary 


Rene de Coiret, Ferron Nebert & Ce. 
Chartered Accountants _ 
Branch Office - + -- + Shawinigan Falls 
Three Rivers, Que. --— 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS * 
Federal Building, Toronto . 


P. S. ROSS & SONS 
Chartered Accountants | 


Toronto ° Seint John, ‘8. 
Calgary = Vancouver 
Established 1858 


Montreal . 
Winnipeg . 


Clarkson, Cordon. & Go. 


Toronto @ Montreal e Hamilton e London 
Winnipeg @ Vancouver 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 WELLINGTON ST. WEST © TORONTO 


McCORMACK, BARKER & WESBROOK 


Chartered Accountants 


TORONTO BRANTFORD 


WOODSTOCK 


ARMAND & FILLION 


Chartered Accountants 
EDGAR ARMAND, C.A, 
JEAN ARMAND, C.A, 


132 ST. JAMES ST. W. 


1. A. BULLION, CA 
MARCEL ARMAND, CA. 


Tel. PL. 8476 MONTREAL 


JaceuEs La RuE 
CHARTERED ACCOUNTANT 
126, St. Peter St, 
QUEBEC ‘CITY 


WILLIAM DOWIE and COMPANY 
W. Dowie, C.A. P. H. Ambrose, C.A. 
Chartered Accountants 


28 James Street South - HAMILTON, Ont. 





PROFESSIONAL DIRECTORY 


sMoL¥neux L. GORDON, K.c, 
259 Dunvegan Road 
Toronto 12 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSAN” 
TORONTO CANADA 


Taxation 


Thomas Mi. W.ungevan. KC. 


80 RICHMOND ST. W. 
TORONTO 


Telephone Adelaide 6802 


S. J. SMILEY 
"71200 St. Alexcnier St. 
tA. 8963 


DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is what 
leads wise investors in Cana- 
dian securities to rely each 
week on 


THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


LEO £.° SCHACTER 
> BARRISTER & SOLICITOR 


145 Yonge St.—Toronto, Canada 
Telephone Woverley 2237 


MONETTE, FILION, MEIGHEN & GOURD 


BARRISTERS AND SCLICITORS 
Gustave Monette, K.C. Ephrem Filion, K.C. 
Theodore Meighen. K.C. j. J. Gourd Jean Monette 


159 CRAIG STREET WEST . . MONTREAL, P.Q. 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay. 


Pitblado; Hoskin, McEwen & Alsaker. 


Barristers, Solicitors, &c. 


WINNIPEG, MANITOBA 
CONSULTING ENGINEERS 


Fennell, McLean & Davis : 
Moree aronac Wo MS; Mtean° | INCOME TAX 


YOU ASKED US 


The Financial Post will provide subscribers as quickly as possible with the answers 
to specific questions about business, taxation, investments, and other subjects. 
“he Post cannot undertake to make predictions, will not express opinion on 
matters involving individual business judgment or on conditions or investments 
outside Canada. All communications should be addressed to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stamp 
and addrees label from subscriber's copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to submit each on 
a separate sheet of paper, to facilitate research work entailed. 


| 
tial profits from the mining of} 
gold if any decline in the present 
level of costs should be experi- 
enced. The company, of course, 
would do much better in the 
event that a higher price for! 
gold developed. It is already a 
recipient of funds under the cost- 
aid program of the Dominion 
Government, 
detibiod Ore reserves on the basis of 
If the house is intended for/tonnage milled in the 1948 fiscal 
|your own residence, you would! year are equivalent to six years’ 
{not be entitled to any deduction.| milling requirements of a grade 
| But if you are building the house )}approximating the average in re- 
|to rent, then it is believed it| serve, From all indications, the 
|would be treated as any other| company has large further quan- 
|investment and the interest (and| tities of ore to be opened up when 
| carrying charges) would be de-|a more ambitious development 
ductible. program can be maintained. 


Borrows to Build House 
I am planning to build a 
house. If I borrow. money to 
help pay for the house am I 
entitled to any allowance for 
| income tax purposes on account 
| of the interest I pay on the 
| money borrowed? 





—— There has been no evidence of 
Charitable Gifts 


depletion of ore resources. 

Quite frequently, in recent Byes hae a 
years, I have given indigent 
friends gifts of money to make 
their lives easier. Am I al- 


Simpsons Ltd. ‘A”’ 


What are the provisions on 
Simpsons Ltd. Class A shares? 
What are earnings prospects 


come tax on account of these for the stock? ‘ 


donations which are 
charitable donations 
thing is? 
ceipts. 


really 
if any- 


Simpsons Limited Class “A”| 
could furnish re- 


stock carries one vote per share 
and ranks pari passu with Class 
“B” shares except for dividend 
provisions. 

Subject to the prior rights of 
the preference shares, Class “A” 
shares are preferred as to non} 
cumulative dividends up to $1 2 
share a year over the Class “B” 


lowed any deductions for in- 


You are allowed deductions only 
'when your charitable donations 
|are made to certain classes of 
dependent relatives and organiz- 
ed institutions such as churches, 
libraries, schools, etc. The classes 
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PROFESSIONAL DIRECTORY 


CERTIFIED PUBLIC ACCOUNTANTS 


ANTON JENSET 


Certified Public Accountant 
2 BLOOR ST. EAST Phone KI. 6097 TORONTO 


Industrial Use |®av Fur Output 
| Declines Sharply . 


Atomic Energy To: Fiyel¥car Low 


| Value of raw furs taken in Can- 

|ada from wild life and from fur} 

Is Seen Far Ott | ranches in the year ended June 30, 
| 1947, was $26,349,997, a decline of 

Use of the energy in the atom| 40% from the previous year and | 
for industrial power purposes will | the lowest figure inthe previous | 


, five-year period. Although pro- 
not be feasible for another 20) duction was down, a ae 


years and perhaps much longer, decrease in. prices for practically 
in the opinion of the scientists! all kinds of furs was main factor 
composing the Atomic Energy/| in reduced value. 
Commission General Advisory} At the same time, exports of | 
Committee in a report to the | Canadian furs declined from $35,- 
Commission, included in the Com-| 59),852 in the 1945-46 season to | 
mission’s Fourth Semi-Annual) 24548628. Main exports were mink | 
Ren F t Gimmene “"| pelts ($8 millions), beaver ($4.5 | 
eport to Congress. millions) and muskrat ($3.5 mil- | 
The New York stock firm of} lions). Imports of foreign furs de- 
Merrill Lynch, Pierce, Fenner &/| creased from $19,918,700 to $15,235,- | 
Beane summarizes part of this re- | 992. Persian lamb accounted for $5 


. canes sat ate oe millions. 
port for investors as follows: Of the nine principal kinds of | 
“The present conception of} furs taken during the year, musk- | 
atomic energy is that it would) rat, beaver, ermine and red fox | 
be released, like the heat in coal,, were less than half the value of | 
oil and gas, under boilers 6) ee year. had 
generate steam power. The big- pr Bie Sroraees Dee: 8 See 


s , | production value. Ontario main- 
gest difference is that coal, oOil| tained its lead with a value of 


and gas burning installations feed | $7,005,904, Quebec had $3,913,915, 


E. J: PUGH & Co, 


Certified Public Accountants 
159 BAY ST. Phone WA. 2898 TORONTO 


H. J. CORNISH & CO. 


Certified Public Accountants 
H. ]. Cornish, C.P.A. H. S. W biteside, C.P.A. 
WYATT BUILDING LONDON 


'oniy to be designed to resist high| Alberta, $3,738,788, Manitoba, $3,- 


temperatures; an atomic energy | 999,159 
installation (nuclear reactor) WS Pr ere nee ore ee ere ge 
not only be able to resist high|to turn up new sources of uran- 
temperatures but also to witn-| ium, it must be expected that the| 
stand the dangerous radiation,|USe of poorer deposits will affect 
On the other hand, the material | Costs. 
of which the reactor is made can-| “If uranium costs prove to be 
not absorb too many neutrons or| too high, atomic power may be 
the economy of the installation) Unable to compete with’ coal as a 
would be impaired. fuel anywhere in the United 
“Obviously, the cost of uranium, | States except where fuel trans- | 
even when used most efficiently, | portation is exceptionally difficult | 
has a major bearing on its indus-| and costly (such as to remote! 
trial power potentialities. Before|™0Untain mines) or where the 


EAKINS AND MACDONALD 


$. Warner Eakins, C.P.A. Griffith B. MacDonald, C.P.A. 
CANADIAN BANK OF COMMERCE BUILDING 


25 King St. West Phone EL. 4968 Toronto 


JOHN C. YOUNKIE 


Certified Public Accountant 
156 YONGE STREET TORONTO 


of relatives for which deductions 


shares. After such dividend has 


the war, the price of uranium com- |S™@ll. bulk and weight of uran- 
pounds was low enough to permit |#™ is’@ valuable consideration 
the material, as a fuel, to com-| (on ships, for example). 

pete with coal. Supplies at that) Conversely, if oe costs | 
time came from limited amounts | ©" be held down and “breeding 
of fairly rich ore. Now, although | PFOVes practical, atomic energy 
intensive exploration is expected for industrial power may loom 


TELEPHONE AD. 3589 
McPHAR ENGINEERING 


Research and. Develop: 
ment eon Application eof Electrica) 
Science, Electrenics andéd General 
Physics. 


The McPhar Engineering Co. . 
ef Canada Lid. 


SO. 2068. 462 Kingsten R4., Torente 


are allowed include children and 
grandchildren, parents and grand- 
parents, brothers and sisters and 
in-laws in the same degree of re- 
| lationships. 

| You would.also be allowed de- 


been paid or declared and set 
aside and a dividend of $1 a 
share has been paid or declared 
and set aside on the Class “B” 
shares any further dividend that 
may be declared in that year 


F. W. CHAMBERS & CO. 
Limited 
AIR CONDITIONING ENGINEERS 


HY. 4322 


L. MOORHOUSE 


Toronto 12 Certified Public Accountant 


CONSULTING MANAGEMENT ENGINEERS 
J. EDGAR DION 


Consulting Management Engineer 
ORGANIZATION - COSTING - PRODUCTION CONTROL « 
JOB EVALUATION - OFFICE PROCEDURES - INCENTIVES 

1217 UNIVERSITY STREET, MONTREAL, CAN. 


B. A. MARGO, D. Eng., P. Eng. 


Consulting Management Engineer 
2247 MAPLEWOOD AVE. MONTREAL 26, P.Q. 


PAUL E. DUFRESNE T. R. McLAGAN 


DUFRESNE McLAGAN & ASSOCIATES 


REGISTERED 
INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION AND LABOR RELATIONS SINCE 1920 
BANK OF NOVA SCOTIA BUILDING HArbour 9000 
MONTREAL 


Svevenson & Kettocc Lp. 
Consulting Management Engineers 
MONTREAL 
Sun Life Bidg. 


TORONTO » 
Canada Permanent Bidg. 


VANCOUVER 
Royal Bank Bidg. 


WALLACE G. ROUSE (CANADA) LIMITED | 


Management and Industrial Consultants 
985 SHERBROOKE ST. W. MONTREAL 


PLATEAU 8140 
NEW YORK .- LONDON 


PATENT ATTORNEYS 
_. MARION & MARION 


Established 1892 “4 


PATENTS e@ TRADE-MARKS e DESIGNS 
RAYMOND A. ROBIC, C.T., F.P.i.C. J. ALFRED SASTIEN, F.P.I.C. 


761 ST. CATHERINE ST. W. MONTREAL 


RIDOUT & MAYBEE 


Patents—Trademarks 


1803-7 STAR BLDG. 
80 KING ST. WEST 
Cable: Riddes, Terente Phone Ad. Cite . 


KEEPING POSTED 
by reading The Post every 
week is the secret of success 
for successful readers of The 


a year, 


‘Essential Facts 
For Investors 


PRICE BROTHERS & CO. LTD. 


currently featured in The Financial Post's survéy of 
brokers’ “Most Popular Stocks,"’ may be secured in the 
form of a complete factual analysis from THE FINAN- 
CIAL POST CORPORATION SERVICE. 


Price: $1.00 per company 


Analyses are also available on companies previously 
reviewed as follows: 


ALUMINUM LIMITED 
CONSOLIDATED MINING AND SMELTING CO. 
OF CANADA LTD. 

HIRAM WALKER-GOODERHAM AND WORTS LTD. 
McINTYRE PORCUPINE MINES LTD. 
BUILDING PRODUCTS LTD. 

MOORE CORPORATION LTD. 
CANADIAN BREWERIES LTD. 
KERR-ADDISON GOLD MINES LTD. 
McCOLL-FRONTENAC Oil CO. LTD. 
IMPERIAL OIL LIMITED 
THE BELL TELEPHONE COMPANY 
CANADIAN CELANESE LTD. 


THE FINANCIAL POST CORPORATION SERVICE, 
481. University Avenue, Toronto 2. 
Please send me your detailed analysis of the companies 
. indicated above. 


Cheque for. $...-..+.-... is enclosed. 


Name oe Ce ole ee wee Tee eee eee eee 


eeeree woe eee eeeeee ee 


Address feole ewe ewe ee ee eee eee eee wee eeeeeeeee 


Post. Every week by mail, $5 ° 


ductions for contributions to 
strangers entirely under your 
custody and control and depen- 
dent on you provided they had 
| been -under your custody and 
| control before reaching 21. 


INVESTMENTS 


MclIntyre-Porcupine 
I am thinking of purchasing 
shares of MclIntyre-Porcupine 
Mines. What information can 
you give me on the record and 

| prospects of this company? 





McIntyre-Porcupine Mines has 
| had a more stable record of earn- 
ings in recent years than almost 
any other Canadian gold mine. 
This is due in part to the fact 
that almost 50% of the company’s 
reported net profit is attributable 
to income from investments, The 
‘company’s investment portfolio 
|is made up of high-grade securi- 
ities with a market value of $21.8 
millions at March 31, 1948 or over 
'$25 a‘share on the company’s 
| 798,000 issued shares. 

| Net profit in the year ended 
|March 31, 1948, was equal to 
$3.04 a share compared with $2.76 
'a share in the preceding fiscal 
year and $3.12 in 1946. 

Not included in the investmert 
portfolio mentioned above is the 
company’s holding of 1.2 million 
shares of Belleterre . (Quebec) 
Mines whiah has a very substan- 
tial additional market value and 
which is also a source of income. 

The McIntyre mine itself has 
been maintained in good condi- 
tion and no doubt the company 
could realize much more substan- 


COMPANY 
REPORTS 


| To. assist readers in appraising and 
comparing company financial state- 

ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the com- 
Lene ve published reports are foot- 
noted, 


CANADIAN CONSOLIDATED 
GRAIN CO. net profit increased in 
the year ended July 31, 1948, to nearly 
three times that of the previous year. 
Working capital. rose to $815,016 
as at July 31, 1948, from $786,233 at 
July 31, 1947. Funded debt was 
reduced $24,000 to $776,000, and 
deficit to $52,861 from $166,745. 





shall be declared equally share 
for share on Class “A” and Class 
“B” shares. 

The initial dividend of 50c a) 
share on the Class “A” stock was | 
paid February 27, 1946, 50c a| 
shares paid Aug. 26. 1946, and | 
75¢ paid February 25 and August | 
25, 1947 and February 25, 1948; | 
75c was declared payable August 
25, 1948, to shareholders on re- 
cordsJuly 23. 

Simpsons Class “A” shares are 
currently selling around $28.25 a} 
share where they would yield) 
about 5.30% on the basis of $1.50) 
total dividends paid in the 1947| 
fiscal year. | 

Earnings of Simpsons for the| 
last two fiscal years show good} 
coverage for the Class “A” divi- 
dends. Earnings on the combined 
Class “A” and Class “B” stock 
were equivalent to $4.52 a share 
for the fiscal year ending January 
7, 1948, and to $4.38 a share for 
the fiscal year ending January 
8, 1947. 

Current business for the first 
six months of 1948 indicates an- 
other record year for company 
sales. Sales of department stores 
generally for the first four 
months of the year are some 
11.5% higher than in 1947 but 
the increase in sales is stated to 
be higher for Simpsons. The 
company’s sales in the fiscal year 
ending January 7, 1948, recorded 
a new high in volume. 

Capitalization of the company 
as at January 7, 1948, consisted 
of $6,000,000 secured term notes, 
$12,700,000 first mortgage bonds, 
112,500 shares of 412% preferred 
stock, par $100, 360,000 shares of 
Class “A” no par value stock and 
360,000 shares of Class “B” no 
par value stock. 

Simpsons Limited Class 
stock wouid seem to be a reason- 
able investment for a_ business 
man provided he was in a posi- 
tion to watch the stock and also 
watch the trend of retail sales 
in Canada. If the volume of re- 
tail sales starts dropping then 
it would seem likely that Simp- 
sons sales would also start drop- 
ping with a possible adverse ef- 
fect on its profits. You will real- 
ize also that this stock will fluc- 
tuate in accordance with the fluc- 


CONSULTING ECONOMISTS 
E. L. R. Williamson 


P.O. Box 1052 


Hl. E. GREENSPOON, M.R.AJ.C. 


a 


larger than the present coal in- 
dustry. 

“The Advisory Committee has 
|disclaimed any prediction as to 
|which of the foregoing possibil- 
‘ities will materialize, However, 
\it did point out that if nuclear 
|power is commercially possible, 
| the cost of constructing a nuclear- 
| fuel plant would be much greater 
}than the cost of a coal-burning 
plant of ‘similar capacity. 

“The technical phases of the 
|availability of the various ele- 
ments“for nuclear fuels are dis- 
icussed at length in the AEC re- 
ARCHITECT | port.” 


1434 St. Catherine St. West MENSILVO MINES authorized 

MONTREAL |capital has been increased from 
Telephone MArquette 7307 | 300,000 shares to 1,500,000 shares 
of $1 par value. 


M.B.E., B.P.A. 
Consulting Economist 


OTTAWA 
Phone 5-2137 


ARCHITECTS 


19 KING STREET 22 CROSS STREET 
St. Catharines, Ont. Welland, Ont. 


ae Ne ER a 
WRIGHT, ERICKSON, LEE & COMPANY 


Certified Public Accountants 
66 KING ST. EAST HAMILTON, ONT. 


JOHN S. ENTWISTLE & CO. 


Certified Public Accountants 
J. S. Entwistle, C.P.A. D. H. Hutcheson, C.P.A. N. S. Ireland, C.P.A. 


DOMINION BANK BLDG. TORONTO 


| INCOME ACCOUNT 
| Years Ended July 31: 1948 

| Net earnings $318,746 
| Less: 138,139 
30,462 
52,500 
97,645 


tuations in the general level of 


Depreciation .. the stock market. 
Bond int. & exch. . 
| Res. for taxes 

| Net profit & surp. .. 
Times Bond Interest Earned: 

| Before depr. 10.46 


CHARTERED 
oe ‘ACCOUNTANTS 

After depr. 5.93 2.17 
| Earnings per. Share and Dividend Record: 
$4.88 


| Press: “p= 3 oat 1 # D. GOORD 
“aan. ; Chartered Accountant 
PHONE AD. 3902 


| None paid. 

CONDENSED ent 

| 80 RICHMOND ST. W., 
TORONTO, ONT. 


40.32 


As at July 31: 194! 1947 
Cash $188,350 
| Accts., etc., TC. ....00 83,319 
| Inventories .........06 
Total curr. assets .. 
| Def. chgs., etc.a ....++ 
Invests., etc.t 
| Fixed assets* 
Total assets 
Total curr. liabs. .. 
| Funded debt 


972,936 | 
1,244,605 
101,248 
149,802 
1,727,072 
3,222,727 


458,372 


} 
} 
| 


T. P.«GEGGIE 
CHARTERED ACCOUNTANT 
PHONE ELGIN 4741 
330 Bay St. 
TORONTO, CANADA 


Deficit 
+Market value 
“After depr. of 
alIncl, ref. EPT 
Working capital .... 


| 
815,016 


Federated Co-op Pays 
$3,788,372 to Farmers || Rp 4, B. HECTOR 


From Our Own Correspondent 

EDMONTON—Federated Co- 
| operative Services Ltd. here has | 
paid out $3,788,372, an increase of 
| about $1 million, in the past year, 
{its amnual report states. The 
| organization acts as agent for 15 
}or more livestock district associ- 
ations, which ship to the Alberta 
Livestock Co-operative. It re- 
|ceives the carload proceeds, 
| pro-rates « xpenses and remits net | 
| proceeds to each farmer. 


BRUCK MILLS LTD. class A and 
|}class B shares will be posted for 
trading on the Toronto Stock Ex- 
change Tuesday, Sept. 14, at which 
time common shares will be remov- 
ed from the list. Exchange basis 
is one class A and two class B shares 
for each common share. Ticker 
abbreviations will be BSMA and 
BSMB. 





Chartered Accountant 


546 Confederation Life Bldg. 
TORONTO 1 





EVA M. LEGER 


Chartered Accountant 


3 Friel Block 
SASKATOON, SASK. 


James A. Peters 
Chartered Accountant 


619 Broder Building 
REGINA SASK. 


Fillin g¢ Prescriptions 
for Industry 


be prescriptions promptly and efficiently is the daily work of Dominion Bridge 
warehouses from coast to coast ... filling prescriptions in STEEL. 

Whether the need is large or small, every order receives the same care and is backed by the 
most modern methods of warehouse operation. Pictured above, for example, is a new system 
of racks recently installed at one of our warehouses. It is designed to save 50% of the time 
required to fill warehouse orders for such items as rods, angles, channels and similar items. 
This is only one of the many improvements now being made throughout our nine ware- 
houses in preparation for the time when we can ship all the steel you want, exactly as you 
want it and faster than ever before. 

In the meanwhile, we can still give good service on several items, so do not fail to contact 
your nearest Dominion Bridge warehouse at one of the addresses given below: 


Warehouses af: 
Vancouver ¢ Calgary * Winnipeg * Toronto * Ottawa © Montreal 


Assoc. Company Warehouses at: Edmonton © Sault Ste. Marie © Amherst 
*Other Divisions: Platework, Boiler, Structural and Mechanical 





Greenshields & Co Inc 


Investment Dealers 


$07 Place d’Armes, 
Montreal 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


607 Place d’Armes, 
Montreal 


CALL 


eel 


100 RICHMOND 
Eee oe ee 


TORONTO,ONT 


Toi 


COMPAN Wee | RR 


AD. 5733 


Get quick copies of anything 
e+ « typed, printed, written, 
for drawn ... with the trim, 


‘new Ditto D-15 Duplicator. 
No Stencils! No Mats! 
Adaptable to the needs of 
every organization ... of- 
fices, schools, churches, clubs. 
Clean, errorless copies at low- 
est cost. Investigate the many 
D-15. 


DIRECT PROCESS 
(LIQUID) DUPLICATOR 


- DITTO 
OF CANADA, LIMITED 


GENERAL CFFICES AND FACTORY—-310 SPADINA AVENUE, TORONTO ~ 
BRANCHES OF aaencins IN PRINCIPAL CITIES FROM COAST TO COAST 


¢ specialize in making accu- 
rate.controlled photographic mosaic 
maps for forestry, town planning, 
highways, thenemitsion lines, power 
and dam sites. Address inquiries to 
Acrial Surveys Division, Canadian 


Pacific Air Lines, St. Johns, Que. 


Camadiam Pacific 


“AIR LINES 


‘1950. Block of 463,07: 


‘Securities tioned 


MINING INVE 


STMENTS 


N. Y. House Likes Golds 


Anticipates Devaluation 


Purchase of gold stocks now is 
suggested by -Eastman Dillon & 
Co., members: New York Stock 
Exchange, in a special brochure 
entitled “Outlook for Gold 
Shares” in which they express 
the opinion that devaluation of 
numerous currencies throughout 
the world, including the Cana- 
dian dollar, can be anticipated. 

“We believe that diversified 
investment portfolios are justi- 
fied in acquiring some of. the 
leading gold SHares at this time, 
even though..such action might 
prove to be. premature”, it is 
stated. “Nevertheless, where 
good values are’available, we be- 
lieve these investments should 
work out satisfactorily over a 
period of time.” 

The big .New. York. house ex- 
presses its views on devaluation 
as follows: 


“There “is little or no likeli- 
‘hood at present’ of an increase 
in ‘the’ price ‘of gold in . the 
United «States. Such’ a _possi- 
bility, however, exists in other 
parts of the world. Not only 
is devaluation ‘of the Belgium 
franc and -the Dutch guilder 
possible within the next six 
months, but: a series of other 
deyaluations: ‘might follow in 
-such countries as France, Brazil, 
,Argentine and. Great Britain. 
. The official rate for the pound 
sterling for example is $4.02, 
‘whereas in the free markets of 
. New , York, Zurich, Hong Kong 
-and. Tangiers, it .is quoted 
around. $2.50-$2.80. 
“Devaluation of ‘the pound 
sterling ‘seems, certain to -carry 
over. to the Canadian dollar, 
. though: the latter is partially 
dependent upon and tied to the 
_U. §... dollar. ‘Hence it seems 
reasonable ‘to-expect less drastic 
devaluation -of, the Canadian 
‘dollar than thé pound sterling 
when the actual event occurs. 
Many top-ranking economists 
believe such an event will take 
place, with the chief uncer- 
tainty as to. the time factor.” 


Eastman Dillon & Co. points 
to the more adequate supply of 
labor in Canadian gold fields and 


-the-fact-that the “peak of com- 


modity prices is believed to be 
near at hand” as further reasons 
for considering purchase of gold 
stocks at this time. 


‘ After. .analyzing ‘Honiestake, 
Mcintyre :Porcupiné_and,”-Dome 
Mines; the. Eastman Dillon. bro- 
chure make the’ ; following 
comments: 


“Both Homestake and MclIn- 


| tyre Porcupine are selling slight- 


ly under their ‘present value’ 
plus ‘working’ capital. In the 
case of the latter property, its 
interest in Belleterre is neces- 
sarily included in the appraisal. 
Dome. Mines continues to sell at 
a premium over its ‘present 


OSC Underwritings 


The Ontario Securities.Commission has 
accepted the following agreements for 


BULLDOG pete ee ca omen 


en aecs, advises oe ee | 


shares at i at ie on cents, ment Sieevaae. 
» and wpa 1 shares at 30 cents 
to $1. 2 a me, all pare ble by July 10, 
res optioned at 
30 cents has been seavenree into a fir 
uriderwriting at same 
agreement, 


shares 
» payable "by July 10," 1951. 
Jan, 5 agreement, H. J. Wiser, A. B. 


30 | $132,916 ($70,961). 


value’, plus working capital, and 


we regard these shares as amply | 


priced.” 


* * . 


Many Golds Close 

Hopes of the Dominion Gov- 
ernment that assistance provided 
under the Emergency Gold Min- 
ing Assistance Act would be 
enough to keep gold mines 
operating under present string- 
ent conditions are not being 
realized. 

This situation is particularly 
obvious in British Columbia 
where gold mining conditions 
are the most difficult in Canada. 
Almost half of British Columbia’s 
gold mines have closed down 
recently or have announced their 
intention to close shortly. 

Sheep Creek Gold Mines sus- 
pended production at its Sheep 
Creek mine earlier this year and 
there if no indication as to when 
production may be resumed. 

Silbak-Premier suspended pro- 
duction in July when a labor 
union tried to make a wage 


} settlement retroactive. The com- 


pany had been losing money for 
several months previously. 

Privateer Mine has announced 
its intention of closing in Octo- 
ber “because it is not in the in- 
terest of shareholders to continue 
production with insufficient prof- 
it for shareholders.” 

Hedley Mascot Gold Mines will 
discontinue milling when re- 
maining ore in the Mascot frac- 
tional claim is exhausted. Offi- 
cials advise that the mine will re- 
main closed until a higher price 
for gold develops, amendments 
are made to the Emergency Gold 
Mining Assistahce Act or a re- 
duction in operating costs 
develops, 

Cariboo Gold Quartz and Is- 
land Mountain Mine: Co, in the 
Cariboo district have both an- 
nounced their intention of sus- 
pending production if conditions 
get any worse. Even the big 
producers, Bralorne, Pioneer and 
Taku River, might have to sus- 
pend operations as well, if con- 
ditions become too rigorous. 


Larger Drilling Job 
For United Asbestos 


Plans are being formulated by 
United Asbestos Corp. to carry 
out 20,000 ft. of diamond drilling 
in cross-sectional test of the favor- 
able zone on its Black Lake prop- 
erty, Thetford mining area, Que. 
Drilling is to consist of a series of 
flat holes along the east and west 
shores of the lake. 

Initial hole completed on the 
Quebec acreage returned a continu- 
ous length of 504 ft. of commercial 
grade asbestos, Engineer Philip M. 
Malouf states, The fibre is reported 
of excellent quality, being typical 
of that mined in the neighborhood. 

The second hole, located about 
1,500 ft. south of No. 1, is being 
drilled in a northerly direction to 
test intervening ground. From bed- 
rock to present depth of 200 ft., the 
core consists of serpentine mineral- 
ized throughout with asbestos veins 
of a better grade than intersected 
in hole No. 1, the company states. 


COMPANY 
REPORTS 


GRAND & TOY net profit for the 
year ended March 31, 1948, was 
almost double the previous year at 
A substantial 
reduction in tax provision and in- 


.| ventory reserve were important 


+|factors in better profit showing. 


Working capital amounted to $293,- 


p- | 278 ($226,773). 


eMBURY. LAKE MINING CO. aes 
, ene ter Securities has agreed to 
hase 200,000 shares at 5 cents and 
$i optioned 1.7 million shares at 7% cents to 
Authorized ca ital three een 
ll issued 1,075,005; escrowed 900,000; 
filed Aug. 24, 


HEWBIT MINES advises that Bankiield 
Consolidated Mines has agreed to pur- 
chase ~~ shares at 6 cents and op- 
tioned 1,899,995 shares at 10 to 75 cents. 
Authorized capital three million shares; 
—, 000,005; escrowed 900,000; filed 

ug. 24, 


ALAS RED LAKE GOLD eens 
advises that Joseph Howard agreed 

purchase 500,000 shares at.10 cents, She, 
ment acknowledged, and optioned 2,499,- 
995 shares no longer in force. By May 15 
agreement, Gordon-Daly Co, optioned 
500,000 shares at 5 to 10 cents. Authorized 
capital five million shares; issued 2,500,- 
005; escrowed 1.3 million; filed Aug. 24. 


RANROUYN MINES advises that Henry 
Gordon Stratton agreed to purchase 50,000 
shares at 6% cents and optioned 1,050,000 
shares at 6% a to $1, payable within 
three years. H. G, Stratton assigned his 
interest in above agreement to Lawrence 
Bertram Scott, who paid the company for 
the 50,000 shares underwritten and has 
taken up and paid for 175,000 of optioned 
shares, Authorized capital three million 
shares; eee 1,215,005; escrowed 820,000; 
filed Sept. 2. 


REEF PETROLEUMS says that Frame, 
McFadyen & Co. agreed to purchase 100,000 
shares for $25,000 and optioned 2,240,000 
shares at 25 cents to $1, payable within 
two years. The company was registered 
as a. foreign co oe April, 1948 
(Alta.).. Authorized capital 3.5 million 
shares; issued 1,500,005; escrowed 1,035,000; 
filed Sept. 3. 


SILRUCA GOLD MINES says that 
Harry Coles has optioned one million 
shares at 8 to 25 cents. Authorized capital 
three million shares; issued 1,000,005; 
escrowed 900,000; filed Aug. 26. 


STANLEY OIL CO. has been granted a 
security issuer’s registration permitting 
Frederick Davies Stanley to sell shares. 
Particulars of sale to the public, through 
the medium of the officers of the com- 
pany at $1 per share on the basis of 75% 
of proceeds of any such sale going into 
the treasury, filed Aug. 31. Authorized 
capital 100,000 shares; issued 33,303; es- 
crowed 29,970. 


SNOWDEN YELLOWKNIFE MINES has 
filed particulars of sale to the public 
through officers of the company on basis 
of 75% of proceeds of any such sale going 
into the treasury. Authorized capital 
three million shares; issued 2,180,401; 
escrowed 635,000; filed Aug. 24. 


ONEONTA PERSHING MINES has yee 
granted permission to release 90,000 shar 
pro rata, from escrow, effective Sept. 17. 
ere are 810,000 shares remaining in 
escrow. 


VAN VELSOR MINES advises that 
Robert S. Velsey & Co. optioned 330,000 
shares at 10 cents. Authorized capital one 
million shares; issued 330,003; escrowed 
300,000; filed Aug. 30, 


INCOME ACCOUNT 
Years Ended Mar. 31: a 


Net earnings $261 
118,310 
10. , 


Net profit 

Less: Divds, 4 

Surplus for year 57, 

Earnings per Share and Diviaend Record: 
Earned $5.76 


$3.08 
0.60 0.60 
eae” BALANCE SHEET 
As at Mar. 1948 


Accts. le 
Sundry > 
Inventories 
Total curr. assets ,.. 
Misc. assctse 
Fixed assets* .. 
Total assets 
Bank overdraft 
Demand note 
Accts., tax., etc., pay. 
Tax. & cont. res. ...., 
Total curr. Habs. ... 
Deferred liabs, ....... 
Capital ,stock 
Earned surplusa 
"After depr. .....+. 
aIncl. ref. EPT .... 
Working capital 293,278 


BRUCK MILLS LTD. new com- 
mon shares were called for trad- 
ing on the Montreal Stock Ex- 
change Sept. 14. The listing 
covers 125,000 class, A shares and 
250,000 class B shares, both of 
no par value. Basis of exchange 
is one class A and two class B 
shares for each old share held. 
Old shares were delisted at«close 
of business Sept. 15. 


DOMINION TEXTILE CO. ad- 
vises that at Aug. 31, 1948, 2,475,- 
887 common shares were out- 


CONSULTANT & BUSINESS 
REPRESENTATIVE 

all DOMINION GOVERNMENT 

. departments 

Specialized guidance and advice. 

Formerly with Reconstruction and 

National! Revenue depts, at Ottawa 


P. J. WARDLE 
19 Melinda St. Toronto, Ont. PL. 200 


ORDER YOUR BOOKS 
“£ROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Tordnto 1 
MAIL ORDERS POSTPAID 


Om Sle cement a wh 


‘Sept. 18, 1948 
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An important weight in the balance of nature fs: the Prairie 
Chicken. By destroying weed seeds, grasshoppers and other 
insects, it makes’ the farmer’s work easier and more’ profitable 
... it helps protect the food you eat. 


The Prairie Chicken is a fine game-bird too. Given fair protection, 
it thrives near farms and towns and can contend with its natural 
enemies. But bush-fires and over-hunting are two enemies it 
cannot successfully fight against. The Prairie Chicken needs our 

help in reducing these threats to its survival. 


Tlie 2 Vie 
ai AK" 


ae I ae 
wort av. oo 


The Heath Hen, a close relative of the Prairie 
Chicken, has been extinct since 1933. The 
forces that exterminated the Heath Hen can 
destroy the Prairie Chicken unless we act 
now to protect it. 


CARLING'S 


THE CARLING -BREWERIES LIMITED 
WATERLOO, ONTARIO 


: | 
litre Unspoiled - YOURS TO ENJOY — YOURS TO PROTECT 


TCOPYRIGHT BY CARLING'S, 1643 


MORE TELEPHONES 


IN TWO short years we have added over 257,000 
telephones, put in hundreds of switchboards and 
trained thousands of people to extend and ° 
improve your telephone service. 


We are adding more telephones to meet the 
continuing demand for service just as fast as 
equipment becomes available. 


All this is being done in the face of rising costs. 
Yet, up to now, there has been no increase in the 
basic telephone rates established 21 years ago. 


For you, this means greater value than ever before: 
for us, the satisfaction of providing “the best 
telephone service at the lowest possible cost’’. 


THE BELL TELEPHONE COMPANY OF CANADA 
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You waste fuel all night long if your thermostat 
doesn’t lower temperature after you retire. 


motherm automatically lowers temperature at 
« « « fuel is saved all night long. By actual 
test made in 45° weather, Chronotherm reduced fuel 


consumption by 914%. 


The Chronotherm can be used with any type of con- 
trolled heating, any fuel, any controls. Ask any auto- 


matic heating dealer today about 


Honeywell’s 


wonderful new electric clock thermostat. 


MINNEAPOLIS-HONEYWELL REGULATOR 
COMPANY LTD. 


ONTARIO 


THE ARISTOCRAT OF SODA aces 
y\ > 


LEASIDE, TORONTO 17 


{n the north-eastern corner of 
Alberta, Nature has created 
the most fabulous “sandpile” 
in the. world. Along the 


banks of the Athabasca River, 


30,000 square miles of land 
contain billions of tons of oil- 
soaked sands. Tests have 
shown that these bituminous 
sands can yield an amazing 
number of valuable petroleum 
products. Your research, your 
plant methods, could unlock 
fully the oil reserves in this 
magic sandpile — authorita- 
tively estimated to contain 
more than ten times all the 
oil reserves in the world. 


OIL PRODUCTION 


Up Leduc Well Quotas 
As Atlantic 3 Killed 


From Our Own Correspondent 

CALGARY—The Leduc-Wood- 
bend oilfield this weekend set- 
tled down to normal production 
operations following nearly a 
month shutdown in May and re- 
striction to 80% of normal quotas 
the past three months. Normalcy 
was restored by Alberta’s Oil 
Conservation Board and Govern- 
ment Sept. 10 following ending of 
one of the most lurid chapters in 
Canadian oil, through death of 
the wildest oilwell in the in- 
dustry. 


Death came to Atlantic No. 3 in 
a blazing 59-hour “funeral pyre” 
that marked a spectacular end to 
a six months’ rampage that focus- 
ed world-wide attention on Al- 
berta’s 200-million-barrel Leduc 
Woodbend field. 


End of the wild well will not 
make much change in Leduc pro- 
duction. During the week ended 
8 o’clock Sept. 6—Atlantic caught 
fire late that afternoon—Leduc 
averaged 17,965 bbl. daily with 
the wild well delivering 7,293 
bbl. daily to pipeline and 116 
other wells, operating at restrict- 
ed allowables, delivering 10,672 
bbl. 


15-25 New Ones a Month 

Today there are 120 producing 
wells, with 15 to 25 new proéduc- 
ers being added each month. 
Under restored normal allow- 
ables present wells will make 
around 16,400 bbl. daily. New 
completions will soon boost yield 
beyond the peak achieved while 
Atlantic blew wild. 

The restored allowables are 150 
bbl. daily for D3 zone Devonian 
wells, now 86 in number, and 100 
bbl. daily for D2 zone wells, now 
numbering 33. The one Lower 
Cretaceous oilwell is making 180 
bbl. daily pending setting of 
quota policy. . 

Calculations do not include the 
three Atlantic Oil Co. wells, 
which are excluded from allow- 


(ADVERTISEMENT) 


Mr. A. F. Wells 


“There is always The Reader’s 
Digest on TCA planes, but I 
carry my own copy in case 
I’m not the passenger fortu-' 
nate enough to get hold of it,” 
says Mr. A. F. Wells, TCA 
communications technician, 
who lives at 11151 83rd Ave- 
nue, Edmonton. “The way the 
articles are condensed enables 
me to read one while waiting 
a brief interval for flights.” 

Let The Reader’s Digest fill 
your free moments with profit’ 
and pleasure! Get a copy of 
the current issue at the near- 
est newsstand to-day, and 
enjoy its many stimulating 

« and informative articles. 


The U.S. Bureau of Mines estimates 
Alberta's oil-sands to contain 250 
billion barrels of oil. 23 per cent 
of this oil can be made into high- 
octane aviation gasoline; 17 percent 
into high quality motor gasoline. 

By-products include everything 


from road-surfacing to roofing 


products. The oil-recovery content. 
is as high as 25 per cent-- a yield 
of from 100,000 to 125,000 barr- 
els per acre, 


Here, in the tar-sands 
of Alberta, is an unique opportun- 
ity for industry-- an opportunity 
and a challenge in the free land 
of free enterprise. 


WHAT YOUR BUSINESS mceads / 


WRITE . - - THE INDUSTRIAL 
DEVELOPMENT BOARD 


Administration Building 


GOVERNMENT OF THE 
PROVINCE OF ALBERTA 


Edmonton, Alberta, Canada 


ables at least for balance of Sep- | 
tember. 

Atlantic No. 3 blew wild Mar. 
8 at 5,331 ft. while drilling with- 
in 24 hours of completion. It 
caught fire Sept. 6 from a spark 
of unknown cause when long, 
costly and difficult control efforts 
had reached their final, water 
flooding of formation stage. 
Because those efforts were so 
well advanced and because fire 
control plans had been made for 
emergency and were speedily 
carried out, it was possible to 
flood the mile-deep oil and gas 
source with water through a di- 
rectional drilled relief hole and 
kill the source of the fire in only 
59 hours. 


$2.8 Million “Revenue” 

During its wild life Atlantic No. 
3 officially accounted for 1,225,- 
904 bbl. of crude oil, including 
240,730 bbl. restored to the for- 
mation through Atlantic Nos. 1 
and 2 and 985,174 bbl. marketed. 
The Conservation Board, which: 
took over May 14, marketed 945,- 
943 bbl. with gross value about 
$2.8 millions. How much more oil 
was destroyed by fire or still re- 
mains in the oil-soaked ground 
no one knows. During its ram- 
page the well blew into the air 
at least nine billion cubic feet of 
natural gas, enough to supply a 
100,000 population city for at least 
a year. 


Atlantic oil recovery is the 
greatest yet recorded from a Can- 
adian Plains well, is exceeded by 
the record of only one other Can- 
adian producer. Home Oil Co. 
Millarville No. 2 in Turner Val- 
ley, in the Alberta Foothills, has 
produced over 1,485,000 bbl. since 
completion in 1939, is still de- 
livering about 4,000 bbl. monthly. 

What disposition will be made 
of the $2.8 millions fund built up 
by Conservation Board from At- 
lantic oil marketing is still unde- 
cided. First charges will be the 
high costs of killing operations, 
probably in half million dollar 
range. Then there are royalty 
claims from the land owner, like- 
ly claims for surface damages, and 
claims for losses resulting to 
owners of other wells. How much, 
if any, Atlantic Oil Company will 
reap from the harvest is anybody’s 
guess. Killing the wild well was a 
tough long job. Disposing of the 
fund will be equally tough and 
may take even longer. 


COMPANY 
REPORTS 


CANADA PACKERS LTD. net 
profit for the year ended March 
31, 1948 was up 6% and at a new 
high. Sales at $238,454,037 repre- 
sented a new high, up $34,385,387 
from previous year. Record profit 
is accounted for by record advances 
in price (within the year) of most 
products handled by the company 
and the inventory’ profit which 
accrued from advancing prices plus 
normal operating profit, it is stated. 

Products handled by the com- 
pany were 467,879,272 lbs. of live 
stock products (460,000,000 lbs. the 
previous year), 241,899,777 lbs. of 
other farm products (207,000,000 
Ibs.), 658,548,607 lbs. of non-farm 
products (576,000,000 Ibs), and 79,- 
398,005 lbs. of manufactured pro- 
ducts (130,000,000 Ibs.). 


Out of each sales dollar there was 
paid 81.37c for raw__ materials, 
8.48c for wages and salaries, 4.38c 
for ‘ services. (general expenses) 
3.12c for materials and packages, 
1.08c for taxes, 0.26c for inventory 
reserve and 0.42c for depreciation 
on fixed assets, This left a profit 
from operations of 0.:89c and in- 
come from investments of 0.02c. 
This compared with 0.97c and 0.04c 
respectively in previous year. 


Outstanding feature of the year 
was the spectacular advance in 
prices of all foods, especially live- 
stock and live stock products, 
President J. S. McLean states. 


The crop now being harvested in 
the Northern Hemisphere is a boun- 
tiful (perhaps a record) one, Mr. 
McLean says. This may prove to 
be the year when mounting food 
prices will turn downward. At the 
present time, complicated and un- 
predictable political factors seem to 
count almost as heavily as the 
purely economic elements of the 
price and supply problem, the re- 
port states. 

Working capital at fiscal year 
end was $13,323,724 compared with 
$10,963,383 at end of previous fiscal 
year. 


CONS. INCOME ACCOUNT 
Mar.31 Mar. 27 


1948 1947 

Years Ended: x $ 

Sales esses 238,454,037 204,068,650 

Net earnings ....... 6,433,60 : 

Less: Deprec. 
Debent. int. ..s..0 
Invent. res, . 
Inc. & oth, taxes . 

Net profit 

Less: Cl. A divds. . 
Cl. B divds. ...... 

Surplus 1 

Earnings per Share and 


625,968 
2,570,730 
2,182,300 


d i 
cl. A & Bt 1.82 
{Before (tafter) participation. 


CONDENSED BALANCE SHEET 
Mar. 31 
1948 
$63,417 
Accts., etc., rec. .... 12,284,039 
Investments? 753,297 
C.s.v. life insur. ... 639,807 
Inventories 24,930,457 
Total curr. assets 38,671,017 
Prep. exp.§ 237,152 
Inv. in sub. orcccees 2,748,917 
Ref. EPT 890,000 
Fixed assets 27,043,462 
Total assets 69,590,548 
Bank loan 10,557,604 
Accts. & tax. pay... 12,289,689 
Debents. due 2 
Divds. due 
Total curr. Mab, .. 
Funded debt 
Funds in trust 
Dep. reserve 


500,000 
25,347,293 
3,000,000 

582,498 
18,303,065 
Appraisals surp. ... 5,663,432 
Capital stock 1,438,284 1,438,284 
Surplusé 15,255,976 14,073,676 

aIncl. ref. EPT of 890,000 

tAt less than market value. 

tLess curr. account. 

fIncl. in curr. assets in co's. report. 
Working capital .. 13,323,724 10,963,883 


Continuous 


AIR 
MAIL 


service 


TUES ees 


speeds your Overseas 
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, Transoceanic flights are now so frequent 
that AIR MAIL flows overseas with continuous 
conveyor-belt regularity. Multiple 
transcontinental flights feed the giant overseag 
mail planes several times daily. 
AIR MAIL gets there promptly °: . commands 
respect and prompt attention. And rates 
are now lower than ever before. 
Use AIR MAIL for all your overseas 


correspondence “*. business and personal, 


ihn — 
MMERCE 
‘OVERSEAS 


ALR MAIL 


GSSUED SY AUTHORITY OF HON. ERNEST BERTRAND, K.C., M.P., POSTMASTER GENBRAE 
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You get all three when you buy a Quonset! 


You get low first cost because all Quonset 
framing members and steel sheathing used to 
build a Quonset are delivered pre-cut to 
exact dimensions from the factory. This elim- 
inates time and labor consumed in cutting 
and fitting materials on the building site. 
Furthermore, the steel sheathing is nailed to 
the Stran-Steel arch ribs. This is made possi- 


This is the Quonset 40—40 feet wide; length 
variable in 20-foot sections. The other mem- 
bers of this quality building family are: 


QUONSET 20—20 feet wide; length variable 
in 12-foot sections. 
QUONSET 24—24 feet wide; length variable 
in 12-foot sections. 
QUONSET 32—32 feet wide; length variable 
in 12-foot sections. 
QUONSET 36—36 feet wide; length variable 
in 20-foot sections. 
QUONSET MULTIPLE—Width variable in see- 


tions of 20’-6"; length variable in sections 
of 20’-0’. 


- Pea a ts COST 
= 2. ASSURED Lone aia 


SPT WEY 3 


‘ 


ble by the patented nailing groove in every 
framing member. If the interior is to be fine 
ished or partitioned, the collateral materials 
can also be nailed to the Stran-Steel framing. 
Your Quonset goes up fast—gets you in busi- 
ness sooner at less cost. 


You get assured long life with a Quonset be- 
cause of the strength and durability inherent 
in the all-steel construction of the Quonset, 
with its rugged arch-rib design. And, of 
course, a2 Quonset is fire-resistant. 


You get assured minimum maintenance that 
saves you time and money because Quonsets 
are sag-proof, termite-proof and rot-proof. 


Yes, a clear-span Quonset provides more 
usable floor space, at less cost, in less time, 
than other building types. See your nearest 
Quonset dealer about the Quonset building 
most suitable to your needs, or write today 
for his name and address. 


GREAT LAKES STEEL CORPORATION 


Stran-Steel Division +» Dept. 63 » 455 Spadina Ave., Toronto, Ont, 
UNIT OF NATIONAL STEEL CORPORATION 
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' DIVIDEND NOTICES 


THE DOMINION BANK 


- ae ee NO. 264 

ig ae See 
Bee — con efbc of ths Bank | de 
ending 3ist October, 


dénd will be le at the Head 
Office of the and es ranches 


on and after * fet y 
nerenciders 
948 


of November 
of record of the 15th October, 1 


= By Order of the Board. . 


nO A = 
er. 
Toronto, th September, be nee 





Hi 


& 





for Sas uarter ending 31st See 
1948, that the same will be pay- 
able at the Bank and its Branches 


an after MONDAY, ~ FIRST 
ef NOVEMBER next, t 0 

record at the eee Soe Busi 
on Sep 


30th tember. 
Transfer Books will not be closed. 
By Order of the Board. 


JAMES STEWART, 
General Manager. 


Toronto, 10th September, 1948. 





ESSEX PACKERS 
LIMITED 


saree 
for ice 
at : ne declared on 
shares Sat tek semeeky, parable 
clase of" business Sep- 

By at : mivat Board. 


‘a 


ie 


DIVIDEND NOTICES 


Woods Manufacturing 
Company, Limited 


Notic Wy ch ah aend of given that a 


fy cents (800) 
es Share on the No Par Value — 
‘of the Company has 
r the uarter ending * 
tember ata a payable Bo der 
ber eharehold rs of 
record, eumet sist, 9 
By Order of the Board, 
* RR. ED LEWIS. : 
Secretary-Treasurer. 





"| Montreal, August 25th; 1048. 


The Sherwin-Williams 
Company of Canada, 


Limited 
weece is is herding iver .that the 
roa a forty-ninth quar- 
vate of one and three- 


mataces per cent. (1% %),. being at 

2 a. of seven per cent. (7%) per 
annum for the quarter ending Aug- 

iat gi, 948, on the a Proeecees a 
has n aeclare 

Hod aks Getober ae went to Share- 


olders of the 10th day of 
September, he oe 


By Order of the Board. 
P, W. HOLLINGWORTH, 
©] Montreal, Secretary-Treasuter. 


ue, 
September , 1048. 


Seeclanietatae eee alba isnt us big 
Kirkland Lake Gold 


Mining Co. Ltd. 


(No Personal Liability) 
DIVIDEND NO. 28 
A semi-annual dividend of two 
cents per share on the outstanding 
stock of the Company has 
Gbth. to sharelioiters Of reenrd Bex 
e 0. 
ee Gad 
im hareholders’ 
dividends Wil be ‘deduced where 
applicable. , 
By Order of the Board, 
H. F; CASSID , 
Secretary-Treasurer. 
Toronto, September i3th, 1048. 


Ganon Sunpare 


DIVIDEND NO, 38 


A @ividend of 


Si atta 


(.16e) 


ited» Common 


h Bnres ¢ poldere. 1, as. 
declared Rect of u a feua* 
_| Vised estimate of the Canadian 
‘| wheat crop. 





cree Gees on tee lace dar | ay Creer Board. 
5 on 
of ber. 1948, to shareholders ‘ot 4 yg 
at the clase of business on the KR G Ww 
day of September, 1948. Secentecycnveniurer, 
holding certificates not Brantford. Ont. September 6, 1948. 
as “street” common 
them in name} CANADIAN CELANESE 
the Com ts, 
Prudential Trust ited, LIMITED 
Soret tice, pope sttice, = 1401 McGill Cotnede Avenue, 
their office, ohn eet, Board t Di t 
Mon P, ea on or before 30th day ‘taken the pee with 
Septersber respect to Dividends 
By Order of the Board. Preferred Shares, $1.75 Series 
_- JAMES ANDERSON ac CO.,LTD.,| Forty-three and three-quarter 


Seicicoer. BC., Secretary. 


September 7, 1948, 





TIP-TOP CANNERS, 


‘ LIMITED 
“ Class A Shares —— 


soe ve cents (ah) 


on 
Your ending | a 


Pane Se 
ny Onder of the Board 
¥. W. FURLONG, 
Secretary-Treasurer. 


September Yen, 1948, 





Belgium H Bie cent, 
en, eB Br 


DIVIDEND NOTICE 
speyeninnten ate retaabie 


NOTICE that 
fee eam a dividen of dont 
: bl 
Sie saree aes 
record at the business on 
September 15, m 


ad Order of the Board. 
J. ROOS, 
Secretary-Treasurer. 
‘Montreal, September 8, 1948, 





Belgium Glove & Hosiery Co. 
of Canada Ltd. 
DIVIDEND NOTICE 
ss Common Shares 
~ NOTICE IS ae GIVEN 
dec a of Poel Beh hd oa 
Gesebie oe Detenne 1s 
able on 
Pap Company, payab of record at the 
of business on September 15, 
"By Order of the Board. 
J. ROOS, 


Secretary-Treasurer. 
Montreal, September 8, 1948. 





“The Toronto Mortgage 


y 
QUARTERLY DIVIDEND 


aie & given that a divi- 
af thie Come 
Bary, has be for the = 
$a 
in papain ae oe 
- ist October, 1048, 


to of record on 
books 
of business on the GE instan - an es 
By Order of the a. 
PHILIP SIMMONDS, 


Oth September, 1948. 


, 


a 


the | dates inclusiv 


Cents (4334c) per share, which shall 
be deemed to be for the three months 
eriod from auly 1, 1948, to Septem- 
r 30, 1948, has been declare pay- 
able September 30, 1948, to the hold- 
ers of record at the close of business 
on September 17, 
eee eee $1.00 Series 
'wenty-five coe (25c) per share, 
which shall be deemed to be for the 
three poeta’ period from July 1, 
1948, to September 30, 1948, has been 
declared ayable September , 1948, 
= the holders of record at the close 
usiness on tember 17, 1948; 
Common Stock 
Seventy-five Cents (75¢) per share 
in respect of the thi fa quarter of 
1948 has been declared payable Sep- 
tember 30, 1948. to the holders of 
record at the close of business on 
September 17, 1948. 


R: O. GILBERT, 
Secretary. 
September 7, 1948. 





Mailman Corporation 


ee 
NOTICE is ta 

Dividend of taaeiee ive yen eS 
Saeee esseectee ot 
ae een shares of the 
Feb Phar a8 1048 O48, payable 0 4 per bt 
jaar ee he of record at the 
of reas tember 15th, 


> | 1948, by ender at? of the B Board. 
W. F. MACKLAIER, 


ONTREAL, 
September lst i008 yebec, 





Empire Brass Mfg. Co. 
Limited 
CLASS “A” SHARES 

DIVIDEND NO, 7 
nae - her. ven that the 
rer dividend mee ft sree 
apy vos 3g share nae 

the three-mon 
pon ending October 15, 1948, on 
a Class “A” Shares payable on 
record 15, 1948, to Shareholders of 
at close of business September 


fe teen of the Board. 
S. C. COSSAR, 
Secretary-Treasurer. 
Dated at London, 
September 10, 1948. 





Verney Corporatidn of 


Canada Ltd. 


DIVIDEND NOTICE 
PREFERRED SHARES 
NOTICE IS HEREBY GIVEN that 
a daeh per ah wey dividend of 1%% 
hi th ‘out eat ha ‘been declared 
e outstandin umulative 
Redeemable Preferred Shares, pay- 
able October ist, 1948, to Sharehold- 
ers of record at the close of business 
on September 10th, 1948. 
JOHN G. PORTEOUS, K.C., 
Secretary. 
MONTREAL, August 10th, 1948. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


Head Office : Montreal 

— Stock Transfer Department — 

Notice is hereby given that a div!- 
dend of five dollars ($5.00) per share 
on the Capital Stock of the Company 
has been declared for the quarter 
ending September 30th, 1948, and will 
be paid on October Ist, "1948, to share- 
holders of record at the close of busi- 
ness September 15th, 1948. 


The Stock Transfer books of the 


pany will closed from Se 
tember feth to September 30th, both 


0 
the above divi end. pe teat thas 
By Order of the Board, 
F. J. CUNNINGHAM, 
Secretary. 





Perfect Harvest Weather |UK Talk of Soviet Barter Deal 
Shows Need of Cripps’ Visit 


Fills Western Elevators 


(Special Correspondence) 
WINNIPEG = Several weeks 
of almost perfect harvest weather 
Rave prevailed generally over the 
western provinces and as a result 


‘| @rain has been poring into coun- 


try elevators at ah unprecedent- 
ed rate. 


It has been delivered much 
More rapidly than the railways 
have been able to move it for- 
ward, with thé result that @ con- 
siderable number of country ele- 
vators are noW COngested. 


The crop is larger than had 
been expected, General frosts, al- 
though feared, Were escaped and 
the Peace River district is the 
only important area where frost 
seriously impaired yields, Earlier, 
crop estimators, in spite of the 
great improvement in ot con- 
ditions which had resulted from 
rains during late July and in Aug- 
ust, were reluctant to forecast 
possible yields, feeling that it 
was almost inevitable that much 
late crop would fail to reach ma- 
turity, hor could they anticipate 
the remarkable way in which 
grain matured and.ripened, to 
give, almost everywhere, better 
yields than had been anticipated. 
Now it can be hoped that prac- 
tically the whole seeded crop 
will be harvested. 


Generally speaking, the crop of 
Manitoba and of Eastern Saskat- 
chewan is spotty, with many 
fields which will yield only a few 
bushels, but also with e good deal 
of good crops, Alberta can be re- 


/ 


garded as producing a good aver- 
age crop. 
Six weeks ago fears were wide- 


spread that the total wheat yield, 


of the prairies this year might fall 
below 300 million bushels. Then, 
for a while, hopes were entertain- 
ed that it might be as good as last 
year, approximately 325 million 
bushels. Now there is general ac- 
ceptance of the most recently 
published estimate which has got 
up to 365 million bushels of 
whéat, or 40 million bushels bet- 
ter than last year. Yields of other 
grains have correspondingly im- 
proved. 

During the past week there has 
been a strong demand for cash 
barley for early shipment over- 
seas, resulting in some consider- 
able premiums over the October 
future, 

Overseas export of oats has 
been limited because of restric- 
tions imposed by the United 
States Government which prevent 
ERP funds from being used to 
buy oats except in the United 
States, as this grain has been de- 
clared surplus commodity. That 
does not prevent the import of 
Canadian oats into the United 
States on a competitive price 
basis and American interests have 
evidently been accumulating 
Canadian oats to replace some 
they are shipping overseas. A few 
European countries have Amer- 
ican funds with which to buy our 
oats and the number may in- 
crease as negotiations proceed on 
loans to a number of Continental 
countries, 





Weather Boosts 
Crop Forecasts 


OTTAWA (Staff) — Excep- 
tionally good harvesting weather 
thay boost even higher the re- 


The new estimate released this 


'|week at Ottawa lifts the DBS 


total by 19 million bus. over the 
August forecast. The latest DBS 


report puts the Western crop at}: 


$91 million bus. of which the 
Prairie crop is reported at 358 
millions. This would be 50 mil- 
lion bus, higher than the 1947 
crop but 16 million bus. below 
the 10-year average. 

The 1948 outturn of oats is now 
put at 362 million bus. This is 
23.5 million bus. higher than the 
August DBS . estimate: and 83 
millions higher than 1947, 

Barley crop is now put at 157 
millions, a gain of 11 millions 
over the August estimate and 16 
million bus, higher than the 1947 
outturn, 


The rye crop is estimated at 
26 million bus, or double the 1947 
crop. 

These figures confirm estimates 
in last week’s Post that there 
should be at least $500 to $550 
millions of dollar exports avail- 
able this year from the 1948 
Canadian grain crops. 

More detailed figures will be 
available shortly when experts 
have had a chance to digest the 
new figure in anticipation of fis- 
cal. and economic talks with Sir 
Stafford Cripps next week. 





DIVIDEND NOTICES 





WESTERN BREWERIES 


LIMITED 
NOTICE OF DIVIDEND 
NOTICE is hereby siven that. a 
‘0 cents 


been r 

no-par-value 
shares of the issued capital stock of 
this opens, able on the fif- 
teenth day tober, 1948, to the 
shareholders of record as at the close 
of business on the thirtieth day of 
September, 1948. 


By Order of the Board of Directors. 


. 'E. F. GALBRAITH, 
Secretary-Treasurer. 
Winnipeg, Manitoba, 
7th September, 1948, 


referred Stoc 
No. 93, quarterly, $1.50 per Share. 


6% Non-Cumulative Participatin 
Preferred ‘Stock (Par value tp 
Pay Payable Qtober {St 15 holder 
el to ers 

of oT cad it’ th 1508 business 
on September 20 20th, 1948, ; 

L. C. HASKELL, 
Montreal, September 8th, 1948. 


6% First Cumulative | 


WATEROUS LIMITED 
Dividend Notice No. 4 


Common Stock 


Notice is hereby given 
that thé fourth quarterly 
dividend of twenty cents 
a share, being at the rate 
of eighty cents per share 
per annum, has been de- 
clared on the outstand- 
ing Common Shares of 
the Company, payable 
= the 15th day of Octo- 

ber, 1948, to shareholders 
of record at the close of 

usiness on the 30th day 
of September, 1948. 
By Order of the Board. 
D. TALBOT, 
Secretary. 


L. C. SACHS, 
Treasurer. 
Dated at Brantford, 
September 13, 1948. 








World Bank Post 
Of Graham Towers 


Up For Review 
OTTAWA (Staff) — When 


governors of the World Bank and 
the International Monetary Fund 


meet in annual conclave at 
Washington on Sept, 27, one of 
the questions of interest to Cana- 
dians will be whether or not 
Graham F, Towers will continue 
to represent Canada as an ex- 
ecutive director of the bank. 


At the forthcoming annual 
meeting of governors, Canada’s 
sean on the executive is up 

or review. The first question 
therefore is whether or not 
Canada will continue to be 
among the nations eligible to hold 
one of these offices, 

If Canada is named to a place 
on the executive board for 
another term, the question then 
arises whether Mr. Towers will 
again serve. He went on the ex- 
ecutive originally at the personal 
request of John J. McCoy when 
he was named to the presidency. 
It is known that he is not anxious 
to serve for an additional term. 

Canada’s representative at the 
annual meetings in Washington is 
Finance Minister Douglas Abbott. 
He is a governor of both the Bank 
and the Monetary Fund. Sir 
Stafford Cripps is his opposite 
number as governo: representing 
Great Britain. 


Universities Build 


In Record Program 
Tho’ Price Up 125% 


Canada’s universities are tak- 
ing in stride construction costs at 
least 125% above the 1035-39 
level. 

B. C. Public Works Minister 
E, C, Carson at Victoria this week 
received contractors’ tenders for 
proposed new biology and phar- 
macy buildings in: University of 
British Columbia’s big expansion 
program at Point Grey, Van- 
couver (architects Sharp & 
Thompson, Berwick & Pratt). 

Across the country at Quebec 
City, Laval University ,at the 
same time was readying a $10 
millions money-raising campaign 
(opens Sept. 26) to plunge into 
big-scale building at its new 
“university city’ where spending 
of $25 millions in 25 years is 
planned. Under construction now 
is a forestry and supply building. 
Needed next: medical school 
(architect Lucien » Mainguy), 
university hospital and school 
for nurses, physics and mathe- 
matics institute, students’ resi- 
dence and recreation centre. 

The story is similar in most of 
Canada’s other 14 university 
cities—Wolfville, Antigonish and 
Halifax, Fredericton and Sack- 
ville, Montreal, Ottawa,’ King- 
ston, Toronto, Hamilton ard Lon- 
don, Winnipeg, Saskatoon and 
Edmonton. 

At Montreal, for example, 
Lower Canada College is raising 
funds for a war memorial library; 
McGill University’s Royal Vic- 
toria College last week started to 
build a new unit at just under 
$600,000 (architects Barrott, 
Marshall, Montgomery & Mer- 
rett; contractor Walter G. Hunt 
Co.). And University of Toronto 
is now completing three major 
buildings and planning others. 


OTTAWA (Staff) — The at- 
mosphere surrounding the im- 
portant Cripps negotiations 
scheduled to start next week 
has not been greatly helped by 
news that the United Kingdom 
is opening a trade deal with 
Russia to swap grain, timber, 
fish, newsprint, et¢e., for heavy 
steel products, machine tools, 
precision instruments and elec- 
trical goods. 

Rt. Hon. C. D. Howe was 
quoted last week as expressing 
considerable surprise that Brit- 
ain would consider such an ex- 
change in preference to a simi- 
lar exchange between Canada 
and the United Kingdom. 

There is also some annoy- 
ance at last week’s fresh indica- 
tion of opinion in the British 
press that Canada was not con- 
tributing sufficiently towards 
U. K, recovery and that this 
country should not be surprised 
if United Kingdom buys its 
wheat elsewhere, 





Government circles on both 
sides of the Atlantic are insist- 
ent that guch talk is nonsense, 
but the continued persistence 
of “sniping” at Canada’s pési- 
tion is nevertheless disturbing. 


Certainly there is agreement 
that talks such as are schedul- 
ed for next week are overdue 
and are needed to Clear the air 
of such ignorance and misun- 
derstanding as may exist. 


The prevailing Canadian 
view about the Cripps visit, is 
that the Government at Otta- 
wa is essentially in the role of 
listener. What is expected on 
the part of the United Kingdom 
is a clear and complete review 
of present and future U. K, 
balance of payments conditions 
to the end that Canada may be 
able to decide what course of 
action to take between now 
and 1952 and after 1952 in re- 


spect of U. K. sales. 





High Costs of Airports « 
Strangling World Airlines 


MONTREAL (Staff) — Bank- 
ruptey threatens the world air 
transport system if governments 
continue to insist that the inter- 
national airlines pay increasing 
shares of airport and ground 
costs without helping them to 
raise their revenues, Sir William 
P. Hildred, director-general of 
the International Air Transport 
Association, declared this week. 

In his report to the fourth 
annual general meeting of the 
world airline organization at 
Brussels, Sir William also pointed 
to the tendency for governments 
to reduce the payments to air- 
lines for carriage of mail. 

Other restrictive ideas broach- 
ed by governments during the 
year included: Further limita- 
tion on aircrew flight times; pos- 
sible interdicton of aircraft types 
already operating satisfactorily 
and economically; charges on air- 
lines for unnecessary search and 
rescue operations; permissions to 
non-scheduled operators to én- 
gage in international commerce 
with greater freedom then sche- 
duled airlines; reduction of pay- 
load by increasingly strict air- 
worthiness requirements. 

Of approximately 1,000 air- 
ports used by the scheduled air- 
lines throughout the world, ex- 
cluding U.S.S.R., annual cost of 
operating, maintaining and de- 
preciating the airports is about 


$250 millions, ot one quarter of 
the annual revenue of all the 
scheduled airlines. 

“If governments proceed on the 
basis of these figures and charge 
accordingly, you can just stop 
flying,” Sir William stated. 

Development of second-class 
international air service to take 
care of the enormous market not 
yet tapped because of the high 
rate structure was urged by Sir 
William, IATA members might 
consider, as the ships and rail- 
ways do, different grades of ser- 
vice, stripped-dowr austerity 
services, as well as_ services 
offering luxury and comfort. 

Advances are being made in 
the campaign to hack away the 
customs and immigration formal- 
ities,” he said. “The various 
obstructions which are useless, 
vicious, bad for your business and 
bad for your customers’ dignity 
and tempers and which I want 
to see moved, are costing the 
airlines $100 millions a year. 


They are costing governments a | 


good deal more,” he asserted. 
IATA members experienced a 
67% increase in revenue ton 


miles flown internationally in | 
1947, and a similar increase has | 


‘been shown so far this year. 
International airlines are expect- 
ed to fly five billion passenger 
miles in 1948, with gross income 
50% higher. 





Its Surplus Is Something 
Ottawa Won't Talk About 


OTTAWA (Staff) — One item/million in the first five months 


which everyone ducks in Ottawa 
is an explanation of why the fed- 
eral surplus is again soaring off 
into the stratosphere without re- 
gard to Finance Minister Abbott's 
official estimates. 

In April, 1947, Mr. Abbott, on 
the advice of his experts, estimat- 
ed a 12-month budgetary surplus 
of $190 millions. 

The actual figure, as reported 
12 months later in the next year’s 
budget speech, was $670 million. 
The amount as at Aug. 31, 1947, 
was reported in the government 
accounts as $444 million. 

For the current fiscal year, Mr. 
Abbott estimated a surplus of 
$489 million, 

But August accounts, now 
available, show the surplus to 
date is already $454 million or 
92% of the forecast for the entire 
year ending March 31, 1949. 

Check Against Estimates 

What ‘has happened? 

Nobody quite seems to know. 
One source reports that revenue 
figures are running about as ex- 
pected. Work is now being done 
to check how closely expendi- 
tures tally with earlier depart- 
mental estimates. 

One warning (customary with 
all government departments when 
they are running a surplus) is 
that taxpayers shouldn't pre- 
sently jump to the conclusion 
that the 1948-49 surplus will 
match that of 1947-48, even though 
the figure to date is actually $10 
millions above the corresponding 
figure of this time last year. 

Government spending by all 
departments in August was $138 
million. The same figure a year 
ago was $136 million. Cumulative 
spending for the first five months 
was only $661 against $727 mil- 
lion in the same period last year. 

How Receipts Compare 

Receipts in August were $195 
million against $193 million in 
August, 1047. The cumulative 
figures show five month receipts 


of $1,115 million against $1,171) 


million a year ago in the same 
period. 


Within total receipts, customs) 


duties have slumped from $123 


Grain Prices 
. 7 . 
Winnipeg Grain Futures Cash Quotations 

6 , Week to Sept. aoe For Week 

ro ear from High ow 

Aug. 1. 1948 for for Close Sept.13 Prev. Week 
High Low Sak week week Sept. 19 High Low High Low 

s 

80 0644 Qct ed 734 70% 13% Oats 

Bi%, 4 OR. ceter” 2 . . S818. W. .. 78S Te 74 8M 
7e3 4, "3/. 2 

FON | ON ee ete TG ON TW... at Oe A AO 
1.25% 9614 Oct. ..4. 1.02% 98% 1.01 Barley 

\% ® 
106 96% Mey eet 1008 "08% 98%, |1 Feed .. 1.06 90% 1.02 90% 
Rye 2 Feed .. 1.04 985% 90' 06% 
2.05% 1.39 ets sic 1. 44% 1.39 1.43 
1.9934 1.39% Dec. .... 1.39%, 141% Rye 
1.73% 1.4042 May eee. 146% 1.4042 145 | 2 C. W. 1.42% 1.39% 1.45% 1.30% 
Fiax 
4.32% 4.05 Nov, oss. 4.1342 4.05 40. Fias 
4.27% 4.03 Dec, .... 4.07% 4.03 4.03 110. W.. 441 4086 418 416% 
> 





last year to $83 million this year. 
War Assets Corporation has net- 
ted the government only $5.8 
million this year to date against 
$20 million in the first five months 
of 1947-48, 

Income and excess profits taxes 
still bring in almost half the 
total revenue with a cumulative 
figure to date this year of $610 
million. From now on there will 
be no more revenue from excess 
profits taxes. There is a six 
months lag in these collections 
and the last amounts from the 
remaining 15% tax are expected 
to terminate with the August 
returns. 


What Government is Spending 


On the spending side, National 
Defence is the one department 
whose costs are very consider- 
ably higher than a year ago. 

fn August, National Defence 
spent $17.9 million against $13.4 
million in the same month last 
year. Total outlay for this de- 
partment in the five months has 
been $93 ynillion against $60 mil- 
lion last year. 

Other departments to show 
higher costs for the five month 
period are: 


(Millions of dollars) 

1948 1947 

Agriculture ...sceeee 72 5.5 
Laver eins z 14.9 13.8 
Mines & Resources ., 16.3 8.9 
National Revenue ... 20.7 12.7 


Post Office ..... coves 20.6 23.5 
Public Works eeeeeee 14.9 10.6 
Transport .....se.+. 12.5 98 


Under National Health and 
Welfare, the cost of family al- 
lowances for the first five months 
is up from $109 to $112 millions, 
Cost of old age pensions is higher 
at $16.3 millions ($11.7 millions). 

Interest charges on the public 
debt were slightly lower in the 


‘five month period at $131.6 mil- 


lion ($136 millions). 

Payment on foreign credits or 
loans was virtually nil in August 
($1.5 millions, almost entirely to 
China). A year ago the corres- 
ponding outlay was $33 million. 
To date this year the expenditure 
on this account has been $69 


million (net) against $160 million | 


a year ago. 


Staff Changes 


The Bank of Montreal announces, the 
nore staff changes 
IBEAULT, manager 8t. ere 
Que., *e wh manager, Amqul, 
LLER, accountant, 





monton. 

W. H. RAMSAY, assistant manager, 
foreign department, head office, to be 
special nae San Francisco. 

E. HODSON, manager, West End. 
New Wessainatan: to be manager Weat 
Burnaby, New Westminster 

M. C. KIRBY, of Vancouver, to be 
assistant manager, West Point Grey (Uni- 
versity Dis e 


\ 


Medicine t 
Bat ania ~ be manager, 18th Ave., Ed-| | 
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James RICHARDSON g Sons 


eee 


‘wee 


HEAD OFFICE 
WINNIPEG 
MANITOBA. 


— OPFICES 


Shippers 


LAKE OF THE WOODS MILLING 
COMPANY LIMITED 


Millers of 
FIVE ROSES FLOUR 


HEAD OFFICE WESTERN OFFICE 
Montreal, Que. Winnipeg, Man. 


Branches from Coast to Coast 





FEDERAL GRAIN LIMITED 


AND 
THE ALBERTA PACIFIC GRAIN CO. (1943) LTB. 
WINNIPEG CALGARY 4 


Country Elevators located in all Prairie Provinces. and 
Terminals at Fort William, Port Arthur and Vancouver. 


|, Cereal and Forage Seed Plant at Winnipeg. | 
We invite your inquiries regarding feed and seed grain. 


- 
‘ 


WM M. PATERSON & COMPANY ‘TD. | 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 

31 Vessels on the Great Lakes 

Total Carrying Capacity 4,500,000 bus. per 
Head Office: FORT WILLIAM, ONT 

609 Grain Exchange, Winnipeg 


trip 


gamers 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fert William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


Regular Ocean Freight Service 
to and from Eastern Canadian Ports 


Via the following lines ~ 
MONTSHIP LINES LTD. 
Western and Central Mediterreneen 
BLUE PETER STEAMSHIPS LTD. 
Newfoundland 


MOORE-McCORMACK LINES INC. 
_Weanll—Urvguay—Argentine 


A CONTINENTAL LINE uv. 
France — Belgium — Holland 


Joint ane 
MARCH SHIPPI AGENCY LTD. 
400 Craig Street West, Montreal 


GENERAL AGENTS 
MONTREAL SHIPPING COMPANY LIMITED 
320 Corlatine Building, Montreal, Caneda 
87 Yonge Street, Toronto, Conede 
Branch offices 
Halifex, N. $.—Seint John, N. B. 


Consult your freight ferwarder or the 
ebove offices for sailings and rates. 









BRANCH OFF ICES . 
Agency Building, Edenton, Alta. MeCallum-Hill Building, Regina, Sask. 
221 A-8th Ave., W., Calgary, Alta. 407 Avenue Building, Saskatoon, Sask. 


1 Reyal Bank Building, Brandon, Men. 





Better Roads, Fuels and Livestock 
Major Research Goals for Alberta 


Alberta's. roads and runways 
are better than they were 20 
years ago. But they’re far from 
good enough to match the prov- 
ince’s eminence in oil, coal, 
cattle, grain and transportation 


to the new North. And Alberta) 
research engineers are out to) 


, find out why—what makes found- 


ations and surfaces fail; how to. 


build against local soil, weather 
and traffic; how to produce Ro- 
man roads with Scottish budgets. 

Quietly the highway experts 
under a project sponsored by 
Alberta's 28-year-old Research 
Council, headed by Lands 
Mines Minister Nathan Eldon| 
Tanner—are working toward) 
what they think will be 
‘sive results. 


& 


f 


ing budgets and roadbuilders 
haven't kept up with recent in- 


impres- | t 


this a 
forecasts detailed geological and 
development surveys to deter- 
| mine its extent, uniformity of the 
sandstone, depth of overburden, 
costs of mining and: purification 
|as silica sand, basic material for 
glass. It observes: “Since sand 
for glass must be brought into 
the province from the United 
States, the finding of a major de- 
posit of suitable sand would be 
of the utmost importance.” 
Pottery? —-Clay samples from 
an outcrop in the Cypress Hills 
| are being tested. Report of a sub- 


& | stantial bentonite deposit near 


Sion is being investigated. Al- 
berta clays suitable for brick and 
ile-are fairly common but there 


. }are no proven deposits of high 
First finding is that roadbuild- 


grade clays to make whiteware, 
stoneware, firebrick and sewer 
pipe. Clays used in the Medicine 


crease in wheel loads and traffic} Hat pottery industry come from 
density. The fault, Alberta re-| Saskatchewan, Eastern Canada, 


searchers say, isn’t with the pave-| 
ment so much as with what lies! 
under the pavement—supporting | 
soils aren't dense enough; there | 


hasn't been enough mechanical | 
compaction of sub-base courses. 
How to get the desired compac- 
tion work done without running | 
up big extra bills in excavating | 
and grading is now getting close 
study in the field and will be re- 
ported in a few months. In the! 
past 18 months, 47 locations have | 
been investigated, exhaustive | 
measurements made, samples) 
taken and tested, with base} 
eourse “density and moisture ex-| 
amined to a depth of six feet at! 
one foot intervals. Results will! 
enable integration with several | 
very comprehensive highway and 
runway research programs un-| 
der way in United States and| 
Canada. 
Industries in Making? 
That's just one of an even doz-| 


en engineering and resources| 


studies being pushed by an in- 
creasingly market-minded Al-| 
berta Research Council. Some of! 


the others: How to sell Alberta's | 


unused poplar, straw, silica sand) 
for glass, briquettes from coal, | 
oil from gas and from the fabu- 


j alysis 


|the United States. Since Saskat- 
chewan’s “Whitemud” rock for- 
mation extends into Alberta it’s 
thought deposits of similar value 
may be uncovered there. 

Strawboard? — Physical an- 
is about completed on 
twelve samples of oat and wheat 
straw from three districts and 
a report on lignin and cel!ulose 
content, etc. is expected soon. Al- 
berta chemists are dreaming of 
big-scale utilization but, beyond 
very tentative talk of wallboard 
possibilities haven’t hinted what 
kind of industry may be built 
with straw. 

Who Wants Poplar? — “Pulp 
for newsprint or wallboard offers 
promising tonnage outlet for pop- 
lar; there appears to be increas- 
ing interest in poplar for pulp.” 
So say ARC marketeers after 
looking over the province’s pop- 
lar stands and their industrial 
potential. “There has been signi- 
ficant increase in the amount of 
poplar used in making pulpwood,” 
the Council adds. 

The Alberta resource: Acces- 
sible, merchantable popular, saw- 
log size, 5.3 billion board feet; 
under sawlog size 38.8 billion 


“promising. sand bed”;|Main research emphasis so far 


is on blends of coking and non- 
coking coals; carbonization at dif- 
ferent temperatures and rates of 
heating; physical and chemical 
characteristics of carbonized and 
uncarbonized briquettes, 


The study in general aims at 
a briquette combining high den- 
sity and high calorific or heat- 
giving value, and suitable for 
quantity consumption in the 
East. 

Those sands—how soon? — Bi- 
tuminous separation studies in 
and for the Athabaska’s great 
“desert of bleedimg sand” are in 
high gear. At a recent reporting 
it was stated the government- 
sponsored Oil Sands Ltd. separa- 
tion plant at Bitumount would 
be ready for operation this month, 
including a hot water separation 
unit. 

On hot water separation, it has 
been found that loss of oil—only 
80 to 90% is recovered even from 
the best grades of sand—isn’t due 
to filming’ on particle surfaces. 
“What seems to happen,” the 
Council reported recently, “is that 
during the separation process all 
the oil becomes dispersed into 
flecks of varying size. Those 
above some fairly critical size are 
collected by air bubbles and car- 
ried to the surface of the water 
as a froth which is removed as 
recovered oil; smaller flecks are- 
n’t collected by the air, stay sus- 
pended in the water and run 
away in the tailings. 

“It is the clay in the bitumin- 
ous sand which causes the oil to 
disperse into flecks and an in- 
crease of clay content results in 
an increase in the proportion of 
the oil that forms very small 
flecks. Hence increase of clay 
content is accompanied by de- 
crease of oil recovery in the 
separation process.” 

Work has been continued on 
the applicability of water-flood- 
ing to the bituminous sands. The 
beds are at a temperature of less 
than 45 deg. F., or close to 
water's freezing point. Measure- 
ment is being pushed of viscosity 
of the sand oil and of the vis- 


* Jous but untapped Athabaska tar| feet. Poplar entering Canadian) oosity~ temperature relationship 


sands, bétter livestock from con- 
trolled ultra-violet light. 

Glass? — Extensive trenching | 
and possibly core-drilling as well 
may be necessary, but a 55-{t. 





“bed of quartz sand near the town | 


of Peace River in the valley and 
on the water of that name al- 
ready looks to Albertans very 
* much like a find of commercial 
importance. There is some ques- 


* tion over iron-stain but it’s hoped | 


. fuller exploration of the deposit 
may prove much of its bulk 
suitable for glassmaking. 
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commercial channels in the latest 
year of record (1946) was esti- 
mated at 33.4 million board feet 
—31% to coal car doors, 21% to 
construction and lumber, 19% to 
mine timbers, 14% cut for “own 
juse” or local sale, 15% to “all 
other” (excelsior, plywood boxes 
and crates, furniture, fuel), 

Coal briquettes—Briquetting in- 
vestigation was resumed recently. 
It’s immediate task: Design and 
iconstruction of a retort able 
to carbonize larger quantities of 


| briquettes and study yields and 
The Research Council callsinature of available tar binders. 


‘You and your employees have 


] special 
have to 


Group Insurance. 


insurance needs which 
be met by planned 
Confedera- 


as factors vital to efficient re- 
covery. The layman will under- 
stand that the stickier the liquid, 
the harder to separate it from the 
sand grain, 

Suggesting new and detail find- 
ings may be ready soon -after 
Christmas, the Council recently 
reported: “Viscosity of the bitu- 
minous sand oil at formation tem- 
perature is too great for water- 
flooding. A successful applica- 
tion of this method of oil re- 
covery will involve heating the 
beds, in place, to temperatures 
above 100 deg. F.” 


Special Markers 
Curb Joy-riding 
In Official Cars 


From Our Own Correspondent 


VICTORIA — The British 
Columbia Government has 
cracked down on joy-riding in 
government Cars. 

After a checkup indicated 
many such vehicles were being 
used by civil servants for pleas- 
ure driving, the province equip- 
ped all cars in its fleet with 
special red and white license 
plates, which will make them 
easily recognizable if driven 
after business hours. 

If this step does not bring re- 
sults, the province is consider- 
ing keeping all its cars in a 
central pool, from which they 
may only be issued for specified 
trips. 


UK Woodpulp 
Tops ECA List 


MONTREAL (Staff) — Ap- 
proximately one half of ECA 
procurement authorizations for | 
pulp and paper will come from | 
Canada and Newfoundland, ac- 
cording to a recent Washington 
tabulation. Up to Aug. 16, a total 
of $12.4 millions had been auth- 
orized for pulp and paper items. 
Of this, Canada and Newfound- 
land will supply close to $6 mil- 
lions with the biggest single item 
$5.5 millions for woodpulp for 
the United Kingdom. 

Bizone Germany has been auth- 
orized to receive $2.2 millions of 
rayon grade woodpulp to be sup- 
plied by Sweden. Sweden is also 


Commodity: 
Woodpulp 


Waste paper 
Groundwood pulp 
Groundwood pulp 
Waste paper 


Electrical pressboard France 
Woodpulp Greece 
FROWN case cscnsvevcovene Greece 
Mech, woodpulp 

Rayon grade pulp 

Bleached cotton linters ..... 
Bleached cotton linters ..... 


Pulpwood Netherlands 


_—,-— 


PETROMINE EXPLORATION 
proposes to drill 15 further wells 
in the Blackfoot sector of Lloyd- 
minster following the placing of 
three wells on regular produc- 
tion. The recently acquired 
quarter-section of ground to be 
drilled is located about a mile 
east of the previously known- 
boundaries of the Blackfoot oil 
pool and contains enough acre- 
age for 16 well sites. The suc- 
cessful bringing in of No. 3 well 
on this property has extended 
the boundaries of the oil pool 
and has made remaining sites 
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Authorized To 
United Kingdom 
Bizone Germany 


Bizone Germany 
Bizone Germany 
Bizone Germany 
Paper products .............. Bizone Germany 


Bizone Germany 
Bizone Germany 
Bizone Germany 
Bizone Germany 


HB to Expand 


Victoria Store 


From Our Own Correspondent 

VANCOUVER — The depart- 
ment store expansion program 
on the West Coast continued last 
week with the announcement by 
Sir Patrick Ashley Cooper, gov- 
ernor of the Hudson’s Bay Co., 
that a four-story, $2 millions ad- 
dition will be started soon to the 
company’s Victoria store. 

Previously Zellers Ltd. pur- 
chased property in Victoria and 
announced plans to build a junior 
department store there, In Van- 
cover Eaton's will soon go ahead 
with demolition of the old Van- 
couver Hotel prior to erecting a 
10-story store; Simpson’s have 
purchased a_ nine-story ware- 
house, and Zellers’ first Vancou- 
ver store will soon be opened at 
Granville and Dunsmuir Streets. 

Sir Patrick said the Victoria 
store additions in the form of a 
new wing to the present store, 
will add 50% or 75,000 sq. ft. floor 
space. This wing will be built at 
the rear of the present building, 
now occupied by a parking lot. 
Other space in the same block 
will be taken over for parking. 

The old store will be remodel- 
ed at the same time, and escala- 
tors, the first on Vancouver 
Island, will be installed in the 
new structure. 

Working plans and specifica- 
tions are being completed by 
Moody & More, Winnipeg archi- 
tects. Col. L. F. Pearce, head of 
the Bay’s engineering staff, Win- 
nipeg, will supervise construc- 
tion, 


to supply Germany with $1.4 mil- 
lions of newsprint. 
Other ECA authorizations for 


pulp and paper are as follows: 
+ 


From: 
Canada and Nfld. ....... 
Sweden 
Canada 
United States 
Sweden 
Finlard .... 
United States .......... 
Netherlands 
United States 
Sweden 
Sweden .. 
Sweden 
Sweden ae Mem rkian 
United State: 
United Kingdom 
Canada ..... 140,000 
» $12,581,550 


lls 
were put on production during | 
July and are producing an aver- 
age of nearly 60 bbls. of oil per 
day or approximately 5,400 bbls. | 
a month, according to President | 
E. S. Clarry. 
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‘forthwith, and subject to an in- 


Sept. 18, 1948 THE FINANCIAL POST 


ARCHITECTS prefer PEDLAR'S Metal Lath as a plaster reinforcement, because It 
permits greater freedom in design. This flexible small mesh can be applied around 
curved surfaces, or angles, with ease. 


BUILDERS prefer Metal Lath, because it helps to reduce labor costs on the job and 
effects a substantial saving in plaster. In addition it provides a smoother plastered 
surface that dries quicker and permits of early painting or papering. 


HOME OWNERS prefer Metal Lath, as it will not Write for folders 
warp, rot or burn. The plaster holds tight under 

shock and vibration and no lath streaks will 

ever appear, to mar the walls. Metal Lath 

assists greatly in the remodelling and modern- 

izing of old homes. Order now for this season's 

work, 


567 Simcoe St. South 
OSHAWA, ONTARIO 


CALGARY VANCOUVER 


L-148 


MONTREAL: e OTTAWA TORONTO 


WINNIPEG 


DISCOVERY YELLOWKNIFE 
MINES advises that Tidewater 
Securities has underwritten 200,- 
000 shares at 20 cents, payable 


crease in authorized capital by 
creation of an additional one mil- 
lion shares, 950,000 shares have 
been optioned as follows: three 
blocks of 40,000 shares each at 25 
cents; 80,000 shares at 25 cents; 


250,000 shares at 30; 200,000 at 35; 
200,000 at 40; and 100,000 shares at 
45 cents, all payable by Sept. 10, 
1949. Upon issue of underwritten 
shares issued capital will be 3,- 
799,800 shares. 


we Live in a Greater Canada 
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‘ALLCANADIAN 


Topay FoR the first time the label 
*All-Canadian” can be applied to a growing 
diversity of products — from kitchen and 
garden chairs to modern aircraft. Increasing 
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tion Life—one of the leaders in 
this field—offers a complete 
, Fange of Group Plans which 
ean be geared to meet your 
particular needs. 


Ss use of original Canadian design is one more 

. P* indication of Canada’s continuing advance — with 

“+ ever-widening areas of opportunity awaiting the enterprise 

at of young Canadians. Canada has become one of the 
world’s great manufacturing nations; and not only are we 

producing more; now our designers are applying new processes and 
new materials to the development of distinctively Canadian products. 
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SAVINGS 


LOCOMOTIVES and tractors are being 
designed . . . new features applied to 
ship construction . . . a distinctive 
West Coast architecture developed 
3. . Typical of Canadian achieve- 
ments in metal design is modern 
railway coach equipment. 


RETIREMENT 
ANNUITIES 


NEW TYPES of upholstered furniture, 
laminated plywood chairs, kitchen 
ranges, lighting equipment, canoes, 
toys ... are some of the modern 
products created by the irhagination 
and technical knowledge of Cana- 
dian designers. 


Our Group Representatives 
are specially trained in the in- 
stallation of combination plans 
which are available for the 
dependents of your employees. 


IN FASHION, too, there’s a “New 
Canadian Look”, as new patterns 
and fabrics are developed and 
Canadian dress designers win in- 
creasing recognition in world style 
centres. Today Canada’s fashion 
industry has become big business. 
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For further particulars write or phone Head Office 
or your nearest Confederation Life Branch Office: 
(There are 37 from St. John's, Nfid. to Victoria) 


Confederation Life 


Association 


G. H. WOOD raised sufficient money in 
1923 to buy a tiny Toronto soap plant 
employing two workers. Since then his 
energy, industry and consistent emphasis 
on salesmanship have built his company 
into the biggest sanitation products 
organization in Canada manufacturing 
176 separate items. 


COMPLETE 
GROUP INSURANCE 
een 3:01 (4: 

ed 


ONE OF A SERIES PRESENTED BY 


Mobon'a 


TO PROMOTE A FULLER REALIZATION BY 
CANADIANS OF CANADA'S PRESENT GREATNESS 


HEAD OFFICE TORONTO MR. WOOD says: “I’ve always felt that business success comes 


from a combination of initiative salesmanship and harmony 
between labour and management; and nowhere is that com-: 
bination more certain of achieving results than right here at 
home in our own country now”, 





WE ARE NOT FIREFIGHTERS 


However, we do fight the ORIGIN of fires. 
Our efforts in this regard have protected our 
clients’ properties from loss and can help in 
protecting yours, 


Our Fire Loss Prevention Service is unique 
and without cost to our clients. 


WE KNOW INSURANCE 
~ and have been — 


“Representing the one who pays the premium” 
for 44 years. 


IRISH & MAULSON 


LIMITED 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service since 1904 
606 Cathcart St. 


MONTREAL, Quebec 
PLateau 8595 


20 Victoria St. 
TORONTO, Ont. 
ELgin 6401 


‘ A Hidden Shortage | 


A small leak may sink a great ship. 
So, too, a hidden financial leak 
(small at first but increasing as the 
days go by) may be disastrous to a 
business. A Pearl Fidelify Bond 
safeguards a firm's finances and 
pays large dividends in peace of 
mind. 


Head Office for Canada: Victory Bldg.. TORONTO 
w. C. BUTLER, Manager for Canada. H. G. FLOWER, Asst. Mgr. 
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Statutory Conditions Should Disappear 
From Fire Policy Under Proposed Law 


When the uniform insurance 
act in effect in all provinces ex- 
cept Quebec is revised accord 
ing to plan (The Financial Post, 
Aug. 2, 20, 1947) fire and 
other nonélife policies 
will contafh no st@titory con- 
ditions as at present. 

Instead a new section will be 
added to the acts in force: in 
the common-law provinces. To 
a large extent, it will in effect 
make the former statutory con- 
ditions part of the substantive 
law. It will thus mean the dis- 
appearance from the policy 
form of the 20-odd paragraphs 
in small black type which so 
many people forget to read al- 
though they have a vital bear- 
ing on the contract. 

These statutory conditions will 
be replaced, partly by a number 
of paragraphs printed on the first 
page of standard policy form 
in large readable ‘type with 
suitable headings; and :partly by 
changes and additions in the in- 
surance act itself. The whole 
idea to simplify the law and 
draw attention of the policy- 
holder to the things which might 
invalidate his policy or reduce 
the amount of insurance he 
would receive if a claim 
occurred. 

. The changes are noted in a 
report prepared by ‘the. provin- 
cial superintendents — association 
law revision committee, chaired 
by Ontario Superintendent Roy 
B. Whitehead, in accordance with 
the decisions reached at the 
superintendents’ conference at 
Jasper a year: ago. 

Concrete Suggestions 

The report makes séveral con- 
crete ‘suggestions as to what 
might be done to improve .ex- 
isting insurance legislation and 
policy forms. 

It has. drafted certain addi- 
tions to be made to the existing 
uniform insurance act under the 
general heading of “Contract 
Control Section” and has also 
prepared a specimen policy 
showing how a dwelling fire and 
allied risks policy might..look 
under the proposed: revisions in 
the law. ° 

The specimen policy in the 
fictitious name of. Alpha: Insur- 
ance Co, states in large type on 
the front page the risks against 
which the policy insures the 
property-owner. 

Three Main Perils 

The, three -main. perils,. fire, 
lightning and explosion are 
listed. 

The policy also stipulates on 
the first page; certain exclusions 
which at» present 3re contained 
in the statutory conditions. 

Thus the policy states that the 
insurer agrees ... that if the 
property be destroyed by fire, 
not due to its undergoing any 
process involving the application 
of fire heat or not: due to earth- 
quake, subterraneau fire, war; 
invasion, etc., it will indemnify 
the owner. The _ exclusions 
against such perils are stated a 
little more fully than in the pres- 
ent statutory conditions. For ex- 
ample it. specifies.among the ex- 
cluded’ risks, military, naval or 
air force operations, mutiny and 
the explosion of munitions of war 
of any kind. 


‘dad RASTC 0 thiPinatirance 
industry is Reinsurance 


GENERAL REINSURANCE GROUP 
Largest American multiple line market) 
dealing exclusively in Reinsurance 


GENERAL REINSURANCE 
CORPORATION 
Casualty + Fidelity 

Surety , 


90 JOHN ST., NEW YORK 7 


NORTH STAR REINSURANCE 
CORPORATION 
Fire >, Inland Mavind 
Ocean Marine 


130 BUSH ST.. SAN FRANCISCO 4 


suggestions made 
in. the di yssions at the superin- 
tendents’ Jase.’ conference last 
year, the policy also states in 
large type conditions which may: 
avoid the policy or bar a claim, 
exclude certain properties or 
which may reduce the amount 
stated to be payable in case of 
loss. 

Under the first heading it 
states that the policy shall be 
voidable in case of misrepresen- 
tation, misdescription, or non- 
disclosure in any material par- 
ticular. It also states that the pol- 
icy will be voided by removal ex- 
cept to prevent damage or any 
alteration which might increase 
the risk or any termination of 
the insured’s interest except by 
will or “operation of law” unless 
such alteration be admitted by 
memorandum signed by or on 
behalf of the insurer.” These ex- 
clusions are in the present statu- 
tory conditions. 

Then the general conditions of 
the policy also state that the pol- 
icy excludes property owned by 
persons other than the policy- 
holder, unless the policyhold- 
er’s interest is stated in the 
contract and, of course, 
money, books of account, evi- 
dences of debt, automobiles, trac- 
tors, etc., are excluded. The con- 
ditions as regards other insurance 
are also stated in the general pro- 
vision. It is also stated that in 
case of loss, the insured must 
give notice to the company forth- 
with and take all reasonable pre- 
cautions to diminish it. Any ex- 
pense so incurred shall be part 
of the loss. 

Contract Control Section 

The contract control section to 
be added to the substantive law 
sets up certain rules to be observ- 


ChequesCashed 


Higher in July 


Gains Over 1947 Shown 
in All Economic Areas— 
Seven Months Also Up 


Canadian transactions by 
transfer of bank deposits by 
cheque continue to show in- 
creases over the corresponding 
month of the previous year. 

Bank debits at the clearing- 
house centres of Canada in July 
totaled over $6.7 billions, an 
increase of 10% from the same 
month in 1947, 

Increases were shown in all 
five economic areas: Maritimes 
28.1% Quebec 3.1%; Ontario 
17.2% Prairies 7% and British 
Columbia 4.4%, 

In the Maritimes, Halifax 
and Saint John showed marked 
increases over July, 1947, in- 
creases being 30.6% and 34.2% 
respectively. All three clearing 
centres in Quebec showed gains, 
though Montreal’s was only 
one half of one per cent, how- 
ever. Greatest percentage in- 
crease in Ontario was at Chat- 
ham, the gain being 24%. Gains 
at Brantford, St. Catharines, 
Sudbury and Toronto were all 
over 20%. , 

In the Prairies Saskatoon was 
up 25.5%; Brandon 22.8% and 
Lethbridge 20.1%. 

For the first seven months of 
1948, total debits for all Canada 
were $44.6 billions up 5.2%. In- 
creases were: Maritimes 11.4%; 
Ontario 8%; Prairies 
British Columbia 7.4%. Quebec 
province receded 2.2%. July 
figures with comparisons for 
the 33 clearing house centres 
follow. 


July June 


July 

1948 1947 

(Millions of Dollars) 
108.8 83.4 


29.3 26.5 
56.4 42.0 


194.5 151.9 
1,795.6 1,786.4 
163.6 


211.5 
24.1 20.4 


Maritimes: 
Halifax cecsscese 
Moncton 
Saint John ...+. 


Total 
Quebec: 
Montreal ....606 


ebec 
Sherbrooke «ss. 


Total eerereeese 
Ontario: 
Brantford 
Chatham 
Fort William ... 
Hamilton 
Kingston 
Kitchener 
London 


Peterborough .. 
— Catharines . 


Lethbridge ..... 
Medicine Hat .., 
Moose Jaw ... 
Prince Albert. .. 
Regina 
Saskatoon ...... 
Winnipeg 


British Columbia: 
New W’minster 
Vancouver 
Victoria 


Total for Canada . 6,735.6 6,474.5 


Staff Changes 


The Bank of Nova Scotia announ 
owing een es: eee 
. A. : , to be 
séahiate Gein accountant, 


H. K. STEVENS, to be m ’ 
re ramen g ea 
. H. 8. GFORD, to be acc 

Ottawa South, Ont. sae 
7. . s 

The Royal Bank of Canada announ 
the following staff changes: rn 

W. E. LOKEN, head office to be man- 
ager, Bank -& Sparks St., Ottawa. 
RR a. _ accountant, Marpole, 

er, to man. 

Heights, B.C. ern 

G. R. McKIE, Edmonton, Alta., to be 
manager, 124th St., Edmonton. 

- O. CURLL, to be accountant,, Flin 

Fion, Man. ; 

H. J. SINCLAIR, Sherbrooke & Guy, 
Montreal, to be accountant, Sherbrooke 
& Decarie, Montreal. 

B. B, ROTHWELL, Flin Flon, Man., to 
be accountant, Port Arthur, Ont. 

F. A. SANDERS, Yonge & College, To- 
ronto, to be accountant, Dutton, Ont. 

W. C. EVANS, Rosetown, Sask., to be 
accountant, Invermay, Sask. 


10.9%; 


ed by the company, such as that 
any conditions which might void 
the policy or bar a claim must be 
set out under the heading used 
above: “Conditions which in ad- 
dition to any specific conditions 
elsewhere in the policy may op- 
erate to void the policy or bar a 
claim.” 


They also in the substantive 
law itself, have made it manda- 
tory that the company must print 
in bold-faced type headings of 
conditions that may void a policy 
or have the effect of reducing the 
insurance payable or the amount 
of cover, etc. These proposed 
conditions in the statutory law 
have been observed in preparing 
the statutory policy. 

Reference is also made to the 
insertion of definitions. 

It is specifically stated that 
while the insured is required to 
give notice of loss,forthwith, no 
greater burden regarding notice 
shall be imposed on him, while 
at the same time the condition re- 
quiring the policyholder to take 
all precautions to limit the loss 
shall also specify that any ex- 
pense so incurred shall be part of 
the loss, subject of course to any 
other clause regarding the calcu- 
lation of the loss. If a company 
does not comply with the provi- 
sion regarding conditions which 
may void the policy, limit the 
perils, exclude parts of the prop- 
erty, or reduce the amount pay- 
able in case of a loss, etc., these 
conditions shall be invalidated 
unless it can be shown that the 
insured or his agent was aware 
of the condition or ~rovision, 

Other Additions to Law 

Besides the contract control 
provisions, there shall also be 
substantive law requiring: 

the company when notified of 
loss to forward claim papers; 

the policyholder to give full 
facilities for investigation, and to 
provide all necessary informa- 
tion; and; 

providing that in case a claim 
is fraudulent, all benefit under 
the policy shall be forfeit and, 

that if the insurance company 
elects or becomes bound to re- 
place any property, the policy- 
holder shall at his own expense 
provide the insurer with all such 
plans and data, etc., as the com- 
pany may desire. The company 
is not required to reinstate the 
property exactly or completely 


free; unhampered exercise of the franchise: 
When YOU cast your vote at every election—manteipal; provincial; federal—you are 


but only as circumstances permit. 

Other additions to the substan- 
tive law, some of which are at 
present included in the statutory 
conditions, provide that: 

Costs incurred in preparation 
of an insured’s claim shall not be 
deemed part of the loss unless 
awarded by a law court. 

Proof of loss must normally be 
made by the policyholder, even 
if the loss is payable to a third 
person. 

Losses shall be payable within 
60 days after completion of proof 
of loss unless the contract pro- 
vides a shorter period. 

Every action against the com- 
pany for recovery of any claim 
shall be absolutely barred unless 
commenced within one year 
after the loss or damage occurs. 

There will also be other sec- 
tions dealing with such matters 
as rights of mortgagees and pay- 
ees, forms of contract, etc. 

It is also stated that to help 
clarify the law for both insured 
and insurer, existing law will be 
codified as far as possible. 

All interested parties are being 
asked for comments on the pro- 
posed legislation. 
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securities, may obtain a free 
eopy. of this booklet from 
their bankers or direct 
from :— 


BANK OF NEW SOUTH WALES 


British & Foreign Department, Sydney, Austrelie 


MOSS, LAWSON & CO. 


Members 
The Toronto Stock Exchange « Calgary Stock: Exchange. 


Planning is all-important in assuring your children 
a good start in life. By making provision now for their 
educational needs you can be sure there will be funds | 
to help see them through; even if you should die 4 


before your time. 


PLANNED SECURITY 


is designed to provide for just such foreseeable needs’ . 


as your children’s education. Indeed, with New York” 
Life’s Planned Security Program you make provision 
for the future security of your whole family . . . for 
an income at retirement age ... a Life Income for 
your wife and many other: benefits. 


s. sa weakened Europe licked ‘her wounds (after the Napoleonic Wars. 
Battle-weary eyes turned to a new land... and in this one year—1830—over 28,000 
immigrants arrived in Canada: 


Alone in a strange and sparsely-settled land; they set their strength; their youth; 
their courage to the task of building a new life for themselves . . ; and for their childrens 
How well they succeeded is shown by Canada today ss s once more the New 


Land to which we welcome immigrants from overseas: May these “new Canadians” 
carry on-the tradition... eagerly seeking the duties of citizenship with its right to the 


exercising a duty and privilege planned; worked and fought for by your forefathers. Your 
vote protects the future of your children: To fail in this-duty-is to be less than a good citizem 
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Canada’s Money Supply Stull High 
‘Active’ Savings Deposits Are Steady 


Canada’s money supply at the 
end of July is estimated by the 
Bank of Canada in its statistical 
summary for August at $4,002 
millions, down $28 millions from 
June and $50 millions below the 
peak reached at the end of April. 
It is still higher than any month 
on record except June and April 


| of this year, September and Oc- 


a 4 
» CLARENCE G. WEBSTER 

appointed Agent of The 

Scotia in New York with 

49 Wall Street. Mr. Webster 

stoff of the Bank in 1925 

after heaving served in various 


in 1943, and Manager ot London, 
in 1947. 
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» Insurance 


: DIRECT 
ro SOUTH AMERICA 
.  Americon Pilots « Douglas Planes 
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From NEW YORK end WASHINGION | 
to HAVANA - PANAMA 


SAVE 


AND BUDGET 


NN 
| PERMANENT 


Mortqaae Corporation 


Heod Office: 320 Bay St., Terente 
Assets Exceed $80,000,000 


tober of 1946. 


Main items contributing to the 
decline are demand deposits in 
the chartered banks which drop- 
ped $102 millions, deposits - by 
provincial and foreign  govern- 
ments down $16 millions, and 
“other” deposits with the Bank of 
Canada. Active notice deposits in 
the chartered banks remained 
stationary at $628 millions. 

Currency At New High 


circulation in the hands of the 


Eng..! public, totalling $1,147 millions |emphasized that while 


was at a new high record level, 
and $13 millions above the prev- 
ious month. 

Most of the increase in currency 
was in Bank of Canada note cir- 
culation as chartered bank note 
circulation has been falling stead- 
ily for months according to law. 
Subsidiary coin in the hands of 
the public was up only $1 mil- 
lion to $68 millions. 

Special interest attaches to the 
item “active savings deposits,” 
one of the constituents in the 
money supply. This figure was 
steady in July and June at $628 
millions, the lowest level since the 
$620 millions reached in 


N.B. Fire Loss 
Rises Sharply 


Both Number and Value 


For Six Months Show 
Increases Over 1947 


Fire losses in New Brunswick 
in the first six months of 1948 
show a startling increase over 
the previous year, Provincial 
Fire Marshal H. M. Armstrong 
announces. 


Total fire losses for the six 
months January to June, were 
$1,819,249 or almost $1 million 
more than the. same period in 
1947, when losses totaled $868,- 
623. 

Fire fatalities in the province, 
for the six months, totaled 24 
compared with 21 for the full 
year 1947. 

Fires in the first six months of 
1948 numbered 1,016 (837 in 
1947) in increase of 179 or ever 
21%. 

Chief origins of fire were: 
heating equipment, $574,745; 
electrical, $790,389; manufactur- 
ing, $180,192; places of assembly, 
$190,592; garages $129,643; mis 
cellaneous, $122,499. 

For ‘cities and’ towns, losses 
were Saint John, $371,088; Monc- 
ton, $143,328; Fredericton, $59,293; 
St. Andrews, $75,329; Newcastle, 
$177,033; Campbellton, $133,280; 
Dalhousie, $49,812; . Shediac, 
$51,155. 


Bank of Canada Builds 
Montreal Branch Office 


The Bank of Canada’s Montreal 
office, for 13 years in rented _— 
ters at 200 St. James St. W., w 
be moved early in 1950 to 2 new 
building started last week on Vic- 
toria Sq. at Craig. 

The 5-story, 13,500 sq. ft. steel 
and stone building also will house 
the Industrial Development Bank 
and Foreign Exchange Control 
Board branch offices. Architects 
are Fetherstonhaugh, Durnford, 
Bolton & Chadwick; foundation 


contractor, Foundation Co. of Can- | 
ada. 


Northern Que. Power 
On Quinze River Job 

Construction gangs of Northern 
Quebec Power Co., Montreal, re- 
cently began a major extension to 
NQP’s Quinze River dam and 
power house near Anglier, Que. 
New water level elevation will be 
840 feet when the $4 millions job 
is finished early in 1950. 


February. The increase thus was 
about 1.3%. Meanwhile total sav- 
ings in the chartered banks rose 
from $3,880 millions at the end 
of February to $3,959 millions on 
July 31, an increase of slightly 
over 2% indicating that the 
public’s actual savings are in- 
creasing a little more freely than 
their spending as represented by 
their active savings deposits. 
Active Savings Deposits 

The active savings deposits 
estimated at $628 millions in July 
represents the proportion of sav- 
ings deposits used in ordinary 
money transactions, the propor- 
tion of savings deposits turned 
over in cheque transaction at 
$628 millions being about 16%, of 
the total savings deposits. 


Normally total bank deposits 
e taken as a big item in the 


Canada in its last annual report 
many 
ipeople use their savings accounts 
in the bank as active chequing 
accounts, which would therefore 
justify such accounts being re- 
garded as part of the money 
supply, the actual proportion of 
savings accounts regularly trans- 
ferred from account to account is 
much , smaller than generally 
believed, only about one-sixth of 
the whole, a figure which agrees 
with the turnover shown in the 
govefnment sstatistics of bank 
debits. 


Five-sixths of Total 
The Bank of Canada arrived 
at its estimate that about five- 
sixths of the total savings deposits 
remains undisturbed in the bank 
by taking the amount of interest 


paid on the minimum quarterly’ 


balances in the pérsonal savings 
accounts in the chartered banks. 
This indicated that from quarter 
to quarter, only about one-sixth 
or 16% of the total savings 
deposits are in use as money. 

Demand deposits are in a dif- 
ferent class from savings deposits, 
because they are usually re- 
garded as the “big money” of 
business being the main medium 
of exchange between merchants, 
industrialists, etc., where large 
amounts are concerned. Accord- 
ingly in the Bank of Canada’s 
tabulation, demand deposits are 
shown at their full figure, the 
only deduction made being in- 
cluded in an item “float” which 
includes outstanding cheques and 
which are deducted because their 
inclusion would mean a duplica- 
tion of the amount. 


While averages in money affairs 
are always apt to be misleading 
unless the term is understood as 
meaning only “average” and not 
normal or ordinary, the total 
money supply of $4,002 millions 
indicates a per capita money 
supply of about $308. 

Decline of $2 Per Capita 

The decline of about $2 per 
capita from the previous month 
indicates probably the extent to 
which industrial concerns are 
using their money in their 
business. 


At the end of July 1947, the 
per capita figure on a population 
of say 12.7 million people was 
about $300. Thus the 1948 figure, 
while below the June figure, is 
higher than a year ago, reflecting 
increased deposits in the charter- 
ed banks and total currency in 
the hands of the public. 


Quebec Province Will Study 


Car Financial Responsibility 


Quebec Provincial Government 
will study financial responsibility 
laws for motorists to determine if 
and how such laws might be ap- 
plied to that province. ‘ 


Premier Duplessis has stated 
that motor vehicles which serve 
the public are already subject to 
compulsory insurance, In some 
quarters there have been de- 
mands that the same provision 
should be made to apply to all 
motor vehicles, He was noncom- 
mittal on the subject of compul- 
sory insurance for Quebec, how- 
ever, stating that statistics in 
states where they have had com- 
pulsory insurance indicate there 
are more accidents in such states 
than elsewhere. He is quoted: 


“There are good reasons for it 
and good reasons against it. 
Among the reasons against, there 
is the fact that as a general prin- 
ciple it is not just to impose on 
anyone an obligation without be- 
ing assured that he can accom- 
plish his obligation — that is, the 
means to insure, which means as 
a corrollary that insurance rates 
should not be exorbitant. If 
there is no just and equitable 
system against exorbitant rates, 
we create the obligation without 
its being possible to meet the 
obligation. 

“It’s a delicate problem and we 
will study it with care and en- 
deavor to bring about an equit- 
able arrangement.” 
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Position of Chartered Banks of Canada as 


Denor 


and Bal. Due 
to Dominion 
Government 


87,721,613 
15,602,806 
10,878,845 

1,648,844 
33,107,155 
33,226,462 


Imperial 
Barclays 


—— 


_-< 


218,177,277 


150,054,373 


—_— 


2,111,814,360 


jarantors. 


Gold and 
Subsidiary 
Cok 


47,184 | 35,609,630 | 131,626,199 

68} 15,608,438 | 33,010,026 
885,795 | 29,558,559 
655,728 | 7,362,595 


7, 

1,517,394 184,028 | 
2,241,232 1,841,878 | 
Dominion. .....+ 2682 | 
Nationale, ..,..% 
Imperial. .....4.° 
Barclays. .....0. 


10,180,640 3,143,285 MPO AT THR ER AES ASD 238,655,115 108,068,639) 2,490,136, 27,454,053) 162,258,981, 10,082,902 2,068,874,929 110,255,463 338,696,700) 134,422,234 
i | i | | 


*The business of the Bank in Sar 
Francisco, U.S.A., is carried on under 
the name of a locally incorporated 
company and the figures are incor- 


Bank 


in held of 
Elsewhere | Canada 


25,068,042 | 106,284,442 
$8,766,614 415,141,379 
538, 5,744,604) 20,424,186) 
pat x) i 3 eoneee } 13,141,442) 22,206,766 
6 : | 13,262,613! 24,663,763 

| 224,888) 


‘ ort. Balances 
Notes and | and Bank | due by 
Cheques Notes other 
on other | other than’) banks 

Banks | Canadian | in Canada 


+ | 5 $ 
66,698,927| 1,796,967 


21,246,570) 21,586,427 
11,868,986) 587,633 
6,030,854 


030, 147,879 
$2,783,001) 2,859,263 
64,041,222) 7,151,198) 
10,251,049} 675,880! 
12,025,025 
14,209,202 
408,328 


| 


“+0 gr taal 
41,126) 
21,473 


3,178,380 193,100 


porated in the above return.—Footnote 
to Bank of Montreal return. 

+The Canadian Bank of Commerce 
(California) has heen incorporated 


s \ 


967,415,255 
332,939,025 
241,081,801 


8,815,844 


3,050,204,696| 80,341,183 


| 


Dom. Gov, | 
Short Term | 
Sec. 


Due by * 


Dom, Gov, 
banks 


Long Term 


Due by 
banks 
elsewhere 


; 
$ 

20,464,028) 
13,162,787 
5,141,605 
1,366,527 
30,232,976 
65,091,671 
6,882,046 
2,089,784 
7,192,177 


1,625,290) 


260,975,623 | 
68,865,183) 
38,630,959) 
17,352,952 

112,068,798 

156,140,062) 
53,767,176 


| 


532,121,458 | 
156,770,647 | 
128,274,717 
35,364,818 
450,852,058 
503,214,144 
88,900,509 | 
69,170,138 
109,451,681 
4,664,759 


14,250,883 | 
1,828,085 
$4,132 
80,004 
760,024 


46,501,801 
52,938 82 
2,451,518 


under the laws of the State of Cali- 
fornia to conduct the business of the 
Bank in that State and the assets and 
liabilities of the Canadian Bank of 


BANK OF CANADA 
ie ee 
* 


5,000,000 
10,050,367 
1,229,765,986 
129,435,764 
534,540,555 
80,410,292 


"744,986,611 


Liabilities 
Capital paid-up , 
Rest fund 
Notes in circ. 
Deposits: Dom. . 

Chart. banks , 

Oth 


5,000,000 
10,050,367 
eos 1,242,162,708 
125,052,264 
529,967,439 
82,845,786 
Total deposits .. 737,865,489 
Liabs. payable in 
sterling U.S.A. 
and for’n gold 
currencies: 
Deposits .... 108,533 108,533 


All other liabs. . 19,695,512 29,595,666 


Total liabs. ..... 2,014,882,609 2,018,907,163 
Assets 


Sterling & for'n 
exchange 


108,533 
Other currencies 


85,288 84,419 
193,821 192,952 

Subsid. coin .., 188,058 229,879 

Investments: 

Dom. govt. shs. 1,184,805,884 1,195,425,054 

Oth. Dom, gov. 777,391,923 777,841,763 


Total invest. .... 1,962,197,807 1,973,266,817 

Ind. Dev. Bank. 
Total share cap, 
at cost 

Premises 

All other assets 


Total assets 


25,000,000 

422,763 

24,880,160 
2,014,882, 


25,000,000 
2,422,590 
17,794,925 
2,018,907,163 
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CANADIAN BANK NOTE COMPANY 


STEEL PLATE ENGRAVERS and PRINTERS 


Offers Products of Highest Quality and Artistic Design 
to Governments, Financial Institutions and Corporations 


Bank Notes 
Debentures 


Postage and Revenue Stamps 
Stock Certificates 
nee peeene 
SECURITIES ENGRAVED FOR LISTING ON ALL 
STOCK EXCHANGES 
—— ko 
HEAD OFFICE — OTTAWA 
224 Wellington Street 


ee pe 


PHILIP B. TOLLER 
President 


D. M. COOLICAN 
Secretary 


Bonds 
Cheques 


MONTREAL OFFICE 
360 St, James Street West 


TORONTO OFFICE 
25 King Street West 


PERCY J. WOOD 


FREDERICK BE. LAVIS 
Vice-President Manager of Sales 


FINEST AND MOST 
UP-TO-DATE OF 
CANADA’S PROGRESSIVE 
RADIO STATIONS 


CANADIAN. BROADCASTING 


CORPORATION 


MUTUAL BROADCASTING 


SYSTEM 


MEMBERS OF CANADIAN 


ASSOCIATION 
OF BROADCASTERS 


aspen? 


REPRESENTATIVES 


80,015,832 


Prov, Gov. | Prov. fer. Canadian 
Short Term er erm | municipal 
Bee. securities 


49,835,014] 102,059,251] 31,848,859 
6,145,328] 14,507,421) 7,187,805 
3,085,999! 16,461,825] © 6,559,156 
20,886,160 
48,361,617 
78,451,760 
4,836,042! 
41,336,716) 
5,714,088) 
6,080,920) 


7,066,622 | 
21,722,525 | 
6,389,815 
14,983,192 
* 6,855,107 | 1,380,000) 
1,043,767 |+ 1,998,986) 


2,077,100 


Commerce (California) are included 
in the above general statement.—Foot- 
ae to Canadian Bank of Commerce 
return. 


and stocks 


7,112,660) 
64,900,328 
31,815,296 | 129,207,040| 133,616,092 


€02,251! 14,005,821 f ‘ 
13,117,227) van’ 4 165,362,820 


270,091,519 412,441,290! 76,842,279} 
j ° i | 


SERVICE TO 
OUR LISTENERS 


GREATER RESULTS 
FOR OUR ADVERTISERS 


An important question to ask yourself: “Am 
I using the best possible media to get the 
greatest returns from the money | spend?* 
Many potential customers are to be found in 
the 198,130 homes in Western Ontario urban 
ond rural markets covered each day by CKLW. 


Service to our listeners and co deep interest 
in Public service arousing greater loyalty in 
the community together with better results for 
Advertisers is the thought and hope of this 
modern radio station management. 


If you're looking for a. media—a. “go- 
getter,” conscientiously interested in selling 
your products in Western Ontario, remember, 
moke CKLW a “MUST” on your Fall Advere 
tising schedule. 
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442,701,153 
32,380,573 


7,083,163,012 


Call and Call and 
short loans | short loans 
in Canada elsewhere 


Curret Current Loans to | Loans to 
loans in | loans else | provincial | munici- 
Canada where 


govern- 


9,959,852) 
11,724,529 


oe ] 
365,940,208) 
200, , | 
110,041,488 


$ 
21,931,582) 


3,612 
8,243,840 
903,765| 10,254,328 
‘ 680,170 
dacusl choicest cal 
808,620! ...scccces: 183,122' 3,332,603! 
3,967,518) ..eceees bis Fe See: Set ancdes | 


71,808,017; 1,876,876,750) 234,928,922) 12,556,195 58,470,101 | 


’ 39,042,024 
406,256,192} 118,710,213 
: we 19,877; 3,078,404 


e2)7) .4 


9,194,405 


250,000 | 
1,890,498) 1,602,516} 75,665,664 


elncludes mortgages. 
aIncludes $199,068,768 
credit outstanding as 
liabilities, 


tThe Royal Bank of Canada (France: 
has been incorporated under the laws 
of France to conduct the business of 
the Bank in Paris and the assets and 


liabilities of The Royal 

Canada (France) are included in the 
above general sta to 
The Royal Bank of Canade Returs. 
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143 . Canada Cement 2147, 212 \4. 4.1{ Do. pret. es : teers eee Coin Lake... 1,000 ; : San Antonio 5,. British Mtge. & Trust. ... 185,00 


iL. | Do. pret. 250, 28. 28 42 Melcher. : eee ; sees Colomac ,.. 17,500 07 OBL “05 7 ae en sc. 
3 4 43C. & D. Sugar) 220 181\19 16 |1,004-4.25, Mercury. Mills. \ 20 i ‘ sree Coniagas... 200 5 , Santiago Can trceece Corp ee 
46 Can. Iron pref.| 50) 14) . .05 la. .-|Milton Brick .. ; DA ceed ccee Cons, Beattiel2,225 Os 4 Senator R funainee bau le a 
thi Eos ase Can Malting.. 145, 50S ; Minn, & Ont, P 140; 26 264 253. . sose$: esos OomeC.Cad. 7,500 . } Mi ! “ Sheep Creek 1.700 Conedion Sater Emr d<+e 2! 
1Can. Nor. Pr.| 190; 94 10 {tt Minn. a Robt.. ‘ ¢ f 2 wees Cons, Dug,. 1,000 6 ; i t " Sherritt G. 20085 3 om West a gy ep Sone a8 
SOGan, Packers A| 100 17 «164 34 {1 00-+t. 50 Molson Brew, .! ; ' 3 ; seerd aves Conwest.... 2,550 : Sigma Mines 100 7. Do. 18.38 
4.4\Can. Perman. . 14/182 184 j 20}. .{Mont. Is, Pr. ..| Corter..... 21,000. ‘ ( ; > oan - fiilance.... 19,980. : f 4 
.../Can. Starch cl ae 9 7 t 5.3 Montreal L. . | Crestaurum 10,975. ; j s "Si os | Sitbak Prem 7 
8.0Can. Steamship) 280 131 13) 5 41.92 .. (Mtl | Tele, . BO a.es3 see Croinor.... 1,500. O . "20202. III -Sllver Me... 3247 
6.7; -Do, pref. ... | 374 373 oj. \Montreal Tram.| . : case oo 5,500. i ii at : 30. cove =Siseoe..,.. ot 
65C. ee 5% Pp 230-223 5 13. Moore Corp. .| ‘ we eee . oe oo. ‘ ; ahs Sladen Mal. 500 
4 (Can. Vinegars. , 12h 124 8 ii. | Do. 4% pret.| ; : ‘ae a heoke Be ; site Spring Stur.. 2.150 
\4.00 5.0Can. W. C. A. } 801 80 5 ‘2. Nat. Breweries! 39 . 0 Sees aes: , : : ; Of : : WA ***"  ghad'n 44... 367 
21 |.80+1.20 |Can. Bk. (Com. 22i 223 Do, pref. ... ' 48 sve Dette Rl. 11,000 ma ‘3 ie Ge ee 
172 2.00 — Breweries aul a .60 |-+.20 Nat. Grocers .. : ee o eee ee a . os : wee OR acaan t weie Becsley. . = 
Ba SoCan. (20 192 1.6 ‘Ainat. Hoslery A 42 65D on sae pavers I BB ONS LIED Sturpean R: 0 
f. a . esee A® IME. oe ‘ Ss i es ©, " 
4 if sa aes gt | 30 ; in Neil, S% b Donalda.... , ! 7 . ey. 2°50 Dover Industries Ltd. 
6.2Can. Car F. 131 25 1 Niag: W. Weav. ( : a ae a 23 J 2 ‘4 ; ; Sylvanite.. 6,000 : a ps 
3 ae Do. pref. A , 16h al ..\North Star Of! 95 . OA o.2.3 oes Duvay . -. ‘T. Hughes:. 1,800. 2. 85 i an rh Seige ogy AD 
5683.00 3.7Can. Celanese |. 84 5+.083|' Do. pret. 3307 weed eee East Am Temiskaming 2,000 mpire Life Ins, 25% 
1.75  4.5| Do. pref 39 , oe 5 ee vee East Mal... 7,700 1. Th 9.200 Foreign Power Co. 
» pret, ... 4 S!North Trusts: | : 31°C ] i y Lape. Neg Cie ompson t Galt tubes oonn 
18 wre Do. $1 pref. 250| 224 22; i , 4! . ee evee E +. 81,050 2. ‘ : ; ‘ : ‘ ** Mbhurbois, .. 15,200 e owes 
id 
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Teronte Steck Exchange Index 
20 10 
Indust, B.. 
Sept. 13 ..... 176.61 98. 
97 


Montreal Steck Exchange Averages 


10 20 30 15 

Util. Ind. 
Sept. + os» 73:7 128.8 
Sept. 1 < ose 
Sept. 10 eee 73.6 128.6 
Sept. 9...73.8 129.4 
Sept. 8 ... 74.3+ 131.1 
Sept. 7... 746 131.9 
Month ago 75.0 128.1 
Year ago . 76.1 118.2 
1948 High .°77.7 135.4 
198 Low . 70.7 108.0 
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Bruce Cons, 3,000 


Buffadison, 12,500 ; 
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Unliste d ‘Stocks (Compiled from quotations supplied by Kamm, Garland 


wm 
oer ee™ 
* 


Laprairie com. ....+... 
Do. pfd. 


3: - 


Pp 
Loblaw Groc, Inc. 
Manufacturers Life Ins. 
Monarch Life 30°. paid . 
Monarch Mtge. new com, 
Mountainview Apts, pfd. 
Nat, So ee & Chem. c. new 


8 


: sew Bruns. Telephone .. 
Capital Wire Cloth com... 11.50__..,, | Northern Tel. com. 
Cawthra Apts., units ...... 8.00 ... | Qld Comrades Brew. 
Chase A. W..units ..... 49.00  .,,. | Ont. & Que. Ry. 5% cap stk 
Colonial Steamships ...... 97.00 ....| Peller Brewing com. ...... 
Commercial Finance * 15.00 pid. 
Commercial Life. 10% Provintial Bank of Canada 
Continental Life 20% Prudential Trust 

Quality Steels 


Cooksville A 

oS Ritchie Cut Stone pfd. ... 
Sawyer Massey com. 
Seiberling Rubber com. 
Sincennes McNaught. 
Sherbrooke Trust 
Sovereign Life 25% pd. . 
Standard Fuel 4% pfd. .... 

DO GROEs | bs évew cee Vecvece 


Sun Life Assce. 

Third Can. Gen. Inv. 
Toronto General Ins. ...+. 
United Farmers Co-op. .... 
United Steel A pfd. ...... 
Victoria Trust & Svgs. . 
Waterloo Mfg. com. ......+ 
11. Waterloo Trust & Svgs. .. 
355. beg meg Grain com. ....5 
87. WEE er. Sissideh deve osel 
vou Trading COM. ......00 
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Cuban Can. Sugar com. .. 
Detroit Internat. Bridge .. 
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sSeshuneares 


: S8Resassa: : : 
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5 “es Goderich Elevator ...... 
te fe +». Can. Colliers . 100 3.75 3.85 3.85 3.88 ° ra : ° : v**"* ***" “‘Toburn Gold 1,000 : . 7 ; ee 
Id. -2iC. Convert B.| = 5 115,15, 15 ‘Ogilvie Flour ". BO BB sissd seve Eidona. 4,108,008 1-11 “10, 98 3. 2h 106 100. LL, Tombill.... 2800 0} 07.07.07 | Gat ene tte ia 
is a edge, 3 ty io tat iat 41) De. ets ge : fs cu ! : ‘ Sah a iteeeee Ean — i . ; Guaranty Co. of N. A. 
. ntario Loan .. ‘ es . ; oh 12. .05 ..... .... Towagmae, 4 ‘ ; : ; 
i ‘ We veewea: us Faleont 0 48 . : : , 4 Guelph & Ont. Svgs. $50 
wie. boca! ask 3g ok 8 8 15 |1.00+1.25/Ontario Steel | 7 0 ~~ Ree we CB ee ee Ta oo Hart Battery com. » 
t 15) 92 3 .|Orange Crush . Sones kee ae eo: ote ee 1 600 09 | Hartz. J. F.. A 
athe +0 can. For, Inv. a 1.00+1.25|Ottawa El. Rly. 4 : : ene re 83, ‘ , ‘ ; . 05... e+ Union Mie core ‘ : Imperial Life ‘ 
: { is }.00 3.0/0 ; Ce , ; j ; Lambton Loan $50 par .... 
. ‘ |! .60 i2iPage jitersey =: 
2$ |\.004.11.00)Phote Eng a . . 4 ‘ «ste “ 
+ ‘owe ver : aa ee kee 00 : 15 $05 2.4 (Ve bie 6 ; : ’ . z 
4 |.60  3.9\Power Corp. i i “1 paeenee : , , ’ : 025 y+» Vinray , . . 
107 16.00 a ret... : OE Bont os. -<.- 2,000 0a 024-024 : re 9:00, 9.00 8.80 8.8 Unlisted Mines 
10}/441 sh... Metals i : 1 apc He Sa ’ : ; : OO cee en onen Mss ‘ . ; . Approximate quotations, 3 p.m.; Sept. 13, subject to confirmation: 


a1 400. ail De. —_ eo ; +205. : Gud Supplied by the Broker-Dealers’ Association of Ontaric 
24) 22) 22h 10)'.60 5.6Prov, Transp.. . OO ie nee Gold Crest. 
2285 /2.12) 2.274 2.00 2.00 11 9 |.50 4.8,Purity Flour .. ° . Seael tans 
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505! 224 223 
20170 172 172 
/ 77 7% 77 
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; j : ‘ : Bid Ask Bid Ask Bid Ask 
Golden A... 2000 : ’ ; es ee Winchester . . . . Abenakis 3 44) Dona Pat 1 2 Mate Yel 3 5 Rand Mal 
2 — 7 i a 2 bog 50 {3.50 64 Do, pref. Gold Men. 13700 ; seen eae Waeet ... — j : : Asvesion : 4 Durher : 3 Metalore Raymond 
d “e pre 15 |1.00 uebec Power ; ew ‘ore ; pe. R. Tin ; exander oris Randona 
+6.7.Can. Pacific 2065 164 ry ast a 13 | : eee P. p ' ‘ ' ' se Pests ase Sade nies a < ‘ ‘ ; WrabiHae. 4 ( ‘ Alo si : Echo ‘Indin = : 1 Benetr 
3% 36 % @ |te0 ‘s nen 1p :  oree a Toe 03 ; | Y'ke, Bear, 6,800 Anna’que 1h th Mistassint Redwood 
11,00 : ' ; : A os aes 2'000 ‘ Pa : Argonaut 1% 1 3 Moffat H Richgroup 
j J ee Gesner is  ° : , : Audley i Mohawk P 2 4 Russet 


i eet 15|Rolland Pape: eee slavery 
“e Auterra 1 Murbell Rhyolite 
‘ | <olRoyel Bank one = ang +O H00 Oil Stocks Aurora Y 10 5 | Murmac 14) Salmita 
io ah io «./Chateo Steel ..|\ . ar ih a 1. 12 4.0. Russell Indust. ; ‘ 5. ore? een. See ee = : Good mecues : 
0 i m Research Joig 30 38 ; = * 25 se Diet ta St al : Bo es aes ‘000 : te Bice Aun? Comitert Beauriv 3 Nat. Mal 
a i hs 5.6.Circle B Knit A 18 3 i .. Do. 2nd p. n.| 9600 ' , : ‘ ores —— 500 . . . : ae .. 9,000 Bi Ore 43 Nayb ‘45 
se «(Coast ar oops 6920 3.5 _ 3.15 1,5\St. L. P 1 p n. 82 Y " etee ee tht : . ° Blondor 2 Newcore 
Sy DotA Te So ae ee ot0 Sarnia Br. PP ip to 082 TD Bev. GM. Blue Grass — 
3.9. Cockshutt Plow 1318) 164 16 +16 Pate ey 25 5 High Bell .. 


4 Shawinigan P y 4 *a'4 

We Soa | Ae ke B00 43 Do. ate PI. ote 2 Hamer Vl 
i. { vo Bae. ss 325 ick Brew iss acct e he eee 

163 12 | ‘ . Cons. Bakeries! 12 12 = ay 

eo 3 ‘\Cons. Div. 8. A| . j 50 50 

21% /142/1.0044.50.Cons. Paper. .. f 19% 19) 

1212 913 3.00446.75;Cons. Smelt ..; 42521163 117) 114 114 

j 60| 18 (18h 18) 18) 
145/148 149 
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«+» Capita 
+-|Catelli Food . 
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Grnd Chib 27 
Greenlee 4 
Grndhog 10 
Gwilliam 2 
Halden 4 
“Harp, Mal 1 
Hornfault 8 
sHayes Cd ji 
“Hugh Pam 11 
Independ 3 
Joannes D 1 
Kamlac 12 
Ken Ba 5 
Kenda 7 
Kenroy 1 
Lk Expa ii 
Lar-Add 2 
La Salle 4). 
Lavalie * 
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Cent. Ledue 47,220 
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@)-. Sh em Aircraft 50, 40” d 
-25 (David & h 444.25 
$ |.70  628Davis Leath. Bi i 17) |.62-4-4.25 ‘ 4 : 
rH ae einen Steel ot | 2 : 133.60 4.0) Es : 
Distill-Seag. , 3.8\Steel C. of Can : ; gs Rand.. 4.000 
951500 .. 1p. 35 3.00 3.7 Do, pref. ... : ; ta e 
. 5.6\Sup. Pete p... 
5.2 Taylor P. 5% p. 
18)/,20 1.5/Tip Top Tailors 
10 |.60+-1.15 [Toronto Iron A eB) a. : 
39 |#1,75 '..'Traders Fin. B 5 | f ; : ' Kirk’ Lake, 
w8 430 8.1) Do. abe pref| es irk town 
5 4 ‘win y 
7.14.20 ‘lUnion Gas ...| Tabrader. 
29 {I 50 £B5,United | orp. a 1 Bu ‘ Han 
16 1.004 30} ‘ a Gee fault: 
jetnee 4.7 + a *. (United F. B Bl ; disan sah nee 
er +s ‘ 5.6 United Grain A| ' Lake Shere, 
= m. Ber lea : 67 United Steel | Take Wasa, 6, 
; 69} 4.00 abasso Cot, . 
70 Donnell “ mud 25 24 |1.50+ 1.37) Walker-Good 
a Dryden 101.80 6.7 Waterous Ltd. 
see Moot ae 13 |.80 os oe a: res 
“4.6.40 262}1.00+¢1 estee 
ea ‘ 180 . West Grocers ; ee, He 
ts 32 2.00 §.7| Do. “A” .. , : 8 Leite 3,300 
Heat 25) 15 15 15 212).80  3.2|Weston George 35125 25 f ; hoi... esas Lencourt... 3,000 
Air + 200'1.00 1.00 1.00 1.00 97 4.50 4. ; ( ‘ : 06 222 Lexindin: 2) 1,000 
820! 163. 17. «163 (16) yl VIB 6 ' } 25 w...4 wees Lingman L. 51,400 
6451 40 392 38) 39 Windsor Hotei | j AB ..... eooe Tingside.... 6,000 
750; 73 73 7 #7 901|1.60 3.9 Winnipeg El. .| A ; 4 ..., Little L.L.. 6,800 
10106 101 101 101 95 (5-0 00 5.1 Do. pref. .. 6 cece eevee Louvicourt. 62,800 
325! 10 104 108 104 6 | .../York Knit. A n! : 6 6 y AO4..... seve Lunward.,. | 500 
26 2 62 3 | Bogs ts Oe Aa : ‘114 Posy ITD Lynx Y.K.. 8,500 
254 24) 5 2411.50 3.7 Zellers 3. vee. ~Macassa,... 5,175 
: = as 254'1.25 4.9 Do, 5% 5 251 s er eee MesDeneld 1aa80 
oF 27311.50 5.4| Do. 6% pref., ! ‘ : te MMR. 8 
oo of Can. se 6} 90) 90) 904 *On aoeiaee ' “tExtra. 3 ine eae gi f> . MacLeod... 8,500 
a ee vr. A “an” *Paid or pavable in 1948, ePaid in 1946. °5 5.2 Mad. R.L. . 13,597 
i aoe al% ere 109) éPaid in 1947. §Net after income taxes. 16 ..... +... Magnet.... 1,000 
. 2 eDividend deferred 44For each 20 shares held ff 50. .»» Malartie G, 16,400 a 17 10 deed a Pete 
16. | @Payable in 1949. ° Ne ee ie Sat 2k RE ORR. | ony, Bade. 6 Riva. 
3 06. +++ Mareus Gold 8,100. Mo . & Dividend deferred. Pad ivisa7 Paid or payable in Brazil Gold 
064 pref. 105" ee ‘$0 "361. "66 Melntyre 810 85:70. 65°99 53°90. 83.90 Se 
ase § . 20 MelIntyre . ri ; . ; 
iis aot ae T, 113 Mining Stocks sind 1 Oh : a. ae. Sin oF 
Do. “* ; ‘ .. MeRL... 4,400 40 steee 
11 id 4.6 Gord Week Ended September 10 ; ? 0... MeLelian G 1,000 “02 * | Celta Devel. 
33 20 (40+-1,371,| | Do. eee 20° 8 0) TU MeMarmac 6,000 113 Volume of Stock Sales Cent. Maniioba . 
205 158/11.20 Range 1948 Div. i a Last Woek Ending Ss: (R ..... ys. MeWatters 1,700 12 , Century Mining . 
$, eas wear” Heh - eld Company Sales Rept. aare am es ; BY Mitek: tee ames © = ae : : Montreal Toronto Calgary Vancouver New York SateweS, 
. ose . . opdce eebe Os as Ane Ty ° ° ° ° 
5 4 |.204-1.08 Greening Wire l 4 , ‘ Ri Sad: Tern 
174 «13: 100 60 Gypsum, Lime. 3) 2B 0 + oeeee Alger....., 12,200 .06 ‘ “4 
‘18 


Mylamaque 2,000 .12 . ‘ j Coast Copper 
Nechi Cons,. 2,600 97. . Sept. 11... Congress 

15h _ . - [Halifax Insur.. 38 .... Amal, Lard 14,688 om. 3 ta C1... ese Negus Mines 6,850 2.3 Sept. 10 .., 137,800 Coniaurum 

si 5041.25 jHam. Bridge . 1675, 18 Sobel Amer. Y.K, 46,800 12 ee. ae 08 .06 OP} ..... esse NewBidl'e 4,000 044 06%. ‘ Sept. 9 ... 203,800 1,570,000 Cournor 

123 aie ane Carpet) 200° 114 9.20 8.2 : 3 Anglo-Hur., 420 8.85 8.80 8.80 8.80 7 78 o..c0 osee N.Calumet.20,793 1. ‘ 35,600 1,120,000 Cryderman 

3 =. 20 4.50 . [Hayes Steel ... 51| 26 8 AB is 1,000.03 04 «= .04 04 { Site as A Sept. 8 ....235, . ' . +120,01 

20) 18 |1.00 $8.1. Hinde & Dauch| 10, 19) 19) 31 .... Aquarius... 2,000 .11 (12 110 124 a SB esse ascn hs ee eee! ; Sept. 7... 319,400 1,114,000 150,815 f 1,120,000 | nexter R. 


Dickstone L. 


STOCKS NOT TRADED THIS WEEK ae lek: en's can tat eke suet Sept. 10 . Sent 10-1 ees 


$ sale Bid Ask ‘ $ sale Bid Ask $ ‘ Bid Ask sale _ Ask | Forty-Four 
Div. Div. Crown Dom. Oil . we 8 10 | Guaranty Trust .. 5.00 130 125 -» | Mon. Life 30° pd. 12% 98 954 .. Do. pref. .... ( G c 
rate Last Sept. 10 rate Last. Sept.10 | Crown Trust .... 5.00 114 118 | Hahn Brass ......  .60 9 9 10 | Montreal Cot. ... Ls ee shirritt's pref. .. . 20 Gsleand OPPOE mse 
$ sale Bid Ask $ sale Bid Ask|D. & Fr. A 1.00+41.25 $2.35 TNE Scouse: LP: 188: 16. 32 Do. pref. ; 391 41 | Silknit 16 Gold Beale’. 
2.50 383 +39 | Can. Bakeries ... bi 7 53 74 | Davis Leather A. 1.50 22 25 | Hamilton Cot. .... .90 144. 15 |MontL&P Notes... 50 ia i ; 42 Gold coma: . Bell, 
Can. Bronze pref. 5.00 1054 — -. | De Havilland A, “s 21 25 | Hendershot Pap. . 1.00 13h 14 | Mont. Refrig. & S. 242... | Silverw's. W.D. pf. 98) Gold Pp on Gouinlock & Co.; Wood, Gundy & Co.: 
983 1013 | Can. Convert. A. .74 13 .. | Disher Steel 5 Be ss Do. pref. ..+e00 5.00 f eo Do. Ist pref. 293 30 | Simon & Sons ... es Goodfi are eee “s McLeod, Young, Weir & Co. A. E. Ames 
ee 101 | Can. Cottons pref. 1:20 28 be 28 | Dom. Ang. I. 4.00-+- 3.00 110 .. | Hillerest Coll. eee ¥o oat .20 30: | Moore Corp. pf. A a7. 288 Do. pref. 103 te h ae <s + 698 SS . . & Co.: Mills, Spence & Co.: Eastern 
Newf'dland 11.00 168 | Can. Fairb. pref. 143 is .. | Dom. Dairies .... +.25 81 10 | Holt Renfrew ... os b ow ee Do. pref. B .... 47. 432 .. | Slater x 30 raham 5. oh eae lee . +s 
Argus 41% pref. 4.50 " 65 74 | Canadian Fire ... 20 20 Do, pref. . 622... 1.50 $i a Do. pref. ......-83. be Morrison Brass .. “a 3a 33 Do. pref. 
Ashdown H'dware -60 _ 144 | Can. Food Prod, A 133 141 | Dom. Electro .... i 31 4] | Horner, F.W. pref. . ee Mount Royal Rice Stand, Chem.., pf. 
A. * Do, pref. 80 86 | Dom. Engineer ... 3.00 40) 42 | Ho. De LaSalle... <s fs re 504 10 | Stand. Clay. .... 
Can. G. Sec. A .. 40 50 | Dom. Fabrics .. .80 ad 14 | Hubbard Felt .... § Murphy Paint . .80+- .. | Stand. Radio ... 
Do. B 20 : Do. pref. 3.00 f 514 Nat. Drug pref. .. Stanley Brock 
6 8 Do. 2nd pref. .. Nat. Hosiery B .. Do. B 
133 14 | Dom. Glass 1.00+-+. N. Sew Pipe A .. 
101 .. | Dom. Mamlting ... National Trust ... 
S01E. i Do. pref. Neon Pr. of W.C. 
150: 140 Dom. Scot. Inv. 5 6 | Imperial Varnish . Nor. Can, Mtge. . 
2.00 2.00 2.62) Do. pref. 42 4h Do. pref. , «> |N.S.L. & Pr. ...6 
244 +23 + 24 | Dom. 52 58 |I. Accept. 41% pf. 4. k Ont. Beauty Sup. 
Bice +, ere 28 | Dom. Tar & Chem. Do. 5% pref. ... 5. i ee Do. pref. .. 1.00+ 
Can, éne. ed 1028 102 ps V.T. 24 26 | Ingersoll M. & T. Ontario Loan .. 
Can. Vickers pref. 7.00x 160 150 Dom. Textile pref. 1664 .. | Inter-city Bak. Ont. Steel pref. 
= oe A 1.25 17h. 17 Donnacona P. pf. 100 =102 3.00 +-+1.00¢ Ott. L.H. & Pr. pf. 
B 1.25 20 17 Donnell & Mudge Inter’c. Coal pref. 8.00 Pacific Coyle .... 
A 152 15%] Int. Coal & Co... .03 Paton Mfg. ....+« 
254 253 Donohue Bros. .. 19 193 | Int. Mills., pref, .. 4.00 Da. a eeccee 
12, 10 East Koot Pr. .... . Int. Pap. pref. ... Paul, &.. 8. ccccce 
* 115 2 East’ Theat. ...... + 
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Con. Chib 24 
Cons Cop 8 $y 

Courageo 

Craibbe ; 

Croydon 3 34 | Mallen RL 7 
Cuyuni N 48 Marbenor 6 
Delhi 2 Marquette j 
Derlac ie 2h | Mar Bird 3 
De Sant 4 6 Mary Ann li 
Dom Mal 4 14 | Mat Con 30 
Dom Nick 3 4 


Stocks Not Traded This Week (Continued) 


Div, 
yate Last Sept. 10 
ns - Bid + 
Woods Mfg. pref... 2,00 ? 
Wool, Combing .. 1,00 19) «6:19 233) Tak 
ePayable in 1949, tExtra, xOn arrears, 
tPaid or able in 1948. N.Y. funds. 
éPaid in 1947. Net after income taxes. 
4sFor each 20 shares held, *Dividend 
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23 [140 5.5\Dom. F 
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10h 008 °104 
19.00 20.00 18.50 18. ° 
ee Akaitcho 
12} ‘ ‘ id Alta. 
a 97 Amer. Neph. 
35 ¢ 7 : Anglo-Rou. 
” , : Arjon 
Band Ore. 
. ° . Bayonne 
10 ; Berens River 
7 = Bonville 
i ; Bouscadillac G. M. 
Capital Repayment t Paid in Bouzan 
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South West Pete 

Spooner ° 

Three Point ..... 

Texas Can. 

Vul. Brown . 
tPaid or payable in 1948, 
{Paid in 1947, 
tPaid in 104u. 
4sDividend ceferred. 
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Record of Financing 


Sales by Municipalities, Provincial and 
Dominion Governments. Offerings of 
Corporations and Foreign Securities 
PROVINCIAL 
Province of New Brunswick—3%4% sink=— 
ing fund debentures due Oct. 1, 1980, 
$6,500,000, dated Oct. 1, 1948. Offered at 
$99 and accrued interest, yielding 3.35% 
by Dominion Securities Corp.; 


SBRRe: 
_- 


a 
3 
eee Bi 


Grandoro .... «eek. J Securities Co.; Cochran Murray & Co. and 
= Grandview ........ *t: .20 si ‘ F. J. Brennan & Co, 

Great Falls M. .. ies 4 MUNICIPAL 
“gy | Grall Wihkswe ..., School Commission Ne, 1 of the Village 
9 | Halliwell Gold of Trois - Pistoles, Que. -—3% and 3% 

Hallnor Mines ... . 50 3. . debentures, due 1949-58-63, $200,000, issued 

Highridge au ce i .. | Sept. 1, 1948. Sold at $98.04, cost basis 

giz z 3.55% to Garneau, Boulanger Ltd. 

School Commission of the. Municipality 
of Lac-Carre, Que.—-3% and 3%% serial 
debentures, due 1949-53-68, ge issued 
2 04, 2 Sept. 1, 1948. .Sold at $98.37, cost baste 
Kerr Lake \ H ‘ .. | 3.599% to Geéoffrion, Robert & Gelinas 
Lake Fortune . Inc. 


Maralgo aap a d 7 School District of Williams Lake, RC 
McFinley R. L. ... ... - i 1 to, year serial debentures, . 
McGillivray C. ... ... t. 1, 1948. Sold to J. L. 
Mentor Exploration and Pemberton &. 
Minto Gold z 
Moneta 
N. Louvre 
Newnorth 


ewer wen 


sé8: BS8238: 8: 888: sceskese2 


, Do. A pref. .... 
+ 28 | Humberstone S&S. .. 
32 36 | Hunts B 

24 .. | Hydro Electric ... 
100 1003} Imp. Tobac. 6% pf 


aga 


Sterling Coal ... 
Sterling Trust .. 
Stowell A. pref. 

Do. B 
Stuart, D.A. pf .80-- 
Sup. Pete Ord. 

. com, 

Tamblyn .... 

Do. pref. 
Taylor Pearson . 
Theatre Props. . 
Thrift Stores ... 
Tip Top Can. A 
Tooke Bros. .. 
Tor. Elevators 
Toronto Gen. Tr. 
Toronto Iron . .60++.15 
Tor. Mortgage ... 5.00 


Do. A 
Can, Int. I. Tr. a 18-7 
Can. Oi1 5% pre i . 
D0 p 8 Int. Mining 
Island Lake ,... 


Jack Lake 
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23 .. | Inv. Foundation , +.35 -. | Penmans ....e...0 
3685-5 Do. pref. 3.00 § § Do. pref. ....e« 
40 43 | Journal Pub, Ot.. +.7@ People’s Cr. ; 
20 203 | Lk. of the W'ds pt 7.00 Power Corp 2nd ‘pt 


Lawson & Jones—30,000 class A shares, 
cumulativé preferential dividend partici- 
pating. noncallable stock (no par value} 
and 20,000 class B shares ‘no par value}, - 


2s 
3a 


Celtic Knit .... 30+74.20 5) Economic Inv. ... 


Cent, Can, ’n. --. 8.00 Empire Brass A .. Normandy 


cevisy 


Cent. Nor. Air. A .50 Equitable Life ... 
Do..B 


ss Esmond Mills .... 
Chart. Trust. .... 5.00 T. H. Estab. pf. .. 
Chatco Steel eee. 50 Federal Fire 2.00+ 
ee as Se 4id 


Fibre Products pf, 
Do. 51% pref. as SiS 


Fittings ....ccceee Fe 8 8 8 

Circle Bar ‘nit. . Do 12 13 

Claude Neon .... . é a > 7 6 7 

Do. pref. ..+..+ $a Do. pref. 1,00 16 17 
Cochrane-Dun, pf. 26 
Coll Terminal ... +25 

TO OES Sveiens 
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Catelli” Food pref. 15 15 Easy Washing itt 
1. 

1 
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11h) 12h 
184 
22% 
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Conduits Nat. ... 
Cons. Div. Sec. pf. 
Cons, Fire Co. ... 
Cons. Litho’ ..... 
Cons, Te A cece 

Do. Waeeesa 
Cons, Fextiic Sede 
Consumiers’ Glass 
Corr, P. Box ... 

Do. 5% pref. .. 
Craig Bit meet... ess 
Crain R. LL... :.; 


Cres. Cream Cota he Me: 


B: Sshigh 


eee: > S 
SecSese: ab: 


5) Gtv West Saddiery 
Growers. Wine ... 


Gen. “Products B. 


Do. 


Gord. Belyea ..... 
Gord. Mackay A , 
Gould Pumps ... 
Grafton & Co, A 
Grand & Toy .... 
Great West Felt . 


Do, 


WOOT. Ae ssi 


Sesegense: : 


pref. 


eo: B: 


108 
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15 
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103 
194 
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Langleys 

Legare, pref. 

Levy Bros. ..... ee 
Lindsay, C. W. .\ 


Loew’s Theatres . 


London C. Inv. pf. $4.25 
London Hose .... 11.00 


Do. A 
Mackin Steel pref, 
Mailman Corp. .. 
Man. Sugar pref. . 
M. L. Gardens ... 
Maritime Tele. pf. 
McBrine 
Melchers pref. .. 
Mexican Lt. pref. 
Mid. Pac. Gr. ... 
Mitchell, J. S. .... 
Mod. Contain. ., 
Mod. Tool .....6 


ao Knit ... 
. pref. 41% .. 


Premier Trust ... 

Que. Telephone .. 

Quinte Milk . eee 
Do. B 


Regent Knit | aves 


. pref. 


Reliance Grain .. 
Renfrew Textile . 
a S. Mill A... 


naneeteen P..kn 


EO. OFRE. f. 000 ° 


Nw aw 


NONWN +e 


aoe. eee. 
23333888: 


rte tone 
$3: 8: $8: 


Robinson Cotton 


we aie 


Russell Indust. pf. 
Saquenay Pr, P . 
St. Law. Flour ,. 


, ee pte en oe ee Snes pore tes 36. 6 - 
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Scythes & a .16-+-+. 19 
Do. 


Shea's Brew. .... 


= 


Sher. Wms. .. “664-1330 


Traders Bidg 4.00-+-1.00t 
Traders Fin. A .,. [1.75 


Do. A rights ... 
Do. B rights ... 
Tuckett Tob. P. .. 
Un. Amuse A .... 
De. Bo .ceeede 
De. A.V.T. cece 
United Distill. .. 
United Fuel pref. 
United Secs. ...+ 
Viau Ltd. ....cece 
Do. pref. cose 
Viceroy 
Vir. Dare 5% 
West. Brew. ..ese 
West Grain ..eere 
Do. pref. seccce 
West Grocers pref. 


Westm’r Pap.. a vt 


Willson, Stat. .... 
Do. pref. ...... 
Wilsils © 


& J.P. 
Coe veccceee dig 125 «120 «125 


oe 


Ogama Rock . 
Pacific East 
Pacific Nickel 


Premier Borcer . 
Prospectors Air’s . 
Purdy Mica ...... 
Quatsino ....secees 
Quebec Gold .... 
Red Cloud 


tm botest 
= Bhs 
- 


oo 


Pht ents fo Sere atees 
25838: 83: $2338 


58: 


ss: 


Reeves McDonaid . © sce 
Renabie.......... oece 
Rice Lake eos 
Roche Long Lac .° ... 
Sand River .....00 e+e 
Scotia Gold .....0 os 
Shawkey ....ccs.se ese 
Silver Ridge .....0° «+ 
Boman Due. sc. cee veces od 
S. American G. .. *§.20 ere 
ere .003 
Some “Contact o eco 04 
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Offered at $20 per share for class A shares 
= diand Securities for class B shares, 
ities Corp. and Wood, Guney”™ 


7 Co. Ltd. 


Company Meetings 


*Adjourned from May 27. 


Bond Redemptions 


Bond Issues: Rate Year -Call Price: 


aCelanese Corp.’ of 


Amer. debents. 3% 1965 Oct.1 1018 


Mar. Electric ° 


Ist mtge. ...... 41% 1956 Oct 1 101g” 


4$750,000, 
1$15,000, 
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Government Bonds 


(Supplied by Investment Dealers’ Assoc. of 
| % Due Bid Ask! % Due 

1033'Grand Trunk Pacific Riy.: (Ontario: 
a 3 Jan’ 1962... 1062 1082! 23 Nov. 1965/69.. 
iosi| 4 Jam. 1902 ... 118% 1214) 3 Apr. 1962/65. 
1024|Montreal Harbour Comm.: 33 May 1952/55. 
102 | 5 Nov. 1969... 107 1081) 4, Suen tees 2 
1013| Provincial Govt. Bonds | 4) S2n° i9¢2 |” 
100$| Alberta: ‘ on 


5 Oct. 1948 .. 
101 | 34 June 1950/64. 1002 5 Dec. 1960 ... 1294 
ee 1044 22 July 1967/76... 93 
ace 3 , Ont. Hydro Commission: 
eee eens tees 4 Aug. 1957... 117 1193 
Bonds: British Columbia: 22 June 1961/71." 931 94! 
22 Jan. 952| 23 Oct. 1965/68. 932 954 
1008 1003) 3" Dec 1003 
1023 +1038 rt Jan. 126 Prince Edward Island: 
W1h 1018) 4° Deo. *** 1755 118 | 4 Mar, 1951/54. 101 
woe 1p! 19211 5 Apr. 1954 ... 119) 1212/Quebee: 
*** s033 1033, 5 Sept. 1953 ... 1084 24 Mar. 1954/59. 
102) 1034|Manitoba: 33 Feb. 1962/58. 
eos 99 100] 4 Dec. 1957 ... ° tee 
44 Nov. 1958 --" 1003 1002) 43 Dec. 1956 ||.  eo/ee, Ook 201 
5 Dec. 1959 .. , : 
Dem. Guarant’d Bonds 23 Aug 1962/64. - 1950/52. 1023 104) 
5 ly 1 ae Quebec Hydro Commission: 
3} July 1958 ... 1193 
shoes: Geenuetah: 3 Feb. 1969/73. 974 99 
107 | 44 Apr. 1961 ... 1193 Saskatchewan: . 
123 | 5 Jan. 1960... 121 | 4 Nov. 1955/60. 993 
124 | 22 June 1966 .,, 921' 5 . 1958 ... 1054 


Market Comment 


What stocks and bonds are doing 
and what prominent observers say 
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Canada) 
Bid Ask 


Weekly Range—Montreal Stocks “ke 


CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1397 
Members Toronto Stock Exchange 


i 


8 


94 
99 
102} 
1193 
1034 
124) 

- 100 


954 
1004 
103% 
1213 
104} 
127 
1003 
132 

95 


SSSS5888 


1 
. en eee ee all - 

high gear, but in the past there . pee or, wl “ha : 

has always come a point where a oo r 


decline sets in. One important ‘ 
stimulus, namely the very high 
production of capital gocds, seems 
slated to slacken off next year. 

Whether there is to be a mild 
or severe period of adjustment in 
business, there are _ evidently 
many who feel that anything like 
the current level of earnings can- 
not last, as witness the relative 
inactivity. and indecisiveness in 
the securities markets. 


A sound investment program 
includes a certain proportion of 


Overseas news continues to 
shape the near-term course of the 
stock market. Day-to-day action 
still suggests that a shift for the 
better in international relations 
could engender considerable buy- 
ing power and higher stock prices. 
At this point the market appears 
to be building a broad area of 
resistance around mid-August 
lows and this, with absence of 
any constructive market news, 
implies an element of internal 
strength. Brokers claim side-lined 
funds awaiting investment op- 
;|portunity are substantial at the 
moment. 
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1022 
1034 
109 

1133 


104i 
1045 
110) 
115! 
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0 fo & e000 to $2 90 
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SAVARD & HART 


memsees 
BOnNTREAL STOCK EXCHANGE 
RONTREAL CURB BARKET 


114) 
1183 
1254 


94 
117i 
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102 50 


1153 


170 
1004 


1084; 34 Mar. 1958 .., 


1183|Nova Scotia: 


108 | 34 June 1956 ... 
1222) 44 Nov. 1960 ... 


dune 1955 ... 121) 
W. Ind, 8.5.; 


- 1955 ... 120) 122 
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-18+.50 Oct. 25-Sep. 46 
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Nat. Biscuit 


Do: 7% pf. 
Nat. Grocers 


Be ee 


— 


OO no eee ee Oe 


Niagara Wire 
Norm 


Ont, Steel 
Do. pid. 
Ottawa Elec. 


Do. pf. 


eee 
CR 


- 
* 
9 


- Preston -£. 


Do. pid. . 
Riverside A . 
Do, 


* «see 


Russell Ind. 
Do. 7% pf. 


Seem Meswn SB B8u. S++ 


Sherwin-Will. 
Do. pf. 
Sicks Brew 


Do. West 
So. Can. Pw: 


Sterlin 


Sun fe 


3) Teck-Hughes 
Thrift Stores 
Tooke Bros. 


Tor. 


eee 


United Steel 
Viau Ltd. . 


Wabasso Cot. 


Woods Mfg 


4Participa 


Issues: 


go8e Rs 


Bell Te 
B.C. Elec 


“Oo 
Bag 


. Gt. I 


AS RES 


L. St. Law. 


20 


Power 
Mtl. 

Nat. Lt. & 
Nor. Que, 
Ott. L.H. & 


eee 
CO Gt rt ne 


Renfrew Text. 


pf 
Robinson Cot. 


Do. A 
13} Toronto ‘Mortgag 
Traders Fin. A & B 
Sime WR acon csr os 1.123 


United Fuel-A pf. 
Un. Grain 6% pf. . 


(Supplied by 
Associa 


Pr. . 


4) 
5 
51 


Mar. 


1960 ... 
- 1959 ... 
. 1952... 
» 1952.... 
. 1963 ... 
. 1960/62. 
. 1960/62. 


This 


pay- 
ment 


s 
Murphy Paint .» .20+.20 


Natl. Brew. ...+.. 


seeeee © 


Do. pf. 
Nat. Steel Car .... 


W. se 


M. 
North Sfar Oil pf. . 
North West Brew. . 
N, S&S. Lt. & Pr. osse 
Ogilvie Flour . 
Ont, Loan .rcoscsess 


Ottawa L. H. & Pr. 


seeeeeees 


Page-Hersey ...+++s 


Prov. Pap. 4% pt... 
Que. Manitou M. .. *.02 


Regent Knit Mills . 
Remington Rand ... 


Sep. 
Oct. 
Oct. 
Oct, 
Oct. 
Oct. 
Oct, 
Oct. 
Jan. 
Oct, 
Oct. 
i Sep. 
083 Oct. 
15 Sep. 
25 © Oct. 


-25 Oct. 
1.25 Oct. 
25 Nov. 
1.75 Nov. 
25 Oct. 
2 Oct. 


1.25 Oct. 


Oct, 


40 


care WEEE 


P. L. Robertson... ; 
62 


Saguenay Pwr. pf. . 
St. Law. Pap. ist pf. *1.50 

Do. 2nd Wikkes 0 ee 
Shawinigan 4% pf. 
Sheep Creek M. .. 


Silverwoods A & B 


Springer’ si 

P. r Sturgeon . 
Stand. Paving ..... 62 
Stand. Radio .. 
Stedman Bios. f 
Trust .... 1.25 


Syivanite M. inte é 


Tip Top Can. A 
Tip Top Tailors 


Tor. Gen. Trust .., 1.75 
Iron a 


seeeee 


Do. pf. 5% tereeee 


Wool Combing ..... 
Wright Hargreaves 


tN. ¥. funds, 


div 


Public Utility Int. 


15 


50 
01h 
20 


onensecee » 175 


25 
15 


"15 


07 
25 
10 
15 


“15 
*' 1/25 


50 


“75 
75 
12) 


.40 
04 Oct. 


nds, *{nitial. 
Net after deducting C.L.T. 


Corporation Bonds 


Investment Dealers’ 
ition of Canada) 


Date 
payable 


#0 “ep i4| considerably ahead of last year’s 


106 
1093 
1043 
105% 
91) 
92 
983 


Date 
of 
record 


Sep. 1 
Sep. 
Sep. 1 
Sep. 
Sep, 1! 
Sep. 1 
Eep. If 
Sep. ¢ 
Dec. ¢ 
Sep. 
Sep. 


30 
15 


- 


pat SS pe ee tet pe tt pa te 


Sep. 1 
27 
15 


1 Aug. 
1 Sep. 
15 Oct. 15 
15 Oct. 15 
1 Sep. 8 
1 Aug. 27 
1 Aug. 27 


1 Sep, 15 
Sep. 
Sep. 


Sep. 
Sep. 


30 
20 
15 

4 


t 


.12 
a 
. § 
. § 
. 12 
. 20 
20 
~ 4 


Required increase in bank re- 
serves in the U. S. was the o¢ca- 
sion for a market sell-off this 
week. This increased reserve is 
part of the Federal program to 
tighten up on credit and follows 
recent advances 
money rates and greater restric- 
tions on installment credit. The 
banks continue, however, with 
ample resources for further ex- 
pansion of credit if they so de- 


)} sire. It is thought unlikely that 


the Federal Bank will withdraw 
its support pegs on Government 
bonds at least until after the 
November presidential elections. 

Profits of the pulp and paper 
companies so far this year are 


record figures.’ Total net profit 
for the first six months of 1948 
for the nine companies issuing in- 
terim reports is 63.8% of net 
profit for entire year 1947. If the 


six-month results were doubled, 


it would indicate a 27.7% increase 
over 1947. 


H. R. McCUAIG: McCUAIG 
BROS. & CO. (Montreal): 
There is a fairly well-known 

story that when asked what the 

market was going to do an em- 
inent financial magnate replied: 

“it will continue’ to fluctuate.” 

For over two years it has been 

doing just that, and in the pro- 

cess confounding a good many 
forecasts — optimistic and other- 
wise. 

On the one hand there is the 


2 high level of reported company 


‘}continue for some time. 
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Sep. 10 

ae Oa 
ug. 

Sep. 25 

1 Aug. 26 
éExtra. 


Sept. 14, 1948 


Prev 


Rate Due Bid Ask. Week 
Bic 


4Alg. Cen. H.B.R 
tAssoc. Tel. & 


R. 5 
T. 53 


hone. 3 


w+ 3a 


Calgary Power . 3) 
East Kootenay. 32 
sGatineau Pr. D3 


a 
3 


*Int. Hydro-El, . 6 


Pr. 32 


Maclaren-Quebec ‘ 


Pr. 41 
4: 
Pr. 4 


Power Corp. . 
Quebec Power . ; 
Saguenay Pwr. 
St. Maurice Pr.. 


Shaw W. é: 


Sep. 1 
Sep. } 


Pr. 3 


United. Secs. ... 
Wpg. Electric . 


Indastval Iisues: 
Abitibi Pr. P. . 
Ac: dia Allantic 


Sugar 


Aluminum Co. ,” 


Can, 


Can, Oi 


C.P.R. .; 


Dom, Coal 


Dom. 


~- 
Tt et et 


Indust. 

Lake St. 
Ex. 

Maple 


McCormicks 
Mercury 


Consol. Paper 


Dom: Tar & Ch. 
Dom. Textile .. 
Woollens. 5 
Dryden Paper . 4 
E. B. Eddy . 
E. B. Eddy ... 
English Elec. 

Federa)] Grain 

Gt. Lakes Pap.. 3) 
Imperial Tobac. 2% 


L. M. 
Massey-Harris . 3 
McColl-Fron, 


Mills 
Monarch Knit. . 4 
Morgan (Henry) 


Prop. 33 
N.S. Steel Coal 3) 


Bathurst P. & P. 
B.C. For. Pdcts. 4 
B.C. Pulp & P. 
a Nfld. 


b dense, OS 
Burns & Co.. . 

Steamship 33 
Can, Brews. 
Can. Celanese . . 


«. 3h 


Can. West Lum. 4 
Chates Steel Pr. 4 


3h 


"59 
"55 
77 
"67 
"72 
"67 
70 
"70 
"67 
44 
63 


"69 
"55 
"61 
"67 
"$7 
"67 
"62 
1) 


"€1 
71 
*70 
59 
"52 


"11 


70 


4 
4 Perp. 


- 23 
41 
2) 
3) 


- 33 
4 
~4 
4 


coe 4 
+. 33 


-3 
oa» 4 
74 


"R7 
"52 
57° 
"5% 
64 
"61 
"66 
"66 
"67 
64 . 
"67 
"66 


Accept. 3) ‘66 
J. P. .5 
Lang, John A . 43 
Laurentian Silk 4) 
MacMillan (H.R.) 


"61 
"62 
"6? 


"65 
63 
"66 
"1 
"52 
*63 
"66 


67 
"63 


13 68 

e+» 1105 
985 96) 
94 91 


93) 


earnings in relation to current 
security prices; the increasing 
flow of dividends; and the out- 
look for a number of industries 
that a high level of demand will 
ECA 
and projected rearmament ex- 
penditures are big factors here. 

On the negative side is the 
fact that the post-war replenish- 
ment boom is now three years old. 
The economy is still travelling in 


New Highs & Lows 


During the week ended Sept 11, 
15 new highs were recorded 
among the general stocks on 
Canadian Stock Exchanges and 
17 new lows. In the mining group 
there were 11 new highs and 3 
new lows; 3 new highs among the 
western oils. * 


GENERAL 
New Highs—1948 


Acadia Atlantic A How. Smith Paper 
B.C. Power A Ind. Accept. N. 

Do. B Macmillan Ex. B 
Candn. Colliers Mont, Island Pwr. 
Can. Converters B Mont, Telegraph 
Candn. OA Rand St. Law. Corp. 2nd 
Comm. Alcohol pf. pid. N. 
Dom.-Anglo Inv. Windsor Hotel 

pfd, 

New Lows—1048 


Auto Fabric A Imperial Oil rts. 
Bk. of Toronto Int. Bronze 
B.C. Electric pf. Jam Public Serv. 
Burnett Ltd. Lewis Bros. 
Can. Varnish Orange Crush 
Cdn. Gen. Electric Rolland Pap. pf. 
Cén, Oil 4% pfd. St. Law. Corp. Ist 
Gen. Bakeries pfd. N. 
Gt. West Coal 
MINING 
New Highs—1048 
Nicholson 
O'Leary 
» Orenada 
Starrait O. 
Torbrit S. 


Athona ‘37 
Atias Y'ke 
Base Metals 
Bulolo Gold 
Indian Lake 
Jack Waite 

New Lows—1948 
Bob's Lake Q. M’gese 
McIntyre 

OLLS 
New Highs—1918 


Cent. Leduc Sunset 


Model 


Commodities 


Pre- 

Latest vious 

week week 

Cattle ..cccccee $21.66 $21.49 

BLOGS cacccvocseve 33.69 33.35 
Copper, Ib. ..... .23% 23% 
Sugar, raw, Ib... .0515 0520 
Coffee, Ib 26% 26% 
id 26% « 2742 


Weekly Indices 


. 167.4 168.4 
© 140.82 140.52 
175.1 175.3 


Monthly Indices 


Retail (Aug.)t .... 157.5 156.9 

W'sale tJuly) .. 152.0 151.9 129.1 
U. S. (June) 166.2 163.9 147.6 
Gt. Brit. (June) .. 222.2 220.4 189.8 


Note: The base of indices is that 1926 
equals 100, ¢Base 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base. 


Base of price quotations is as follows: 
Cattle — Steers, good over 1,050 Ib., top 
price, Toronto. Copper - electrolytic, New 
York, Coffee, No, 4 Santos. Rio-Sugar 96 
degrees centrifugal c/f New York. 


Same 
week 
last yr 
$14.29 
22.85 
21% 
.06320 
27% 
31% 


U. S, Labor 
Dow Jones . 
Fishers 


154.9 
157.14 
162.1 


126.6 


Municipal Bonds 


Sept. 14, 1948 
Coup. Matur, Bid Ask 
% $ $ 


@ &s 
a 


Victoria ... 3% ' 
Vancouver . 3 
Calgary ... 3% 
Edmonton . 3% 
Regina .... 3 
Moose Jaw 3-3% 
Winnipeg .. 2% 
Ottawa 3 
Toronto ... 2% 
Hamilton .. ? 
Windsor ., 2% 
Quebec 


10042 

95% 
100% 
100% 


in short-term| J. 


Traders Finance pf 


cash reserves and bonds, and a 
certain proportion of common 
stocks. This would scem a par- 
ticularly valid policy at a time 
like the present. 


* * * 


F. STEWART: STEWART 
McNAIR & CO. (Toronto): 


Although earnings are running 
at very high levels the market is 
hesitant to reflect this situation 
owing to European affairs and 
also to the ever-increasing cost to 
do business, which all boils down 
to the fact that our dollar is be- 
coming smaller in purchasing 
power and therefore we can na- 
turally look forward to’ an era 
of ‘still higher earnings to com- 
pensate for the smaller purchas- 
ing power of the dollar. If this is 
the case, and if as and when the 
European situation is cleared up 
or cleaned up, then in our opin- 
ion the market will reflect the 
higher earnings and we should sec 
much higher prices. 


The gold stocks have been in 
the doldrums for a long time and 
in the case of the better pro- 
ducers, ‘are below their intrinsic 
value, There is, of course, always 
the possibility of an increase in 
the price of gold, 


The development of western 
Canada oil fields has untold 
wealth for Canada and will be re- 
flected in the oil shares. 

In summing up, we feel that 
when the European situation is 


COMPANY 


130 
no 


rg aren menmianernneenmnnnmmemonnens 
toe Sen ns gate 


- ‘Trading Volume 


Millions of Shares 


satisfactorily settled, it will re- 
store confidence and will be the 
green light to go ahead. 

+ 


ae = 
BARRON’S: THE TRADER) 

(New York): 

With business good, with pros- 
pects excellent by virtue of 
bumper crops and huge order 
backlogs in the all-important 
heavy industries and, with in- 
vestment confidence as mirrored 
by Barron’s Confidence Index 
mountings, only clarification of 
the foreign outlook «would seem 
necessary to resuscitate the buy- 
ing of stocks on the aggressive 
scale of three months ago. 


REPORTS 


To assist readers in appraising an@ comparing company financia) statements, The 
Financial Post has.a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


CRAIG BIT CO. net profit for 
the year ended June 30, 1948, was 
more than double the previous year 
at $98,139 ($45,502). Material in- 
creases: in respect to volume of 
business, liquid position, earnings 
and inventory, are reflected in 
results of year’s operation. 


Sales and service departments 
have been strengthened and the 
company now has adequate cover- 
age for its markets in all provinces 
except the Maritimes. General 
Manager R. M. P. Hamilton states. 
Steady growth of company’s busi- 
ness, measured in production, sales, 
and number of customers, will 
necessitate certain capital expen- 
ditures within the coming year. 
Inventories of raw materials have 
been greatly increased in order to 
safeguard operations and customers, 
it is said. 

INCOME ACCOUNT 


1948 
July 3 
$173,933 


1947 
June 3o 
$116,063 


24,286 
46,275 


Years Ended: 
Net earnings 
Less: Deprec. 
& amort. ...cceses 
Income taxes 
Net profit 
Liss: Old divds, 
Pref. divds. ... 
Com. divds. ....... . 
Surplus for year .... 
tAfter depr. & amort, t. 
Earnings per Share* and Dividend Record: 
Pret. sce 2 
Paid 
Com. 
Paid 0.25 
*"Bascd on new capitalization. 


CONDENSED BALANCE SHEET 


As at; July 3 June 30 
1948 1947 

$9,871 $1,349 
175,011 * 141,333 
328,139 200,020 
513,021 342,702 


Accts, rec, 
Inventories 
Total curr. assets , 
Prep. exp.§ 
Ref, EPT 
Fixed assets* 
Total assets 
Due bank 
Accts., tax, etc., pay. 
Total curr. liabs. .., 
Capital stock 
Earned surplusé ... 
aIncl. in ref. EPT eee 
*After depr. 
é& amort. e 
§Incl. in curr. assets in 


Working capital 


124,702 
121,442 
246,144 
189,800 
6,093 
84 


121,270 96,549 
co's. report. 


227,339 96,558 


D. A. STUART OIL CO, net pro- 
fit or the year ended May 31, 1948, 
was off 37.2%. The increased costs 
of a development program carried 
on throughout the year, wide fluc- 
tuations in some material costs, and 
a resisiance to price increases have 
in some degree affected profit 
levels, President William H. Old- 
acre states. Promotional effort, 
both in connection with technical 
and machine’ exhibitions and 
through booklet and other adver- 
tising material,-has been expanded. 
Personnel additions and training 
courses have been effected with an 
eye to the future, it is said. 


Provision has been made for net 
amount of rebate including interest 
claimed under the U.S.A. Renegoti- 
ation Act for the fiscal years ended 
in 1943, 1944 and 1945, The full 
amount of this claim is being con- 
tested in the tax court. 

INCOME ACCOUNT 
Years Ended May 31: 1948 
Net earn, aiter depr. . $152,528 
Less: Inc, tax res. ... 51,000 

Int. on reneg. cl. . 9,769 
Net profit 92,059 
Less: Pref. divds, .s. 50,743 

Common divds. .... 36,000 25,5006 
Surplus for year .... 5,316 82,938 
Earnings per Share and Dividend Record: 

Preferred$ seccceces $2.56 $4.04 

Preferredt cecccsese 1.49 2.3 

Paid 0.80 4.0.60 0.80 4-0.2 

eee 2.11 3.92 

ese 1.29 2.10 

0.60+0.60 0,.60-\-0.25 

tBefore participation. tAfter participa- 


tien. 


. 

CONDENSED CONS. BALANCE SHEET; 
As at May 31: 1948 1947 
Cash*® $395,326  $465,68¢ 
Accts. 128,052 155,671 
Inventorics 272,848 305,504 
Total curr. £56,226 926,856 
Prep. exp., 11,400 
Misc. assets ..cccece 14,893 
Fixed asseis* . 183,585 
Patent, etc. . 102,164 

Total assets 1,168,268 
158.579 
25,182 
183,761 
71.598 
149,967 
384,598 
378,344 


1947 
$250,192 
96,000 
7,500 
146,698 
38,260 


eeeeee 


1,310,855 
249.347 
25.270 
274,614 
65.146 
233,432 
388.998 
257,662 
67,72¢ 


Accts, & tax. p 
Dividends pay.* , 
Total curr. liab. ... 
Res, for containers .. 
Res. for renegotiation 
Capital stcck 
Surplusa ‘ 
*After cepr. of .. 
‘Incl. ref. EPT .... 95,02° 
aIncl. ref. EPT 95,026 
§Incl. ‘n curr, assets in co’s. report. 
*U. S. funds. ‘°Canadian funds. 


Working capital 672,465 652,238 


Silver Standard Turns Over 
Mill-of 75 Tons Capacity 


Initial tuning in of the 75-ton 
selective flotation mill of Silver 
Standard Mines is row in pro- 
gress with regular production on 
a starting basis of 50 tons a day 
expected shortly, The Financial 
Post is informed. 

Sufficient high-grade ore to 
keep the mill in operation at ca- 
pacity for a period of three years 
is stated to have been assured. 
Chief values are in lead, zinc and 
silver. 

An issue of $160,000 of 6% 
three-year productior notes was 
underwritten by Pemberton & 


Hedley Monarch Oils 
Develops Bantry Area 


Hedley Monarch Oils has been 
formed as a subsidiary of Hedley 
Monarch Gold Mines to carry 
out a proposed drilling program 
on acreage in the South Bantry 
oil field of Alberta. 


Son, Western City Co. and Wol- 
verton & Co. to produce $144,000, 
a sum which is stated to have 
been sufficient to place the mill 
in operation and to maintain a 
working capital ef $50,000 

To Ship to Trail 


Both lead and zinc concen- 
trates will be trucked from the 
company’s property for 6% miles 
to Hazelton on the CNR. Concen- 
trates will proceed from there to 
the Trail smelter of Consolidated 
Mining & Smelting Co.. 

Authorized capital of the com- 
pany is 3.5 million shares of 
which only 2,119,000 shares have 
been issued. 

The company enjoys an exemp- 
tion from Dominion corporation 
tax for a period of 3.5 years. 


Hedley Monarch Oils provides for 
the acquisition by the latter com- 
pany of the northwest quarter of 
section 6 on which the initial drill 


Industrials | 
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Eldona Drives 
Getting Values 


Results Similar to Drill 
Holes Being Found in 
Crosscuts 


Crosscuts extended at the 850 
and 1,000-ft. levels of Eldona 
Gold Mines have been returning 
values comparable to drill holes 
previously put out in the direc- 
tion of the crosscuts, President A. 
P. Earle informs shareholders, 


At the 700-ft. level, the 703 
crosscut is stated to show heavy 
zinc mineralization on the con- 
tact with the porphyry. Vertical 
drill hole U-53 from the 500-ft. 
level has been exposed with in- 
dications that this ore apexes 
around the 700-ft, level under the 
porphyry sill. 


850 Level Responds 


At’ the 850-ft. level, the 8023 
crosscut has been extended along 
drill hole U-63 which returned a 
total ore width of 135.5 ft, aver- 
aging 0.18 oz. gold, 1.86 oz. silver 
and 4.88% zinc with muck sam- 
ples for the first 32 ft. stated to 
be ‘confirming drill values. 
Mucks have averaged 0.15 oz. 
gold, 1.92 oz. silver and 8.49% 
zinc, The second massive sul- 
phide section in hole U-63 which 
assayed 0.25 oz. gold, 3.0 oz. sil- 
ver, 0.4% copper and 10.22% 
zine across 29.5 ft. is stated to 
show similar values in the cross- 
cut. Channel. sampling of this 
and other crosscuts has yet to be 
completed. 


The 804 north crosscut at this 
level along drill hole U-68 has 
closely confirmed drill results in 
an advance of 72 ft., it is stated. 
A first intersection in this drill 
hole of 8.3 ft. ran 0.26 oz. gold, | 
3.04 oz. silver, and 3.87% zinc 
with a second intersection of 18.8 | 
ft. running 0.41 oz. gold, 1.07 oz. | 
silver and 1.85% zinc. 


At the 1,000-ft. level, the 1,004 
south crosscut is stated te be) 
showing similar values (from 
muck sampling) to drill hole U- 
72 which returned ‘32.5 ft. aver- 
aging 0.32 oz. gold, 5.19 oz. silver, 
0.53% copper and 12.76% zinc. 
This ore area lies vertically be- 
low the south ore area on the 850- 
ft. level. , 


Two diamond drills are cur- | 
rently employed on the 1,000-ft. | 
level. A first hole southwest of 
the shaft has returned 3.6 ft, as- 
saying 0.27 oz. gold, 2.14 oz. sil- 
ver, 0.48% copper and 0.83% zinc. 


CITY OF LACHINE Catholic 
School Commission hag sold $125,- 
C00 bond issue dated May 1, 1948, 
comprising $53,500 3% serial bonds 
due May 1, 1949-58 and $71,500 
3%% serial bonds due May 1, 1959- 
1968. Issue was awarded to Wood 
Gundy Corp. and Savard, Hodgson 
& Co. at a price of 98.76 and net 
cost to the commission of 3.324%. 
Interest is payable semiannually 
May and November 1. Assessed 
valuation at Lachine (population 
28,042), for Catholic school pur- 
poses, was $22,235,645 in 1947-48. 


TOWN OF TIMMINS, Ont., has 
sold a new issue of $121,000 2%4% 1-10 
year serial debentures due Jan. 2 
and July 2, 1949 to 1958 to Burns 
Bros, & Denton. Offering price is 
3.10%. Proceeds are for sewers, 
water works and the acquisition of 
lands for housing. 
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J. BRADLEY STREIT & CO. 


Members The Toronto Stock Exchange 
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J. E. GRASETT & CO. 


Members The Toronto Stock Exchange | 
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Before you set up 
a PENSTON PIAN oo 


Doerensuaxc the right type of pension plan 
for your staff—how to set it up—who will operate 
it—whom to name as trustees—these subjects call 
for careful consideration. 

Montreal Trust can help, with practical sugges- 
tioris. In our pension work with industrial and 
commercial clients, we are often called in to help 
select the type of plan best suited to our clients’ 
needs; or we act as trustees or custodians of funds. 

How we may best serve you calls for joint analysis 
and full discussion. As a first step, we suggest a 
meeting ... No obligation, of course. 


Capital, Reserves and Surplus in excess of $7,500,000 


MONTREAL TRUST 
Company 
° 511 Place d’Armes, Montreal 


HALIFAX TORONTO WINNIPEG EDMONTON 
CALGARY VANCOUVER VICTORIA 


ST. JOHN’S, NFLD. LONDON, ENG. NASSAU, B.W.1. 


‘ 


There is no substitute for GOLD! 


SH°SS SHULL 8 he Bees 


matt For a thousand years, despite wars, depressions and 


d iods of inflation, 
has always re-asserted itself as the universal medium of ex ange. It will Lag 


Penman’s 34 
Price Bros, 

Silv. Dairies . 
Do. 


168 A report of J. S. Irwin on acre- 
age involved recommends LSD 
12, Sec., Twp. 16, R 12w4, as an 
initial drill site. 

Estimated depth of the Madi- 
son limestone is placed at 3,200 
ft. while the Devonian formation 
is anticipated at 4,200 ft. Mr. Ir- 
win recommends that plans be 
~ to drill to a depth of 4,500 330 BAY STREET TORONTO 
eet, Negotiations are now under Brantford Windsce Bramptes 

The present agreement between | way to provide for a joint dril- on 
Hedley Monarch Gold Mines and ' ling program. ; ; sununeieneaieianntainenesnnenaniieiimasiaaneel 


Halifax 3 
Saint John. 3% 
Windsor . 2% 
Windsor ... 3% 
Montreal .. 3 


site will be situated, in considera- 
tion of which Hedley Monarch 
Gold receives 40,000 shares of 
the oil company stock. There are 
no-royalties as between either 
company and Hedley Monarch 
Mines will remain in possession 
of 480 adjoining acres which will 
benefit directly from the drilling 
of the first well. 


exch 
For these reasons we believe stocks of Canadian 
Companies merit present attention by investors. 
Write for our Monthly Bulletin for September dealing with this subject. 


Milner, Ross & Co. 


INVESTMENT DEALERS 
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"70 
Steel Co. of Can. 22 
Toronto Elevat. 34 
United Corp. .. 4 
United Steel ....4 
Untd. Grain Gr. 4 
tWestern Grain .5 ‘63 

York Kt. Mills 34 °7) 

“Payable in Canada or United States. 

tPayable in Can. U. S. or U. K. 

*Payable in United States. pasar ata 


éPayeble in Canada only. Trans-Canada A ....ccccses 
Payable in Canada or U. K. Do. B 
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Affiliated Funds .....cesses 
Can. Int. Trust 

Can. Invest. Fund ,, 

Can. Invest. Corp. .. 
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BUSTLE PIPE 


| Built for a prominent Canadian: steel mill, this 46’ 0” steel 
plate bustle pipe is an example of Toronto Iron Works’ versa- 
tility in steel plate fabrication. 

Specializing in light and heavy steel plate work, plus depend- 
able workmanship and care- 
ful attention to detail, have 
earned for T. |. W. leader- 
ship in the field of steel 
plate construction. 


HORONTO IRON WORKS LTD. 


~ DESIGNERS, FABRICATORS, ERECTORS © TORONTO © CANADA 


Attention Mr. Executive ! 


In Toronto you can make more business calls more 
efficiently if you drive one of our hew 1948 cars. 


“OUR CARS INSURED .. . WA-III] 


Beycourt Dickers for 300-500 Ton Mill) 
As Depth Work Gives Great Ore Widths 


By GORDON M. GRANT 


With splendid ore disclosures 
secured in initial work on new 
900 and 1,000-ft. levels, Bevcourt 
Gold Mines plans installation of 
a mill. Negotiations are in pro- 
gress on two available units of 
300 to 500 tons daily capacity, 
The Financial Post is informed. 


A substantial tonnage of ex- 
tremely wide ore (widths run up 
to 80 ft. and better) has been dis- 
closed by short crosscuts to the 
north from the main Nos. 901 and 
903 east-west drifts. These cross- 
cuts have been driven north at 
50-ft. intervals. 

0.254 oz. Over 80.5 ft. 

The crosscut driven north in 
the shaft section returned 0.254 
oz. gold across an ore width of 
80.5 ft. First crosscut to the west 
returned 0.228 oz. gold across 66.0 
ft. Next crosscut to the west gave 
0.224 oz. gold over 81.0 ft. with 
the one 50 ft west of that again 
returning 0.165 oz. gold over 72.5 
ft. 

To the east, the first crosscut 
gave 0.193 oz. gold over 60 ft. 
with the next one returning 0,182 
oz. over 33,0 ft. 


2,700 Tons Per Foot 


Altogether there is an ore length 
of 540 ft. at this level with an 
indicated 2,700 tons of ore to the 
vertical foot averaging 0.2227 oz. 
gold or $7.79 a ton. Vertical drill- 
ing to the west has returned a 
series of narrow ore intersections 
above the level and similar drill- 
ing east of the shaft area has re- 
turned. impressive intersections 
above the level. 


structure both to the east and 
west, it is noted. 


Drift Runs Well 


At a location 150 ft. west, a 
north crosscut has returned 0.324 
oz. gold over 14 ft. The drift has 
been in ore for 98 ft. averaging 
0.28 oz. gold across drift width. 
A series of short crosscuts has in- 
dicated ore widths up to 46 ft. of 
0.155 oz. grade. At 150 ft. east, a 
north crosscut has been in ore of 
0.43 oz. grade and short crosscuts | 
further to the east are in ore as 
well. The drift has been in ore 
for 106 ft. and a crosscut at 300 
ft. to the east has been driven 
north for 100 ft. showing charac- 
teristic ore structure, it is stated. 

Transverse drill-holes at 50 
and 100 ft. further to the east 
have returned 19.8 ft. of 0.379 oz. 
uncut grade or 0.186 oz. cut and 
4.5 ft. of 0.80 oz. uncut grade. 
Raises are being driven in ore 
both to the east and west. 


Open Vein at 600 ft. 


With concentration of effort on 
deep levels, little work has been 
done at upper horizons recently. 
However on the 600-ft. level, a 
narrow vein system is being 
drifted on west of the shaft. 
There is at present a length of 140 
ft. exposed averaging better than 
0.30 oz. gold across 3.5 ft. Raising 
to a height of 75 ft. has returned 
a grade of 0.417 oz. gold on car 
sampling. 

On the 700-ft. level,-some ver- 
tical work is being done. Ore 
structure has been opened up 
over a length of 300 ft. with 
widths of 60 ft. indicated by a 


a sharp upturn in grade and{|ther extensions both to the east| daily and a mill of this size is | 


and west. 
Test Shipments Satisfactory } 


Satisfactory results have been | 
secured in test shipments of ore | 
from surface dump to the Perron | 
mill. A total of 6,000 tons shipped | 
late in 1947 returned a grade of | 
0.14 to 0.15 oz. gold per ton. One | 
lot of 2,512 tons shipped this year | 
averaged 0.173 oz.’ gold per ton | 
while a second lot of 1,692 tons | 
averaged 0.158 oz. gold per ton. | 
Recovery has been below mine 
average but this was expected as | 
the material shipped was from | 


development faces and naturally | 


included excessive dilution. A| 


higher grade of ore would be ex- | 


pected from. stoping operations. 
The test milling has indicated the 
ore to be of free-milling type and 
high recovery is secured at low 
milling costs. 

Average mine grade to date ap- 
pear: to be about 0.17 oz. or $5.95 
a ton, ora little better. With the 


Privateer Milling 


Suspends Shortly 


“As costs of supplies, freight, 
and labor have continued to rise 
while the price of gold remains 
fixed, and sinec the subsidy is 
not- sufficient to offset these ad- 
ditional -costs,’ Privateer Mine 
has decided to suspend produc- 
tion as “it is not in the interests 
of the company to continue to 
produce good ore with insuffi- 
cient profit to its shareholders.” 

So Managing Director N. E. 
McConnell announces. 

Directors have approved clos- 


Sept. 18, 1948 


A. E. OSLER & CO 


STOCK BROKERS and FINANCIAL AGENTS 


MEMBERS THE TORONTO STOCK EXCHANGE 
OSLER BUILDING, 11 Jordan St. (cor. Melinda) TORONTO 
ADelaide 2431 Cable Address REISO 


THE FINANCIAL POST 


substantial ore lengths and widths , 
indicated, chances appear very | 
encouraging for making satisfac- 
tory profit on ore this grade as | 
mining costs should be low. If the 
mine can be prepared, for produc- 
tion at an initial rate of 500 tons | 


installed, chances of establishing | 
a really profitable mine will ap- | 
parently be very good. \ 


This announcement is neither an offer to sell, nor a solicitation of an offer to buy any securities, 
The offering is made only by the Offer and the Purchase Warrants referred to below. 


To the Holders of Bearer Share Warrants 
of 


IMPERIAL OIL LIMITED . 


Rights, evidenced by Purchase Warrants, to purchase and to apply for 
8,728,190 SHARES 


fully paid and non-assessable, of Common Stock 
without nominal or par value 


P of 
INTERNATIONAL PETROLEUM COMPANY, LIMITED 
at the price of 


‘$9.20 (United States Dollars) per Share 


* 


are being issued by Imperial Oil Limited (hereinafter called “Imperial’’) to its . 
shareholders. Such rights will expire at 3.00 P. M. on September 30, 1948, - 


Imperial has appointed MONTREAL TRUST COMPANY at its offices in each 
of the following cities in Canada: Halifax, Montreal, Toronto, Winnipeg, Calgary and 
Vancouver to act as Agent of Imperial for the performance of the various ministerial 
services required in connection with the Offering. 

A copy of the Offer and the other material pertaining to the Offering, exclusive of 
the Purchase Warrants, may be obtained on application to MO TRUST 
COMPANY, Agent, at one of its offices specified above. 


ing down the operation when 
present broken ore reserves have 
been milled, which will be in 
October. The property will be 


Hopes are high that the 1,000- | series of five crosscuts. Including 
ft. level will open up to show a | 


ees : jresults from drilling, this level 
similar tonnage to that outlined | has indicated 1,800 tons of ore to 


at the 900-ft. horizon. While frac- | 


In order to obtain the Purchase Warrants to which they are entitled, holders of bearex 
share warrants of Imperial must present their bearer share warrants, with Cou 
Number 70 appertaining thereto attached, to the said Agent, at one of its offices 


NEW LOW RATES. CALL 
5 
pominion U-}}rive 17D. 
TORONTO 


77 DUNDAS ST. E. at Bond 


turing and’ mineralization in the 
zone immediately nvurth of the 
shaft is somewhat less, there is 


This announcement is neither an offer to sell nor a solicitation of an offer te buy any of thes 
Shares. The offer is made only by the Prospectus. 
« 


1,265,255 SHARES 


STANDARD OIL COMPANY 


(Incorporated in New Jersey) 


CAPITAL STOCK 
($25. Par Value) 


in exchange for 


_INTERNATIONAL PETROLEUM COMPANY , LIMITED 


COMMON STOCK 


(without nominal or par value) 


standard Oil Company is offering 1,265,255 shares of its Capital Stock in exchange for Commor. 
Stock (without nominal.or par valuc) of International Petroleum Company, Limited in the ratio of 
* 3 shares of Capital Steck of Standard Oil Company for 20 shares of Common Stock of International 


Petroleum Com any, 
1 


i d The terms of the exchange offer are set forth in a Prospectus, dated 
is of which are obtainable from GUARANTY TRUST COMPANY OF NEW 


P 
June 11, 1948, co 
YORK, 140 pb cal New York 15, New York, or MONTREAL TRUST COMPANY, 61 Yonge 
Street, Toronto 1, Ontario, Canada, who are acting as agent and sub-agent, respectively, for the pur- 


pose of effecting the exchange. 


STANDARD OIL COMPANY, 


EuGENE HoLMAN, President. 


Dated: New York, N. Y., June 18, 1948 


High quality copy, sharp letter outlines, blacker repro- 
duction . .. copies produced from stencils which can be 
filed and used again—this is the combination of perform- 
ance and economy that works for you when you choose 
a Mimeograph* duplicator. Here is the outstanding way 
to produce copies in tens or thousands of typewriting, 
handwriting, illustrations... with speed and dependability. 

When you consider your duplicating requirements in- 
vestigate the complete line of Mimeograph duplicators. 
Your Mimeograph distributor will help you select the 
equipment best suited to your duplicating requirements. 
The line-is complete and includes both hand and power 


operated equipment. 


For best results specify genv- 
ine Mimeograph brand stencil 


‘ poper, inks, end other re- 


- * fated equipment and supplies. 


» 


OneaisTEReo TRADE-maRe 


MIMEOGRAPH DUPLICATOR 


THE MIMEOGRAPH COMPANY, LTD., 189 JOHN STREET, TORONTO 


the vertical foot averaging 0.196 
bo gold per ton. There are fur- 


Dickenson Mill 
Ready October 


Several Ore Sections Cut 
In Flat Drill Hole to 
Campbell Zone 


August progress of mine pre- 
paration and mill coi.struction at 
Dickenson Red Lake Mines were 
“most gratifying’, Managing Di- 
rector J. M. Brewis reports, and 
initial tune-up is expected some 
time in October. 


Mill and crusher house are 
nearing completion while taking 
down of backs underground and 
stope preparation are stated to 
assure ample mill tonnage as 
required. 


Most important single under- 
ground development during the 
month was location of what the 
management hopes will be a new 
mine. A drill hole put out ahead 
of the south line drive to the 
Campbell zone has now inter- 
cepted the extension of this zone 
at a depth of 500 ft. in a hori- 
zontal drill’ hole. 


Twelve Veins Cut 


Where the zone was _ inter- 
sected, drilling shows a width of 
about 350 ft. in which 12 veins 
were encountered. Five of the 
12 veins cut in D-34 have com- 
mercially important widths and 
values, and some of the others 
may develop_into this category, 
the management feels. 


The last intersection (which 
carried visible gold) is believed 
to be the continuation of the 
rich Campbell Red Lake south 
vein. If this is correct, the com- 
pany has this break on its prop- 
erty for a. minimum length of 
1,100 ft. 


Assays from the zone in dia- 
mond drill hole D-34, gave the 
following results:. 150 ft. 0.22 oz. 
over 3.4 ft.; 250 ft. 1.25 oz. over 
1.6 ft.; 310 ft. 0.15 oz. over 8.6 ft.; 
320, ft. 0.12 oz. over 2.5 ft.; 335 ft. 
0.25 oz. over 3.6 ft. and 0.33 oz. 
over 2.4 ft.; 350 ft. 0.31 oz. over 
5.6.; 360 ft. 0.23 oz. over 1.2 ft.; 
370 ft. 0.18 oz. over 1.9 ft.; 400 ft. 
0.08 oz, over 15.4 ft. and 0.12 oz. 
over 2.2 ft.; 565 ft. 0.48 oz. over 
6.4 ft. or 0.66 oz, over 4.3 ft. 


The crosscut following the 
drill hole is now in the zone and 
further ore news is anticipated 
shortly. 


Louvicourt Goldfield 


Sees Improved Output 


More selective mining of the 
“A”-“B” ore zone, as well as de- 
velopment of new higher grade 
ore, are expected to result in 
greater gold. production at Louvi- 
court Goldfield Corp., officials state. 
Mining a smaller tonnage it is 
hoped to bring about lower ex- 
penditures. 


There is at least one year’s ore 
reserves at present, including the 
new “C” zone development, man- 
aging director 
points out. “C” zone development 
has returned muck samples from 
drift of $7.24 (cut) across drift 
width, while muck from the raise 
has averaged $19.79 (uncut). 


At west end an angling crosscut 
has intersected the first of two 
known parallel veins lying eneche- 
lon to the north. This section pro- 
duced 83 tons of ore grading $7 
(cut) across a true width of 10 ft. 
with vein material still showing in 
the face. Diamond drilling has dis- 
closed downward and eastwatd ex- 
tensions of the structure and also 
has indicated possible ore bodies 
lying between original “A”-"B” 
zone and the “C” zone, Mr, Bennett 
adds. 


W. CE. Bennett |- 


left in good condition for re- 
opening and only two levels will 
be flooded as others are self- 
draining. 

Production in August was 
$41,905 from 1,487 tons milled 
compared with $34,055 from 1,- 
435 ‘tons milled the previous 
month. Assistance under the 
Emergency Gold Mining Assis- 
tance Act for the three months 
ended Aug.:31, 1940, is estimated 
at. $4,000. 


CALVERT 


n 1818 John Young, Scottish immi- 
grant, wrote “Letters of Agricola” 
to the press which were instrument- 
al in stimulating agriculture in Nova 
Scotia. His two sons, Sir William and 


specified above, at or before the expiration time specified above, whereupon the said 
Agent will return such bearer share warrants, together with the Purchase Warrants 
issued in respect thereof and a copy of the Offer and the other material pertaining to 
the Offering, after detaching said Coupons Number 70 as.evidence of the issue of such 


Purchase Warrants. 


By Order of the Board of IMPERIAL OIL LIMITED 
H. H. Hewetson, President. 


1622 


the Executive Council and Speakers of the 
Assembly. George founded the newspaper 
“Nova Scotian” while Sir William became 
Premier of the Province and later Chief 
Justice, a position he held for twenty- 
one years. A notable record of a truly 
distinguished Canadian family. 


George Renny, lawyers and 
statesmen, were both members of 


Great Families Create Great Nations 


unknown in the New World. These 


| 3D pecs English Statesman 
Calvert ideals were perpetuated 


and Secretary of State to King 
James I, Calvert, head of the famous down through the succeeding 
generations of the Calvert family. 


The family is the corner-stone 


Calvert family, founded pioneer 
colonies in Newfoundland and 
Maryland early in the 17th Century. upon which great nations are built. 
Calvert and his descendants en- Let each of us promote within the 
couraged their settlers to clear and great Canadian family, the same 
cultivate their land. The Calvert - concepts of freedom and tolerance 
family also introduced principles of pioneered by the Calvert family over 


freedom and tolerance, hitherto three hundred years ago: 


The Calvert family promote 
land clearing and agriculture 
among their settlers. 


Calvert DISTILLERS (Canada) Limited ! 
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East Sullivan Making Good Progress 
With Production Expected in January 


With good progress made both 
underground and at surface, East 
Sullivan Mines anticipates initial 
production will be achieved this 
coming January, The Financial 
Post is informed. 

While the main hoist for ore 
hoisting may not be delivered 
until December instead of the 
scheduled June delivery dat2, a 
temporary hoist is being installed 
to ensure ore hoisting capacity of 
1,600 tons daily. The regular hoist 
should be in operation in the first 
quarter of 1949. 

The mill building has now been 
enclosed and all principal founda- 
tions have been poured. Equip- 
ment is being erected and the 
complete circuit should be rcady 
for operation in December. 


Crusher En Route 
The primary crusher which 
will be installed below the 900-ft. 
level is en route to the property 
and should be in place in October 
or November. 


A feature of the surface layout 
is to be a big 150-ft. concrete 
headframe, This has reached a 
height of 110 ft. and is scheduled 
for completion early in October. 

Extensive underground work 
has been completed to prepare 
the mine for delivery of 2,000 tons 
of ore daily, the capacity of the 
initial production unit. Indicated 
ore resources of the mine suggest 
that expansion well beyond the 
2,000 tons daily would be war- 
ranted but such expansion must 
await the availability of financ- 
ing and the decision of directors. 


11,000-12,000 Tons Per Foot 

Development has ¢isclosed 11,- 
000 to 12,000 tons of ore to the 
vertical foot on the 300- and 450- 
ft. levels. Work at the 600-ft. 
horizon so far suggests that depth 
continuity of ore deposition is be- 
ing well sustained at this horizon. 
Only limited work has so far 
been done at the 150-ft. level. 

On the basis of 11,000 tons per 
vertical foot, a total of 4,125,000 
‘tons can be estimated for the 
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Wells of Silence 


When sound vibrations rush into the hundreds of 
small. “wells” in Donnacousti Sound Absorbing Tile, 
they are trapped—caught in the fibrous interior of 
Donnacousti and swallowed completely. These noisy 
sound vibrations can't escape . . . they are quickly 
‘dissipated and reduced to silence. 


Donnacousti Tile brings the benefits of quiet to 


your business. 


Its cost is reasonable. 


It may be 


applied in harmonizing patterns, on new or existing 
ceilings—distinctive in appearance, adding a note 
of smartness to any room. Neither painting nor clean- 
ing harms the qualities of Donnacousti. 


Where noise has been hushed by Dennacousti, 
nervous tension, mental and -physical fatigue are 
reduced . . . everyone feels and works better. 


Contact our nearest office for estimates and advice 
on souod quieting. Write for our booklet “Quiet 
Please’’, dealing with the problem of noise. These 
services are yours without obligation. 
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375-ft. vertical block extending 
from 75 ft. above the 150-ft. level 
down to the 450-ft. level. 


Ore 
width 
ft. 
59 
38 


Ore 
Ore Body: soe 


Results secured in work at the 
450-ft. level may be summarized 
as follows: 


' Tons per 
vertical 
foot 


Ag. 

OZ, 
0.32 
‘ 0.07 
0.009 0.24 
0.022 0.63 


> 
This provides a total of -12,150 ; 


tons to the vertical foot for this 
horizon. The east or “B” ore body 
has shown a strong upturn in 
grade to the east returning 3% 
copper in the last 250 ft. The 
structure is still open in this di- 
rection. and further development 
remains to be done. 

The company’s production 
plan calls for the turning out of 
copper and zinc concentrates us- 
ing differential flotation. Aver- 
age grad_ of ore breaks down as 
follows: copper, 2.2% or 44 lb, 
per ton; zinc, 1.2% or 24 Jb. per 
ton; gold, 0.02 oz. per ton; and 
silver, 0.45 oz. per ton, After 
allowing for anticipated metal- 
lurgical losses and what smelters 
pay for, the company expects to 
receive payment for metals as 
follows on a per ton basis: cop- 
per, 39.596 lb.; zinc, 14.400 Ib.; 
gold 0.0108 oz.; and silver, 0.216 
0z. 


Value—$10.58% a Ton 


On basis of present copper 
price of 23.5c a lb. and 15c¢ a lb. 
for zinc, a ton of ore is estimated 
to have a recoverable value of 
$10.58%. This estimate is made 
on the basis that the company can 
expect to receive only a third of 
the 15c price for zinc at the mine. 
This is the experience of other 
zine producers, 

Of the value of $10.58% a ton, 
copper accounts for $9.306 with 
zine adding 72c a ton. 

Allowing for higher labor and 
material costs, total operating 
costs of $3.78 a ton are now esti- 
mated. Smelting and marketing 
are expected to take an addition- 
al $1.65 a ton, making a total cost 
per ton of $5.43 before write-offs 
and taxes. On the basis of a capa- 
city tonnage of 2,000 tons a day 
or 700,000 tons of ore a year, op- 
erating profits of $3,608,500 are 
possible, 


Could Net 97 Cents 


The company anticipates free- 
dom from corporation tax for a 
period of 3.5 years, while write- 
offs may be in the neighborhood 
of $500,000 per annum. On the 
basis of this, profits work out at 
Tic a share with copper at 23.5c a 
lb. or 52c a share with copper at 
20c. 

Final financing requirements 
were worked out with Noranda 
Mines which has agreed to pur- 
chase a total of $2 millions of 
bonds bearing interest at 5%. 
Noranda also received an option 
on 200,000 shares at $4 a share 
and, in addition, receives 2% 
shares for each $100 bond or a 
total of 50,000 shares. 


Deep Levels Intrigue 


Considerable interest attaches 
to results secured in exploration 
of the block of four new deep 


Sask.Co-op Will 


Build Refinery 
Expect $4 Million Plant 


To Turn Out 40 Million 
Gals. Refined Products 


From Our Own Correspondent 

REGINA—SasKatchewan Fed- 
erated Co-operatives Ltd. has an- 
nounced plans to build a second 
co-operative refinery imthe prov- 
ince at an estimated cost of $4 
millions. Capable of producing 
40 million gallons of refined 
fuels annually, it will probably 
be located in Kindersley, Rose- 
town or another town in north- 
west. Plans to locate in Regina 
have now been shelved. The re- 
finery would have been a sep- 
arate plant and not an extension 
to the Consumers’. Co-operative 
Refineries started in Regina in 
1934, 


The plan to build a second re- 
finery is only in the initial stage. 
A drive for funds to finance 
such a plant, however, has al- 
ready been initiated by Saskat- 
chewan Federated Co-operatives. 
An.-issue of preferred shares 
totaling $600,000 has been offered 
to the public. These have a par 
value of $1 each and will pay a 
dividend of four per cent. 

The new refinery would use 
crude from the Leduc and Turner 
Valley fields in Alberta, and 
from the Lloydminster field in 
Saskatchewan, Saskatchewan 
Federated Co-operatives is cur- 
rently engaged in drilling for’ oil 
in the Leduc field and also in 
the Cypress Hills area of Saskat- 
chewan did the Princess area in 
Alberta. 


ROXANA OILS CO. says that 
5,000 shares were issued at 50 \cents 
on Dec, 15, 1947, to Louise Chalin, 
Calgary, and 4,000 shares at same 
price on Dec. 30, to Robert L. 
Reed, New York. Issued capital, 
2,596,000 shares. 


GUAYANA MINES advises that 
5,400 shares have been allotted to 
<. Maxwell Norman at 50 cents a 
share, representing a reinvestmen 
of consulting fees paid to Mr. Nor 

Issued capital, 3,960,639 
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Work fon these will be 
started in 1949 after production 
has been achieved. The crosscut 
to the ore bodies is being advanc- 
ed on the 750-ft. level and lateral 
development there may be under 
way in the fourth quarter. Ore 
passes are being driven from the 
900-ft.. level to the upper level 
and the primary crusher will be 
instajled at 960 ft. depth. 

Work in the east ore body at 
the 600-ft. level has not only been 
proving its continuity but has 
been augmenting ore reserves 
substantially. The No. 604-E drift 
has been carried below the ore 
structure here. Diamond drill 
hole No. 6-19 to the south re- 
turned 55 ft. of ore averaging 
1.75% copper, 1.08% zinc and 
0.021 oz. gold. The central ore 
body at this horizon has been dis- 
closed by lateral work and a 
series of drill holes as having a 
length of 180 ft, an average 
width of 76 ft. and as averaging 
2.41% copper, 0.12 oz. gold and 
0.22 oz. silver along with low 
zine values. 


Drilling to 750-ft. depth or 150 
ft. below the level has returned 
favorable results. 


Lloydminster’s Excelsior 


To Refine 3,000 bbl. Daily 


From Our Own Correspondent 
EDMONTON — By spring the 
Lloydminster oilfield will have 
a new 3,000-barrel a day refinery, 
according to C, G. Purvis, presi- 
dent of Excelsoir Refineries of 

Edmonton and Lloydminster. 


The company has purchased the 
Abasand Oils refinery near Fort 
McMurray for an_ unspecified 
amount and already has started 
dismantling operations prepara- 
tory to shipping the whole plant 
by rail to the Lloydminster field. 
The field, third largest in Canada, 
is expanding rapidly. 

Excelsior pioneered refining in 
the Lloydminster field in 1943, 
The addition of the big Abasand 


Royal City No. 1 Well 


Locates Gas Pressure 


Natural gas pressure, believed 
to be from bottom of the hole at 
1,853 ft., blew mud and drilling 
fluid from derrick at Lulu Island, 
B.C., No. 1 well of Royal City Gas 
& Oil Co. Contractor B, J. Hen- 
ning & Co., Lloydminster, Sask., 
plans running a test of formation. 

The ‘initial test well of Royal 
City on its 1,023 acre property, 
about a half-mile east of Lans- 
downe Park, is first to be drilled 
to depth at Lulu Island as prev- 
iously shallow holes only were put 
down. It is too early to determine 
whether or not an oil pool exists 
on the island, in addition to the 
show of gas, but it is believed to 
be a favorable indication of its 
presence. 

Directors of company are: A. §S. 
Smith, president; L. McIntosh, vice- 
president; H. L. Dorsch, secretary; 
J. Kester and D. J. Quinell. Neil 
H. McDiarmid is assistant secre- 
‘tary. 


plant will enable the company to 
turn out a full line of petroleum 
products, Purvis said. The com- 
pany has added 160 acres to its 
present 15-acre refinery site to 
provide space for extension. 


The Abasand refinery, con- 
structed during the war for pro- 
duction of petroleum products, 
was in operation for approxi- 
mately five months. It was | 
closed down at the end of the 
war. 


Excelsior recently formed 
associations with a number of! 
Lloydminster producing com- | 
panies and will have first call on 
production from some _ 30,000 
acres in the Blackfoot sector. 

Excelsior officials said the 
Blackfoot sector, located wholly 
in Alberta, is about the most 
productive in the Lloydminster 
field. The new refinery will be 
able to draw upon the production 
of Alberta side wells, having an 
average output of 30 tu 60 bbl. 
daily with some as high as 90 bbl. 
This will ensure enough crude to 
operate the refinery at capacity, 
it is stated. 
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MICA CO. OF CANADA shares 
were called for trading Sept. 13 on 
the Montreal Curb Market. Ticker 
abbreviation is MIC, 

LL a EE WONT ORT SE 

(Advertisement) 
For a delightful, refreshing atmos- 
phere in your plant or bui ne in- 
stall a New Ventura Fan. Built by 
Canadian Sirocco eee Ltd., 
310 Ellis Street, Windsor, Ontario, 
Manufacturers of a complete range 
of nesting: cooling and drying equip- 
ment. 


How Nickel Steel in 
automobiles makes 
jobs for Canadians 


The self-propelled vehicle dates back 
to the 18th century. As developed by 
engineers and designers of the pres- 


ent century, motor cars have widened horizons through 
providing fast, economical transportation. 


Through intensive industrial research on design and 
materials the rugged durability of trucks and buses was 
improved through the use of Nickel Alloy Steels for parts 

subjected to heavy sttess, strain and wear. 
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Nickel. This mark 


Cars became more enduringly beautiful 
through the use of heavy Nickel plating 
under that gleaming chromium finish. In 
the development of better Nickel alloys 
and improved Nickel plating methods, Nickel research 
laboratories gave their full co-operation. 


So as a result of scientific research, more and more 
Nickel was used for rugged dependability, and to give 


gleaming beauty to passenger cars. 
Today the automotive industry is 
cas tis the largest single user of Canadian 


et for Canadian Nickel has created 


jobs for a large number of Canadians, 


any 


book fully illa» 
trated, will be send} 
Sree on request ft) 
anyones interested 


THE INTERNATIONAL NICKEL COMPANY OF CANADA. LIMITED. 25 KING 
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Thus does research develop better products, create more 
employment. 


Sept. 18, 1948 
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SWEET CAPS... 


STEEP ROCK IRON MINES says 
that 2,000 shares were issued to 
employees of the company at $1 a 
share on Dec. 16, 1947. Balance of 


6,000 shares still remain under op- 
tion at the same nrice. ererciceht- 


by Mar, 1, 1949. Issued capital & 
6,170,511 shares. 


& 


STREET WEST, TORONTO 
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| BONBON CALLING—By Adelphi 
Labor Party Considering Successor 
As Attlee Ordered to Take Rest 


LONDON—Politics make a cruel 
master. In these days — is such 
an endless strain upon ministers 
that although they train them- 
selves to appear calm and in good 
fettle the germ of fatigue is ce 

~ Jessly at work. Now it is 4 
Attlee who has been ordered to 
take a rest — already people are 


successor. 

That old enemy the duodenal 
ulcer has turned up to-warn the 
Prime Minister that he is taxing 
nature too heavily. But can a 
Prime Minister rest? Who is to 
deal with the incessant problems 
that confront each day? 

I hazard the guess that Herbert 
Morrison will be made acting Pre- 
mier, if-such an appointment be- 
comes necessary, for Ernie Bevin 
is too busy with the Russians, and 
Sir Stafford Cripps is too busy 
with the nation’s economic and 
financial condition. Yet it was 
only a year ago that Morrison was 
suffering from thrombosis and 
was being written off as a man 
with a future. 


Bevin is a bulky figure who, 
when he first entered Parliament 
in 1940, delighted -in emotional 
speeches and full-blooded oratory. 
Now his doctors tell him he must 
not get excited as his heart is 
tired, so he reads his speeches 
without any outbursts and there- 
fore witholit enthusiasm. 


Cripps on the other hand shows 
no sign of strain whatever. As an 
argument for a diet of nuts he 
stands supreme You will be see- 
ing him shortly in Canada and can 
judge for yourselves. He is the 
iron man of British politics, with 
little influence in the party itself 
but complete dominance over its 
policy. He will never be a lovable 
personality but he is respected by 
everyone. 

Many politicians believe that 
Cripps wants a coalition with the 
Tories after the next election. 
Certainly his speeches, even the 
one delivered to the Trade Union 
Congress this week at Margate, 
have no political bias whatever. 
Incidentally his “disinflationary” 
policy was given a grudging sup- 
port by the Trade Unionists al- 
though it means the continued 
freezing of wages. 

= * s 


Rising Hatred May 
Turn Russians Back 
This has not been a good wéek 
for the Communists. At Margate 
the popular Mr. Horner, the Com- 
munist head of the Miners’ Union, 
was ignominiously defeated for 
the General Executive of the 


T.U.C, In addition every resolu- 
tion moved by the Communisis 
at Margate was heavily defeated. 

In Europe the tide is also run- 
ning against them. It is one thing 
to rule a nation when the party 
in power controls the press, the 
radio and the secret police. But 
in Berlin where the unhappy Ger- 
mans still make contact with 
Western civilization the Russians 
are about as popular as the pro- 
verbial skunk. In the Russian 
zone where there is no contact 
with the Western Allies the feel- 
ing against the Russians is also 
mounting fiercely. 

Current newspapers carry the 
reports of the tearing down of the 
Red flag from the Soviet memorial 
in Berlin,- the shooting at the 
crowds and the killing of a fifteen- 
year-old boy. Judged by any 
standards this is not good propa- 
ganda for the Communists. In fact 
the rising hatred against the Rus- 
sians everywhere may become the 
force that will drive them back to 
their own historic borders. 


The Daily Express urges the 
allies to realize that the world has 
now become two worlds — the 
East and the West. Therefore we 
should accept this fact and not 
exaggerate the quarrels in Berlin. 
In this case the Express is indulg- 
ing in over-simplification, Britain 
is not merely a Western Power; 
she is a world power. So is France 
and the U. S. That the globe should 
be neatly subdivided to everyone’s 
content is a consummation much 
to: be desired but supremely diffi- 
cult to bring about. Nor do ideas 
recognize boundaries or tariffs. 

On the other hand the Express 
is wise in its suggestion that there 
should. be as much trade as pos 
sible between the Russian zone 
of influence. and the Western. 
There is nothing like doing busi- 
ness together to cool the hatred 
of nations. 

? » cs 


Battle of Britain Won 
By RAF Second Time 

The peacetime Battle of Bri- 
tain has now ended. Once again 
our sleep was broken by the 
drone of fighting formations in 
the air. Apparently the fighter de- 
fense of the RAF is still effec- 
tive even though the bombers 
came at us at 4 level of. 30,000 
féet. Unfortunately by a rusé 
some of the bombers got through 
ahd “destroyed” the War Office 
and the Albert Hall. Perhaps it 
is a pity that these old buildings 
were not actually destroyed, for 
the War Office is cumbersome in 


design while the echo in the 
Albert Hall often gives you two 
performances of a symphony: for 
the price of one, 

It seems that more squadrons of 
American Fortresses are coming 
to do their winter training in Bri- 
tain. Can it be possible that our 
winter climate is so salubrious 
that the Fortresses will fly better 
in our skies than over the Arizona 
Desert? What a pity they did not 
come in 1938! The story of man- 
kind would have been different. 


‘ * s * 


Churchill Canvases 
Valuable But Not For Sale 

Mr, Churchill, who is on a writ- 
ing holiday abroad, is spending 
this week end as the guest of the 
Duke and Duchess of Windsor, In 
the realm of human relationships 
Churchill recognizes no law but 
the promptings of his heart, 

One of the curious things about 
him is that he refuses to-sell any 
of the hundreds of paintings that 
hé has done over the last 30 years. 
He has real ability as an artist, 
ability far above that of the gifted 
amateur, The dollar value of his 
paintings must be enormous. What 
would an American or Canadian 
millionaire pay for a signed Medi- 
terranean scene by the immortal 
Winston Churchill? 

It is a nice-question whether or 
not he would have to pay income 
tax on the price secured, Under 
British law a man is not taxed on 
“occasional earnings.” Thus a 
stockbroker who published a book 
would not be taxed on the royal- 
ties even if they were huge. But 
if he wrote a second book he 
would be considered to have lost 
his amateur status. 

* . * 


The Tory. Party will hold its 
annual conference in October at 
Llandudno in Wales. Churchill 
will dominate it and there will be 
great scenes. The Tories believe 
that the electorate will return 
them to power in 1950. Certainly 
the British have a long-established 
habit of turning to the Tories 
when the country is in difficulties. 

Next week Parliament inter- 
rupts its summer holiday in order 
to prorogue the old session ahd 
havé the o of Parliament 
by His Majesty. This would nor- 
pay ss November but 

e alists hurrying things 
as they fre determined to rush 
the bill curtailing the delaying 
powers of the House of Lords from 
two years to one. The real purpose 
is to bring about the nationaliza- 


PAUL A, FREEMAN 


has been appointed managing 
director of E. R. Squibb & Sons 
of Canada Ltd., Montreal. 


PNE Sets New 
Attendance Mark 


From Our Own Correspondent 

VANCOUVER — Despite bad 
weather, the 1948 Pacific 
National Exhibition smashed 
all attendance records. When it 
closed on Labor Day, a total of 
644,327 had entered against 
586,917 last year. 


The fair ran for 11 days this 
year, as against seven last; but 
rain which has plagued the 
Coast all summer, _ kept 
thousands away for several of 
the earlier days. On Labor Day 
last. year 130,000 attended, 
against 100,000 this year. 


Hail Insurance Claims 
Under 194.7 Number 


From Our Own Correspondent 

CALGARY—With the hail season 
in Alberta almost over, the Alberta 
Hail Insurance Board report only 
1,050 claims made (4,900 at this 
time last year) Claims this year 
were approximately only two thirds 
the value of the average claim dur- 
ing 1947. 

Last year the hail board lost 
nearly $250,000 on operations and, 
as a result, rates were boosted this 
year, Although volume of insur- 
ance written is down about 25% 
due to the dry summer, the board 
expects to recover more than the 
losses sustained last year. 

The board does approximately 
75% of the hail insurance in Al- 
berta and is a co-operative venture. 


tion of steel before the next elec- 
tion. 

This is going to be a bitter fight. 
In fact there will be some rough 
scenes at Westminster before Par- 
liament adjourns to enjoy what is 
left of the summer recess. 


With just 4 Publications 


BiG FOUR Natconal WEE 


' 
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Canada’s Urban Markets (centres 
2,500 population and up) account 
for approximately 75% of Canada’s 
entire retail sales. In Canada, 
therefore, Urban Market coverage 
is of primary importance to all 

_ national advertisers. The Big Four 

_ National Week-End Newspapers of 
Canada have a total circulation of 
1,769,481, of which 1,327,575 is 
concentrated in the big volume 
urban centres, providing a coverage 
of 85.1%. It is one of the big rea- 
sons why this group of publications 
figures so-prominently in the plans 
of advertisers who want to reach 
the most money-to-spend people at 
a minimum of cost. 


STAR WEEKLY 
THE STANDARD 
‘LA PRESSE 
SUNDAY LA PATRIE 


PUT IT IN WRITING BY 


Speedy 
Accurate 
Versatile 
Economical 


| CANADIAN 


PACIFIC 


BRITISH COLUMBIA 
TOTAL RETAIL SALES 
$594,500,000 \ 
URBAN RETAIL SALES 
$445,875,000 
TOTAL URBAN FAMILIES 
163,079 
BIG 4 URBAN CIPCULATION 
74,875 


:, BIG 4 URBAN COVERAGE 2 > 


* TOTAL RETAIL SALES 
$396,000,000 
URBAN RETAIL SALES 
$229,500,000 
TOTAL URBAN FAMILIES 
87,166 
BIG 4 URBAN CIRCULATION 
35,514 


BIG 4 URBAN COVERAGE 


40.7 
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WHERE SPEEDY CONTACT WITH LOCAL 
AND DISTANT BRANCHES IS A “MUST” 


Where accurate inter-office information must be transmitted .:: use P. W Teletype. 
Every P.W. Teletype on your hook-up duplicates each.and every typing. 
function < ; ; automatically tabulates, fills in forms, prepares multiple 
copies, and coordinates with other business machines. The ability of 
P.W. Teletype to print and deliver the message instantly at any 
distance means added profit or reduced costs because of precious hours saved. 


To give you reliable, nation-wide service, the combined facilities of 
Canadian Pacific and Canadian National Telegraphs are at yourscommand. 


Ask your local telegraph office for full details. 
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TOTAL RETAIL SALES 
$418,000,000 
URBAN RETAIL SALES 
$313,500,000 
TOTAL URBAN FAMILIES 


82,968 

BIG 4 URBAN CIRCULATION 
42,414 

BIG 4 URBAN COVERAGE 


TOTAL : RETAIL! SALES 
$2,410,000,000 
URBAN RETAIL SALES 
$1,807,500,000 
TOTAL URBAN FAMILIES 
. 649,334 
BIG 4 URBAN CIRCULATION 
479,118 
BIG 4 URBAN COVERAGE 4 


In addition to their tremendous market coverage, their news, 
magazine and comic sections, The Big Four National Week-End 
Newspapers include rotogravure, providing you with the choice of 
monotone or full colour. These rotogravure picture sections regu- 
larly rate as high as 90% readership in whole families. And it is 
not just ““flip-of-the-page” interest—it is leisurely, mostly “‘over- 
the-week-end” reader interest-that adds audience to your advertis- 


ing. In rotogravure, too, your advertising message and product are 
surrounded by an atmosphere of quality. And who can deny its 
economy? $1.02 per 1,000 readers in monotone—$1.36 per 1,000 
readers for full page, full colour. Truly, with the Big Four 
National Week-End Newspapers of Canada you reach the most 


people at the lowest cost. 


Complete circulation and market cover- 
age breakdown book is available from 
any one of these publications. 
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CANADIAN 
NATIONAL 
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SASKATCHEWAN 
my TOTAL RETAIL SALES 
$352,000,000 
URBAN RETAIL SALES 
$264,000,000 
TOTAL URBAN FAMILIES 
51,244 
BIG 4 URBAN CIRCULATION 
x 25,285 a 
. BIG 4 URBAN COVERAGE 


QUEBEC if 
gy TOTAL RETAIL SALES “=3 
$1,444,500,000 
URBAN RETAIL’ SALES 
$1,083,375,000 
TOTAL URBAN FAMILIES 
434,658 
BIG 4 URBAN CIRCULATION 
587,819 a 
IG 4 URBAN COVERAGE ¢- 


guy TOTAL RETAIL SALES ~ 
hy $174,000,000 
URBAN RETAIL SALES 
$130,500,000 
TOTAL URBAN FAMILIES 


33,632 
BIG 4 URBAN CIRCULATION 
ee 31,706 a 
|), BIG 4 URBAN COVERAGE «| 


tities “ 
NOVA SCOTIA — 
TOTAL RETAIL SALES 
$282,000,000 - 
URBAM RETAIL SALES 
$211,500,000 
TOTAL URBAN FAMILIES 
57,900 
BIG 4 URBAN CIRCULATION , 
50,993 
BIG 4 URBAN COVERAGE 


PRINCE EDWARD ISLAND “ 
Say TOTAL RETAIL SALES 
a $26,800,000 
URBAN RETAIL SALES 
$20,100,000 
TOTAL URBAN FAMILIES 


4,156 
©) BIG 4 URBAN COVERAGE 
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What the Pulp and Paper Industry Means to Canada 


From Our Forest AVe@Aas ..ce- 


Canada’s forest resources occupy 37% of 314 million square miles of total land area. 

While approximately 63% of this is estimated to be productive, only some 435,000 

square miles are accessible. The pulp and paper industry owns or leases approxi- 
mately 30% of accessible forests. 


. 


5, 
Square Miles 


Despite Fire Losses.... 


Each year Canada’s forests take a fire licking of approximately 214 million acres, 

valued at $3.9 millions. And each year it costs nearly another million to fight ramp- 

aging fires. A ten-year average shows that 5,509 fires annually account for this 
. tremendous damage. 


Yyy 
YW 


yy 


yy 


Employees Across Country .... 


The and paper industry provides direct employment to 45,000 men and women 

in six provinces. The women are outnumbered almost 17 to 1. Quebec 

leads all provinces in total employment, with almost as many on payroll as the 
other provinces combined. 


Higher Prices .... 


During seven-year period (1942-48) newsprint prices have exactly doubled. Rising 

costs of labor, transportation, and materials seem to be pointing in direction of 1920 

record high of $112.60. The 1948 figure shown is the latest New York price, and is 
not a yearly average as in the other years. 
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Pulp and Paper Output .... 


Ever-mounting gross value of production has placed pulp and paper in top industry 

bracket. In 1945 DBS reports the industry ranked Ist in net value of production, 

2nd in gross value, 3rd in salaries and wages, and 4th in employment. Excluding 
war industries it rated Ist for salaries and wages, 2nd in employment. 
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Mounting Production Turns Out... 


Since 1938 pulp and paper production has more than doubled. Faced with tremendous 

world demand Canadian mills have been running over rated capacity. In the last 

two years, gross value of production has jumped from $528 millions in 1946 to an 
estimated $850 to $900 millions for 1948. 
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Produce Wood Pulp.... 


Since 1938 wood pulp production has doubled and exports more than trebled. Pro- 
duction for 1948 is estimated to be in excess of eight million tons. By 1951 experts 
expect production may go as high as 8.9 million tons at maximum capacity, Wood 
pulp exports are estimated at $227 millions for 1948, 
SA AX NS 


Y \N \~ 


- 


And Newsprint Production .... 


Approximately 95% of Canadian newsprint production goes into exports, to bring 

in an estimated $390 millions for 1948, Canadian mill capacity of 4,350,000 tons is 

four times the capacity of any other country and equal to the combined capacities 
of Britain, Sweden, Norway, and Finland. 
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Provides High Employment, Wages. 


In the seven years from 1942 to 1948 employment in the pulp and paper industry 

has increased approximately 35% and weekly wages over $13. Latest DBS average 

Ahourly earnings of $1.01 for the industry showed it ranking in the top five of wage- 
paying industries. Since 1944 hourly earnings have increased almost 30%. 
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More and More Pulpwood. 


One glance at the chart tells the story of Canadian pulpwood activity. While ex- 
ports have remained relatively constant, apparent production has increased almost 
twofold. For 1948, authorities believe exports will increase to over two million cords 
because of big 1947-48 cut, 
WH 
77, — PULPWOOD PRODUCTION 
Y AND. EXPORTS 


In These Proportions. 


Newsprint consumes approximately 75% of total wood pulp production in the form 

of ground wood pulp and unbleached sulphite, Rayon, kraft, high-grade papers, 

2 building papers, etc., take up the rest in varying proportions, Of total 
approximately 1.5 million tons of pulp are exported. 


Boards, ! ‘ae 

Ya Yuilding popers, Z 
j ete: 

ql Wrapping, Bags, 

Yi Gummed papers FZ 


TITRANASAAAAAARAN | 


34 QUO rons! 
9427000 tons 
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Bring in Many U. S. Dellars. 


The U. S. has always been the largest importer of Canadian newsprint; approxi- 

mately 87% of total consumption now goes to that country. In 1947 shipments to 

U. S. were 57% greater than 1935-39 average, domestic consumption was up 38% 
and exports to all others up 5%. 





No. 38 


Sept. 18, 1948 THE FINANCIAL POST 30 


Chemists, Engineers Boost Woodpulp Output - 


is estimated that pulp production 
over the new four or five years 
will have increased by. close to 
one million tons, And with the 
exception of one or two com- 
panies which expect*to manufac- 


following table in which the 
production of various types of 
chemical pulp and mechanical 
ulp is shown for 1937: and 1947. 


1987 1947 % 


impressive, and may prove more 
significant to the country as a 
whole. This is illustrated in the 


New Uses for Forest Products 


Play Big Part in Expansion 


One of the major developments 
im the pulp and paper industry is 
taking place in the woodpulp 

divisions. And as 
woodpulp production increases, 
the face of the entire industry is 
changing. From the time the first 
pulpwood log was cut, the news- 
print machine has held the lead 
in pulp and paper production. 
Now it appears that its position 
may eventually be usurped by the 
chemist, and the process engineer. 

Why is the pulp and paper in- 
dustry ‘gradually moving into the 
field of chemical industries? Pri- 
mnarily it is because the secrets 
which have been locked in the 
forest are now being discovered 
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item, 

soda pulp. And com- 

1 alcohol will be produced 
Canada this year from pulp 

mill waste materials. 


not be fully evident for another 
four or five years. 

Groundwood or so-called me- 
chanical pulp is, of course, still 
the biggest pulp item produced 
in Canada; 5.2 million tons were 

last year. And it is 
likely to keep its position as long 


* It is significant, however, tha 


der construction or proposed will 
manufacture chemical pulps. In- 
cluding those mills which com- 


mencec production in 1947-48, it 
re eegenn | 


Pulp Mills into production in 1947 
Company 


Kx: V3; P. 
Marathon Paper Mills 


Pulp mills into production in 1948 
Longlac Pulp & Paper 
Construction plans announced 


Canadian Western Lumber sulphite ee eeeeeeneeeeeeeees 
high alpha . 
bleached or unbleached 


Columbia Cellulose 
H. R. MacMillan Export 


Fraser Cos. 

Alberta Paper Mills 
Pulp mills proposed 
Maritime Pulp & Paper 


Type of Pulp 


bleached sulphate .....0.e.. 
bleached sulphate 
Bloedel Stewart & Welch unbleached: sulphate ....... 


bleached sulphate 


unbleached sulphate .... 


ture newsprint, all this new ex- 
pansion will be in the chemicai 
pulp field. Following is a Finan- 
cial Post tabulation of new pulp 
production: 


Yearly Production 
Approx, Tons 

67,500 

90,000 

49,500 

eeeseeeee 90,000 
60,000 
60,000 
sulphate 67,500 
36,000 
sulphite (7?) .. 30,000 


eeeveeeeeeeeeee 150,000 


groundwood eeeeeeeeeeeeene 150,000 


Alberta (R. O, Sweezey 
interests) 
Huron Forest Products 


Pulp mill expansion 
Canada Paper Co. 

E. B. Eddy Co. 
Great Lakes Paper 


8 Million Ton Minimum 


What does this expansion mean 
in terms of total Canadian pro- 
duction? Last year the industry 
produced 7.2 million tons of 
woodpulp, all grades. In 1948 it 


jis estimated that pulp produc- 


tion will have increased approxi- 
mately 6% to roughly 7.6 million 
tons, On the basis of new capa- 
city mentioned above, and ex- 
cluding those milis which began 
produttion in 1947, it appears 
that the industry can look for- 
ward to a minimum pulp capa- 
city of more than 8 million tons 
over the next few years. 


It eduld be assumed that such 
an increase in pulp capacity 
would. result. in a corresponding 
increase in the manufacture of 
paper and other end-products of 
woodpulp. Present indications 
are, however, that Canada will 
not get the full benefit of the 
increased pulp output in its pa- 
per industry. With the excep- 
tion of two or three companies 
which have announced their in- 
tention to produce newsprint or 
fine papers, most of the new 
pulp prodtiction will go io the 
export market. 


Woodpulp exports are~already 
making an important contribu- 
tion to the Canadian econemy— 
particularly U. S. dollar earnings. 
Last year approximately 1.6: mil- 
lion tons were exported, valued 


? ? 
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2 ; ? 


850,000 


expanding kraft plant at Windsor Mills 
new pulp bleachery 
new 10,000-ton sulphite pulp digester 


a a 
56% over 1946. United States took 


1.5 million tons; pulp shipments 
to United States this year have 
incfeased approximately 6% over 
1947 and dollar value is up 28% 
in the first six months, : 


Admittedly, woodpulp repre- 
sents an important item in Can- 
ada’s export trade; and from the 
standpoint of the whole economy, 
it is preferable to export wood- 
pulp than the unprocessed pulp- 
wood. Some observers, however, 
feel that it would be better still 
if Canada could keep more of 
its pulp at home to support big- 
ger fine paper, rayon and plastics 
industries, 

Growth is Dramatic 


Others, however, hold the view 
that the building of a chemical 
pulp industry augurs well for 
the future of both the industry 
and Canada. Actually, they say, 
the chemical woodpulp indus- 
try is just nicely started and it 
is to this country’s benefit to 
have the capacity which can turn 
out the raw materials for the new 
products which: chemistry is pro- 
ducing. 

The dramatic growth of Cana- 
da’s chemical pulp industry has 
at times been lost sight of, due 
principally to the record-break- 
ing production in the newsprint 
industry in recent years. Actually, 
the increase in production of 


virtually all new mills now un-‘ at $177.8 millions, an increase of chemical pulp has been equally 


Bleached sulphite 
Unbleached sulphite 
Sulphate 

Soda eeeeeeeoeeeee 
All chemical pulp .....seee0e. 
Mechanical pulp 


figures, but important, is the in- 
creased production of dissolving 
or rayon pulps. Output of this 
type of bleached sulphite pulp 
jumped 82% from 1937 to 1947. 

Outstanding in the foregoing 
tabulation is the increase of more 
than 720% in production of sul- 
phate pulp. Production of this 
type of: pulp will be further in- 
creased since the four companies 
which began pulp production in 
1947-48 are all sulphate produ- 
cers. Two of the companies which 
have announced construction 
plans will also produce sulphate 
pulp. 

Big Jump in U. S. 

Such an increase in sulphate 
pulp production is not confined to 
Canada and is probably most 
evident in United States. Output 
of sulphate pulp was stimulated 
during the war when paper and 
paperboard replaced many other 
materials for packaging. Now it 
appears that for many products 
sulphate may replace sulphite 
pulp, At the same time, how- 
ever, sulphite pulp is the raw 
material used by the rayon and 
plastics industries, Thus it ap- 
pears that while sulphite pulps 
may make inroads in paper pro- 
ducts which have until now re- 
quired sulphite, the latter will 
find greater use in the cherrical 
end of the business. 

Large tonnages of sulphite pulp 
have been used in newsprint pa- 
per and other specialty papers, 
both in bleached and unbleached 
form. For some of these uses, it 
is possible that sulphate pulp 
may gradually assume responsi- 
bility as the raw material. Sani- 
tary goods, tissues, blotting and 
other high grade specialty papers 
may also utilize sulphate pulp 
as a raw material. 

In general sulphite pulp, 
bleached or unbleached gives a 
whiter color to the end product 
than sulphate and in those pro- 
ducts where color is the first 
consideration sulphite is likely 
to be used. If, however, it is ‘a 
question of strength or pulp con- 
sumption for the same strength 
sulphate is likely to be the choice. 

Biggest consumer of sulphate 
pulp at present is the paperboard 
industry manufacturing shipping 
containers, fibre cans; drums, 
tubes, folding and set-up boxes, 
etc, Other uses include multiwall 
sacks, paper and paper bags for 
retail trade, envelopes, gummed 
paper, asphalted papers and 
many other products where high 
strength is important. 

Can Utilize More Woods 

One of the important advan- 
tages of the sulphate pulp process 
is that it can utilize many differ- 
ent types of wood which cannot 
yet be handled in the sulphite 
mills. Although the sulphite pulp- 
ing of hardwoods. is now: more 
widely known, generally: speak- 
ing the sulphite process. is con- 
fined to softwoods.. The sulphate 
process, however, is adaptabe to 
all species of pulpwood. In the 
sulphate pulp industry, the trend 
is toward pine and other forest 


‘areas which are in less demand 


than spruce which is used in sul- 
phite pulping. This means that 
the sulphate pulp industry is able 
to give companies the opportunity 
to practice complete forest uti- 
lization. “Thus the great increase 
in sulphate production in Canada 
is likely to be of benefit both 
through. the. greater. - volume 
achieved and also by permitting 
a greater yield from forest re- 
sources: a 

With the big expansion in the 
chemical pulp field, the question 
is, how about markets? Before 
the war. Canada has less than 
one million tons of market pulp 
yearly; most of the output: bein 
used by newsprint and puaper 
mills. Since the war, marketable 


| pulp has been running about 1.5 


ONLY A SIXTH 


Woodsmen harvest for the pulp 
and paper mills only gbout a sixth of 
the wood consumed in Canada. Half 
as much again is wasted by fire, 
insects, and disease. Lumber and 
logs for export account for about a 
third. And firewood takes the 


remainder. 


And so from the smallest part of- 
the forest crop flows the greatest 


national gain: pulp and paper. 


Pulp and paper creates $2 million 
of new wealth daily. It is the largest 
exporter in the land, In industry it 
is the largest wage-payer, the largest 
buyer of goods and services, and the 

_ largest wealth producer in Canada. 


Every Canadian has a stake in the 
welfare of this national enterprise. 


PULP &« PAPER INDUSTRY OF CANADA 


113 mills, small and. large, from coast to coast 


million -tons-yearly-until-last year 
when 1 million tons were sold. 
New production scheduled for 
the next few years means well 
over two million tons will be 
available “annually, since few of 
the new mills will require the 
pulp for their own use. 

In some instances, however, the 


new mills are or will be inte-|’ 


grated with paper mills in United 
States. Columbia Cellulose, for 
example, will ship its entire pro- 
duction to Celenese Corp. of 
America for rayon manufacture. 
Other Canadian companies also 
have fairly assured markets in 
United States. 
Market Tapering Off 

It appears, however, that the 
big sellers’ market in woodpulp 
in United States is tapering off. 
Inventories in the hands of U. S. 
Paper and paperboard mills at 
the end of June this year totaled 
539,000 tons; a gain of nearly 57% 
over the end of June, 1947. These 
inventories represent supplies su- 
fficient for 60 days operations. 
Improvement in the pulp supply 
is reflected in trade reports which 
point to recent spot market of- 
ferings of both U. S. and import- 
ed pulp, with little buyer interest 
at present prices. 

Thus it is evident that Cana- 
da’s ability to sell its market pulp 


gk 


3,384,744 


> 
Not indicated in these above 


(tons) Increase 

705,792 54% 
1,324,345 44 
699,070 123 
45,867 109 
2,856,212 65 
4,335,520 26 


will depend largely on the ac- 


tivity in the U S. paper manu- 
facturing industry. Indications 
point to the fact that paper pro- 
duction in that country has reach- 
ed its peak, temporarily at least. 
Some mills are reported to have 
curtailed the working week to 
avoid surplus production, with a 
possible subsequent drop in pri- 
ces, 

Pulp men believe, however, 
that this country can sell all 
its exportable pulp to United 
States, even if paper production 
there should show a moderate 
drop. Canada is the biggest ou%- 
side supplier of pulp, accounting 
for 68% of ‘total U. S. imports 
in the first six months of this 
year. Although this proportion 
is somewhat less than in 1947, 
it is due entirely to increased 
exports from Scandinavia. 

Canadian pulp prices, however, 
are the strongest factors in favor 
of Canada holding the U. S. mar- 
ket. While Canadian and U. S. 
prices are comparable, Scandina- 
vian prices are in some grades 
$30 to $50 a ton higher. It has 
been reported that there have 
been/ substantial cancellations by 
U. S. consumers of Finnish as 
well as Swedish pulp, due to 
high prices. Canadian pulp prices 
have held firm since the spring 
of this year. 


Grounds for Optimism 
All of this would indicate that 
any decline in the demand for 
market pulp in United States 
will be felt primarily by the 
Scandinavian exporters. Also 
significant in the Canadian pulp 
picture is the ‘possibility of fur- 
ther ECA procurement authoriza- 
tions for European countries. So 
far ECA has authorized $5.5 mil- 
lions of woodpulp for United 
Kingdom, to be supplied by 

Canada and Newfoundland. 
Looking at the pulp situation 
in 1948, pulp producers have 
cause for optimism. Prices and 
markets are firm and are likely 

(Continued on page 32) 


QUEBEC LEADS All 


In The Production of 


Canada | 


PULP AND PAPER 


Maintaining 


46 MILLS 


WOODPULP PRODUCTION 
IN 1947 
3,715,842 tons 


- 


PAPER PRODUCTION 


IN 1947 
3,104,955 tons 


In Both Instances Greater Than 50% Of All Canada 


QUEBEC FORESTS 
Contritute to Canadian Prosperity 


The total value of the forest production in 1946 amounted to 


some $342,000,000.— 


¢ 


All people of Quebec share in the ownership of such valuable 
assets. Everybody must then lend his generous support to keep 
our forests productive and safe from possible damages from 


their natural enemies. 


Help us Prevent Jorest Fires 
DEPARTMENT OF LANDS & FORESTS 


JOHN S. BOURQUE 


MINISTER 


AVILA BEDARD 
DEPUTY MINISTER 


(Published by the Provincial Publicity Bureau) - 


OVER 25 YEARS’ SERVICE 


in Protecting Canada’s Forests 


Watson Jack and Company Limited is the pioneer Canadian firm in the field of 
forest fire-fighting equipment and since its establishment has made many notable 
contributions to the development of better machinery for preserving Canada’s forests. 
Watson Jack units ate made in Canada, by Canadians, employing almost entirely 
Canadian materials. They have earned the entire confidence of Canada’s forestry 


experts. 


During the war “Wajax” 


pumping units and other fire-fighting accessories were. 


standard equipment for the ‘A.R.P. and the Canadian Forestry Corps and proved 
their worth in the field, in Canada and overseas. 


The 


WAJAX DDVA 
Portable Pump 


Tested and proved over a long 
period of use under all condi- 
tions. Weighs only 75 Ibs. in- 
cluding magnesium gas tank. 
All parts interchangeable with 
older models, 


WATSON 


CASTLE BUILDING. 


Also included in the full line of Watson Jack 
Equipment: 


THE NEW ONE-MAN JACKMITE PUMP 


Weighs only 39 Ibs. Develops pressure up to 75 ibs. per 
square inch, delivers 18 Imp. gals, per minute. Complete line 
of accessories. 


THE HAJAX SEMI-PORTABLE PUMP 


An all-purpose pumping unit, c.ailable either trailer or skid 
mounted. Forced feed lubrication to all main bearings. 
Capacity over 250 gallons per minute. An ideal unit for 
summer cammunity or small-town protection. 


FAMOUS WAJAX FORESTRY HOSE 


Made of long line linen, exclusive double weft construction, 
very flexible, specially treated to withstand mildew and rot. 


For information and descriptive literature write: 


s 


The 
WAJAX HAND PUMP 
with tank or bag 


The ‘ideal individual fire-fight- 
ing unit — extremely portable. 
Allows full exploitation of lin 
ited water supplies, 


JACK & COMPANY LIMITED 


MONTREAL 


Canada’s Oldest and Largest Specialists in Forest Fire-Fighting Equipment 





Exports May Be $700 Million 


On Higher Volume and Prices 


By HOWARD GAMBLE 
Never before in Canadian his- 
‘ tory has the pulpjand paper in- 
dustry ‘played such a‘vital role 
in the life of the country. While 
exports to non-dollar countries 
showed an alarming drop during 
the first half of 1948, pulp and 
paper shipments continued to.ex- 
pand. And U. S. dollar earnings 


of this billion-dollar industry are. 
playing a‘ major role in rebuild-' 


ing Canada’s reserves. 
mas briefly is the export 
record: ~ 


Pulpwood—In 1947 exports 


pulp is up $10, $15 and $20 a ton 
in various grades, and the aver- 
age price of newsprint in 1948 is 
10% above that of last year. 
Pulpwood ‘is the only item which 
has dropped slightly in price, and 
this was more than covered by a 
big increase in volume. 

It is fortunate’ for Canada, 
however, that pulp. and paper 
products can command «these 
higher prices. Oil, coal, steel, and 
all the other essential items 
which must be imported from 
United States are costing Canada 
more this year; and the increase 
in pulp and paper dollar .earn- 
ings is no more than offsetting 
the increased price ‘of imports. 

See 8-Million Ton Output 

Even without the higher prices, 
however, the industry would still 
show a gain over last year. All 


.|branches have stepped up ‘the 


Tonnage in 1948.is running a 
higher, dollar value up 27% 


production pace. Newsprint out- 
put. is up 3%, market woodpulp 
up an estimated 6%; other papers 
are likely to show an increase of 
12% or more. On a tonnage basis, 
it seems probable that the in- 
dustry will produce a gross of 
more than 8 million tons, com- 


| pared to the 7.7 million in 1947. 


This means that something like 


$1$900 millions worth of pulp and 
;|paper products will flow out of 


|the .113. pylp and paper mills. 


‘|And to get this output it is esti- 


1947, or 11% of Canada’s 
exports. In ‘terms of, American 


dollar earnings, however, » it: is: 
estimated that pulp and paper is’ 


States. Virtually: all pulpwood, 
‘woodpulp and nearly’ 90% © of 
newsprint goes south of the bor- 
der. 


Dollarwise,; the industry is do-' 


ing “an even better job for the 
country’s export trade this year. 
If the foregoing increases’ in the 
dollar value of shipments. are 
maintained for-the balance of-the 
year, it looks as if pulp and paper 
exports will-hit the $700 million 


mark. This ‘is equal to the total T 


in- -1947;- and - again; 
most of the total will be in U. S. 
Much of increase in the export 
value of and paper must be 
attributed to higher prices. Wood- 


mated that companiés will pay 


Jout $750 millions or more for 


wages to 50,000 full-time workers, 
and for materials and ‘supplies, 
fuel, electricity, etc. 


Since the record production of 
the pulp.and paper industry this 
year benfits the whole of Canada, 
it.is. worth while to look.at the 
distribution of the industry’s 
revenue dollars. R. M. Fowler, 
president of the, Canadian Pulp 
and Paper Association, earlier 
this \year*reported on an analysis 
of the revenue dollar based on 
figures supplied by 12 companies 
representing 60% of the in- 
dustry’s production.. Here. is 
where it goes: 

Direct mail -and office 

PADUE ads. ch cbescesina | 190.2% 
WO0d--CO8t-<.'e-0 cece veers 28,5 
Other materials ........ 15.5 
Power and fuel ........ 7.9 
Depreciation CSoucceese 48 
Bond interest .......... 15 
Dividends en 3.9 
Retained by companies ._ 6.7 

Using this 1947 breakdown as a 
basis the: estimated $900 of in- 


TRU-LAY PREFORMED 


WIRE ROPE 


come this year would be paid out 
as follows: 


Millions 


Direct mill and office 

FRO och cebcesectey Lee 
Wood Cost c..cecccscecs S000 
Other materials ........ 139.5 
Power and fuel ........ 71.1 
TORO Sicikciocckacews BOD 
Depreciation ..........+ 43.2 
Bond interest .......... 13.5 
EVIGIOD sc cb oecweetee (Ok 
Retained 


900.0 
Net Profit $95.4 Millions? 

Using this as a basis, net profit 
for the industry in 1948 would 
run about $95.4 millions or 10.6% 
of the gross income. Since many 
companies have not increased 
dividend payments this year, the 
percentage of income paid out in 
dividends may be somewhat low- 
er than in 1947. 


Total capital investment in the 
industry is estimated at approxi- 
mately $1 billion. Net worth, 
which includes the capital con- 
tributed by the investing public 
through the purchase of stock 
plus retained earnings, is calcu- 
lated at around $750 millions. 
Thus a profit figure of $95.4 mil- 
lions for the industry would re- 
present a return on net worth of 
approximately 12.7%. 

Admittedly this is a compara- 
tively high return on investment 
and is likely on the conservative 
side, but it must be regarded in 
the light of certain facts as they 
affect the pulp and paper in- 
dustry. Accurately the estimated 
$95.4 millions is not profit since 
it cannot all be paid to share- 
holders in dividends. .With the 
high cost of doing business today, 
most of these earnings are re- 
quired for working capital, either 
for inventories, cash, plant im- 
provement or countless other 
reasons, 


Pulpwod inventories of vir- 
tually all companies are well up 
over last year; some 15% or 20%. 
As a result of a record pulpwood 
cut of 10 million cords, or more, 
pulp and paper manufacturers 
for the first time since before 
the war now have adequate pulp- 
wood supplies on hand. To build 
inventories, however, has re- 
quired a big cash investment. 

This fact is reflected in the 
cash position of the industry. On 
the basis of a survey of com- 
panies, it is estimated that only 
17% of total current assets is re- 
presented by cash—against a 
prewar average of 33%. During 
the past year, some companies 
have resorted to bank loans to 
cover their cash requirements. 


Equally important in the pulp 
and paper earnings picture are 
depreciation write-offs. This 
situation was covered by Inter- 
national Paper Co. in its 1947 re- 
port as follows: 

“Depreciation charges over a 
period of years provide for re- 
placement of capital assets at 
their original cost but do not pro- 
vide for replacement. at present- 
day higher costs. Any increase in 
depreciation to compensate for 
these increased costs is not allow- 
able as an item of expense in 
computing net taxable income 

. We must recognize, however, 
that this difference exists be- 
tween original costs of capital 
assets on which depreciation re- 
serves are computed and present 
day high replacement costs. Con- 
sequently a substantial portion 
of net earnings, as reported, are 
required to bridge this gap.” 

Another end use for pulp and 
paper earnings is in plant mod- 
ernization, improvement and ex- 
pansion. A mapor portion of the 
cost of these plant improvement 
programs is being met out of 
the companies’ earnings. While 
production results from modern- 
izing and improving. seldom 
make the headlines, they have 
far-reaching importance not only 
to investors but to all of Canada. 
Plant improvements which lead 
to increased efficiency increase 
national wealth by boosting pro- 
duction without a corresponding 
increase in operating costs. 

A concrete example of this is 
found in the newsprint industry. 
Since 1930, only one newsprint 
mill has been built in Canada, 
and one new machine has replac- 
ed an old one. But in the 20 years 
from 1930-50 Canadian’ rated 
capacity shows an increase of 
over one million tons. This has 
been accomplished by a steady 
process of modernizing and 
speeding up existing mill equip- 
ment. In 1947-48-49 it is estimat- 
ed that newsprint production can 
be increased approximately 100,- 
000 tons a year without any new 
mill construction. 

How Do Profits Stand? 

Probably the best yardstick by 
which to measure the industry's 
profits—too high or two low —is 
the opinion of investors. What 
does the market say? At today’s 
prices of pulp and paper secur- 
ities, it appears that investors are 
not unduly optimistic. Most com- 
panies at present are following a 
conservative dividend policy; but 
even so, investors can get a re- 
turn of around 7% at today’s 
market prices for pulp and paper 
stocks. Even a 12% return on net 
worth is causing no one to go 
overboard for pulp and paper 
securities. 

Pulp and paper men say that 
the prosperity which the industry 
is experiencing today is still a 
far cry from the lush ‘gold-rush” 
days of the twenties’. Most not- 
ably absent has been the rush to 
build “new mills. Until recent 
months few persons were advo- 
cating new newsprint mills out- 
side of publishers in the Southern 
States. 

This year, however, two com- 
panies have announced plans to 
manufacture newsprint. In Brit- 
ish Columbia, Canadian Western 
Lumber Co. announces it will 
tonstruct a mill with a reported 
capacity of 200 tons a day. Mari- 
times Pulp & Paper Mills, a new 
company in Fredericton, which 
plans to sell newsprint to U. S. 
publishers by subscription, will 
have an estimated capacity of 500 
tons a day. Two other groups are 
said contemplating a new mill in 
Alberta. 


Overproduction Possible 

It is believed that some mews- 
print men view these plans for 
new mills .with some misgivings. 
Their greatest fear’ is overpro- 
duction. If the two mills mention- 
ed go through to completion, it 
would mean more than 200,000 
tons a year added to the present 
4.5 million ton output. While this 
could probably be- absorbed in 
in the United States market at 
present, there is no guarantee 
that today’s supply-demand posi- 
tion will be the same in 1951-52 
when the new mills would come 
into production. 

In addition, newsprint capacity 
is under construction in United 
States. Coosa’ River Newsprint 
Co. is putting up a 100,000-ton- 
a-year plant in Alabama and 
Southland Paper Mills at Lufkin, 
Texas, has added new capacity 
this year. It is conceivable also 
that the proposed Alaska mills 
will produce some newsprint. 

Danger of newsprint as a glut 
on the market would be lessened 
considerably if the world’s cur- 
rencies were freely convertible. 
Canadian newsprint today could 
be sold ‘in virtually every country 
of the world, if these countries 
had dollars to pay for it. As it 
is, shipments of newsprint to 
overseas countries have been re- 
duced to a trickle. 

As far as newsprint is con- 
cerned, the question resolves it- 
self into: if currencies were 
freely convertible and all present 
and proposed newsprint ma- 
chines were in operation, could 
Canada sell its production? No 
one yet has come up with a def- 
inite “yes” or “no” but many are 
doubtful. 

Since the beginning of Can- 
ada’s pulp and paper industry, 
newsprint has occupied the cen~ 
tre of the stage. Representing 
the biggest single item both in 
tons and in dollars, it is only 
natural that it should receive the 


‘ 


greatest attention from investors 
and general public alike. 
Woodpulp “Growing Up” 
This year, however, a change 
is coming over the face of the 
industry. And it is a change 
which is turning what was once 
largely a mechanical industry, 
into one where chemistry is play- 
ing an increasingly dominant 
role. Woodpulp is the product of 
the chemist and before too long 
may surpass newsprint as the 


most important item in Canada’s | 


pulp and paper economy, 


In the first six months of 1948 
woodpulp exports, on a tonnage 
basis, totaled roughly 40% of 
newsprint shipments. Yet dollar- 
wise, woodpulp exports were 
60% those of newsprint. Biggest 
part of the woodpulp story, how- 
ever, is to be found in new cap- 
acity which is planned. 

New pulp capacity which start- 
ed operation last year, totaled 
690 tons a day. This year another 
company is bringing in a 300+ 
ton-a-day mill. And on the basis 
of plans announced, another 
1,200 tons a day is scheduled_to 
come into operation over the 
next two or three years. (This 
figure includes one company 
which may use its pulp for news- 
print but does not include an Al- 
berta company which proposes 
to manufacture fine papers.) 
Thus over a five-year period it 
appears that at least 2,000 tons 
a day will have been added to 
Canadian woodpulp capacity. At 
an average cost of $75,000 a ton 
of daily capacity, this represents 
an investment*of more than $150 

millions. 

Many observers believe that 
the importance of this develop- 
ment in woodpulp to Canada 
cannot be overemphasized. 
Among the most significant 
benefits could be listed: 


1. Many of the new mills are 
in: Western Canada, particularly 
in British Columbia. This will 
help to balance Canadian in- 
dustry, East vs. West. 

2. The pulp industry pro- 
vides opportunities for chemical 
and engineering graduates of 
Canadian universities, 

3. It will result in greater 
utilization of the forests, since 
many types of wood can be 
used. 

4. It will give better balance 
to the pulp and paper industry, 
leaving it less reliant on news- 
print production. 

5. Woodpulp is the basic ma- 
terial for the new, rapidly ex- 

(Continued on page 35) 
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OVER 100 YEARS OF CONTINUOUS 


THE FINANCIAT, POST 


SERVICE TO CANADIAN INDUSTRY 


FOR THE PULP AND PAPER INDUSTRY 


Agitators, Prop@jier, Arm, and Pump types. 
Barkers, Single and Double Disc. 
Barkers, Slab and Edging 
Barkers, Branch Drum, 

Barkers, Long Log. 

Beaters, Standard Broke. 
Beaters, Continuous Triple Flow. 
Beaters, Bertrams. 

Beaters, Continuous Breaker. 
Bleaching Equipment. 

Burners, Rotary Sulphur. 


Chain, all types for conveyor, slasher and 
haul-up purpeses. 


Chippers, Round and Square Spouts, Plain 
and anti-friction bearing, Multi-knife, 
Divided base with adjustable spout, 
Slab and Edging. 


Chip Disintegrators. 

Chip Screens, Shaker, Gyrating, Rotary. 
Chip Bins and Gates. 

Consistency Controller. 

Conveyors, Chain and cable for all purposes. 


Couplings, all types of solid and flexible 
couplings, 


Cut-off Saws. 

Cylinder Moulds. 

Deckers, wood or metal vats, A. D. Wood. 
Doctors, Flexible and Laminated. 


Filters, Strindlund design. 
Flew Box, Bertrams. 


Governors, for grinder installations, Master 
or total load. 


Grinders, Pocket, Hydraulic Magazine, 
Waterous Great Northern, Continuous, 
Roberts. 


Houl-ups. 

Hogs, for-all purposes. 
Jordans 

Knotters, Groundwoed. 


Pumps, Standard Centrifugal and Special 
design. 


Pumps, Agi-flow. 
Refiners, Claflip. 


‘ Rolls, lron or Wood. 


Screens, Paper Machine, New (Horizontal, 
Centrifugal), Filet (Eccentric type), 
Woed or metal vat, Sliver or Bull. 


Slashers, all types. 

Splitters. 

Spouts, Truechip. 

Stackers, Moveable or Stationary. 

Stone Lathes. 

Trueing Devices, Hydraulic -for all types of 
grinders, 


Valves, Stock. 
Wet Machines, Standard and Rinjare: 
Winder Shaft, Langdon Collapsible. 


We also develop and build special equipment to order. 


BRANTFORD 


ONTARIO 


BRANCH PLANTS AND OFFICES 


EDMONTON, ALBERTA 


CALGARY, ALBERTA 


West Coast Subsidiary 


HEAPS, WATEROUS LIMPED 


NEW WESTMINSTER, B.C. 


ruce Falls Power and Paper 


COMPANY, LIMITED 


. 


Daily Capacity 


650 TONS NEWSPRINT 
350 TONS SULPHITE PULP 


Pulp and Paper Mills at Kapuskasing, Ont.: 
HEAD OFFICE = TORONTO, ONT. 





Woodpulp Qutput Continues to Expand 
Under Impetus of New Product Programs 


(Continued from page 30) 


At 


is exported or provides 
base for a greater domestic 

rayon and cellulose in- 
, Canada stands to bene- 


Abitibi 
Abitibi Power & Paper Co. 
operates gnc ss a@ newsprint 
producer rns out an 
impértant part of Ontario's sul- 


wt 


Mattagami River which 
has a capacity of 204.9 tons daily 
or approximately 63,000 tons 
annually. 


Veteran claim covering 219 sq. 
miles and estimated to contain 
989,000 cords. 


Brown Corp. 
Brown Corp. ve a one 
phate pulp mill at La Tuque, Que., 
on the St. Maurice River about 
110 miles north of the St. 
seeeen eatniaed| Maa 
unbleac 
a unbleached condenser 


“Solka.” It is a wholly-owned sub- 

sidiary of Brown Co. of Berlin, 
5 i 

Brown Corp. has an annual 

productive capacity of approx- 
imately 127,500 tons of bleach 


vide a perpetual supply of pulp- 
wood for continuous operations at 
* the La Tuque. plant in excess of 


present capacity 


widely scattered. The Bersimis 
timber interests in Quebec of ap- 
proximately 756,000 acres (part 
freehold and part under license) 
were sold to Donnacona Paper Co, 
and Anglo-Canadian Pulp & 
Paper Mills Ltd. in September, 
1947 for $2,910,188 (net). Certain 
outlying cut-over properties were 
exchanged for a large well-timb- 
ered freehold area adjoining the 
Canadian subsidiary’s holdings on 
the St. Maurice River. As. a 
result, holdings are larger, more 
accessible, more compact and of 
greater economic value to the 
mills. 

The company brought a new 
pulp-dryer into production in 
1946 which replaced several small 
and less efficient dryers. In ad- 
dition to the saving in the cost of 
drying, the machine: saves up- 
wards of $100,000 a year in the 
cost of shipping pulp by removing 
more water from the pulp. 

The company completed an 
aerial survey this year over some 
4,000 square miles of the St. 
Maurice River holdings, enabling 
the company to analyze potential 
timber resources of the region 
economically tributary to the 
La Tuque mill. 


Brown Corp. and the Shawin- 
igan Water & Power Co. each 
owns 50% of the common stock 
of St. Maurice Power Corp. which 
owns a hydro-electric power plant 
at La Tuque with six units hav- 
ing a capacity of 44,500 hp each, 
of which five are in operation 
with an aggregate capacity of 
222,500 hp. 

Operating statements are not 
submitted on Brown Corp. as 
operations are included in the 
consolidated operating and finan- 
cial statement of Brown Co. Total 
assets of Brown Corp at Nov. 30, 
1947, were $22,222,577 ($10,277,998 
current) and current liabilities 
$2,236,412. 

Consolidated net sales in 1946- 
47 of $42,630,468 ($36,087,075 in 
1945-46) again exceeded any pre- 
vious year since Brown Co. re- 
organization in 1941, but physical 
volume: approximated that of 
recent years. Consolidated net 
profits for the 28 weeks ended 
June 12, 1948, amounted to $2,303,- 
335 after provision for taxes and 
all other charges, against $1,524,- 
004 for the comparable period in 
1947. Consolidated net profit for 
the year ended Nov, 30, 1947, 
after interest and taxes, amounted 
to. $2,837,682. ($1,593,982 the year 
before): 

Capital: expenditures at La 
Tuque where work’ was started 
on an increase of the bleaching 
capacity, were $198,788, in ad- 
dition to $251,335 expended on 
minor projects chargeable to plant 
account, These expenditures are 
being applied to the reduction of 
manufacturing costs and improve- 
ment in the qualify of products. 
The directors have _ recently 
authorized work which,’estimated 
to.cost approximately $2,000,000, 
should bring manufacturing costs 
about $470,000 annually nearer to 
competitive levels. 


B. C. Pulp & Paper 


British Columbia Pulp & Paper 
Co. manufactures various grades 
of straight sulphite pulp at 
its plant at Woodfibre and Port 
Alice, B. C. An increasing pro- 
portion of the company’s output 
has been devoted to high quality, 
dissolving pulp, used in the manu- 
facture of rayon and stable fibre. 
The balance is high-grade bleach- 
ed pulp for use in fine paper 
making. Products are sold in 
some 10 countries, the United 
States taking about 74% in 1947. 

Combined capacity of the two 
plants is 400 tons daily. Sub- 
stantial progress was made in 
1947, on changes at the Woodfibre 
plant first undertaken in 1946. 
The new dam and penstock have 
been completed and new high- 
pressure steam generators and a 
hydraulic sparking plant have 
been brought into operation, The 
total net additions to capital assets 
in 1947 were $2,384,950. The pur- 
pose of the improvement program 
is to make substantial savings in 
operating costs and a reduction of 
some 20% in pulpwood require- 
ments through more efficient 
utilization. 

Record production was attained 
in 1947, held up at times for lack 
of logs, but at no time interrupted 
as in 1946 by the effect of strikes. 
A total of 128,734 tons of pulp 
was produced, exceeding by 16,- 
670 tons the record set in 1945. 

The company controls by lease 
from the British Columbia 
government and other interests 
approximately 155,000 acres of 
timber lands, estimated to contain 
approximately 3.4 billion board 
feet of lumber. In 1948, the 
company applied for forest man- 
agement licenses so that ad- 
ditional areas would be under its 
control to ensure regrowth equal 
to consumption, 3 

The company owns and has ex- 
tensively developed its own town 
site for its employees at Wood- 
fibre, Swanson Bay and Port 
Alice, B. C. Power for ‘tthe op- 
eration of the mills is supplied by 
steam-driven generators with an 
installation of 5,200 kw. at Port 
Alice and 3,000 kw. at Woodfibre. 
An additional standby turbo-gen- 
erator of 3,000 kw, is maintained 
at Port Alice. Improvements de- 
signed to reduce wood prepara- 
tion costs, materially are being 
completed, ineluding the addition 
of high pressure. boilers and 
steam-driven generating units of 
4,000 kw. and development of 
2,000 kw. of hydro-electric power. 

Operating profit in 1947 showed 
a substantial increase to $6,417,- 
430 from $3,031,228 for 1946. Net 
profit was also higher at $2,555,- 
932 ($991,230 in 1946). 

Resumption of preference div- 
idends .with the quarterly pay- 
ment of $1.75 per share May 1, 
1946 has meant regular payment 
on a 7% annual basis for prefer- 
ence shareholders, but arrears 
amounted to $101.50 at May 1, 
1948. In the 1947 annual report, 
the president stated that the 
present program of mill improve- 


THE ONTARIO PAPER COMPANY 


: Limited 


Head Office: Thorold, Ontario 


and 
Its Affiliated Company 


QUEBEC NORTH SHORE PAPER 


Company 


Head: Office: Montreal, Quebec 


Manufacturers of Newsprint and 


Industrial Alcohol. 


Woods Operations in Ontario at Heron Bay and 


Manitoulin Island. 


Woods Operations in Quebec at Baie Comeau, 


Franquelin and Shelter Bay, 


Mills: Thorold, Ontario and 


Baie Comeau, Quebec. 


ments for the purpose of reduc- 
ing operating costs is the best 
method of attaining a position 
where the company will be able 
to meet requirements of cumula- 
tive arrears on the preference 
stock and develop regular pay- 
ments of dividends on all classes 
of stock, ' 

British Columbia Pulp & Paper 


has considered the sale of its sub- }. 


sidiary, Trans-Pacific Lumber Co. 
Since the subsidiary was not in 
production it was carried as an 
investment of $268,107 in the 
company’s accounts for 1947. 

A refunding issue of $6 millions 
in 344% first mortgage bonds was 
made in March 1947, of which $2 
millions serial bonds were placed 
privately and $4 millions sinking 
fund bonds offered publicly at par 
and accrued interest. Proceeds 
were used to redeem the $2,795,- 
000 outstanding 6% first mortgage 
sinking fund bonds and_ the 
$1,294,300 7% general sinking 
fund bonds, both due 1950. 


E. B. Eddy Co. 


The E. B. Eddy Co., wholly- 
owned subsidiary of Eddy Paper 
Co., is engaged in the manufac- 
ture and distribution of a wide 
range of products including 
specialty and hanging papers, 
tissue products, paper bags, news- 
print and paperboard. Over 87% 
of the newsprint is sold under 
long-term contract. Other prod- 
ucts are distributed through the 
company’s sales organization in 
eastern Canada and branch ware- 
house at Halifax, and through 
agents in Western Canada. About 
10% of the specialty papers and 
board are sold to overseas 
markets, 

The company can produce at 
capacity 66,000 tons per annum 
groundwood pulp, 60,000 tons un- 
bleached sulphite pulp and 28,000 
tons bleached sulphite pulp. The 
converting plants have annuai 
capacity of about 500,000 cases of 
toilet paper, serviettes and towels 
combined, and about 150 million 
grocery bags. An important factor 
in the quality of the products is 
the company’s water filtration 
plant which filters 6,000,000 gals. 
of water per day and screens 
14,000,000 gals. per day. 

The company’s plants are on 
the Ottawa River at. Hull, Que. 
and Ottawa, Ont, There are 12 
paper machines with a combined 
rated capacity of approximately 
150,000 tons per annum of finished 
products. The Ottawa plant was 
purchased in April 1946 from 
J. R. Booth Ltd, In acquiring J, R. 
Booth Ltd. assets for $5,389,777, 
the E. B. Eddy Co. also took over 
leases and licenses to about 4,000 
square miles of timber limits. 


Consol. Paper 


Consolidated ‘ Paper Corp., in 
addition to manufacturing news- 
print, kraft paper and other prod- 
ucts, produces kraft and sulphite 
pulp for sale over and above the 
requirements of its. own paper 
machines, 

Pulp available for sale amounts 
to 160 tons of sulphite pulp daily 
and 74 tons of kraft pulp daily 
Of the sulphite pulp available for 
sale, 60 tons daily is produced 
at the Laurentide division, Grand 
"Mere, Que. and the balance at 
Port Alfred division, Port Alfred, 
Que. The mill at Cap de la 
Madeleine, Que., part of the 
Wayagamack division, has the 
surplus kraft pulp capacity. 

Tonnage of all pulp and paper 
products shipped during 1947 was 
approximately 13% mofe than in 
1946, and sales were $68,544,563, 
up 39% from $49,287,750 in 1946. 

During 1948 the major items of 
expenditure are for the construc- 
tion of a new pulpwood unloading 
pier at Port Alfred to receive 
wood from Anticosti and other 
districts by water transport, and 
for installation of additional high 
pressure pulverized coal boilers 
at Wayagamack and Belgo Mills. 
This is a further step towards the 
ultimate objective of equipping 
these mills with auxilliary power 
and steam plants as integrated 
units, 

Sales outlook is reported as 
favourable and markets for ex- 
panded output appear assured 


jthrough long-term contracts for 


most of the company’s production, 
George M. Hobart, president, told 
shareholders . at the annual 
meeting. 


Fraser Companies 


Fraser Companies Ltd. is engag- 
ed in the manufacture of bleached 
and unbleached sulphite pulp, 
groundwood pulp, paperboard 
and Jumber products. Its sub- 
sidiaries manufacture bond and 
other specialty papers and bleach- 
ed sulphite paper and dissolving 
pulps. 

Under. construction at New- 
castle, N.B. is a new pulp mill with 
capacity of 120 tons daily of 
unbleached sulphate pulp or 
kraft, and at Edmundston, N.B. 
a new bleaching plant is being 
erected. These operations are ex- 
pected to commence some time 
in 1949. 

Annual plant capacities of the 
company and its subsidiaries are: 
Edmundston, N.B.— high - grade 
unbleached sulphite pulp, 105,- 
000 tons, of which approximately 
80% is bleached; paperboard, 
20,000 tons, and groundwood pulp, 
35,000 tons per annum, Madawas- 
ka—high-grade sulphite paper, 
75,000 tons, and catalogue paper, 
42,000. tons. Athol, N.B.—bleach- 
ed sulphite pulp, 60,000 tons. 

The company’s properties in- 
clude: a_sulphite pulp mill, 
groundwood mill and paperboard 
mill at Edmundston, N.B.; two 
saw mills and one shingle mill in 
eastern Quebec and New Bruns- 
wick, both having planing mills 
in operation. Through owner- 
ship of Restigouche Co. the parent 
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... EYES FOR CANADAS 


TIMBER INVENTORY—The correct type of aerial photography, plus 
expert interpretation of the photographs and field research, offers to 


the pulp an 


paper or lumber company a faster, more economical and 
more accurate timber volume estimate than 


round methods. Photo- 


raphic Survey Company Limited will provide vertical photography in 
the summer, tri-camera photography in the winter ; : ; and the services 
of fully trained forestry engineers to doffield checks, prepare base maps, 
and make a complete inventory of your limits. 


OPERATIONAL PLANNING — Aerial 


hotographs are invaluable in 


lanning cutting operations, road building, camp locations, and river 


improvements, Slow, expensive groun 


eliminated. 


survey can be largely 


HERE ARE THE ADVANTAGES: 
Speed hee ae ‘takes hours where ground crulsing 
m 


ods take weeks. 


_ Time saved is money saved. The dollar-and-cents 


, st of an air survey inventory is a fraction of the 
Economy oe ods hs aun cruise inventory. 


Accuracy é¢ The camera makes no mistakes. Aerial photographs 


rovide a 
studi 


- Po 

Canada’s Leading Air Survey Company 
Photographic Survey Company, now engaged 
on the world’s largest forest inventory for the 
Ontario government, is backed by the resources 
and experience of a world-wide air survey 
organization. Skilled aircrews, photographers, 
map makers, interpreters, and forestry engineers 
are at your service, 


ent and detailed record which can 
intensively. 


PHOTOGRAPHIC SURVEY — 


wees COMPANY. LIMITED == 


AN ASSOCIATE COMPANY OF 


THE HUNTING AVIATION GROUP 


HeD BOXES 
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i Tse kine sone wad can shee ae Gap ire aee ceca ta tee ae? edb Tal ere 


White the main function of H & D 
package engineering is to reduce 
damage and save money, the func- 
tion of H & D package design is to 
increase sales and make money. 

Good package design makes 
your product easy to identify, easy 
to display, easy to handle, easy to 
stock and inventory, easy for the 
customer to carry home. It in- 
creases sales. Use H & D Package 
Design facilities to give your prod- 
uct a definite sales advantage. 
Consult the H & D Package Labora- 
tory on ALL packaging problems.. 


Le 
Grafesmen (n Corrugated 


HINDE & DAUCH PAPER COMPANY 
OF CANADA, LTD. 


GENERAL OFFICES, TORONTO, ONTARIO 


MILLS AND FACTORIES IN 
TORONTO, TRENTON AND MONTREAL . 





Big New Mill Proposed for Maritimes 


High production rates to meet 
a@ continued high level of demand 
featured j 


per 
‘capacity of about 110,000 

tons of newsprint at its mill at 
.; New Brunswick 

Co.’s mill at 


and Auckland, N.Z. Sales offices 
of the subsidiaries, Shipping 
Containers Ltd. and Kraft Con- 
tainers Ltd. are in Montreal and 
Hamilton. These subsidiaries 
manufacture corrugated shipping 
containers and similar products, 
kraft liner and corrugated boards. 

The leasehold timber limits in 
New Brunswick and Quebec of 
Bathurst Power and Paper Co. 
comprise approximately 2,800 sq. 
miles, estimated to contain over 
18.5 million cords of pulpwood. 
Timber areas in New Brunswick 
are situated on rivers tributary to 
Bathurst Harbor, Baie de Cha- 
leur, and those in Quebec on the 
Bonaventure and $ Cascapedia 
Rivers, also flowing into Baie de 
Chaleur. The:company also owns 
and operates a hydro-electric 
plant and distributes electricity 


has capacity of|for power and lighting purposes 


generator in 
plant in September. However, op- 
have been 
maintained on a capacity basis 
(approx. 123,000 tons per annum). 


Bathurst Power 
Bathurst Power and Paper Co. 


newsprint plant was converted 
Jan. 31, 1944 to manufacture of 
kraft liner and _  corrugating 
boards. 
-Due to failure of an electric 
@enerator in the steam power 
in September, production 
fell 9.4% in 1947 (11,501 tons). 
Tonnage of pulp and paper out- 
put in 1947 (1946 figures in par- 
entheses) follows: kraft products 
(imer and corrugating board) 
75,472 (77,214); unbleached sul- 
phite, 18,788 (24,393); boxboards, 
(20,752). The demand for 
products in 1947 was in excess of 


The company’s output of kraft 
products and boxboards is sold 
principally in the domestic mar- 
ket and to the United Kingdom 
and Australasia. Unbleached sul- 

is sold in the United States 
some sales to the domestic 

to the United King- 

‘ ces are maintained 

in. Toronto, Montreal, Bathurst, 
Eng., Sydney, Australia 


Does Not An Bind. 


Hendles High Consistency Paper Stock 


through the subsidiary, Bathurst 
Electric and Water Power Co. 

Capital expenditures on con- 
solidated operations in 1947 
totaled $588,244 and included ad- 
ditions to properties, and repre- 
sented a continuation of rehab- 
ilitation program undertaken in 
1945. Delays in delivery of mate- 
rials and equipment have carried 
the program along much longer 
than originally anticipated. 

Subsidiaries are: Bathurst 
Electric and Water Co. engaged 
in the distribution of electric 
power in Bathurst and vicinity; 
Shipping Containers Ltd.; Kraft 
Containers Ltd; Cascapedia 
Manufacturing and Trading Co. 
at Chaleurs, Quebec. 

For six months ended June 30, 
1948, net profit was $900,433 
($755,290 in similar 1947 period). 
Net earnings in 1947 from con- 
solidated operations amounted to 
$2,896,094 ($2,327,598 in 1946). 
Net profit was $1,301,476 against 
$996,319. Earnings, before parti- 
cipation, are equal to $3,25 on the 
class A in 1947 against $2.49 in 
1946: After participation, class A 
earned $2.72 and class B 72c. 
Working capital totaled $*,362,- 
301 at Dec. 31, 1947, against 
$3,286,165 at Dec. 31, 1946. 

The company sold $3.5 millions 
principal amount of first mort- 
gage series A bonds on Jan. 26, 
1948, being part of an authorized 
issue of $10 millions. The issue 
comprised $800,000 in 3% serial 
bonds and $2.7 millions in 3%% 
20-year bonds. Out of the pro- 
ceds $1,874,000 was applied in 
reduction of bank loans. 

In late 1947, the company en- 
tered a syndicate formed for the 
purpose of endeavoring to pur- 
chase physical assets and rise of 
property : formerly owned by 
Quebec Pulp and Paper Corp. in 
the Province of .Quebec.. How- 
ever, the deal was not consum- 
mated and the syndicate was dis- 


Top horizontal discharge eliminates air pockets within 
thepump. Bearing brackets and pump casing are integral. 


Heavy Shaft with renewable sleeve and oversize anti- 


friction type bearings, in dirt and moisture-proof housings, 


ensure smooth, vibration-free operation. 


Angle-split 


pump casing and bearing housings provide ease of in- 


spection without disturbing pipe connections. 


Non- 


clogging impeller ensures high efficiency and low operat- 
ing costs. .Impeller and: casing both have renewable 
wearing rings designed to avoid seizing due to slivers. 


The illustration shows pump handling 5% sulphite stock, 
415 Lg-p.m. against 30 ft. head, 860 r.p.m. ‘with 71, 


b.p. motor. 


\ 


Consult BABCOCK engineers for pumps 
to suit your requirements. 


Babcock-Wilcsx & Goldie-McCulloch Lid. 


GALT, ONTARIO 
Branches: Montreal, Toronto, Calgary, Vancouver 


solved. 

Sales and profit have continued 
on an upward trend this year, as 
demand has remained satisfac- 
tory and operations are being 
maintained on a capacity basis. 
Selling prices for major products 
have not been increased propor- 
tionately to the advances in gen- 
eral commodities, President R. L. 
Weldon: states. Improvements in 
plant efficiency have contributed 
substantially in meeting the ris- 
ing costs. 


Maritime P & P 


- Maritime Pulp & Paper Mills 
Corp. was incorporated by spe- 
cial act of the New Brunswick 
Legislature this year. The com- 
pany proposes to build at or near 
Lepreau, N.B. (a small village 
in Charlotte County) on the Bay 
of Fundy, a_ 1,000-ton-per-day 
tidewater mill divided into 500 
tons newsprint and 500 tons kraft 
pulp. 

The project, on completion, 
would constitute the largest indi- 
vidual unit in New Brunswick 
pulp and paper industry, and, in 
addition, is the biggest industrial 
development currently proposed 
in the Maritimes. 


Capital stock will consist of 
350,000 shares of $100 par and 
bond issue of $30 millions will be 
floated later, probably in the 
United States, according to Ewart 
C. Atkinson of Fredericton, one 
of the incorporators. 


The capital is subscribed on 
the basis of $100 per ton annual 
production, with the right of the 
subscriber to receive annually for 
his personal requirements one 
ton of products for each share 
held. Large newspaper publish- 
ers and kraft pulp users in United 
States and overseas are interest- 
ed in and are behind the project. 
In order to protect principals, no 
individual name will be mention- 
ed until the mill is ready to op- 
erate, Mr. Atkinson states. 

Output of this mill will be 
used to take care of expansion 
requirements of the publishers- 
shareholders, and so should not 
affect existing contracts, he 
added. 

Large forest areas in Eastern 
Canada and in particular in New 
Brunswick and Nova Scotia are 
under the company’s control, ac- 
cording to Mr. Atkinson. The mill 
will require about 400,000 tons of 
hardwood and softwood pulp 
wood per year, which can be 
brought to it by water and rail. 
The company plans to erect a 
modern townsite near the mill, 
for its employees and allied busi- 
ness. Power will be generated by 
coal from Minto and the Nova 
Scotia coal fields. 

Estimated cost of the project is 


Bay of Fundy Project Planned for Daily 1,000-ton Capacity 


$65 millions. The sponsors esti- 
mate an average cost of $65 a ton 
for ,newsprint delivered when 
the new mill is in operation, as 
compared with the current base 
contract price of $100 in the 
United States. On this basis pub- 
lishers would regain their orig- 
inal investment of $100 a ton in 
less than four years after the mill 
gets into production. 


The entire equity stock of the 
company will be owned by par- 
ticipating publishers, the pro- 
moters say. They will receive 
their newsprint requirements at 
cost, to the extent of their par- 
ticipation in the capitalization. 

In the Bill of incorporation 
the incorporators were listed as: 
“John L. Rayward, publisher’s 
agent; W. F. Keene, publisher’s 
agent; and I, B. Purdy, all of New 
York; Frederick C. Bagley, of 
Augusta, Maine, paper manufac- 
turer, Ewart C. Atkinson of 
Fredericton, barrister. 


Mersey Paper 


Mersey Paper Co. owns and op- 
erates at Brooklyn on Liverpool 
Harbor, N.S., a newsprint mill 
with necessary groundwood and 
sulphite equipment, and a com- 
plete unit for the manufacture of 
110,000 tons per annum of news- 
print. Location of the plant on 
ice-free tidewater at Brooklyn 
permits deep water as well as 
rail shipment throughout the 
year. 

Plant contains two high-speed 
paper machines, with combined 
capacity of about 365 tons. daily. 
Nova Scotia Power Commission 
hydro-electric development on 
the Mersey River, 15 miles up 
the river from the mill site, has 
an installed capacity of 38,000 
hp, providing an adequate and 
continuous supply of power for 
the company’s requirements. 

The company owns freehold 
timber land estimated to contain 
approximately 1.8 million cords 
of pulpwood. An additional sup- 
ply of pulpwood, estimated at 
1.5 million cords, will be made 
available over a period of 30 
years, from 1928, through licenses 
on Crown lands to be selected by 
the company under agreement 
with the Nova Scotia Govern- 
ment, the amount to be increased 
to a minimum of two million 
cords should the company install 
a third machine. The company is 
also in a position to purchase 
pulpwood from the supply avail- 
able annually from local farmers 
and jobbers. 

The company markets its prod- 
ucts principally in the Maritimes, 
New Zealand, the United States 
and varying amounts in other 
countries. Through subsidiaries 
it owns three steamships, S.-S. 
Markland, an oil-burning ves- 
sel of 4,100 tons especially equip- 
ped for the handling of news- 
print; S. S. Liverpool Packet, 
4,700 tons, employed in the dual 
purpose of carrying pulpwood and 
newsprint; and SS. Vinland, 
which carries newsprint to New 
Zealand. 

The company’s _ subsidiaries 
are: Markland Shipping Co., en- 
gaged in shipping of paper from 
the company’s plant to New York 
and other ports; Liverpool Loyal- 
ist Shipping Co., which ships 
paper to New Zealand; Rover 
Shipping Co., engaged in shipping 
pulpwood and paper (Markland 
Shipping Co. operates both ships 
of the latter two. companies; 
Schooner Trawler Fishing Co., 
Rossingnol Land Ltd. and Barn- 
jum Forest Foundation (Nova 


‘| Scotia) Ltd. 


APER STOCK PUMP 


OTHER BABCOCK PRODUCTS 


STEAM GENERATING UNITS 
SUPERHEATERS 
AIR HEATERS 
ECONOMIZERS 
PULVERIZED FUEL EQUIPMENT 
STOKERS 
OIL & GAS BURNERS 
AIR COMPRESSORS 
STEAM COMPRESSORS 
ETC., ETC. 


Consolidated net profit in 1947 
amounted to $1,557,095 ($853,- 
040 in 1946) equal to $42.99 on 
the 412% redeemable preference 
shares and $7.03 on the common 
($17.06 ‘on the 542% preference 
and $3.85 on the common in 1946). 

Under an arrangement between 
the company and its shareholders, 
48,292 of the 5%% preference 
shares were converted into 36,- 
219 412% redeemable preference 
shares of $100 par and 48,292 
common shares of no par value. 
In December, 1947, the remaining 
1,708 of the 534% preference 
shares were called for redemp- 
tion and these shares were sub- 
sequently redeemed and can- 
celled. 

The company has contracted 
for the purchase of additional 
freehold timberland at a cost of 
approximately $2.5 millions. In 
order to fund a part of the cost, 
arrangements were made for the 
issue and sales on July 2, 194%, of 
$1.2 million principal amount of 
first mortgage bonds series B. 


N. B. Internat. 


New Brunswick International 
Paper Co. is engaged in the pro- 
duction of pulp, newsprint and 
wrapper paper in its large plant 
at Dalhousie, N.B., on the Baie 
de Chaleur. The entire author- 
ized capital stock is owned by 
Canadian International Paper 
Co. 

In addition to other holdings, 
full ownership on 122 acres in the 
county of Matapedia and cutting 
rights on 714 acres in townships 
of Casault and Blais were grant- 
ed by the Quebec Government in 
1945. 

Built in 1930, the mill is equip- 
ped with four paper machines 
with aggregate daily capacity of 
about 645 tons of newsprint 
(199,950 tons annually on a 310- 


machine, daily capacity about 24|from the Gatineau Power 
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ANOTHER SECTIONAL-BUILT TUG IN SERVICE 


RUSSEL 


Shipped in sections from yard to launching site on seven 


flatcars. Hull re-welded into shape in 18 days. 


The “P. J. Murer" is 85 overall length with 20 beam. All- 
welded steel throughout; specially designed for log towing. 
Provides living quarters for 10 crew. 


Main power is an “Enterprise” 800 h.p. turbo-charged 
diesel giving a 9.5-ton dead pull and 14 m.p.h. light run- 
ning. Cummins: Dependable" diesel auxiliary plant. 


"Steelcraft" electric-hydraulic steering. 


Truly a Powerful Diesel Tug. 


STEELCRAFT DIESEL TUGS ARE ALSO BUILT IN EIGHTEEN STANDARD DESIGNS 


BROTHERS 


BRE Se 


Oe 


OWEN 


Co.;| and steam contract with the Gat- of the parent company, Canadian 


tons. The mill is fully equipped|power so purchased being sup-jineau Power Co. runs until 1956|International Paper Co. no de- 
to produce all its own regular| plemented by utilizing steam so|and 1966. 


pulp requirements. Steam and|purchased to generate electricity 


electric 


power 


tails of its operating or financial 


Since operating data and earn-|statements are submitted for 
are purchased! with its own turbine. The power'ings are consolidated with those | publication. 


THE GREAT LAKES PAPER 
COMPANY LIMITED 


AND UNBLEACHED SULPHITE PULP 


The Great Lakes Paper Company Mills 


MANUFACTURERS OF HIGH-GRADE NEWSPRINT PAPER 


Annual Mill Capacity 
120,000 Tons Newsprint 


48,000 Tons Sulphite Pulp 


Pulp and Paper Mills at Fort William, Ont. 


TORONTO OFFICE — 159 BAY ST. 


day basis). It also has a wrapper eee 





COCHC VOTER AT OPER ERR SERRATE TER Pea ea tat 


_ Important 
Announcement 


Wood is the mest common and at the same time the 
most wasted raw material in the world. Our Company 
hes been serving the pulp and paper industry for a 
quarter of a century and we have seen the forests dwin- 
dle and the greatest part of each tree cut go te waste. 


lt does not have te be that way. European countries, 
Sweden and Switzerland foremost among them, convert 
95% ef the tree inte useful products as compared to 
35% in the case of Canada and the U.S.A. 

The werld con ill afford to waste its meager resources. 
Why net tap this enormous reserve of wood and pulping 
“waste”? Modern chemistry can use practically all wood - 
waste including waste sulphite liquor as raw materials 
for the manufacture of fermentable sugar, alcohol, yeast, 
cettle feed and innumerable other products. 

We have expanded our services to help the pulp and 
paper manufacturers = the profitable field of wood 
and pulping waste. 

We have engaged chemists and engineers to do re- 
search work, to engineer ond build new plants, to 
specify and procure the equipment and have made 
agreements for the use of some of the most successful 


processes for the utilization of pulp and paper mill 
waste. 


We have opened a New York office to serve our 
American and foreign clients. 


We invite your inquiries. 


STADLER, HURTER & COMPANY 


Consulting Engineers, 
609 Drummend Building, Montreal, P.Q. 
Phone: Plateau 9856 
Represented in the U.S.A. by: 


STADLER, HURTER & CO. (NEW YORK) INC. 
76 Beaver Street, New York 5, N.Y. 
Phone: Whitehall 3-3881 


ROBERT A. RANKIN & COMPANY LIMITED 
CONSULTING INDUSTRIAL ENGINEERS 
Pulp & Paper — Industrial Power 
Chemical Engineering 


PROJECT CO-ORDINATION © DESIGN © SUPERVISION 
PROCESS DEVELOPMENT © ENGINEERING ECONOMICS 


SHERBROOKE ST. WEST MONTREAL, CANADA 
BRANCH OFFICES TORONTO OTTAWA 


Domestic Demand Keeps 


Paper Box Output High 


Dollar volume of paper box 
production will establish another 
record peak this year, a survey 
of officials in the industry reveals. 
This year’s gain, however, will 
not be as great as that established 
in 1947 over 1946. In other words, 
demand is at last showing signs 
of levelling off. 


Currently most Canadian box 
companies are operating at, or 
close to capacity. Demand, par- 
ticularly from increased volume 
of food stuffs, is still at a very 
high level, Removal of reatric- 
tions on fancy containers for food 
and other sundries has caused de- 
mand to zoom in this field. 


During the past year the last 
governmental controlg—those on 
export of paper box and boxboard 
—were removed, Domestic de- 
mand, however, is still taking 
practically all of Canadian pro- 
duction. In Ottawa’s November 
1947 U, S. dollar-saving program 
an embargo was placed on im- 
ports of setup boxes whose sur- 
face contains two or more colors. 
This has tended to swing even 
more demand toward domestic 
producers. 


Gross value of production of 
the approximately 160 paper box 
and bag companies for 1946 (lat- 
est DBS figures) amounted to 
$74.5 million, an increase of 23% 
from 1945. This compares with an 
average annual production for the 
five years (1935-1939) of $27.4 
millions. 


Corr. Paper Box 


Corrugated Paper Box Co. with 
head office at Leaside, Ont., manu- 
factures corrugated and solid fibre 
shipping containers and folding 
cartons, Distribution of the com- 
pany’s product is made throughout 
Canada by its own sales force. 
Through its subsidiary, Hilton 
Bros. Ltd., the company owns a 
plant in Winnipeg, Man. 


Largest physical volume in the 
history of the company was turned. 
out in 1947 but costs of raw ma- 
terials, supplies and labor stead- 
ily advanced as well. With new 
equipment already delivered and 
machinery promised for delivery 
the summer of '48, the plants will 
compare favorably with any. mod- 
ern shop, President J. A. Whealy 
stated in the annual report. 

Net profit in ’47 amounted to 
$231,636 as compared with $216,- 
420 for the previous year. During 
the year additional property was 
purchased adjacent to the Toronto 
plant and plans are under con- 
sideration for the erection of the 
new raw-material warehouse. 


When this warehouse is com- 
pleted it will allow for rearrange- 
ment of production lines which 
will lower cost of handling and 
improve efficiency. Working ca- 
pital as of December 31, 1947, 
amounted to $972,196 up from 
the previous year’s $921,179. 


Gair Co. (Canada) 


Gair Company (Canada) Ltd. 
manufactures and sells various 
types of corrugated and fibre 
shipping containers and folding 
paperboard cartons; also manu- 
factures for its own use various 
types of paper board, In addition 
the company and the subsidiaries 
manufacture and sell a number 
of products including counter dis- 
play cartons, cracker caddies, pa- 
per specialties, gummed tape and 
mechanical pulp. 

In 1947 net profit was up 78.5%. 
Net sales were $13,470,171 as 
against $9,959,269 in 1946. Pro- 
duction of paper board and com- 
pany sales amounted to 75,022 
tons compared with 61,331 tons 
in 1946. Total sales to the trade 
of all products were 101,299 tons 
(87,051 in 1946), 


During the year company ac- 
quired the balance of the out- 
standing common shares of its 
subsidiary company, Dominion 
Envelopes & Cartons (Western) 
Ltd. On March 1, 1948, the com- 
pany redeemed all of its out- 
standing preference shares at a 
premium of 10% leaving the sub- 
sidiary company with no capital 
obligation to the public. 

The Dominjon paperboard mill 
of the company placed in opera- 
tion in June, 1946, operated 
throughout 1947. The current year 
promises to be a difficult one in 
respect to supply of materials, 
President George W. Brown stated 
in the annual report. 


Hinde & Dauch 


Hinde & Dauch Paper Co. of 
Canada manufactures jute liners, 
wrapper and header stocks, and a 
wide variety of paperboards at its 
paper mills, and corrugated and 
solid fibre board, boxes, etc., at 
the box factories. Plants are lo- 
cated at Toronto, Trenton and 
Montreal. Sales offices are main- 
tained in a number of important 
cities in Canada. 

New highs were recorded in 1947 
with production totalling 95,935 
tons in the company’s paper mills 
and 47,811 tons in the box fac- 
tories, surpassing a record output 
of 91,168 tons and 44,071 tons re- 
spectively in 1946. Over-all net 
sales value for the year 1947 to- 


ST. LAWRENCE 


CORPORATION 
Limited 


MILLS... 


St.. Lawrence Paper Mills Company ‘Limited, 


Three Rivers, Que. 


Lake St. John Power & Paper Company Limited, 


Dolbeau, Que. 


Brompton Pulp & Paper Company Limited, 
East Angus & Bromptonville, Que. 
Red Rock & Nipigon, Ont. 


MANUFACTURERS OF... 


Newsprint 


Kraft Fibre and Specialty Papers 


Boxboards, Shipping Case Materials 


Unbleached Sulphite, Sulphate & Groundwood Pulps 


ANNUAL CAPACITY ALL GRADES 500,000 TONS 


HEAD OFFICE 


SUN LIFE BUILDING, MONTREAL 


taled $10,189,655 compared with 
$8,176,058 for 1946. 

Labor and material costs rose 
sharply during the year with pulp 
costs increasing 35 to 62%. Full 
effects of the cost increases were 
not felt in 1947 because of inven- 
tory position and contractual buy- 
ing position, it was stated. Net 
profit amounted to $935,347, an 
increase of 74% from 1946. 

A new box factory under con- 
struction at Chatham, Ont., is ex- 
pected to be completed before the 
end of this year. A special fund 
of $1,287,357, comprising cash and 
Dominion of Canada bonds, was 
set aside at Dec. 31, 1947, for ca- 
pital expenditure commitments 
this year. Net capital additions 
in 1947 totalled $236,870 while 
$459,318 was spent in ordinary 
maintenance of property and 
equipment. 

While current capacity demand 
should keep up for some time, a 
continual spiral of cost increases 
may be bringing closer the turn- 
ing point in the general economic 
situation and a consequent lessen- 
ing in demand, President Sidney 
Frohman stated at the annual 
meeting. If so, the company 
would be faced with a very high 
break-even point that will test 
its competitive ability and may 
narrow its profit possibilities. 


Hendershot Paper 
Prod. 


Hendershot Paper Products 
makes a variety of paper products 
including containers and corru- 
gated paper products in its Hamil- 
ton plant. The company acquired 
the assets of G. W. Hendershot 
Corrugated Paper Co. in the 
spring of 1946. Company sales 
are largely through contract with 
large department stores and dis- 
tributors in eastern Canada. 

Limited supplies of raw mater- 
ials continued to prevent the com- 
pany from reaching its maximum 
production in 1947, although sales 
were well maintained and showéd 
a moderate increase of 8% in dol- 
lar value over the preceding year. 
Net profit was $46,192 compared 
with $46,920 for the previous nine- 
months peried. Volume of busi- 


4.220.778 Tons 
Exported in 47 


Of Canada’s record 1947 news- 
print production of 4,446,789 tons, 
approximately 4,220,778 tons were 
exported. United States took 
about 87% of total export. Cana- 
dian consumption only accounted 
for some 273,485 tons. Here is 
where our newsprint exports 
went in 1947. 


Country: 
— Kingdom 


Aden 


Britian India ...cccccopecsvccces 


in Ce beededsceeee £ eocccceee 


Leeward and Windward Is. 
uae 


New Zealand 
Argentina 
Belgian Congo 
Bolivia 


China 
Colombia 
Costa Rica 
Cuba 


French West Indies 
Madagascar 


Netherlands ... eeesenee 
Netherlands East ‘Indies 
Netherlands Guiana . secetee 
Netherlands West Indies" 
Nicaragua 


Per 
Portugiiese Africa 
Salvado 


Alberta to Reopen 
Bankrupt Woolen Mill 


From r Own Correspondent 

EDMONTON—With bank- 
ruptcy proceedings wound up, 
the Provincial Marketing Board 
plans to reopen the Golden Fleece 
Woolen Mills Ltd. plant at Ma- 
grath in southern Alberta as rap- 
idly as possible, in order to pro- 
tect the $100,000 investment 
which the province made ‘o 
encourage development of this 
industry. 

After a number of advances, the 
firm became involved in financial 
difficulties. Then the province 
operated it for some months 
under supervision of a provincial 
office. Subsequently it was 
closed down. 


CANADIAN CANNERS LTD. ex- 
changed an additional 255 conver- 
tible preferred shares fot an equa! 
number of common during August. 
This reduced number of convertible 
preferred outstanding to 203,168 and 
inereased common outstanding to 
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SAINT JOHN SULPHITE, 


LIMITED 


manufacturers of 


HIGH GRADE BLEACHED SULPHITE 


Our plant served by both Canadian Railroads, 
and, in addition, shipments by water can be 


made from the year-round port of Saint John. 


HEAD OFFICE 
Fairville, N.B. 
Canada 


ness is at a greater level this 
year but rising costs are largely 
discounting the higher operating 
levels. 

Working capital ‘during 1947 
was reduced to $17,303, due in 


part to purchase cancellation of 


$15,000 par value preferred shares 
and the expenditure of $39,136 
for new machinery and equip- 
ment, These improvements were 
an important factor offsetting the 
marked advance in operating cost 
due to price increases in raw ma- 
terials, 


Maritime Paper 


Products 

Maritime Paper Products was 
incorporated on Jan. 17, 1948, 
under the Nova Scotia Companies 
Act, 1935. The company agreed to 
acquire all the issued and out- 
standing shares of Maritime Paper 
Products Ltd., the name of which 
company has now been changed 
to Industrial Containers Ltd. This 
is the operating company, and 
properties include a modern brick 


TELEPHONES 
4-2066 
4-2067 
4-2068 


and terra cotta tile factory build- 
ing and warehouse in Halifax. 
The company manufactures cor- 
rugating and fabricating cartons 
and other corrugated products fur 
industrial use. Jute and straw 
liner board requirements are pur- 
chased for fabrication. The plant 
has a rated gross capacity of ap- 
proximately 5,000 tons a year on 
the basis of one shift a day. Net 
production of finished products 
for sale during the year ended 
June 30, 1947, amounted to 4,877 
tons. Net profit of operating com- 
pany for same period was $28,897. 


DOMINION ENGINEERING 
PAPER DIVISION 


OOSGEZO 000270 ya se, Dominion 


Engineering designed and built the first 
newsprint machines ever made in Canada. 

Their speed, in excess of 1000 feet per minute, 

set what was then a world’s record for 


high speed newsprint prodnetion. 


a SORE Eighteen years later, the first 


Canadian post-depression newsprint 
machines were built by Dominion Engineering. 
These machines have been operated,at ovet 
1600 feet per minute — establishing new production 
récords and a new standard of 


precision design and manufacture. 


and today 


To meet the increasing needs of 
Canada’s paper makers, still 


further advances have been achieved in the development 
of finer and faster machines. Embodying the latest 
applications of the Company's accumulated skill and 
experience, modern machines have been designed and 
built by Dominion Engineering to give mechanically 
satisfactory operation of 2000 feg per minute. 


A useful and informative book — “Noteworthy 
Achievements in the Design and Construction 
ef Paper Making Machinery” — will be mailed 
en request. Write Dominion Engineering Com» 
pany Limited, P.O. Box 220, Montreal. 


DOMINION ENGINEERING COMPANY LIMITED 


TORONTO 


MONTREAL 
WINNIPEG 


VANCOUVER 





pecialty Papers C:itch Up on Backlog 


Improved Efficiency Helps Offset Higher Cost Trends 


. 

Record production 
maintained currently 
mills in the specialty papers 
group. At the moment, however, 
there are indications that demand 
is at last leveling off. Increased 
@vailability of raw materials is 
permitting the industry to catch 
‘up on -heavy backlog of orders. 
Products of this section of the 
pulp and paper industry include 
Aistue paper, paper serviettes, 
wallpaper, toilet paper, wax pa- 
pets, etc. 

One of the most difficult prob- 
‘Jems confronting thé-industry is 
‘the trend toward increasing pro- 

| duction costs. During the year 
further wage hoists occurred, as 
well as numerous price increases 
‘among raw materials. Many com- 
panies were forced to increase 
@rices of finished products to 
Maintain a satisfactory margin of 
profit. Plant expansion and de- 
livery of new, more efficient ma- 
chinery has helped in several in- 
stances to counteract the rising 
cost trend. 


Can. Wallpaper 


Canadian Wallpaper Manufac- 
turers Ltd. operates with its sub- 
sidiaries, as manufacturers and 
distributors of wallpaper; with 
its subsidiaries, it is the largest | ° 
producer in its field in Canada. 
All grades of wallpaper are 
manufactured, three of the com- 
pafty’s well-known lines being 
“Maximur,” “Sunworthy” and 
“Semi-Trimmed.” A portion of 
gcomouny's output is exported. 

ee nét profit for the 

nded April 30, 1948, 
owas aS eerie ($195,395 for the 
“previous year). Trading opera- 
tions during the year were diffi- 
eult and the company was faced 
with rising costs for raw mate- 
rials and labor, particularly dur- 
ing the last six months, President 
Arnold Ashton stated in the com- 
pany's annual report. The effect 
of these increases will be fully 
reflected in cost during the cur- 
rerit year, he added. 

Dominion Color Corp. a sub- 
sidiary, began manufacturing in 
its new building last November. 

During the year extensive addi- 
tions were begun at the plant of 
the company’s subsidiary, Staun- 
tons Ltd., Leaside, These are ex- 
pected to be completed within 
six months. 

*. Plants of the company’s sub- 
Sidiaries are located in New To- 
ronté, Leaside and Montreal. 


Dom. Cellulose Ltd. 


‘ oheiaiee Celitilose Ltd. To- 
fron its iated .com 
sany ft Naticcal ose of Gan 


is being | 
in most) cleansing tissues under the brand 


ada Ltd., manufactures face 
names “Face-Elle” and “Gib- 
son's” and other miscellaneous 


sanitary paper products. 
Dom. Envelope 


Dominion Envelope Co., To- 


|ronto, is enjoying one of-its best 


years in history. Production and 
sales are up from last year. 

The company has completed a 
two-and-a-half story addition «to 
its Toronto premises at around 


$200,000. Two envelope machines’ 


have been completed and another 
one is to be installed. The new 
equipment has enabled the com- 
pany to expand output consid- 
erably. A branch office is main- 
tained in Montreal. 

During the year Champion 
Paper Mills Ltd., an associated 
Toronto company, was closed 
down, and the plant is in process 
of being sold. All company opera- 
tions are now concentrated in 
Dominion Envelope Co. The 
Financial Post is informed. 


Dryden Paper’ 
h plant 


sts Paper Co, 
at Dryden, Ont., manufactures 
— te pulp and kraft, manila 

building paper. 
Company's plant has an annial 


capacity of about 35,000 tons of 
sulphate pulp and it has been 
the policy so far to manufacture 
only the amount of pulp required 


for conversion into finished prod- 


ucts in company’s own mill, to- 
gether with such pulp for sale 
as would permit the mill to op- 
érate under most economical con- 
ditions. 

A new paper machine is under 
construction and is expected to 
be in operation this year, increas- 
ing' materially the output of the 
finished paper. Market for com- 
pany’s paper products is chiefly 
in Western Canada with surplus 
pulp sold: largely in the United 

States. 

The company owns in fee sim- 
ple hydro-electric power capable 
of developin ne 7,000 horsepower, 
of which 8,500 hp is in operation. 

Net profit for the fiscal year 
ended Sept. 30, 10947, totaled 
$396,213 against consolidated pro- 
fit of $160,280 for the previous 
year. Profit included a dividend 
from a subsidiary for a net 
amount of $6,104. Earnings per 
share amounted to $2.64 against 
$1.07 in the 1946-46 period. 

Construction work on the new 
paper machine and the acquisi- 
tion of auxiliary equipment in- 
volved an expenditure of $1,087,- 
000 during the year. Further 


Pulp and Paper Industry 
Tops U. S. Dollar Earners 


(Continued from page 31) 
panding cellulose-plasti¢s in- 
dustry, and the rayon industry. 

6. On the export market sul- 
phite, sulphate, and dissolving 
pulps will earn more dollars for 
Canada. 


Has Aided Economy 


The pulp industry has already 
made important contributions to 
the Canadian economy. It was 
through experiments with soda 
pulp that G. H. Tomlinson, dean 
of Canadian pulp chemists, ar- 
rived atthe progess tc extract 
in a new plastic product, “ar- 
borite.” And it is the sulphité 
liquor from Canadian § Interna- 
tional Paper Co.’s pulp mill 
which will supply the raw ma- 
terial for Commercial Alcohol’s 
alcohol plant at .Gatineau, Que. 

An expanding pulp industry 
may conceivably herald an en- 
larged fine papers industry in 
Canada. This segment of the pulp 
and paper industry, while not as 
large as either newsprint or 
woodpulp,..is probably of more 
direct ee to the indivi-+ 


dual in Canada. Practically all 
the book, writing, wrapping, pa- 
per board, etc., consumed in Can- 
ada is ptoduced by domestic 
mills, 


Unless or until this part of the 
industry can break into the ex- 
port markets in greater volume, 
particularly in United States, 
growth possibilities appear lim- 
ited. At presént most of the 
1.5 million tons of fine paper pro- 
duction is sold in Canada; ex- 
ports this year will total not 
much more than $35 millions, 
it is estimated. While the pro- 
duction of many papér products 
such as tissue papér, coated pa- 
per, paper boards, building 
boards and wrapping paper, has 
shown a steady inerease for 
the past few years, there has 
been no large-scale expansion in 
ahy one line. 

Commenting on this phase of 
the industry, president Fowler 
of thé Canadian Pulp and Paper 
Association stated: 

“In other lines of pulp and 
paper products, the possibilities 


commitments for equipment un- 
der construction at end of year 
amounted to $174,000. 


Interlake Tissue 


Interlake Tissue Mills Co., 
manufactures a wide range of 
paper. specialty products at its 
Merriton, Ont., plant. These in- 
clude paper napkins, towels and 
allied products. A program of 
plant and equipment improve- 
ment carried on over the last 
two years has enabled the com- 
pany to step up production sub- 
stantially above the former 
10,000-tons-a-year level. 

The company is enjoying cap- 
acity business and the outlook 
for the remainder of the year 
looks promising. A private com- 
pany, Interlake does not make 
public details of its financial re- 
sources. Capitalization is $625,- 
000 in shares of $100 par value. 


Perkins Tissue 


Perking Tissue Mills Ltd. 
maintains a paper plant at Mont- 
real wheré it manufactures a 
diversified line of paper prod- 
ucts. The’ products, including 
printed and plain wax papers, 
paper napkins, crepe papers, gift 
wrapping papers, shelf papers, 
serviettes, table covers and box 
cover papers, are distributed 
throughout Canada by large pa- 
per distributors and large chain 
and department stores. 


The company also manufac- 
tures a comprehensive line of 
printed cellophane, foil, candy 
wrappers, fish wrappers, confec- 
tionery papers and wax papers. 

The company was originally 





(of export) have been scarcely 
explored. During 1948 it may be 
necessary for all other branches 
of the industry — fine papers, 
wrapping and kraft papers, spe- 
cialties, paperboard — to re- 
examine their whole situation, 
and to re-orient their develop- | 
ment and merchandising. This | 
necessity will not spring from 
the cold and permanent logic | 
of the facts of world trade.” 


U. &. Market Uncertain 


Before the Canadian fine pa- 
per industry embarks on any | 
large-scale expansion, or in- 
creases its volume of specific 
items, it would like to be assured 
of a permanent entry into the 
United States market. At present 
VU. S. tariffs on practically all 
grades of paper except newsprint 
effectively shut out the Canadian 
product. Even .in the rare cases 
where Canada can hurdle the 
tariff, it is stated that customs 
red tape makes Selling in United 
States extremely difficult. 


If the fine paper industry 
were expanded, one direct and 
immediate benefit would follow; 
more Canadian pulpwood would 
be processed within the country. 
This yeer well over two million 
cords of pulpwood will be ex- 
ported, it is predicted, This is 
equivalent to approximately 22% 
of the 1947-48 pulpwood cut, or 
pufficient to support an addi- 
tional 20% production, it is said. | 
‘Both Ontario and Quebec gov- 
érnments are on record in favor 
of keeping pulpwood within the 
province for processing and man- 
ufacture. And forest depletion 
by fire, insects, and disease may 
bring further restrictions on 
pulpwood export,'‘if only to pro- 


|teet the pulpwood supplies of 


FROM CANADA’S NORTH WOODS 


Buried in the logs that crash to the 
ground and hurtle through the 
turbulence of northern rivers lies : ¢ ; 

your morning paper! It is the primary 
task of Abitibi to turn those logs into 
newsprint. Without them there would 
be no morning paper fo instruct, enter. 
fain and enlighten you in this age of 
fast happening world news. Canada’s: 
pulp and paper industry thus becomes 


a bulwark of democracy. 


as 


POWER & PAPER COMPANY 


exis mills, 
Perpetual Yield 

Pulpwood and pulpwood pro- 
duction is playing an increas- 
ingly important part in the econ- 
omics and planning of the pulp 
and paper industry. Pulpwood 
costs for many mills have in- 

sed substantially as cutting 
moves back to the more remote 
areas. In 1946, the-industry ap- 
proved a 10-point forest policy 
designed to protect and prolong 
the life of the icrests, 

Many mills are now operating 
their timber limits on a perpetual! 
yield basis. And many companies 
have started or are well ad- 
vanced in mechanizing their log- 
ging operations, Mechanized log- 
ging is expected not only to re- 
duce cutting costs, but also to 
assist in fire protection and 
greater forest utilization. 

This question of pulpwood | 
and pulpwood tosts in particu- 
lar, will become increasingly im- 
portant in the months ahead. 
There is noticeable in the pulp 
and paper industry a growing 
trend towarg caution and con- 
servative action which has béen 
described as “séttling down to 
brass tacks.’ Considérations of 
greater efficiency, reduced oper- 
ating costs, greater marketing 
and sales effort are said to de- 
términe management’s decisions 
to a greater degrée. 

This, of course, is prompted by 
the considerable improvement in 
production and supply. Wood- 
pulp inventories are returning 
to normal levels, the great hue 
and cry over newsprint shortage 


|has subsided noticeably as have 


~~ se ' 
> 


se 


ar eee 


34-46 


spot prices, market pulpwood 
has: dropped slightly due to in- 
creased supplies. At present 
there is no indicatidn tat the 
industry cannot continue to op- 
erate at thé present prosperous 
levels. But some pulp and paper 
men think 1948 may represent} 
the present peak in pulp and pa- 
per production and income, 


» 
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About 1,000,000 tons per year for a-good revenue 
from Sulphite, Kraft and Gr. wood pulp produced in 
Canada alone on our efficient patented machines 


FOR BEST QUALITY AND LOW COST PRODUCTION 


incorporated in 1930 by B. F. 
Perkins and J. L. Perkins of 
the American Tissue Mills, 
Holyoke, Mass. Control was sold 
in 1935 to George C. Watson, 
Holyoke. In July, 1947, the com- 
mon stock was purchased by 
Perkins Paper Products Ltd. 


Westminster Paper 


Westminster Paper Co. pro- 
duces a wide range of paper 
specialty products at its plant 
in’ New Westminster, British 
Columbia. Similar business is 
carried on in the United States 


We Cordially Invite Your Enquiries 


PAPER MACHINERY LIMITED 
PAPER MILL EQUIPMENT LIMITED 
HYDRO TURBINE COMPANY LTD. 


HEAD OFFICE: 921 Sun Life Building, Montreal, P. Que., Canada 


through an associated company 
Pacific Coast Paper Mill Inc., 

the State of Washington. Gross 
sales for the year ended Jan. 
31, 1947, were $1,924,164, against 
$1,562,947 the previous year. Net 
profit was $156,838 ($108,584). 

Record sales of $3,949,354 for 
the. fiscal year ended Jan. 31, 
1948, were more than double the 
1946-47 period. Net profit was 
$268,185 ($156,838). 

Expansion program begun in 
1945 and designed to double the 
plant capacity is nearing ocm- 
pletion. The new paper machine 
was placed in operation March 


CANADIAN 
LUMBERMEN’S 
ASSOCIATION 


27 COULBOURN AVE., 


OTTAWA, ONTARIO 


10, 1947, while the new pressuce 
steam plant of 1,400-hp capacity 
began operations in January of 
this year. Several new convert- 
ing units were also installed in- 
cluding a facial tissue machine, 
giving a greater diversity to 
plant products. Cost of expansion 
has been higher than anticipated, 
it was stated in the annual report, 
but management is more than 
pleased with the results to date. 

Earnings for the current year 
are expected to compare favor- 
ably with those for the 1947-48 
season, resident E. M. Herb 
stated. Market for paper prod- 
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ucts is still strong, but prices 
appear to have leveled off, due 
to buyer resistance. Prices of 
basic raw materials and supplies 
continue at high levels, while 
operating economies of the mod- 
ernized plant are expected to 
offset them, 

Company manufactures wrap- 
ping paper, decorative papers, 
plain and printed papers, water- 
marked papers, toilet paper, 
serviettes, towels, fruit wrappers, 
waxed papers, printed papers of 
all descriptions, one to four col- 
ors, together with many other 
special papers. 


EIGHT REASONS FOR usine wood: 
1. WOOD ‘makes for economy. 


WOOD alone lasts for centuries. 
WOOD is easily adapted to the 


job in hand. 


4, 
struction. 


WOOD makes for speed in con- 


WOOD lends itself to modern 
trends ‘in construction and de- 


WOOD gives maximum protec- 


tion, 


WOOD lends unmatched beauty 
and harmony to construction. 


WOOD gu 


crantees maximufh 


safety for minimum cost. 
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Fine Paper Demand Continues High| 


Shortages in Special Items Cut Variety of Products 


For Canadian producers of fine 
papers, 1947 represented the best 
year in history, Production was 
at an all time high, yet demand 
continued at a level sufficient to 
absorb all added output. What is 
more, paper officials see no ap- 
preciable easing in demand for 
another 12 months. 

At the moment, however, there 
és a moderate reduction in paper 
requirements, particularly in the 
United States. Officials put this 
downto the two weeks shut-down 
of many printing plants in July 
for employee vacations. These 
plants have been slow to get back 
on former production schedules 
following holidays. Expected to 
boost demand for many fine paper 
products over’ the next three 
months is the coming presidential 
election in thé U. S. 

Supplies of raw materials are 
@enerally satisfactory throughout 
the industry, although shortages 
still exist in special items, such 


getard variety of products com- 
ing out of several plants. Labor 
was granted a substantial wage 
increase in May of this year and 
production costs were also in- 
creased by freight rate increases. 


Dollar shortage continues to hit 
the incustry’s export business to 
the sterling area. Such countries 
as West’ Indies, Australia, India 
have had’ to pare orders to the 
bone in dollar conservation pro- 
grams. At the moment, however, 
this is having little overall effect 
on the industry’s production sche- 


Alliance Paper 


Alliance Paper Mills Ltd., sub- 
sidiary of.Howard Smith Paper 
Milis Ltd, operates two paper 
mills, one at Merritton and the 
other at Georgetown. Through its 
subsidiary, Don Valley Paper Co., 
@ specialty mill is operated at 
Todmorden. Another subsidiary, 
Lincoln Pulp & Paper Co. holds, 
by Crown lease, approximately 
281 square miles of timber land 
adjacent to the Little Cascapedia 
River, Que. 

The’ company makes bleached 
and unbleached sulphite pulp, 
g@reaseproof, manifold, glassine 

carbonizing, waxing 
paper, and sulphite specialties, 
tags, wrapping paper, box board 


and board § specialties, 
paper -and flour sacks. 

Total annual capacity of the 
plant is: 2 paper mills using 2 
Fourdrinier machines of 10,000 
tons capacity and one cylinder 
machine of 4,000 tons; sulphite 
paper mill of 25,000 air dry tons; 
coating plant of 5,000 tons and a 
bag mill of nine million flour 
sacks. Sulphite plant capacity 
was increased 17,500 to. 25,000 
air dry tons in 1943. 

New 1947 construction work at 
the Merritton division included a 
new boiler house containing 
equipment for generating 75,000 
Ib. of steam per hour at 620 lb. 
pressure. Auxiliary... equipment 
consists of feed punips, a water 
softener and a dust collector. In 
the wood room a hydraulic 
barker has been installed, reduc- 
ing barking cost and improving 
the quality of barked wood. New 
gas coolers have improved: opera- 
tions in the sulphite pulp mill. 

In the Georgetown division, 
installation of a Microjet coater 
recently put into operation, will 
permit of a considerably increas- 
ed capacity of the plant, enabling 
the company to meet increased 
demands for coated papers.. A 
new boiler plant was installed at 
the Don Valley division. 

Individual financial statements 
are not submitted, since the com- 
pany’s assets and liabilities were 
consolidated with the parent 
company, Howard Snrith Paper 
Mills Ltd. Howard Smith owns 
about 99% of the outstanding 
preferred shares and almost all 
the outstanding common shares. 
Consolidated production and 
sales, however, of Howard Smith 
Paper Mills for 1947 reached a 
new high. 


Canada Paper 


Canada Paper Co., a wholly- 
owned subsidiary of Howard 
Smith Paper Mills manufactures 
kraft, wrapping and bagging, 
rotogravure, envelope papers, box 
cover papers, paper bags and a 
range of converted products, in- 
cluding. creped and crinkled 
papers, towels, waterproof build- 
ing and wrapping papers and 
many other specialties. The com- 
pany formerly operated a news- 
print mill but when Howard 
Smith’ and Co. acquired control, 
the mill was changed to other 
grades. 

The company owns two mills 
at Windsor Mills, Que. A good 


coated 


Three stages in the execution of a Gunite job. 
Left: Original brick wall, badly. disintegrated. 


by acid fumes. 


Centre: Wall restored with reinforced Gunite. 
Right: Work in progress; scaffolds and men 
curing fresh Gunite. 
This job required the removal of several inches of defec- 
tive ‘material by chipping and sandblasting. Welded steel 
mesh was attached to the wall by hooks, and dense weather- 


proof Gunite applied in two 
eriginal strength and lines. 


or more coats to restore. the 


Phone or write for our suggestions ond quotation on any 


similar work you may plan. 


GUNITE ano WATERPROOFING 
LIMITED 
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start was made: during 1947 on 
the extension to the kraft pulp 
mill which includes three new 
digesters, a new recovery fur- 
nace, a new wood room and bar- 
ker with additional evaporators, 
washers and screens. This will 
materially increase the produc- 
tion of unbleached kraft pulp and 
eventually permit expansion of 
paper‘making capacity. Some 
improvements were also made to 
the groundwood pulp mill to in- 
crease production. 

In the paper mill work pro- 
gressed on the installation. of a 
new electric drive on No. 5 
machine, which will increase its 
speed. Addition to equipment in 
the converting plant increased 
the production of Scutan and 
other waterproof or _ special 
grades. 

During the year an extension 
to the converted paper products 
division, or bag plant, was com- 
pleted. This new building with 
large windows and fluorescent 
lighting provides emple illumi- 
nation for the high-speed machin- 
es. It has relieved congestion, 
and will permit greatly increas- 
ed production, it is said. 

Plarts of the company had 
annual capacity before new 
equipment was installed, of 44,- 
000 tons of kraft, wrapping, book 
and specialty paper; 43,000 tons 
of kraft pulp; 8,000 tons of ground 
wood pulp; 325,000,000 paper 
bags and 10,000,000 shipping tags. 

Canada Paper Co.’s_ subsidi- 
aries are; Schofield Paper Co., 
operating two wholesale ware- 
houses in Saint John and one in 
Halifax, dealing in high-grade 
papers, wrapping, twine, news- 
print, ruled forms, bags, etc.; 
Canada Paper “WHOLESALE,” 
Ltd., operating in Toronto and 
Montreal and merchandising 
chiefly book, bond and writing 
paper; Kilgour’s Ltd., operating 
wholesale warehouses in Mont- 
real, Toronto, Hamilton, London, 
Ottawa, Winnipeg and Saskatoon, 
selling bags, wrapping paper, 
twine and paper boxes. 

Since 1943: the assets and lia- 
bilities of Canada Paper Co. have 
been consolidated with those of 
the parent company, Howard 
Smith Paper Mills Ltd. However, 
a consolidated ence sheet of 
Canada Paper at Dec. 31, 1943 
disclosed total assets of _$9,720,- 
970 and working capital of $1,- 
759,914. In recent years the com- 
pany has earned its annual pre- 
ferred dividend requirement 
with a wide margin. 

Co. 


E. B. Eddy 


The E. B. Eddy Co. is a wholly- 
owned subsidiary of Eddy Paper 
Co. and is engaged in the -manu- 
facture and distribution of a wide 
range of pulp and paper products, 
including specialty and hanging 
papers, tissue products, peper 
bag, newsprint and paperbcard. 
Over 80% of the newsprint pro- 
duced is sold in the United States 
under long-term contract and 
about 10% of the specialty papers 
and boards are sold to the over- 
seas markets. Distribution of the 
remainder of the products. is 
handled through the company’s 
sales’ organization in eastern 
Canada and through gents in 
western Canada. Trade names 
under which products are sold 
include: “Cheneaux Bond,” “Mul- 
tiscrip Duplicating,” “Wellington 
Offset,” “Express Manila,” “An- 
caster Book,” “Tecumseh,” and 
“Mohawk” Bristols, “C. Tag Man- 
illa,” “White Swan toilet Tissue,” 
“Onliwon Toilet Tissue,” “Onli- 
won and White Swan Towels.” 

The plants of the E. B. Eddy 
Co., located on the Ottawa River 
at Hull, and Ottawa; have 12 
paper machines with a combined 
rated capacity of approximately 
150,000 tons per annum of finished 
products, including bond and 
bristol, tissue,- waxing, hanging, 
writing and book papers and 


_ U-BAR BARKING DRUMS 
serving the tee peery 


Re ee ee a ee 


Sie HGS Cee Nis Wrens gin ia the view above exe’ loctted <8 ‘the 
Marathon Peper Mills of Canada, Limited, Marathon, Ont. 


The U-BAR DRUM handles the complete — 
barking process, reducing to a minimum the 
amount of attention and supervision necessary. 
The principle of operation is simple: wood is 
delivered into one end of the drum and the 
rotation of the drum and the force of the in- 
coming wood crowd the contents through and 


HORTON 


Mumtord-Mediond, Lid., Winnipeg 


—— a 


FORT ERIE, ONT. 
Representatives: 


out on the conveyor at the opposite end. The 
bark drops between the U-Bars into a cylin- 
drical vat which is located underneath. 


~ We fabricate and erect U-Bor barking drums 
in Canada, Write our nearest office for booklet 
giving full nr on dhis type of drum. 


STEEL WORKS LIMITED 


| 
MONTREAL, QUE. 


Gordon Resell | Lid., Vancouver | 


paper bags, newsprint and paper- 
board. In 1947, production in- 
cluded 46,297 tons of specialty 
papers, 43,146 tons of newsprint, 
26,144 tons of board, 10,017 tons 
of toilet tissue, serviettes and 
towelling and 7,057 tons of hang- 
ing paper. For use in the manu- 
facture of these finished products, 
the company can produce, at 


capacity, 66,000 tons per annum |f 


groundwood pulp, 60,000 tons un- 
bleached sulphite pulp and 28,000 
bleached sulphite pulp. 


The converting plants have a 
capacity of about 500,000 cases 
yearly of toilet paper, serviettes 
and towels combined, and about 
150 million grocery bags. An im- 
portant fact in the quality of Eddy 
products is the company’s water 
filtration plant which filters six 
million gallons of water a day and 
screens 14 million gallons, 

The Hull plant has been op- 
erated for years but the Ottawa 
plant was only acquired in 1946 
when the company purchased 
assets of J. R. Booth Ltd, for 
$5,389,777 cash. These assets had 
been leased by the Eddy Co, since 
Jan. 1, 1945. 


The Company’s reserves of 
timber exceed 5,800 sq. miles, pro- 
viding an estimated potential per- 
petual yield of 160,000 cords a 
year. These timber areas, held by 
Crown licenses and government 
concessions, are conserwed 
through the purchase of some 50,- 
000 cords a year of private land 
wood. Present annual consump- 
tion ‘is approximately 180,000 
cords per annum, 

Consumer demand exceeded the 
company’s production by a con- 
siderable margin. in 1947, and 
efforts are now being directed 
toward further expansion of pro- 
duction. During the year. the 
company expended $1,344,658 on 
capital account, covering expan- 
sion of pulp production, improve- 
ments in quality, cost reduction 
and necessary replacements. To 
cover capital expenditures, the 
company sold $3 millions in 4% 
first mortgage sinking funds 
bonds in March, 1948. A portion 
of funds was also used for the 
purpose of reducing bank indebt- 
edness by $1,144,000. 

Consolidated net earnings of 
the parent Eddy Paper Co, and 
this underlying unit amounted to 
$2,230,232 in 1947 as against $1,- 
260,891 in the seven months 
ended Dec. 31, 1946. Net profit of 
$564,757 compared with $249,267. 

An individual operating state- 
ment on E. B. Eddy Co. snowed 
net profit of $575,783 in 1947 as 
against $446,825 in 1946. 


Eddy Paper Co. 


Eddy Paper Co. is an invest 
ment and holding company direct 
ing affairs of its sole subsidiary 
the E. B. Eddy Co. 

The subsidiary owns and oper 
ates plants on the Ottawa Rive 
at Ottawa, and Hull, which hav 
a combined capacity of 138,00 
tons, per annum, of finished prod 
ucts, including 39,000 tons co 
newsprint. Consolidated ne 
earnings of Eddy Paper Co. an 
the E. B. Eddy Co. were $2,230 
232 in 1947 ($1,260,891 in 1946 
After deducting depreciation an: 
depletion, bond irterest, pensio: 
fund, income taxes, and trans 
ferring agent's expenses net 
1947 profit of $564,757 compared 
with final earnings of $249,267 in 
the period June 1 te Dec. 31, 1946 
Working capital of $4,528,408 at 
end of 1947 compared with $4,- 
516,068 at Dec. 31 1946. 

Early in March, 1948, the sub 
sidiary, E. B. Eddy Co., offere: 
$3 millions in 4% first mortgag 
sinking fund bonds. Proceec 
were used for a reduction < 
$1,144,000 in the company’s ban. 
loan and $1,750,000 was retaine. 
by trustee for bondholders, sub 
ject to withdrawal by the com 
pany on property acquired afte 
Dec. 31, 1947. 


Fraser Cos. 


Through subsidiaries, Frase 
Companies manufacture and sel 
bond and other specialty paper: 
and bleached sulphite paper anc 
dissolving pulp. 

A new production record wiz 
established in 1947, reflecting t) 
continued program of moderniz 
tion and improvements, and d: 
mand for companies’ 
continued in excess of producin 
capacity. 

Under construction at New 
castle, N.B. is a new pulp mil 
with capacity of 120 tons daily o: 
unbleached sulphate pulp or 
kraft and at Edmundston, N.B., a 
new bleaching plant. These oper- 
ations are expected to commence 
some time in 1949. Total expendi- 
ture for the two projects is esti- 
mated at $6 millions, 

Through its subsidiary, Fraser 
Paper Ltd., the company controls 
a modern, high-grade mill en- 
gaged in the manufacture of 
bond, catalogue and waxing 
paper at Madawaska, Maine. Net 
capacity of the plant is 75,000 
tons of high-grade sulphite paper 
and 42,000 tons of catalogue paper 
a year. 


Provincial Paper 


Provincial Paper Ltd, head 
office Toronto, manufactures and 


| | distributes high-grade book, litho, 


bond, coated and writing paper. 

Machine-coated book paper, 
first produced at the company’s 
Port Arthur plant in June 1947, 


is marketed under. the name] 


“Thriftcoat Enamel.” Canadian 
manufacturing rights for the 
‘(Continued on page 40), , 


product ; 
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WELLAND ELECTRIC STEEL FOUNDRY LIMITED 
WELLAND, . ONTARIO 


PIONEER FOUNDERS OF STAINLESS STEEL. IN CANADA 
MANUFACTURERS OF WELMET CORROSION: AND: HEAT: RESISTING. ALLOYS 


PIPE AND FITTINGS 


, (FABRICATED AND CAST) 


VALVES 


PUMP PARTS 


TAPPING A. HEAT OF STAINLESS STEEL IN OUR FOUNDRY 


WELLAND ELECTRIC STEEL FOUNDRY LIMITED 


ALSO REPRESENT IN EASTERN AND CENTRAL 
‘ CANADA 


BROWN BAYLEY'S STEEL WORKS LTD. 
SHEFFIELD, ENGLAND 


MANUFACTURERS OF BARS, FORGINGS, SHEET AND STRIP FOR 
SPECIAL CARBON, ALLOY AND STAINLESS SPECIFICATIONS 


MARATHON PAPER MILLS OF CANADA LIMITED 


Marathon, Ontario 


Photo by Photographic Survey Co. Ltd. 


"The :Mill at:Marathon, Ont. 


3 


Manufacturers of The wood for this: mill is cut from 


‘concessions north of Lake Supe- 


rior. ‘. Much ‘of ‘it, from stump: te 


HIGH QU ALITY ‘dump, .i is handled by company- 
developed: mechanical methods. 
which make for greater efficiency’ 


BLEACHED 


in: the: harvesting of. pulpwood. 


SULPHATE: PULP 


Sales A gent 


MARATHON CORPORATION 
Rothschild, Wisconsin 


ory 
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The Market Outlook for Paper Stocks 


Are Sales, Earnings, Dividends Headed for New Records? 


By JAMES H. JOYCE 

New records are apparently be- 
ing set in 1948 by Canada’s pu)p 
and paper companies—in sales,, in 
earnings and probably in divi- 
dends paid. The outlook for the 
future appears favorable but mar- 
ket prices continue below their 
previous highs. . 

Demand for pulp and paper 
products continues, in most in- 
stances, in excess of the produc- 
tive capacity of the industry, 
which is working above its rated 
capacity. .U. S. consumption of 


newsprint was mp 10.6% in 1947}- 


over 1946 and for the first six 
months of 1948 is up another 

11.5% over 1947. Indications are 
that demand for newsprint is far 
from satisfied although in the 
autumn of1947 it was estimated 
that the available supply in 1948- 
49 would come within 5%. of 
meeting estimated maximum de- 
mand. Demand for woodpulp also 
is said to remain strong although 

e producers say buyers are 
lacing an increasing stress on 
quality in placing orders. , 

?The longer term outlook for 
néwsprint and woodpulp con- 
eggs also appears favorable. 

is @ tremendous shortage 

of newsprint all-over the world. 
Further, a shortage of wood is 
becoming apparent in other parts 
of the world—a favorable factor 
fer Canadian producers, but also 
= howe should: warn them to 
te: ir own cutting programs. 

Increased newspaper circulation 
(ap over 30% in: the United States. 
sihce 1939) as ‘population -and 
liferacy increases, together with 
“an indication of continued prefer 
ence by advertisers for newsgpa- 
per space, augurs well for a long 
term demand growth prospect. 
Newspaper advertising linage in 
* §2U. S. cities was 15.2% higher 
in'the first five months of 1948 
than in the corresponding 1947 
period although magazine adver- 
tising linage was 7.1% down, 

‘; More Fine Paper 

It is in the fine paper field that 
there may be an indication that 

ipply and demand are nearing 
ag ellen re point. It has been a 
little easier to obtain delivery of 
orders of all grades of fine papers 
in in recent months, it is 


stated. 
Prices of all pulp and pape 
products have been menehiied ta 


Six Month Results For Nine Companies 


Total 
net 
profit fer 
all 1947 


§ 
1,301,476 
1,245,174 

511,851 


Company 


Bathurst P, & P. seaeeeer 
Donnacona isspenees 
oon ners 

rea Lakes eeeeee 
Powell River ee 
St. Lawrence -Paper Mills 
Lake St. John P.& P..... 1 


‘Brompton P. & P......... 769,822 
Consolidated Paper ...... 9,711,871 
*tThis result will oe oe 


keep pace with rising costs. Fur- 
ther, there does not appear at 
present to be any limitation to 
further increases if costs continue 
upwards although this situation 
could change rapidly. This is par- 
ticularly true for newsprint judg- 
ing from the reports still preval- 
ent of purchases made in the black 
market at prices of $175 a ton and 
up, which is well above the New 
York current contract price for 
Canadian newsprint of $100 a ton. 

Production of Canadien com- 
panies has been increased since 
the war through plant moderniza- 
tion and extensions, speeding up 
of machines, etc. All previcus 
production records were exceeded 
in 1947. Canadian production of 
newsprint totaled 4,446,789 tons 
in 1947 or 7.3% higher than in 
1946 and 36.3% above 1945,. Wood- 
pulp production (all grades) total- 
ed 7,191,782 tons in 1947 or 8.6% 
higher than. in 1946 and 28.2% 
above 1945. 


But this encouraging picture of 
demand, prices and production 
facing investors in one of Cana- 
da’s biggest industries ig only 
partially reflected in the rrices 
of the securities of this extremely 
volatile group of stocks. Pulp and 
paper securities, as measured by 
the Dominion Bureau of Statistics 
indices, are selling more than 
15.3% above ‘their 1937 high, 
while stocks generally are 15.3% 
below their 1937 high. Furthér, 
the pulp and paper group only 
averages 6.1% under its 1946 high 
ae stocks generally are down 


. But, despite this*record, pulp 
and Sapert ohh are currently 


Pulp and Paper ‘Securities’ Trends 
Extent of market fluctuations in pulp and paper sécurities is indicated 
by the following table: 


H. L. 
1947 
$ $ 

21% 14% 


Sept. 1 
1948 


$ 
17% 
22% 
20%. 
seeeces 


% 
Ont. ...cee 26% 24% 15% 


se i Bh 
1946 1942 1939 

BS $ $ 
28% 14° 3, oe us 
24% 18 154% 4% 
9% 2% 

10% 2 

22 «5 
22% 8% 
4% 6% 

27% 16 ee ee ee 


High 
1937 
$ 


24 
24% 
19% 
50 
34% 
48% 


MEIN 
siIMAN DO; 
N ports tT” ay) 


Increase 
Net cover 
Profit offull ist 


ist 
1948 


Class 


mo. year 6me. of all 


69.2 ClassA 2.72t 
i 3.01 
3.41 
. ~ 350 
11.1 Com. 4.47 
—10.1*ist pref. 15.36 
28.1 Com. 12.30 
33.7 .Com. 2.63 
2 Com. 3.79 


ly follow. 
in Lake §t. John dividend payments. 


selling at what is regarded as a 
low price-earnings ratio. Many 
are ing from four to seven 
times prospective 1948 earnings. 
For example, on the basis of earn- 
inga. per share of twice the 
amount shown for the first six 
months of 1948 (not a thoroughly 
valid basis) Bathurst Power & 
Paper class A is 6.1 times these 
earnings; Donnacona Paper com- 
mon 6,5 times; Donohue Brothers 
common 4.9 times; Great Lakes 
Paper.common 4.1 times; Powell 
River common 8.8 times; and Con- 
solidated Paper common 38 times, 

That pulp and paper stocks are 
selling lower than their 1946 higns 
despite the subsequent reports of 
increasing earnings, now at a re- 
cord high, together with the pre- 
sent low times-earning ratio fo. 
these ‘stocks raises this question: 
What, if anything, are investors 
discounting in placing the present 
low valuation on pulp and paper 


‘| companies’ stocks? 


The principal factor would seem 
to be the question of whether 
profits may not be at or near ‘heir 
peak for these companies. With 
operations at capacity, increased 
profits will have to come from 
increased efficiency (which would 
probably involve additional capi- 
tal outlays) or from a higher profit 
margin. The latter would involve 
higher prices to offset the rising 
costs. There is a~general feeling 
that companies would be rvther 
loath to jump prices more than 
is justified by increased costs. 

U. 8. Trend Big Factor 

Further, prosperity of the in- 
dustry is. closely tied to the busi- 
negs trend in the United States. 
Out af the 4,446,789 tons of news- 
print produced in Canada in 1947, 
shipments to the United States 
took 3,685,140 tons or 83%. Al- 
though the present indication is 
that the U. S. market would take 
all the newsprint it could get, 
analysis point to. past history 
While the U. S. per capita pro- 
duction. has shown an upward 
trend through booms and depres- 
sions, it has also taken some bad 
bumps. In 1928, U.S. per capita 
consumption was approximateiy 
223 1b.; five years later it was 


TT 


1947 Stock 1947 
$ 


Times 


Earned per Share Recent Times Pros- 


6mo. Twice Price all pective 
1948 6mo.7+ persh, 1947 1948 
s 


$ 
1.71¢ 3.42¢ 
1.61 ‘ 
1.96 

2.19 

2.53 - 

9.25 

9.78 

3.00 

2.50 
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dovgn to a little more than 150 lb. 
Again in 1937-38 it dropped from 
250. Ib, to about 210 lb. U. S. per 
capita apparent consumption of 
paper and paperboard is runninz 
at an annual rate of 357 lb. for 
the first six months of 1948 ac- 
cording to an estimate of the 
A.P. & P.A. 


Current uncertainty as to the 
business ,outlook generally, not 
only in the United States but for 
the world, particularly as a result 
of the unsettled international situ- 
ation is thus being reflected in 
the price of pulp and paper se- 
curities as well as other seccuri- 
ties. 

Profits of the pulp and paper 
companies so far this year have 
been excellent, on the basis of 
the announced results of com- 
panies issuing interim statements. 
The total net profit for the first 
six months of 1948 for the nine 
companies shown in the accom- 
panying table is 63.8% of their 
net profit for the entire year 1947 
If the six-month results were 
doubled, it would indicate a 27.7% 
higher profit for 1948 than in 
1947, But it is not a safe assump- 
tion to double the six months’ 
figures, pulp and paper officials 
point out. Costs have been rising 
and it is difficult to assess their 
effects; but on the other hand, 
the price of newsprint was in- 
creased $4 a ton on Aug. 1, 1948. 

Expect Earnings Record 

It seems reasonable, however, 
to expect a new record will be 
set in earnings in 1948 for the 
industry generally. Results for 
individual companies may vary 
slightly. 

The net profit of pulp and pa- 
per companfes has been rising 
steadily since 1943 according to 
the financial statistics for 23 com- 
panies from 1936 to 1946, pub- 
lished in the February, 1948 Sta- 
tistical Summary of the Bank of 
Canada. Net income available for 
stockholders of $34.3 millions for 
1946 is more than 5,1 ‘times the 
1937 figure of $6.7 millions and 
substantially above the 1936 fi- 
Bure of $1.4 millions. For 1947 
the pulp and paper companies’ 
net profit was, nearly 1.7 times 
the 1946 results, according to a 
preliminary study of the Bank of 
Canada, based on 19 companies 
($47.6 millions against $28.2 mil- 
lions), And, from the results of 
the nine companies shown in the 
accompanying table, the net pro- 
fits for 1948 might be expected 
to be at least 25% above 1947. 

Newsprint production ,for the 


*! first six months of this year total- 


THE ONTARIO-MINNESOTA 


- 


c 


Manufacturers of 


fULP AND PAPER COMPANY LIMITED 


Quality Newsprint 


MILLS AT 


KENORA AND FORT FRANCES, ONTARIO 


GENERAL OFFICES AT 
KENORA, ONTARIO 


ed 2,260,958 tons, or 3.1% above 
the similar 1947 period. If the 
present rate continues for the 
balance of the year, it would ap- 
pear that the industry woul.i 
turn out nearly 4.6.million tons 
of newsprint, against last year's 
4.4-million-ton record output, At 
present there does“not seem to 
be any reason why this output 
sifould be curtailed. 
U. S. Main Market. 

One favorable factor for the 
industry is the fact that the vast 
bulk of its exports go to the 
United States, the hard currency 
country (83% of total newsprint 
production for 1947 and for the 
first six months of 1948). If Can- 
ada were forced-to put her cum 
rency at a discount with the U. S. 
dollar it would be the same as a 
price increasé on the products 
sold to the United States. Thus 
the currency question is not of 
immediate importance and, should 
the Canadian dollar at some fu- 
ture date be devalued in relation 
to the U. S. dollar, newsprint 
securities would be a hedge 
against this move. 

Also, at present any surplus 
resulting from a cut in orders 
from other countries can be sold 
to U. S. and Canadian customers. 
However, over a longer term, 
these other export outlets could 
play an important part in holding 
up sales, in case of a recession in 
the United States. 

All the factors are not bullish. 
As mentioned earlier, the very 
fact that the industry is running 
over its rated capacity leaves little 
room for increasing earnings 
through increasing production, 
except in individual cases, Costs, 
particularly of labor and wood, 
are rising. Machines are wearing 
out and are being replaced at 
higher prices (although the new 
machines should be more efficient, 
a favorable factor), Inventories 
are being built up at the higher 
values, The industry’s break-even 
point for operations has risen. 

Over a longer term, there is 
the possibility of an increase in 
competition for the newsprint 
market from the Scandinavian 
countries although at present their 
forests are overcut and there is a 
competition between the demand 

(Continued on page 40) 
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NO MORE CLOGGING 
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in ful trandger liner 


CRANE 


PATENTED 


PULP STOCK 


VALVES 


eliminate the common cause. There’s no 
bonnet space or other pockets where pulp 
can accumulate to interfere with opera- 
tion. A shearing-action disc cuts trapped 
fibers, always seats tightly. 


They soon pay for themselves in pro- 
duction time saved. ‘ 
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. ONE SOURCE OF SUPPLY 


ONE STANDARD OF QUALITY 
ONE RESPONSIBILITY 


Pulp and paper mills save time and° 
trouble on every piping job when they use 
CRANE materials. 


The complete CRANE line—valves, 
fittings, pipe, fabricated piping, and acces- 
sories—offers many advantages: 

Specifying and buying are simplified— 
one order to Crane covers everything. 

Undivided responsibility for all mate: 
rials helps get a better installation. 

Crane quality in every part means uni- 


form dependability throughout piping . 
systems. 


CRANE 


Growing 
Growing 


‘GROWING. 


YES, every day and every year, all the 
know-how of modern science and 
research is used to replenish and con- 
serve Ontario's forest areas. It takes 
from 40 to 50 years to grow a tree of 
commercial value. This demands con- 
stant care in protection, cutting and 


replacement. 


The pulp and paper industry in Ontario 
can only be assured of accessible 
sources of raw materials for present 
operations and future expansion, by 
co-operating in forestry conservation. 


It is an obligation 

of all to protect 

and preserve our 
forests. 
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AS Lay en 


Non-resistant to flow — self-cleaning 
—positive closing—easy operating 
—they have tapped openings to facil- 
itate flushing the inside of the valve 
and pipe line when changing the 
pulp stock from 
one color to an- 
other. 
Either Brass 
Trimmed or all- 
Iron; they are available in 4’! to 
16” sizes; 60 pounds water work 
ing pressure. THey can be sup- 
plied with standard or corrosion- 
resistant materials or on special 
order, lined to customer's specifi. wic}-Onenina No. 142% 
cations. No. 1431, All-Irons 
For. further information, ask your Crane Branch 
for the Pulp Stotk Valve Circular (No. ADM-4502) 


—or write to: 


CRANE LIMITED, General Offices 1170 Beaver Holl Square, Montreal 
Branches in' 18 Canedian Cities and Newfoundiend. | 


VALVES % 


No. 1425, Brass- 
Trimmed ; 
No. 1427, All-Iron. 
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FITTINGS e PIPE 


PLUMBING ¢ HEATING e PUMPS 
NATION-WIDE SERVICE THROUGH BRANCHES, WHOLESALERS and PLUMBING AND HEATING CONTRACTORS 
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“Chaperone your cigarette -- Don’t let it go out alone!” 


‘HELP PREVENT FOREST FIRES 


Ontario Department of | 


H. R. SCOTT, Minister 


COP sx FA. MacDOUGALL, Deputy Minister 


s 


Lands and Forests 





Woodpulp Output Continues to Expand 
Under Impetus of New Product Programs 


(Continued from page 32) 
company controls a bleached sul- 
phite mill with a daily capacity 
of 200 tons at Athol, N.B. Through 
the other wholly-owned sub- 
sidiary, Fraser Paper Ltd. the 
company aiso controls a modern 
high-grade mill engaged in the 
manufacture of bond, catalogue 
and waxing paper at Madawaska, 
Maine. The saw mills have a com- 
bined annual manufacturing 

capacity of approximately 25 
millions fbm of spruce lumber, in 
addition to shingles and railway 
ties. 

Fraser Companies and its sub- 
sidiary, Restigouche Co. own 
1,555 square miles of freehold 
timber land and control 3,998 
square miles of Crown timber 
limits in New Brunswick and the 
eastern part of Quebec. 

The company has developed at 
Edmundston a hydro-electric site 
of 2,000 hp installed capacity. 
Power for its operations is also 
obtained from Grand Falls, N.B. 
through the company’s own 
transrhission lines. 

Consolidated profit, before pro- 
vision for income taxes, of $4,- 
368,411 for the six months ended 
June 30, 1948, compares with 
$7,216,356 for the full 1947 year. 
Tax provision in 1947 was $3,235,- 
000. President Aubrey Crabtree 
stated that production on an an- 
nual basis was up 10% in the 
pulp, paper and paperboard mills. 

Fraser Companies expended 
$4,479,000 on additions to plants 
and properties in 1947 and the 
purchase of 103.5 square miles of 


New Brunswick Crown timber 
limits. Total expenditure for the 
two projects at Newcastle and 
Edmundston will be $6 millions, 
it is estimated. The two new 
projects will supplement sulphite 
and groundwood fibres now be- 
ing manufactured and used in the 
company’s mills and permit in- 
creased production and greater 
diversification of products. It is 
understood that the company is 
constructing a new sawmill at 
Plaster Rock, N.B. 


Gaspesia Sulphite 


Gaspesia Sulphite Co., a sub- 
sidiary of Anglo-Newfoundland 
Development Co., produces a high 
grade of unbleached pulp said to 
be designed to meet the United 
States market requirements. The 
parent company increased its 
holdings in this subsidiary in 1946 
through the purchase of 25,500 
additional shares of capital stock. 

The plant of Gaspesia Sulphite 
Co, had been idle for a number 
of years, but in 1937 the Quebec 
legislature passed special leg- 
islation to facilitate re-opening of 
the mill. It was provided that 
Gaspesia Sulphite would have 524 
square miles of timber lands 
situated in the Gaspe Peninsula 
and an additional area not ex- 
ceeding 600 miles of timber 
limits. 


Due to increased production 
and the improvement in price, the 
net results for 1947 showed a con- 
siderable improvement over those 
of the previous year. The price 
of unbleached sulphite was in- 


Pulp and Paper Makers 


FELTS 


WOOLLEN - COTTON - ASBESTOS 


To-meet every need 


\ 


also 


COTTON 
TRANSMISSION ROPE 


Manufacturers of 


Machine Clothing, Printers’ and Stereo- 
typers’ Felt Blankets, Woollen Fabrics for 


Men's and Women's Wear Trades, 


Pure 


Wool Biankets for Domestic and Outdoor 


Use. 


Lachute Mills, P.Q. 


Established 1870 


creased $11 per ton Jan. 1, 1947 
and a further $10 per ton April 
1, 1947, After setting aside $730,- 
000 for income and excess profits 
taxes, the company showed a net 
profit of $726,490 ($365,165 after 
$390,000 tax provision in 1946). 
The accumulated surplus at the 
end of 1947 was $1,215,322. 

The price of unbleached sul- 
phite pulp was again increased 
$10 per ton Jan, 1, 1948. 

Improvements were made in 
the mill in 1947 which will permit 
improvements in the quality of 
the company’s products while 
maintaining production at its full 
rate. Further improvements are 
planned for 1948, Production in 
1947 was 19% higher than that of 
1946, the company’s mill being 
operated at full capacity. 

A loan of $250,000 was made to 
Gaspesia Sulphite by parent 
company in 1939 to be —— in 
full during 1947, 


Kimberly-Clark 


Kimberly-Clark Corp. of 
Canada, a wholly. owned sub- 
sidiary of Kimberly-Clark Corp,, 
Neenah, Wisconsin, operates a 
cellulose wadding mill on the 
Kapuskasing River, Ont. 

Operations started July 1, 1945 
and one machine with a trim of 


120 in. and a capacity of 30 tons: 


per day is producing at present. 
The plant also includes equip- 
ment to bleach its pulp require- 
ments which are purchased from 
the contiguous plant of Spruce 
Falls Power & Paper Co., which 
also furnishes power require- 
ments, The cellulose wadding mill 
consists of a building of re- 
inforced concrete and tile con- 
struction, containing approx- 
imately 67,000 sq. ft. which ac- 
commodates two cellulose wad- 
ding machines. The company sells 
its products on the Canadian 
market, Total cost of Canadian 
project was $1.9 millions. No ad- 
ditional expenditures are antic- 
ipated for the present. The plant 
operated at full capacity through- 
out 1947, 

Kimberly-Clark Corp.'s op- 
erations in Canada will involve, 
‘at the peak of the coming season, 
approximately 5,300 men on 
works operations; average for the 
year-round is 3,200, Total payroll 
is $6.5 millions, Various projects 
include operations of Spruce Falls 
Power & Paper Co., Long Lac 
Pulp & Paper Co, ard Kimberly- 
Clark of Canada. Long Lac op- 
erations are expected to reach the 
start-up stage in November, re- 
sulting in an anticipated $15 mil- 
lions annually in United States 
dollars. 

Individual operating statements 
or balance sheets have not been 
submitted for publication on 
Kimberly-Clark Corp. of Canada 
to date. The current assets, cur- 
rent liabilities and current sur- 
plus of the Canadian subsidiar- 
ies combined included in the 
consolidated totals of Kimberly- 
Clark Corp., the parent company, 
amounted to $4,548,560, $1,539,- 
284 and $755,274, respectively, at 
Dec. 31, 1947 ($2,723,914, $951,825 
and $324,441, respectively, at Dec. 
31, 1946). 


Lake St. John 


Lake St. John Power & Paper 
Co., a subsidiary of St. Lawrence 
Paper Mills Co., operates a com- 
plete pulp and newsprint plant 
at Dolbeau, Que., just north of 
Lake St. John. The company has 
equipment for the packaging and 
shipping of bleached sulphite pulp 
and has surplus pulp for sale. 

Logging operations during 1947 
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CARBON, MANGANESE 
AND 
ALLOY STEEL CASTINGS 


Expetience and Skill, forti- 
fied by Research and Modern 
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nomical operation of Canada’s 
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were very satisfactory and assum- 
ing favorable driving conditions, 
the company expects that 
sufficient pulpwood will be avail- 
able to permit continued opera- 
tions during 1948 at full capacity. 
The company’s mill has a pro- 
ductive capacity available of 30,- 
000 tons annually of sulphite 
pulp in addition to its newsprint 
capacity of 102,300 tons a year. 
Production of sulphite pulp in 
1947 totalled 26,249 tons. Owing 
to the lack of pulpwood in the 
first half of 1946, the company 
was able to produce at only 93% 
of its newsprint capacity and 60% 
of its excess sulphite capacity. 
Net sales from all operations in 
1947 totalled $10,324,359 ($7,777,- 
728 sales in 1946). 


During 1947, 457 sq. miles of 
timber limits were acquired, in- 
volving the surrender of 257 sq. 
miles of timber limits already 
held by the company but less ad- 
vantageously located. The com- 
pany now holds a compact bloc 
of 2,059 sq. miles of readily ac- 
cessible limits, permitting more 
economical operations, President 
J. I. Rankin stated. 


Minas Basin 


Minas Basin Pulp & Power Co. 
manufactures high grade mechan- 
ical fibre and groundwood pulp 
and paper board at its mill at 
Hantsport, N. S. The plant has a 
24-hour per day capacity of 90 
air dry tons of groundwood pulp 
and paperboard mill which com- 
menced operating Jan, 1, 1948, has 
a capacity of 20 tons. The com- 
pany is also an exporter of 
lumber, The major portion of its 
groundwood pulp is sold to Scott 
Paper Co. in the United States, 


Two power plants operated by 
the company on the St. Croix 
River have a combined capacit 
of 7,100 hp. Approximately 160,- 
000 acres of timberland are 
owned, 


In order to finance capital ex- 
penditures, the company proposes 
to sell $300,000 444% 30-year first 
mortgage bonds. Dryers are to be 
added to the board mill to in- 
crease its capacity from the 
present 20 tons to 40 tons daily. 
Other construction jobs include: 
a beater and paper storage build- 
ing; a boiler house of 250 hp.; a 
storehouse for mill supplies; and 
a building to house the welding 
shop. An increase of 22% over 
the previous year was shown in 
groundwood pulp shipments in 
1947 which totalled 22,164 air dry 
tons, despite power shortages in 
November and December. Lumber 
shipments amounted to 35,846,948 
fbm., an increase of 22% over 
1946. 


Capital additions to plant and 
machinery in 1947 amounted to 
$209,854. Major portion was ap- 
plicable to the new paper mill 
and the addition of another cal- 
lender stack (now on order cost- 
ing approximately $9,000) to en- 
able the company to produce a 


high finished board which can bef 


used for the manufacture of ship- 
ping cartons. Net earnings in 1947 
were $307,952 ($237,860 in 1946). 
Final net profit, after charging 
write offs, interest and deprecia- 
tion—including $100,000 set aside 
for contingencies—was $266,550 
($55,909). 

Minas Shipping Co. is a wholly 
owned subsidiary, while the con- 
trolled concerns are Annapolis 
Basin Pulp and Power Co., Cana- 
dian Keyes Fibre Co., Fenderson’s 
Ltd., Parrsboro Lumber Co., and 
Maple LeafLumber Co. 


Quebec P & P 


Quebec Pulp & Paper Corp. 
discontinued pulp production in 
1930 and was placed in bank- 
ruptcy Oct. 19, 1942, following a 
petition of the Quebec Streams 
Commissions on a claim for 
$1,824,000 for arrears of water 
dues on the Kenogami reservoir 
dam. Operations have been at a 
standstill since that time but it is 
understood ‘two syndicates sub- 
mitted bids to the Quebec 
Government early in 1947 for 
purchase of assets. 

One group, the Chicoutimi 
Syndicate, has since been dis- 
solved. The Syndicate was formed 
by Nesbitt, Thomson & Co., Joseph 
Simard, and Bathurst Power & 
Paper Co., the latter company 
holding a 40% interest. The 
Syndicate had intended to engage 
in the production of pulp and 
paper products at Chicoutimi and 
elsewhere, but, owing to general 
business conditions, no purchase 
was consummated. 

Quebec Pulp & Paper Corp. 
and its three subsidiaries hold in- 
active groundwood pulp mills at 
Chicoutimi, Val-Jalbert and Lake 
St. John. Freehold and leasehold 
timberlands are said to contain 
about 4 million cords of pulp- 
wood, and power sites are re- 
ported to have potential capacity 
of 50,000 hp. of which 36,000 hp. 
is developed at Chicoutimi and 
Val-Jalbert. ‘ 


Restigouche Co. 


Restigouche Company Ltd., a 
wholly owned subsidiary of 
Fraser Companies Ltd., manu- 
factures bleached sulphite wood 
pulp, paper grade and dissolving 
grades, the latter including Resti- 
cosé for the manufacture of rayon 
and Restophane for the manufac- 
ture of Cellophane. Approximate- 
ly 1,071 square miles of freehold 
and Crown timberlands are held 
by the company in Quebec and 
New Brunswick, situated on the 
watershed of the Restigouche 
and its tributaries. The company 
also owns property at Atholville 
near Campbellton, N.B., on which 
there is a modern bleached sul- 
phite mill of 200 tons daily 
capacity. 
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‘More Pulp Earmarked for Building 


Construction Papermakers See Continued Premium Demand 


The construction story these dential and commercial construc-{in both tonnage and dollars 


days is mainly one of excessive 
demand—with enough steam to 
suggest volume in 1949 not much 
below 1948's all-time record. 
Almost every major supplier 
tas lengthy waiting lists for wall- 
board, gypsum lath, cement, for 
steel pipe and nails, east iron soil 
ipe, while calls for skilled build- 
labor season have 
swamped the boards of employ- 
ment offices across Canada. 
“But it is in pulp and paper’s 
biggest b market — resi- 


tion—that demand is highest now 
and apparently likely to continue 
highest. 

There is no sign of let up in the 
postwar record rate at which 
Canadians and Canadian business 
are ordering new or renovating 
houses, stores, offices and ware- 
houses. Here are figures on new 
business being placed backing 
book showings in Canada’s 
“building paper” offices; support- 
ing recent conjecture that the 
high level of building papet de- 

and may continue beyond 1949: 


OONSTRUCTION SouteActs AWARDED, CANADA 
(Millions of Dollars) 


Source: Mackean Build Reports division 
—T Mes nn % —— 
"47 ‘a8 from 'é 


i Here, seven 
months’ volume at. $167 millions 
; & 13%. gain over the 1947 
housebuilding, 

mid-year level. 


are 
labor 


are expect- 
945-49. That 
1940-44 war- 
billions; more 


t| building pr 
to selling to 
the 


rs 

ae OC. MacLean Publications 
uly—— % Change “% Change 

"47 ‘48 . from '47_ ~. from June ’48 
363° +114 —6 
27.4. +18 

4.0 --7 
2.1 —26 
89.8 +24 


building materials it is even big- 
ger business in slack periods, be- 
ing substantially cheaper than 
most for interior finish, outside 
roofing and siding in repairs and 
expansion which continue in sub- 
stantial volume whatever the 
economic weather. Si 


One example of new opportuni- 
ties for pulp material makers: 
dawn of new official acceptance 
for “dry-wall” construction in 
housing. under municipal build- 
ing bylaws (The Financial Post, 


mer waived insistence on plaster- 
ed house interiors; announced 
that for the first time it was per- 
mitting use of wood fibre-gypsum 
wallboard for inside walls and 
ceilings. 


‘Building Products 


ding Products Ltd. manu- 
facturers asphalt les and 
tiles, roll roofing, r felt, 
wallboard, insulating board and 
sidings, building papers, expan- 
sion joints, waterproof paints and 
cements, and allied - products. 
Sales are made under the trade 
names “B.P.", “Neponset”’, “Rub- 
eroid”, “Bird's”, “Vulcanite”’ and 
“Insul-Board”, and others. The 
-handles over 60 differ- 
of roofing and other 
products, and in addition 
the Canadian market, 
‘carries on an export 


ent 


company 
s)business with Great Britain and 


other countries, 
‘Production and volume of sales 


; 


in Canada’s 
Export Trade 


With Canada’s exports of news« 
print to the United States in 1947 
reaching $291,900,000 and wood 
pulp $156,000,000, which com- 


bined 


represent over 40% of 


aggregate exports to that market, 
the Dominion's pulp and paper 
industry is playing an ever in- 


creasingly 


important role in 


Canada's “export trade. 


During 


the period 1939 to 1947 


the newsprint industry increased 
ite output from 2,869,000 tons or 


87.7% 


of the world output to 


4,447,000 tons or 58% almost 
entirely through increased use of 


existing plant and 
efficiency, 


improved 


Securities of Canadian pulp and 


paper 


companies offer many 


attractive investment opportun- . 


ities. 


Information regarding ine 
dividual 


companies will be 


furnished gladly upon request 
by mail or telephone. 
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| specialties; 


reached a new peak in 1947 for 
the fifth éonsecutive year, reflect- 
ing the satisfactory improvement 
accruing from the substantial 
capital expenditures which were 
made during the last few years. 
Sales for the early part of 1948 
were at a high level and sales 
prospects are very satisfactory, 
President W. R. McNeil stated. 
Present high costs are curtailing 
the volume of new construction 
which might otherwise be done, 
but these deferred plans should 
substantially add to the normal 
volume of construction to bé done 
over the next few years, it was 
stated, The president pointed out 
that selling prices of the com- 
pany’s products had increased 
only 28% over 1939, whereas 
some raw materials used in_large 
quantities had advanced 150% 
over 1939. 


The company operates the fol- 
lowing plants: the Pont Rouge, 
Que, plant is a two-machine 
paper mill with additional facili- 
ties for the conversion of a-por- 
tion of the paper output into wall:. 
board, insulating board and 
siding; the Ville La Salle mill in 
Montreal produces asphalt roof- 
ing, shingles and sidings in vari- 
ous forms, also building papers. 
A new paper mill which produces 
felt.and sheathing paper for B.P. 
asphalt roofing, shingles, siding 
and building papers, with capa- 
city rated at 12,000 tons of paper 
annually, was completed in Au- 
gust, 1945; in Hamilton, Ont. a 
roofing plant prod asphalt 
roofing, shingles sidings, in 
various forms, as well as building 
papers and asphalt tile flooring; 
the Winnipeg, Man. plant is a 
one-machine paper mill with ad- 
ditional facilities for the conver- 
sion of a portion of the paper 
output into wallboard and in- 
sulating board. The roofing plant 
produces asphalt roofing, shingles 
and in various forms as 
well as building paper. Two quar- 
ries and rock-crushing plants are 
operated at Madoc and Havelock, 
Ont. The program for plant ex- 
pansion is almost completed and 
has increased productive capacity 
over 155% since 1939. 


Building Products net profit in- 
creased to $1,587,874 ($1,205,434 
in 1946), due to a larger volume 
of sales and lower taxes. A higher 
dividend rate of $1.40 per share 
per annum was eatablished with 
the payment of a quarterly div- 
idend of 36c Oct. 1, 1947 and reg- 
ularly quarterly since. Previously 
dividends at the rate of $1 per 
share per annum had been paid 
since April 1, 1946. 


“ 


Donnacona 


Donnacona Paper Co, operates 
a newsprint mill with ground- 
wood and sulphitg pulp plants at 


about 55% of ite sulphite pulp 
available for sales is sold in the 
United States. Sale of insulating 
board products is wide, x 


Total production in 1047 was 
148,610 tons compared with 134,- 
015 tons the previous year. 


‘Net sales totalled $12,474,847 in 
1947 against $09,540,551 in 1046. 
Net profit rose to §1,246,174 
($776,166), 


Capacity of the three newsprint 
machines is now approximately 
315 tons daily or 96,000 tons per 
annum of newsprint paper, Ca- 
pacity of the sulphite pulp mil 
is 48,000 tons per annum, of which 
30,000 tons is surplus for sale. 
Groundwood pulp mill capacity 
is 96,000 tons per annum, The 
sulating board mill has an annual 
capacity of 60 million sq. ft. Prod- 
ucts the board mi 
rough cast and laminated insul- 
ating board; roof insulation and 
plaster lath; rough cast, amooth 
and odlored boards; burl board 
for interior finishes; decorative 
Donnacowsti sound- 
absorbing board; asphalt impreg- 
nated board; insulated brick sid- 
ing; refrigerator and special in- 
dustrial boards; termite-proof 
board; and hardpressed board 
and tile. 


The company owns in fee or 
leases timber lands adjacent to 
the St. Lawrence River and com- 
prising practically all the stand 
in the watersheds of the Jacques 
Cartier River, the River Sault 
au Motlton and the Betsimis 
River in the Province of Quebec, 
aggregating about 1,611 square 
miles, estimated to contain some 
11.9 million cords of pulpwood. 
Of the total landé held under 
lease or freehold, 752 square 
miles is the company’s share of 
the Bersimis timber’ lands pur- 
chased by Donnacona and Anglo- 
Canadian Pulp & Paper Mills in 
1947 from the Brown Corp. Cost 
to the company of the new lands 
in pulpwood cutting rights was 
$2,410,461. An order-in-council 
allotting the company an addi- 


= | tional 400 square miles of timber 


limits was approved by the Que- 


= | bec legislature, but had not been 
4 | passed at last report. 


In- August, 1947, 
412% 1956 first mortgage sinking 


$5,500,000 series B 34% 15-year 


$4,987,500) | 


TED POOLE 


helped you out with 


STARCH 
in the lean years 


first mortgage bonds were issued. 
Proceeds from the new issue not 
required for the redemption of 
the 4%% bonds, together with 
the proceeds from the sale of an 
additional $1 million 3%% 15- 
year first mortgage bonds series 
B in November, 1947, were ap- 
plied to the purchase of addi- 
tional timber lands, 


Int. Fibre Board 


Intérnational Fibre Board Ltd., 
a é@ubsidiary of International 
Paper Co., -maniufactures fibre 
board under trade name 
“Ten-Test” from’ wood screenings, 
a by-product in paper manufac- 
ture, Capitalization consists of 
$1.5 millions 7% first preferred, 
65,000: shares of $6 .non-cumula- 
tive no par value second pre- 
ferred and 10,000 no par value 
common shares, all of which are 
issued and outstanding. The ma- 
jority of both preference issues 
and all of the common stock is 
owned by International Paper Co. 


eee aac Board was 
organize to take over a om wa Wa, . 
plant in Midland, Ont. manufac- ' wok mal a 
turing about 26 tons a day of aks a e (\) 
“Ten-Test” insulating building ‘ow Tar rn eee De 
board, a wood fibre product. A 
new plant was constructed near ; \ ( 
the newsprint mill of Canadian rape ware 
International Paper Co., an as- 

sociated company, at Gatineau, 

Que., where eight acres of floor} Wood screenings, a by-product/ known as wood flour which has a; acts as exclusive sales distributors 
space is available, The plant has/in paper manufacture, are used;| value in the manufacture of ex-|in Canada for Masonite Products. 
an ultimate production capacity| from the manufacture of “Ten-| plosives, composition floors and} The parent company, Interna- 
of 600,000 aq. ft. of board per day. Test” itself there is a by-product! as an insulator. The company also/ tional Paper Co., is an operating 
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and. holding company, engaged 

directly and through subsidiaries 

in the manufacture and sale of 
(Continued om page 40) 
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Bathurst and its subsidiary companies are supplying 
to the industries of Canada and elsewhere Kraft Liner 
Board, Kraft Corrugating Board, Kraft Corrugated 
Shipping Cases, Folding and Set Up Boxboards and 
Unbleached Sulphite Pulp. 


This family of forest products has 4 thousand uses. 
Particulatly have the uses of Kraft corrugated shipping 
cases expanded into all walks of our modern and 
commercial life. Kraft corrugated specialties too are 
‘being used preatly in growing proportions for other 
packaging needs, 


Specialists in the Bathurst box plants are continually 
developing new types of corrugated packaging to meet 
the increasing needs of Canadian industry. 


BATHURST 


AND PAPER COMPANY LIMITED CONTAINERS 
MONTREAL P.Q. .WONTREAL P.Q. 


CONTAINERS 
LIMITED 
HAMILTON ONT. BATHURST N.B. 





No Easing of Demand for Fine Papers The Market Outlook 


Seen as Output Continues at Record 


(Continued from page 36) 
machine coating process were ac- 
quired in December 1945 from 
Consolidated Water, Power & 
Paper Co., Wisconsin Rapids, 
U.S. A, 

The company has plants at 
Georgetown, Thorold, Mille 
Roches, and Port Arthur, Ont. 
Georgetown plant has two paper 
machines, with daily capacity of 
15 tons and four coating machines, 
daily capacity 35 tons, Thorold 
has two paper machines, daily 
capacity 45 tons; Mille Roches 
two paper machines, daily 
capacity of 45 tons; Port Arthur, 
two paper machines, daily ca- 
pacity of 95 tons; the sulphite 
mill has a’ daily capacity of 60 
tons, and the groundwood plant 
a total capacity of 100 tons daily. 
The machine-coated book paper 
plant has a capacity of approx- 
imately 27,000 tons annually. 
Total capacity of all the 
company’s plants is about 63,500 
tons of fine paper a year. The 
company also leases over 2,000 
square miles of timberland 
located north of Lake Superior. 

- Net profit showed a sharp rise 
in 1947 to $1,055,511 ($355,170 in 
1946). Total production of the 
many grades of paper was at a 
record high. The company began 
production during ‘the year of 
machine-coated paper for the first 
time in the history of Canada. 
Full effect of refinancing in 1946 
was reflected in ‘the year’s earn- 
ings, the annual report stated. 

A thorough renovation of the 
company’s mills is overdue and 
every effort being made to 
catch up with deferred main- 
tenance and to install new facil- 
ities where they are most needed, 
President D. W. Ambridge stated 
in the annual report. Net sales 
for the year were $11,829,261, 


Rolland Paper 


Rolland Paper Co., head office 
Montreal, is engaged in the manu- 
facture and sale of high grade 
bond, writing, ledger, air mail, 
offset and mimeograph papers. 


DEPENDABLE 
CHAIN 


ELECTRIC WELD, FIRE WELD, 
BUTT WELD, LAP WELD 
THE COMPLETE CHAIN LINE 
FROM SHIP’S ANCHOR TO 
PLUMBER'S SAFETY 


Plants are located at Mont Rol- 
land and St. Jerome, about 50 
miles and 35 miles, respectively, 
from Montreal. 


Annual production of the Mont 
Rolland mill is 10,000 tons of sul- 
phite bond and rag stock paper 
ahd that of St. Jerome approxi- 
mately 15,000 tons of high-grade 
rag stock paper. Production in 
1947 established a new record 
peak. Net profit, reflecting high 
production and period of unpre- 
cedented purchasing power, was 
approximately double that of the 
previous year at $330,734, Out- 
look for the current year, how- 
ever, indicates a return to more 
competitive business. 


During the year, new head of- 
fice premises were purchased on 
Sherbrooke St. W., Montreal. 
Capital expenditure during the 
year on the St. Jerome and Mont 
Rolland mills amounted to. $427,- 
655, in continuation of the exten- 
sive program o2 plant rehabilita- 
tion and addition. 


Howard Smith 


Howard Smith Paper Mills, 
Ltd., with its subsidiaries is the 
largest producer in Canada of 
fine papers, and manufactures,’ in 
addition, pulp products and. by- 
products for domestic and world 
consumption. Record sales and 
production were achieved during 
1947 due to the extremely high 
demand prevailing throughout 
the year and also to the improve- 
ment to properties resulting from 
capital expenditures. Net sales 
of pulp and paper and chemicals 
totaled $37 millions, while paper 
tonnage produced marked a re- 
cord figure of 121,000 tons. 

Consolidated net profit increas- 


ed substantially to $1,906,651 
from the previous yeat’s $1,184,- 
637. Consolidated working capital 
as at end of 1947 totaled $8,486,- 
584, just slightly changed from 
that at the end of the previous 
fiscal year. 


Capital expenditure during the 
year was $3,126,517. Further sub- 
stantial amounts will be spent on 
capital account during the next 
two years. Construction of the 
new: plant in Montreal for the 
manufacture of laminated lignin 
plastic is under way, and it is 


expected to be in production at’ 


an early date. A new wholly 
owned subsidiary company call- 
ed “The Arborite Co.” has been 
incorporated and will handle all 
activities respecting the manu- 
facture and sale of laminated 
lignin plastic, 

During June, 1947, outstanding 
bonds were redeemed and a new 
issue consisting of $4 millions 
2%% and $3 millions 3% serial 
bonds were sold making an in- 
crease in bonds then outstanding 
of $3.8 millions which will be re- 
quired to finance partially the 
company’s capital expenditure 
program. 


* High volume of production and 
sales, combined with higher pre- 
vailing unit costs of raw mate- 
rials and supplies, made neces- 
sary a large increase in inventory 
values, the company’s annual re- 
port stated. As a measure of in- 
surance against future heavy 
price reductions, the directors 
considered it expedient to reduce 
total inventory values by $1 mil- 
lion out of 1947 earnings. Com- 
pany operations in 1947 resulted 
in $5,762,507 revenue in U. S. 
funds. 


* 


More Pulp is Earmarked 
For Buildings Products 


(Continued from page 39) 
pulp and paper and related prod- 
ucts. Consolidated net profit of 
International Paper Co. in 1947 


was $54,396,550 ($31,179,048 in 
1946). 


Masonite Co. 


Masonite Co. of Canada, jointly 
controlled by Canadian Interna- 
tional Paper Co, and Masonite 
Corp., is engaged in the manufac- 
ture of Masonite tempered and 
untempered pressed wood, Ma- 
sonite temprite tile and Masonite 
flooring in its plant at Gatineau, 
Que. Primary distribution of the 
product is International 
Fibre Board, exclusive agents and 
through sales agents. Sales are 
mainly in the Dominion, although 
a portion of output is’ now being 
directed to Great Britain and 
other overseas markets. The 
$300,000. mill at Gatineau has a 
capacity of approximately 40 mil- 
lion sq. ft. of %-in. thick~ base 
annually. A $75,000 addition was 
made to the plant in July, 1940 
and plant facilities are currently 
being expanded in order to in- 
crease operating capacity. Prod- 
ucts manufactured are similar to 
the range formerly made in the 
United States by Masonite Corp. 
and imported into Canada, 

Individual financial or: operat- 
ing statements of Masonite Co. of 


NORTON PULPSTONES 


Uniform production — fewer sharpenings — 
high production with better quality pulp are 
the advantages of the modern Norton pulp- 
stone. To reduce waste and improve qual- 

, ask Norton Technicians about Norton 
Belipstones. We're always at your servicel 


WORVONCOMPANY OF CANADA LIMITED - HAMILTON, ONTARIO 
in the U.S.A. — Norton Company, Worcester 6, Mass. 


. Sid ABRASIVES 


——— 


Canada are not submitted for 
publication. 


Sidney Roofing 

Sidney Roofing and Paper Co. 
operates properties in Victoria, 
B.C. for the manufacture of roof- 
ing products, building papers, 
paperboard and paperboard car- 
tons. 

Extensive modernization and 
expansion of the plant at Victoria, 
B.C. has been in progress, involv- 
ing almost all phases of the com- 
pany’s diversified operations. A 
new building with 25,000 sq. ft. 
of floor space has been erected to 
house the new roofing division. 
This plant has more than double 
the former roofing capacity of 
25 tons daily and will allow the 
manufacture of a complete line 
of roofing materials and building 
papers. While savings in operat- 
ing costs and improvements in 
quality are already being experi- 
enced, no increase in total pro- 
duction is possible until the new 
paper machine is installed and 
operating. This paper machine is 
to be housed in another, new 
building being erected on the site 
of a building which had been 
torn down. It will produce high- 
grade paperboard, thus freeing 


[| additional capacity on the other 


two paper machines for increased 
pulp production for the roofing 
division. New ‘total annual ton- 
nage for all paper machines will 
be approximately 25,000 tons as 
compared with a previous capa- 
city of 14,000 tons. 

Plant and machinery for the 
manufacture of Fibrerock is now 
operating at»full capacity. This 
product is a combined structural 
and insulating house sheathing 
used as a stucco base. In addition 
to this, a new stock preparation 
plant is nearing completion which 
will result in greatly improved 
quality and operating economy. 

National Paper Box Ltd, a 
wholly-owned subsidiary, is the 
paperboard converting unit of 
the company, using paperboard 
products produced by the parent 
company to manufacture a full 
line of paper boxes. Sales in 1947 
exceeded.all previous levels. Dur- 
ing 1947 this plant was completely 
remodelled and new equipment 
added to the extent that it is now 
a completely modern and effi- 
cient plant, the company reports. 

In February, 1948 Class A 
shareholders approved an _ in- 
crease in the company’s bond 
issue’\from $500,000 to $850,000. 
The additional capital resulting 
from the sale of these bonds will 
go to the capital expenditure 
program. 

“Demand for company products 
continues high, it is reported. A 
continuation of rising costs may 
require further revision in prod- 
uct price levels soon, President 
R. W. Mayhew stated in the an- 
nual report, Shortages of raw ma- 
terials are expected to continue 
for some time, but it is antici- 
pated that full production can be 
maintained, 

Net profit’ increased to $253,- 
050, in 1947 ($167,360 in 1946). 
Sales reached a new peak. These 
results were. achieved despite 
rising costs of materials, labor 
and supply, together with consid- 
erable extra operating costs at- 
tendant upon the bringing into 
production of new et end 
equipment. | of 


For Paper Stocks 


(Continued from page 37) 
for lumber and the demand for 
woodpulp, observers state. Com- 
petition from Alaska and Southern 
United States are also possibili- 
ties. Just this year the U. S. 
Government sold 1.5 million cubic 
feet of Alaska National Forest 
Timber to Ketchikan Pulp & Pa- 
per Co. an affiliate of the Puget 
Sound Pulp & Timber Co., Bel. 
lingham, Wash, 
Position Stronger 


The pulp and paper companies, 
however, are in a much stronger 
financial position than ever be- 
fore to weather any storms. The 
Bank of Canada’s study indicates 
that the working capital of the 
23 companies is 2.1 times as large 


Here is a Free — seventy years in the growing and in the replacing. 


as in 1939 despite a substantial 
investment in plant, property and 
equipment in the last three years 
and 3.8 times as large as in 1936 
($142.2 millions in 1946, $67.9 
million in 1939, and $37.0 millions 
in 1936). No doubt their working 
capital positions have been fur- 
ther strengthened from earnings 
in 1947 and this year. 

Further, the 23 companies have 
reduced their debt by 39.0% be- 
tween 1939 and 1946 ($224.6 mil- 


lions in 1946), A further reduc- 
tion would be shown during 1947. 
Preferred stocks outstanding have 
also been reduced 16.7% between 
1939 and 1946 (from $87.7 millions 
to $73.3 millions). This, together 
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the same period. 


all for the pulp and paper se- 


MILLS 
St. George, N.B. 


has reduced the companies’ fixed| a conservative basis. This means|ket action for pulp and papes 
lions in 1939 against $137.0 mil-| interest requirements by 25% in| that, even if earnings drop, the| securities, remains to be seem 


securities can still show a reason-|In the past they normally paced 
Perhaps the strongest point of| able time-earnings ratio. 


the field both jn upswings and iz 


Whether this factor, combined! the downswings. Now they would 


curities is the fact.that they are| with their stronger financial po-| appear to justify a higher rating 
with refundings at lower rates,| valuing current. earnings on such sition, means a more stable mar- as straight investments. 


Canada’s timber yesources are an immense asset but only in perpetuity as all combine to adopt 


and to maintain wise policies of conservation, cutting, fire and pest prevention. 


'Phe future of many vital industries, communities, employment, and the preservation of wild 
life are dependent on the forests. Continual accessibility of cutting areas is a key factor in costs. 


Guard well then the foresis — one of the greatest single factors in Canada’s future. 
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Logging is still a Trough and 
tugged life but compared with the 
old-time lumberjack’s existence, 
conditions in~ today’s modern 
pulp and paper woods camps are 
something to write home about. 

Take the case of 20-year-old 
Bud Tripp of Iroquois Falls, Ont. 
He's typical of the thousands of 
todays young bushworkers. When 
he started working in the woods 
six years ago, he got $2.47 a day. 
Now he makes three times that 
much ... about $50 a week. 

After a tough day in the woods, 
he looks forward to many of the 
comforts and conveniences of 
“the better life.” 

There are clean blankets and 
sheets, w ms and showers 
. with hot and ‘cold running water; 
tadios, govies, newspapers and 
magazines and better meals. 

Instead of crowded, cold and 

poorly ventilated bunk houses of 
the old logging days, Bud lives in 
well - constructed comfortable 
quarters. 
' Electri¢e light, in many places, 
has taken the place of dim, 
smelly coal oil lanterns dangling 
from rafters. 

arse pulp and paper towns and 

the logging camps of North West- 


Pulp & Paper Co., 
left, 2,940 ft. 
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ern Ontario. Quebec and B.C. are 
truly a far cry from the roister- 
ing, boisterous frontier towns of 
another day. 


Times Have Changed 

Time was when the end of the 
spring log drive meant a lusty, 
brawling celebration in the near- 
est town. Liquor flowed freely. 
There were fights and disorder. 

Today, times have changed. 
Last year in’ Iroquois Falls there 
were only four convictions for 
breaches of the Liquor Control 
Act, All together there were only 
12 convictions, Eight. were for 
letting dogs run at large! 

Iroquois Falls, like other paper 
towns, is the jumping off place for 
the bush “frontier” where the 
woods operations camps of the 
pulp and paper companies are 
located. 

The orderly community life of 
these model towns is a reflection 
of the “New Look’ which the 
woods camps have acquired in 
recent years. 

An old-+- time lumberjack 
wouldn’t believe his eyes if he 
saw one of today’s modern camps. 
Everything’s different, from the 
ground up. 

A new Abitibi Power and Pd- 


per Co. camp 600 miles north of 
Toronto is typical. Two years ago, 
the company moved Ted Hen- 
nessy, a mechanic from Hailey- 
bury to Eades, north of Cochrane 
with an advance party to set up 
a new camp site. 


And along went Mrs. Herinessy 
and the two Hennessy children! 

Old-timers snort with scorn 
when they hear about it. But 
times have changed. Today, the 
great pulp and paper companies 
are striving to make life for 
their employees more {‘normal”. 
They've found it pays.off.in .bet- 
ter workmen, less absenteeism 
and lower labor turnover. 

To reach the Hennessy location 
from Iroquois Falls, where one of 
Abitibi’s large plants is situated, 
you take the company’s own 
Diesel car to the old Grand Trunk 
Northern Railway, now the Can- 
adian National line from Coch- 
rane to Quebec, You change then 
and ride past Lowbush, where 
the Lowbush Indians meet you. 
You finally get to Eades and then 
take a gravel road — company 
built and better than a lot of 
gravel roads in Southern Ontario. 

You pass a couple of camps 
which were busy spots last win- 


How’s Life in Bush Camp? 


Young Men and Families Enjoy the ‘New Look’ 


hie until you come to the new 
camp. Bulldozers are whittling a 
camp site gut of the forest. The 
Hennessy youngsters know the 
drivers, They let the children 
climb onto the big machines, but 
only after they are safely stowed 
away for the night and then only 
under strictest supervision. No 
one is taking any chances on 
the “Hennessy kids getting hurt.” 
A fully equipped hospital ‘is in 
course of construction. 

Ask Mrs. Hennessy how she 
likes living. in a company pulp 
camp more than 600. miles north 
of Toronto and. not much more 
than 100 miles from James Bay, 
and her face lights up. 

“T love it,” she says. “Up here, 
there’s a freedom that doesn’t 
exist anywhere else. When I do 
go out to town, and believe me 
that doesn’t happen very often, 
it just isn’t like home—I can’t 
explain why, but it just isn’t. 
This year, though, I hope to get 
to the Canadian National Ex- 
hibitfon, which I have never seen. 
I want to see the new kitchen 
gadgets. Up here, I have an elec- 
tric refrigerator, lights, radio, 
iron, washing machine, toaster. 
We get our power from a port- 
able generator. We don’t worry 
about power shortages.” 

Ted is in charge of all the 
mechanical equipment used in 
the bush operations. He presides 
over a repair shop as completely 
equipped as most service stations 
or garages in southern Ontario. 


#|He seldom gets as far from 


camp—and home—as the railway 
track 16 miles away. His pay is 
comparable to that of a city mech- 
anic, but he can easily save twice 
as much, he claims “so I’m much 


||farther ahead in the long run.” 


What about recreation? Mrs. 


we Hennessy was formerly a sten- 
8) ographer for the same company 


handling belt conveyor system is now in operation at Long 


Terrace Bay. Supplied by Dominion Rubber Co., the system 


conveyor carrying wood to stocker, and right, 3,300 ft. con- 


veyor taking wood from jackladder to wood room, 


THIS DIESEL-ELECTRIC REDUCES... 


PURE HAZARD 


and worked in North Bay. She 
likes home life out where it is 
quiet and the northern lights 
play in the wintertime. The chil- 
dren are too busy “superintend- 
ing” construction work around the 
camp to worry about other com- 
pany. Too, there’s a tiny brook 
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FIRE PROTECTION 
is of first importance 


in the wood yard 


of a 


paper mill. To reduce 
the fire hazard in its 
pulpwood storage 
piles, the Ontario 


Paper Compa 


Thorold, Ontario, 
placed a steam switch- 
ing locomotive with a 
G-E diesel-electric 
Besides 
lessening the fire 
kfizard, this progres- 
sive Company has 


locomotive. 


benefited from 


high availability and 
increased opergting 
economy of the new 


diesel-electric. 


ny; 
re- 


the 


GENERAL @ ELECTRIC 
DIESEL-ELECTRIC LOCOMOTIVES 


@ G-E diesel-electric locomotives are chosen by 
many industries for switching and transfer service. 
Pulp and Paper, Mining, Iron and Steel, Chemical, 
Cement, Quarrying, Shipyard, Sugar, Starch, 
Machinery, Distilling and Lumbering are some 


Canadian industries already being served by General 


Electric diesel-electrics. 


how G-E diesels can serve you. 


Write for information on 


48-BK-4 


CANADIAN GENERAL ELECTRIC 


HEAD OFFICE — TORQNTO 
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Typical of the modern new communities rising out of 
Canada’s forest areas with the expansion of the pulp 
and paper industry is the townsite of Marathon, on the 
north short of Lake Superior. Scores of modern homes 


containing speckled trout not 50 
yards from home. Neither of the 
children have yet caught a fish, 
but they are always hoping, 
Santa Claus Is Closer 

The proximity of Santa Claus 
to the Hennessy establishment is. 
the children believe, one of its 
main advantages over southern 
life. Last Christmas, the children 
and their father walked a few 
yards to the bush, cut a Christmas 
tree which was mounted on the 
screened porch. It was, naturally, 
decorated by morning. Sania 
Claus brought a fabulous present 
for Gerald — an electric train, 
Elizabeth got a doll, of course. 

Elizabeth is a chubby little 
blue-eyed blonde who has the 
camp wrapped in her fists. She 
may be slightly overweight, Mrs. 
Hennessy thinks, principally be- 
cause “she is too chummy with 
the cook to get thin.” 

The cdok, is good. He has to be. 


It is probable, Hennessy says, 


CANADA'S 


most com 


that in no other occupation in 
the world are men fed so well 
as in a Canadian lumber camp. 

Camp cooks take pride in the 
variety of sweetstuffs they turn 
out and it isn’t out of the way 
to see eight types of cookies, tarts 
and buns, in addition to at least 
three kinds of pie, on the table. 

Cooks are among the aristocrats 
of the bush, with wages running 
up to $300 a month and “all 
found”. One of the first jobs of 
the construction crew setting up 
a camp is to provide the kitchen 
with electricity and running wa- 
ter, The average workman gains 
10 pounds in his first month in 
the bush, General health of em- 
ployees rates very high and a 
full-time. “safety director” helps 
keep the accident rate down. 

10% Raise Granted 

What about other rates of pay? 
The basic rate .. . meaning the 
lowest paid to any men other 
than apprentices ... is $6.50 a 


ett LIN 
FOR T 


are built around the mill and administration buildings. 

For their livelihood, the workers depend on such pulp- 

wood stocks as the 65,000 cords shown in the stock, 
plus the 18,000 cords rafted, 


day on a 48-hour week basis.)was $7.95 in 1944-45. The day 
The only necessary deduction is}  worker’s 1946-47 average of $6.82 
the $1.20 a day for board. (Last} was $5.16 in 1944-45. 
week in Toronto, a 10% increase} [Labor hasn’t been a great prob- 
was granted.) |lem since the war ended. Most of 
The basic pay applies to only|the actual pulp wood cutters 
a small percentage of men in the|come from the Abitibi-district cf 
camps, perhaps no more than} Quebec, just a few miles by-train 
20%. The vast majority are cut-|from Iroquois Falls. 
ters and haulers who like to do| Mill officials explain’ it . this 
piecework where their take-| way: “The’ Abitibi district is a 
home stake depends on their own| fairly good farming community, 
efforts. and a young fellow ‘leaves the 
Figures compiled by Abitibi,;farm in the witter time and 
for example, show: comes -up in the bush.to make 
The average cutter made $8.75/a little extra. money. Actually, 
a day last year but $17-$20 a day|if he is any way proficient; he 
was not unusual. takes home anywhere-from $1,000 
The average hauler, $11.38. to $2,000 for his winter’s work. 
Day workers, $6.82. That helps him establish his: fam- 
Pay increases have been almost} ily back home, buy a.little live- 
spectacular these last few years.|stock and really get settled. He 
The same compilation of figures|keeps that up for-a’ few years, 
quoted above shows that the cut-| and then his: boy children do‘ the 
ter’s $8.75 average of last year|same thing. We’ve got generation 
was $6.09 in the 1944-45 season. | after generation-coming back into 
The hauler’s $11.38 of last year! this district each winter.” - 
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To hold operating costs at minimum, it will pay you to specify 
Dominion Rubber products for pulp and paper mill service. 
They're engineered specifically for every individual job. 


Rubber covered paper mill rolls. 
Conveyor and Elevator belts. 
Flat transmission and F.H.P. belts. 


.. Hose of all types, including fire, blow pit, air, 
washdown, silica blast, steam. 


Rubber lined tanks, washers, pipe, fittings and valves. 
Heresite corrosion resistant lining and coating. 
Paravar rubber paint. Log haul-up rubber. 
Skirt board rubber. Packings and gaskets. 
Strips for bird screens. Belt and cushion type diaphragms. 


Doctor blades. 


Deckle straps. 
Material conducting pipe. 


Rubber clothing, aprons and gloves. 


Checking density of a rubber-covered 


press roll with a 
P. & J. Plastometer. 


A 48” wide Dominion ROYAL endless 
transmission belt on a main engine 


Heresite-lined and covered Pascol 


Bull Screen. 


DOMINION RUBBER ( 


“ENGINEERED RUBBER 


+ a 


log Haul-up Rubber 
—an exclusive 
Dominion development 
for reducing chain and 


channel plate replacement 
In log haul-ups. 
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Pulp and Paper Industry Booms in B.C. 


$75 Millions in New Projects Highlights ’48 Activity @ 


Probably the most active region 
in*the world’s pulp and paper 
i@idustry, from the standpoint of 
mew construction and develop- 
ment, is British Columbia. 

representing more 
than $120 millions in plant and 
equipment, the industry in that 
province is entering anew period 
of greatly increased production, 
diversification and—it @ hoped— 
even greater prosperity. 

British Columbia has, of course, 
several basic advantages which 


the Alaska and Yukon bor- 
der to Washington State. In ad- 
to the coastal belt of timber, 
which most of the operations 
ve so far been concentrated, 
there are important forests in the 
interior; indeéd, some prophets 
in the industry predict that some 
day operations some distance 
from the coast will equal those of 
the tidewater area. 

Another big factor is water- 
power, There is more undevel- 
oped water power in British 
Columbia than in any other 
province. Then there is the 
matter of a steadily rising market, 
and ease of transportation by 
water or rail to the great consum- 
ing centres. The phenomenal in- 
crease in population all down the 
coast, especially in such states as 
California, has opened up a 
rich new field for pulp and paper 
manufacture west of the Rockies. 

Climate is Factor 

In addition to other conditions 
appealing to investment capital, 
there is the more or less intangible 
factor which draws the labor 
force westward. Climate has 
something to do with this; many 
skilled as well as _ unskilled 
workers, would rather work on 
the coast, all other things being 
equal, than in the east, owing to 
the more temperate winter. This 
climatic advantage is also of bene- 
fit to the operators themselves 
because log production, for 
instance, is an all-year- round 
procedure, and plant maintenance 
is also relatively cheaper. There 
is, however, one leveling <in- 
fluence—the higher wages usually 
demanded by labor in British 
Columbia. 

These are only a few of the 
more conspicous re&sons for the 
present dtive for new production 
on the coast. Not only has every 
existing mill carried out exten- 
sive improvement an: expansion 
during the past year or so, run- 
ning into several millions of 
dollars; British Columbia has 
been chosen as the site for several 
entirely new large-scale ventures, 
in which the investment will run 
into an estimated $75 millions. 

Ground is being broken on 
Vancouver Island for one new 
sulphate mill. In a few weeks a 
start will be made on mill build- 
ings for a high-grade acetate pulp 
mill up in the Skeena River 
country—an empire of pulpwood, 
thus far scarcely touched by the 
logger. Another big mill is being 
planned for the northeastern sec- 
tion of Vancouver Island, and 


. 


negotiations are under way for 
mills in the Arrow Lakes and 
Prince George section. 

New License System ¢ 

One of the most interesting new 
development programs is that of 
Celanese Corp. of America, whose 
new subsidiary, Columbia Cellu- 
lose Co., will build an acetate 
mill at Port Edward on Watson 
Island, near Prince Rubert. 

Columbia Cellulose Co. was the 
first company: to have an appli- 
cation for forest management 
license formally approved by the 
British Columbia Goverment. 
This license system, new to 
British Columbia, will probably 
set the pattern for future forest 
development in a large section of 
the province. The fundamental 
idea is a working partnership be- 
tween the Government and the 
operating company, whereby 
timber holdings will be scientifi- 
cally developed and utilized, in 
such a way as to provide for 
sustained yield of the forest. 

The province’s policy is to end 
the “cut and get out” practice 
whose indefinite continuance 
would doom all the forest in- 
dustries (which. today account 
for some 40 per cent of all in- 
dustrial revenue in the province). 
This policy is based in part on the 
recommendations of Chief Justice 
Gordon Sloan, who in 1944-45 
carried out the most exhaustive 
inquiry into the province’s forest 
resources, ever undertaken. 

While all timber utilization 
operations were surveyed in the 
Chief Justice’s report, it has 
special significance to the pulp 
and paper industry inasmuch as 
the trend of development clearly 
indicates that the traditional 
domination of the sawmills and 
their lumber production will 
gradually give way to production 
of materials of higher cash value, 
such as the products of the pulp 
and paper industry. 

Douglas Fir Dwindling 

This is partly due to economic 
conditions, the rise in production 
costs and the fact that the pro- 
vince is reaching the end of its 
vast virgin stands of Douglas 
fir—-which have been the main- 
stay. of the sawmill industry—and 
is heading towards a point where 
most of the available timber is 
ideal for pulp purposes. This is 
particularly true of hemlock, 
a few years ago despised by the 
sawmill operator as useless. To- 
day hemlock is given its rightful 
place as an ideal material for dry 
lumber; but more important it 
is particularly desirable for pulp 
and it is being extensively used 
for that purpose. 

There are also large stands of 
spruce and balsam; and Douglas 
fir, not particularly suitable for 
lumber production—especially 
small logs, which are becoming 
more and more abundant as the 
“big stuff” is cut—is being in- 
creasingly used in newsprint 
manufacture. 

The proposed mill of Columbia 
Cellulose Co. will produce 200 
tons a day of high alpha pulp, 
all of which will be sold to its 
parent company, Celanese Corp. 
Cost of the project is estimated 
at about $32 million. 


o_o 


The two new Vancouver Island 
mills are being established by 
the H. R. MacMillan Export Co. 
at Northumberland Channel, near 
Nanaimo, and Canadian Western 
Timber Co. at Duncan Bay, near 
the mouth of Campbell River, 
site of the Government’s new 
power plant. 

The MacMillan enterprise 
named Nanaimo Sulphate Pulp 
Co., is already well under way 
and is expected to get into pro 
duction toward the end of 1949. 
B. C. Bridge & Dredging Co., 
which built the Port Alberni 
sulphate pulp mill for Bloedel, 
Stewart & Welch, Ltd. last year, 
has the main contract for the 
MacMillan mill, and equipment ‘o 
the value of more than $5 million, 
has been. ordered. Howard 
Simons, who designed the Port 
Alberni mill, is drawing up plans 
for the MacMillan plant, esti- 
mated to cost $12 millions. 

Use Reject Materials 

The MacMillan mill will use 
rejects from the various Mac- 
Millan sawmills for its basic raw 
material. This phase of develop- 
ment was pioneered’ by the 
Bloedel organization when it 
built its new Port Alberni mill. 
Most of the material entering that 
mill is in the form of slabs and 
small logs produced in the inte- 
grated sawmill operations of that 
company on Vancouver Island. 

The MacMillan company is one 
of three big British Columbia 
organizations entering the pulp 
and paper field, which previously 
had devoted all their capacity to 
the manufacture of lumber or 
plywood or shingles. The Bloe- 
del organization is another, as is 
Canadian Western, which at New 
Westminster has operated for 
many years the biggest sawmill in 
the British Commonwealth. 

Canadian Western, plans to go 
a step farther than either of the 


| two other companies, in that its 


program calls for the use, during 
the first 25 years of operations, of 
small logs left behind after prim- 
ary logging operations—which 
would, under ordinary circum- 
stances, be left to rot or burn in 
the cut-over lands. ss 

All these. conditions are, of 

ourse, in. line..with the over-all 
policy of curbing waste and mak- 
ing maximum use of available 
raw material; and it is a, policy 
which may, in itself, greatly 
prolong the life of the present 
producing forests, as well as re- 
duce the cost of operation. For 
while use of small logs does not, 
in itself, make for easier and 
cheaper utilization in the pulp 
mill, it does represent conserva- 
tion of timber and the conversion 
into commercjal products of 
material which would othi-rwise 
be sheer loss. 

Bloedel, Stewart & Welch, 
newest of the province’s pulp 
mills now operating, was origin- 
ally designed for production of 
165 tons of unbleached sulphate 
pulp daily, but has been averag- 
ing more than 200 tons in recent 
weeks. 


Among World’s Biggest 
Powell River Co. ranks among 
the world’s biggest newsprint 


THE RURAL MAIL DRIVER 


He serves os a vital link between the 
weather-beaten rural mailbox and the rest of 


the world. 


Inconvenience and self-sacrifice are this 


. man’s constant companions. Yet 


his most 


cherished rewards are the friendly words and 
the eager pleasures which greet his coming. 

Men like this, some of Canada’s finest, are 
in the public’s service—at your service. 


DAWES BLACK HORSE BREWERY 
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One of a series of advertisements in tribute to those Canadians in the service of the public 


manufacturers. Last year this 
company produced nearly 240,000 
tons of newsprint and its semi- 
annual report indicates that this 
total will be syrpassed in 1948. 
The company also produced, last 
year, 43,919 tons of. unbleached 
sulphite pulp, as well as wrapper 
and laminated products. Produc- 
tion will be greatly augmented 
next year as a new paper machine, 
one of the largest and fastest 
units in the industry, will come 
into operation this fall. 


An aggressively managed cor- 
poration, Powell River Co., has 
been carrying out many mill 
improvements in the past year. 
It was the first pulp mill in 
British Columbia to install a hy- 
draulic barker, which greatly 
conserves the amount of usable 
wood per log; and the first to 
install a whole log chipper, an- 
other of the industry’s most 
revolutionary devices. 

The, most diversified operator 
in the industry in British Colum- 
bia is Pacific Mills Ltd., which 
has its main mill at Ocean Falls 
and a converting plant in Van- 
couver. This company’s 1947 
output of newsprint was 81,508 
tons; and in addition it produced 
26,749 tons of Kraft and manila 
wrapper, 15,059 tons of liner and 
corrugating board, 7,890 tons of 
specialty papers and 9,308 tons cf 
pulp which was offered for sale 
on the market. 

This company, also has been 
engaged in a plant-modernization 
and expansion program costing 
several million dollars, and it 
is probable that production this 
year will substantially exceed 
that of last year. -A new high- 
pressure steam generator, one of 
the largest to be installed in the 
industry, is now functioning; and 
improvements effected in the 
Kraft mill include completion of 
the continuous causticizing plant, 
installation of new washer system 
and replacement of digesters. 

Operates Two Mills 

B. C. Pulp & Paper Co. 
operates two mills at widely 
separated points—one at Port 
Alice, near the north end of 
Vancouver Island, and the other 
at Woodfibre in Howe Sound. 
Both produce high-quality rayon 
and dissolving pulp, and their 
operations have been gradually 
increased during the past few 
years. Extensive improvements 
were recently carried out at 
Woodfibre and a similar program 
will soon be launched at Port 
Alice. 

A total of 128,734 tons of pulp 
was produced by B. C. Pulp & 
Paper Co. in 1947, exceeding the 
previous year’s output by 16,670 
tons. An increasing proportion 
of the company’s yield has been 
devoted to high-quality dissolv- 
ing pulps, which accounted for 
77% of the 1947 production, 

Sorg Pulp Co., subsidiary of 
the Sorg Paper Co. of Middletown, 
Ohio, has been increasing pro- 
duction and operating effficiency 
of its kraft mill at Port Mellon, 
on Howe Sound, Its entire out- 
put is shipped to the parent 
company for the manufacture of 
containers. An interesting feature 
of this mill has been its use of 
jackpine in the pulp processes, 
This jackpine, not at present used 
by any other mill in the province, 
is harvested along the line of the 
Pacific Great Eastern Railway. 

Sidney Roofing & Paper Co., at 
Victoria, has installed new mach- 
inery during the past year, and 
has also done some new con- 
struction, 

Westminster . Paper Co. at 
New Westminster has virtually 
completed an expansion program 
initiated in 1945, with the instal- 
lation of a new paper machine, 
The company recently built a 
ground “wood mill, to make it 
more or less independent of out- 
side sources for the woodpulp 
used in the manufacturing pro- 
cesses. Fruit wraps, tissue paper 
of all kinds and paper specialties 
are the products of this company, 
which has an affiliated mill at 
Bellingham, Wash. Net sales last 
year totaled nearly $4 millions, 
practically double those of the 
previous year, 


Expansion Tempo Rises 

Growth of the pulp and paper 
industry in British Columbia has 
been especially notable in recent 
years, Although 36 years have 
elapsed since the first mill was 
built in the province, the most 
sweeping changes and the greatest 
rise in production have been 
accomplished during the past de- 
cade, and the tempo of expansion 
has been swiftly rising in the past 
three years, 

Continuous year-round employ- 
ment is provided by the industry 
for 6,500 men and women in the 
mills and for 3,000 in the woods. 
The industry’s investment is the 
equivalent of $19,000 for every 
mill employee. 

Diversification has been stimu- 
lated by market demand in recent 
years. Some of the products of 
the B. C, mills are: 

Chemical pulps for sale—for 


conversion, to paper; chemical 


pulps for sale—for conversion to 
rayon, plastics, etc.; newsprint, 
building papers, kraft wrapping 
and bag papers, container boards, 
fruit wraps, bathroom tissues, 
towels and napkins. 

In spite of its stature, the pulp 
and paper industry at present 
uses only 10% of the annual log 
cut of the province. But in 1947 

(Continued on page 43) 
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Dows on the farm, machinery 
and men gather the wealth of Canada’s crops, 
reap a golden harvest from ground which was 
broken and cultivated with tractor, plow and 
harrow. The long, busy hours of harvest time 
pulse with the rhythm of accomplishment — of 
work well done with the help of steel. 


Sretco is part of Canada’s agricultural 
industry. In machinery and implements, in 


fencing wire, staples, nails and a hundred and 
one other items for farm use, steel 
from Stelco is forever at work. 


a e e o 
Steel — the lowest priced metal that money can buy — 
makes available today a multi- 


STELCO 
SERVES 
the 
CANADIAN 
‘AGRICULTURAL 
IMPLEMENT 
INDUSTRY. 


tude of everyday articles Arp with 


within the purchasing 
“reach of all, 


\) 


hr . = ae 
\, \) AY we 
HARARE 
a S 3 AK ‘ sy \ ‘ 


NN 
SEIN 


CARBON and 
ALLOY 
STEEL BARS & 
BOLTS and NUTS a 
LOCKWASHERS NI 
WELDING RODS 4 
SHEETS and STRIP. 
WOOD SCREWS 
MACHINE SCREWS 
PLATE 
RIVETS 
FORGINGS 
WIRE 
PIPE 


xy ae NN eae ww ‘ie 
© A eat ct ti 
nu STEEL COMPANY OF CANADA... 


ae One enmOny 


MONTREA 


Niu 


THE NEWSPRINT WITH ALL THE QUALITIES 


STRENGTH | ‘ 
ABSORBENCY 
SHOW-THROUGH RESISTANCE 
SMOOTHNESS 

BRIGHTNESS 


POWELL RIVER NEWSPRINT 


Packed’ in the Roll with THE FAMOUS PURPLE BAND 


Produced by 


POWELL RIVER COMPANY LIMITED 


Head Office: 
1204 Standard Building, 
Vancouver, B.C. 


Manufacturers of Newsprint and Sulphite Pulp 


See and hear the story of newsprint, Powell 
River Company's sound-color film: 


“RIVER OF PAPER” 


Acclaimed throughout the continent. Secure this dra- 
matic, educational motion picture for your club or 
group. Write, wire or phone to Powell River Co. Lid., 
Vancouver, 8.C. 


Mills at: 
Powell River, 
British Columbia 





Forests Big Factor in Newfoundland Economy 
$20 Millions in Wages Paid 
From Pulp and Paper Products 


Newfoundland last year pro- 
duced more than ‘$35 miillions of 
pulp and ‘paper products; paid 
out close to $20 millions in wages; 
gave employment to more than 


There is little doubt that pulp 
and paper has contributed more 
to the’ Newfoundland economy 
than’ perhaps any other single 
factor. In a little more. than two 
decades it has given pulp. and 
paper workers a higher standard 
of living than: the fishing indus- 
has been able to achieve for 
fishermen in centuries. Grand 
Corner Brook, the two 
paper towns, possess 
services which are 
duplicated anywhere on the 
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ter’s’ Newfoundland Pulp 
Mills and: Anglo-New- 
joundland Development Co. New- 
foundland’s ‘two. pulp and ‘paper 
. companies, have a big stake in 
-country.. They own most. of 
the island's timber resources; Bo- 
waters holdings. covering an 
area of more than 11,230 sq. miles 
and those of Anglo-Newfound- 
land, 7,442 square miles, It is 
stated that the.total stand on the 
Bowater limits totals over 20 
million cords of pulpwood— 
enough to ‘supply mill require- 
ments in perpetuity without ben- 
efit of restoration. . 

Future of the industry on ‘the 
Island rests on the shoulders of 
these two companies, since there, 
is not sufficient pulpwood avail-" 
‘ able for a new mill. During the 
past year, however, reports have 
indicated the possibility of pulp 
and paper development based on 
Labrador ‘timber. ° 


Urge. Diversification 

As in Canada, newsprint is the 
biggest item produced by New- 
foundiand’s pulp and paper in- 
dustry, both companies also pro- 
dtice- a substantial tonnage of 
dried sulphite pulp for. export. 
Many observers believe that the 
future of the industry in New- 
foundland lies ‘in greater diversi- 
fication; production of kraft, fine 
papers, paperboard, etc. Such a 


ie 


ad 


development would’ permit the: 


industry to make a still greater 
contribution to the Island’s econ- 
omy, it is said. With the current 
shortage of newsprint, however, 
it is unlikely that the companies 
. will sacrifice newsprint produc- 
tion for diversification at present. 

Last year newsprint produc- 
tion totaled 373,375 tons which 
“onstituted=a_ record output. In 
the first four months of 1948, 
however, production showed a 


decrease of 7.4% from last year. 
In 1947 Newfoundland shipped 
212,160 tons of its production to 
United States balance of 169,464 
going to overseas countries. This 
year, due to reduced shipments 
to United Kingdom, a greater 
percentage of production is going 
to United States—€8,731 tons. 
During the first four months, 
compared to 2,367 tons the same 
period a year ago. Shipments to 
overseas countries totaled 24,420 
tons as against 35,811 in 1947. 

Since both companies operate 
integrated mills, there is a com- 
paratively small surplus of pulp 
for export. Last year dried sul- 
phite production totaled approxi- 
mately 32,000 tons. This is the 
only type of pulp exported at 
present. 


Anglo-Newfound’d 


Production at the Grand Falls, 
Newfoundland, newsprint mill of 
the Anglo-Newfoundland Devel- 
opment Co. in 1947 was the high- 
est in the company’s history, nct- 
withstanding . adverse’ weather 
conditions and the shut-down of 
the sulphite machine in the early 
months of 1947. The company also 
operates a pulp mill at Bishop's 
Falls. Newsprint and dried ‘sul- 
phite production for 1947 totalled 
approximately 181,000.and 12,000 
tons, respectively. 

The company is - currently 
working on a $5 million program 
for modernizing: its grinding 
room,. speeding up equipment, 
etc. This is expected tobe com- 
pleted by the end of 1950 and to 
increase newsprint capacity by 
about 40,000 tons a year to a total 
of 195,000 tons a- year. 

The company’s port at Botwood 
had one of its busiest’seasons in 
1947. Imports and exports passing 
through the port amounted ‘to ap- 
proximately 377,000 long tons and 
shipments during the winter 
through St. John’s were’ 32,643 
tons. 

Improvements were made dur- 
ing the year to the paper and 
groundwood mills and to” the 
townsite, as well as new railway 
mechanical shop and paper stor- 
age facilities. These expenditures 
are part of’a long-range program 
to modernize the plant and to 
improve, operations. Almost’ $2 
Millions is requited to complete 
the rehabilitation work already 
commenced and approved for 
completion in the near future. 

In the 1946-47 season, the com- 
pany cut 321,000 cords of pulp- 
wood and a comparable amount 
was cut and ready for the spring 


drive this year. The company con- 
tinued. to build truck roads 
through sections of its timber 
limits which were opened for 
logging, the total for the season 
being 44 miles, Construction of 
one of the roads is a joint under- 
taking between the government 
and the two Newfoundland paper 
companies. 

Timber holdings of the com- 
pany total 7,442 square miles of 
which 68% is held on license, 31% 
on lease and 8% freehold. The 
company reported that in 1947 it 
had been able to bring its pulp- 
wood inventories up to a level 
more in keeping with its present 
annual requirements. 

Chief consumers of the main 
products are: La Prensa, Buenos 
Aires; El Dia, Buenos Aires; New 
York Times; Washington Times 
Herald; Bedumont Enterprise, 
Texas; Mobile Press, Alabama; 
Consolidated Press, Australia; 
Pipsa, Mexico and Newsprint 
Supply Co. of the United King- 
dom. Some of the English users 
of A.N.D. paper are the Daily 
Mail, Evening News, Times and 
Daily Herald. 

The company’s five subsidiaries 
are: Terra Nova. Properties, 
Grand Falls, Nfid., which holds a 
share interest in the Buchans 
Mine and other mining interests; 
Montmorency Shipping Inc., Pan- 
ama, which operates steamships; 
Montmo ency Co., Grand Falls, 
Nfid., which handles shipping of 
the company’s products; Anglo- 
Newfoundland. Steamship Co., 
Grand Falls, Nfld. and Gaspesia 
Sulphite Co. Anglo-Newfound- 
land also owns 50,000 shares of 
Anglo-Canadian Pulp & Paper 
Mills, — 

The mill at Gaspesia Sulphite 
Co. operated at capacity through- 
out 1947 and production was up 
19%.. Increased production and 
higher prices for the company’s 
unbleached sulphite production 
resulted in a considerable im- 
provement in net profits shown 
in 1947. 

Anglo-Newfoundland mills at 
Grand Falls employ from 1,300 
to 1,400 during ‘the summer 
months and from’ 1,100 to 1,200 
during the winter. Bishop’s Falls 
mills employ 200 in the summer 
and 100 to 130 in the winter. The 
shipping port at Botwood takes 
on a staff of 500 to°600 in the sum- 
mer and approximately 100 in the 
winter, Anglo-Newfoundland also 
has a permanent logging force of 
300 men which is boosted season- 
ally. to 2,000 to. 2,500. 


Bowater’s 


Bowater’s Newfoundland Pulp 
& Paper Mills Ltd., owns and op- 
erates a newsprint plant, sulphite 
plant, barking plant and power 
development near Corner Brook, 


Digesters 


»-«7+ -0f:the latest design.and of quality workmanship are 
builtin our. plant'to meet the requirements of individual 
clients. ‘One of these is seen:here- leaving for the Pacific - 
Mills: Ltd; plant at Ocean Falls, B.C. Pulp digesters have 
been ordered by Bloedel, Stewart’ & Welch for their Port 
Alberni installation and by the Sorg Pulp Co. Ltd.'s mill at 
Port Mellon, B.C. 


) VANCOUVER IRON WORKS 


LIMITED 


ve WEST SIXT H AVENUE, VANCOUVER, B.C., BAyview 0470 


Nfid. The company’s products are 
sold in the United States, the 
United Kingdom and British 
Commonwealth through the sub- 
sidiary sales companies of Bo- 
water's Paper Mills and_ its 
asgociates. 

Deliveries of pulpwood to the 
mills during the fiscal year ended 
Sept. 30, 1947 were adversely af- 
fected by severe drought condi- 
tions which prevailed throughout 
the summer and autumn of 1946, 
resulting in some curtailment in 
production, particularly of sul- 
phite pulp. Operation of the sul- 
phite pulp mills was suspended 
until deliveries of the new sea- 
son’s wood commenced in the late 
spring of 1947. From then on the 
mills were in full operation. 

Total production of pulp and 
paper in 1947 increased, never- 
theless, to 212,270 tons compared 
with 205,000 tons the previous 
year. The increase in production 
in spite of adverse circumstances 
was made possible by the speed- 
ing up of the export sulphite 
machines, which operation is the 
first stage of Bowater’s expansion 
program announced last year. 
Next stage of the program in- 
volves speeding up the existing 
five paper machines to produce 
ah additional 25,000 tons of news- 
print per year. 

Steady progress was reported 
in the installation of an additional 
high-speed four-roll newsprint 
machine, This machine will have 
an initial production of 75,000 
tons a year and is scheduled to 
be in operation on Oct, 15, 1948. 
In addition a new 100 tons a day 
groundwood pulp mill will be 
erected at Corner Brook and will 
handle 30,000 cords of pulpwood 
annually. It is expected that sup- 
plies for the mill will be taken 
from the export quota. 


Export value of Bowater’s out- 
put for the year ended Sept. 30, 
1947 was $18.9 millions in U. S. 
funds. Wages paid for the 12 
months ended Deg. 31, 1947 were 
estimated at $12.7 millions com- 
pared with $8.7 millions in 1946. 
The average number of employ- 
ees is now 6,600, and the new 
groundwood pulp mill will create 
still further employment. 


Eighty miles of new roads were 
built ‘during the summer § and 
work was also started on a high- 
way from Grand Falls to Corner 
Brook. This is being carried on 
under an arrangement with the 
government and the two paper 
companies. The government is 
contributing $3,000 per mile and 
the balance is being shared by 
Bowater’s and Anglo-Newfound- 
land wherever the highway 
crosses areas operated by the 
companies. 

Year-round ‘logging operations 
are now carried out by the com- 
pany. Mechanization of the work 


Pulp and Paper 
Boom in B. C. 


(Continued from page 42) 

it was responsible for more than 
$73 millions of British Columbia’s 
total income from her forest re- 
sources, or more than 32% 

Generally speaking, the pulp 
and paper and log-using indus- 
tries of the province have the 
same raw material problems. 
Each must meet world competi- 
tion in price and quality. Each 
has high labor costs, compared 
with other competitive areas. 
Each industry overcomes these by 
high efficiency and by processing 
a relatively high-quality raw 
material. 


Use Same Crews 


The fact that the harvest for 
pulpwood and sawlogs is carried 
out in British Columbia by 
essentially the same companies 
and crews and with similar equip- 
ment, distinguishes the west coast 
industry from that in eastern 
Canada, where the woodlands 
operations are almost exclusively 
for the pulp and paper mills. 
Another difference lies in the 
fact that logging in British Col- 
umbia is virtually a year-round 
activity and in most cases the logs 
are transported from the woods to 
the mills by a combination of rail- 
road, truck ‘and salt-water raft 
towing. There is no such thing 
as a log drive in British Columbia; 
partly because there are no im- 
portant rivers in the timber 
country that freeze over in winter. 


The groundwood process in 
pulp production is us@d by Powell 
River .Co., Pacific Mills, West- 
minster Paper Co, and Sidney 
Roofing & Paper Co. The sul- 
phite process: is followed by 
Powell River Co., which has been 
developing a new high-yield 
product; B. C. Pulp & Paper Co., 
Pacific Mills. Sulphite or kraft 
pulp is produced by Pacific Mills, 
Bloedel, Stewart & Welch, Sorg 
Pulp Co. and will be produced by 
the new MacMillan and Canadian 
Western mills, 


Capital igvestment in British 
Columbia’s pulp and paper in- 
dustry is listed by the western 
branch, Canadian Pulp and Paper 
Association, at’ $122.5 millions. 
Its payroll last year aggregated 
$17.4 millions, and the value of 
its product was $73.7 millions. 
The annual freight bill was $6.5 
millions, the tax bill $9 millions; 
the value of the product sold to 
the Unijted States, $43 millions, 
total sum spent for goods -and 
services, $42 milliong. 


operations is proceeding rapidly 
and the company has spent nearly 
$3 millions in connection with this 
program, Last year 500,000 cords 
of wood were cut, a record for 
the company and believed to be 
the highest quantity ever cut by 
any single mill company in the 
world. It is said to be more than 
ample to take care of the increas- 
ed requirements of the Corner 
Brook: mills during the current 
year, Eventually the total annual 
wood cut is scheduled to reach 
650,000 cords per annum, 


The company’s timber hold- 
ings cover an area of more than 
11,230 square miles, of which 
2,240 square miles are freehoid 
and 8,990 square miles are held 
under Crown licenses. The total 
stand is estimated at over 20 mil- 
lion cords of pulpwood. Power is 
provided by a hydro-electric 
plant at Deer Lake, 31 miles from 
Corner Brook,. with an installed 
capacity of 156,000 hp. 


The Corner Brook mill com- 
prises a newsprint plant with four 
234-inch newsprint machines and 
one 120-inch machine which have 
an aggregate daily capacity of 
665 tons, or approximately 210,000 
tons per annum (being speeded 
up to 700 tons daily, or about 
216,000 tons per annum). The ad- 
ditional new machine to be in- 
stalled is a 266-inch machine. The 
company also owns a 150-inch 
sulphite pulp drying machine 
with an aggregate daily capacity 
of 130 tons, being speeded up to 
175 tons or approximately 155,000 
tons per annum, On completion 
of the expansion program, pro- 
ductive capacity of the newsprint 
mills will be approximately 300,- 
000 tons annually and of the sul- 
phite ‘mills approximately 55,000 
tons annually. The Bowater’s 
mills at Corner Brook will rank 
as one of the largest producing 
units in the world upon installa- 
tion of the new equipment. Cost 
of the expansion is estimated at 
over $7.5 millions, 


Consolidated net» revenue for 
the year ended Sept. 30, 1947 in- 
creased to $5,162,842 ($3,572,602) 
and net profit of $3,317,632 ($1,- 
777,386). 


Drought conditions continued 
during 1947 and despite the fact 
that this may adversely affect 
production, adequate wood sup- 
plies are available and, unless 
unforeseen contingencies 
production for the current year 
will be higher than for last year 
and earnings should continue to 
be satisfactory, it was stated in 
the annual report. 
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Site Clearing ... Gonstruction . . . Installation 


ONE FIRM FOR THE THREE STAGES 
OF INDUSTRIAL INSTALLATION 


Like many other major construction projects, the Powell 
River Development programme falls naturally into three 


main phases:— : 


first clearing of 
Il three mojor operations, from the . 
on she to the final adjustments of the largest oo“ 
print machine in the world, have been entrustec to the 
B.C. Bridge & Dredging Co. Lid. ke 


Specialists in pulp ond paper mill 
requirements, we do a faster, 
more economical job of construc- 
tion or installation. By combining 
the technical skills and services of 
consulting engineers, construction 
specialists and machinery experts 
—directed and guided by the one 
firm through all phases—we pro- 
vide the undivided responsibility 
and continuous teamwork which 
spells rapid work at lower over- 
all cost .. . and which saves you 
both time and money. 


* Other projects include Bloedel, Stewart & Welch's 
Alberni sulphate pulp mill; H. R. MacMillan Export 


Co.’s Nanaimo sulphate pulp mill; 
Cellulose Co.—site preparation. 


and Columbia 


BRITISH COLUMBIA 
BRIDGE & DREDGING co, in. 


544 HOWE STREET 


VANCOUVER, B.C. 


a 


This 36-year-old company covers every phase . 
of logging, lumbering, shingle production and 
sawmilling. Latest development is a modern 


unbleached sulphate pulp mill. 


LUMBER 


Canadian Sgles Representative: 


BLOEDEL, STEWART & WELCH SALES LIMTEED 


137 Wellington St. W., Toronto,.Ont. 
Winnipeg: J. O. THORPE, Fort Garry Hotel 


BLOEDEL, STEWART & WELCH LTD. 


VANCOUVER, 


TIMBER e 
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KRAFT PULP 





ral Mills Speed Expansion Programs 


Terrace Bay Sulphate Pulp Mill Near Start-Up Stage 


Modernization and expansion 
. including speeding up 
machines is being continued 
the kraft ‘mills in Canada in 
endeavor to keep pace with 
increased demand for their 
oo 

The new sulphate pulp mill 
ing constructed ‘at Terrace Bay, 
is expected to reach the 

start-up stage in November. 
' #Barring unforeseen accidents or 
{shutdowns, producing mills are 
expected to show a higher pro- 
duction in 1948 than in 1947. Part 
of this increase will be due to the 
completion of parts of their capi- 
tal expenditure programs last 

year and early this year. 


Bathurst Power 


. Bathurst Power and Paper Co. 

Ltd. formerly operated a news- 
, print machine at Bathurst, N.B., 
‘with a daily capacity of 80 tons. 

' However, on Jan. 3), 1944, on in- 
, structions from the Wartime Pric- 

es and Trade Board, this machine 
was turned over to the production 
of kraft liner and corrugated 

; board. No newsprint has been 
‘manufactured there since 1944. 

' Im mts were made in 
1946 in the kraft pulp mill and 
ner and corrugated board mills, 
which reduced basic costs some- 
— sors added to productive ca- 

Approximate annual ca- 
a of kraft liner and corrugat- 
img board is 78,000 tons. Sales of 
mill production in 1947, including 
16,598 tons boxboards, 75,472 tons 
kraft liner and corrugating board, 
end 18,788 tons unbleached sul- 
phite pulp, totaled 110,858 tons 
(122,359 tons in 1946). Production 
‘was curtailed for two months due 
to failure of an electric generator 
in the steam plant. A substantial 
portion of kraft liner and corru- 
gating board production is used 
by the company’s two subsidiary 
shipping container plants. 


Brompton 


Brompton Pulp and Paper Co. 
4s engaged in the manufacture of 
kraft and fibre and specialty pa- 
pers, boxboards, shipping case 
materials, and sulphate and 
groundwood pulps, and lumber. 
The company, an operating sub- 
sidiary of St. Lawrence Corp., 
conducts its operations both dir 
vectly and through subsidiaries. 

' Capacity of plants at East An- 
gus and Bromptonville, Que., is 
rated at 20,000 tons of boxboards, 
31,000 tons of kraft paper and 
board, 30,000 tons of groundwood 
pulp and 8,000 tons of sulphate 
pulp. A subsidiary, Nipigon Corp., 


owns a groundwood plant at Nip- 
igon, Ont., with an annual ca- 


, 


pacity of 12,000 tons and at Red 
Rock, Ont., the company operates 
a kraft linerboatd mill with 4n- 
nual capacity of 75,000 tons. The 
Red Rock mill went into produc- 
tion in January,‘ 1946, producing 
51,705 tons in that year and 67,- 
408 tons in 1947. 


Tonnage sold and net sales 
value jincreased to a record high 
in 1947 of 183,581 tons valued at 
$16,779,657 (compared with 161,- 
578 tons worth $11,664,357 in 
1946). Tonnage sold in 1947 was 
made up as follows: 96,265 tons of 
container board, 21,010 tons of 
kraft wrapping papers, 42,294 
tons of groundwood pulp, 15,312 
tons of sulphate pulp, 2,297 tons 
of specialties and 6,403 tons of 
newsprint. Newsprint production 
in 1947 (none was produced in 
1946) was carried out under the 
terms of a contract made in the 
spring of 1947 with a group of 
Philadelphia publishers, which 
e@lled for assembly and installa- 
tion of a previously dismantled 
162-inch newsprint machine’ at 
the Bromptonville mill. 

As part of the company’s plan 
to modernize its East Angus di- 
vision gradually, so as to increase 
the quality and range of its pro- 
ducts, approximately $200,000 is 
being spent this year on installa- 
tion of new stock-preparing and 
refining equipment.’ In addition, 
work towards the completion and 
improvement of the Red Rock 
mill will be continued, Grinders 
from the East Angus mill are be- 
ing transferred to Red Rock so 
that groundwood pulp may be 
produced with resultant savings 
in manufacturing costs. Being in- 
stalled as well is equipment 
which will convert to saleable 
form surplus sulphate and ground- 
wood pulp. 

Gross earnings of Brompton 
Pulp and Paper amounted to 
$2,343,631 .for the six months 
ended June 30, 1948 ($1,681,450 
in the similar period of 1947). 
After deducting interest charges 
of $119,603 depreciation and de- 
pletion of $655,651, income taxes 
estimated at $659,029 and pension 
fund of $10,257, net profit amount- 
ed to $899,081. ($672,651) equal to 
$3 ($2,24) per common share. 

Net 1947 earnings were $789,822 
($639,545), equal to $2.58 ($2.13) 
a share. 

Capital expenditures on the Red 
Rock mill buildings and machin- 
ery during 1947 totaled $319,304, 
bringing total costs of that unit 
to $7,061,290. Adding to this cost, 
capital expenditures of $1,310,847 
on Red Rock townsite, $689,896 on 
timber limits and $26,506 on the 
Nipigon groundwood mill, brings 
the aggregate capital cost of the 


Red Rock division to $9,088,539 at 
Dec. 31, 1947. This cost does not 
include the transfer of a paper 
machine from East Angus to Red 
Rock, 


An offer of the parent St. Law- 
rence Corp. to acquire common 
shares of Brompton Pulp and 
Paper on the basis of one com- 
mon share of St. Lawrence Corp. 
for one common share of Bromp- 
ton, expired Nov. 8, 1947. The 
offer was originally made July 
11, 1930, and had been extended 
for an indefinite period. 


The KVP Co. 


The KVP Co., a subsidiary of 
Kalamazoo Vegetable Parchment 
Co., Parchment, Mich,, produces 
bleached, semi-bleached and un- 
bleached sulphate and unbleached 
groundwood pulps in its plants 
at Espanola, Ont. The plant own- 
ed formerly by Abitibi Power and 


Paper Co. was purchased early: 


in 1943 for $1,000,000, 


Operated mainly as a newspaint 
mill until it was closed down in 
1930, the plant at Espanola was 
equipped by its new owners to 
produce 200 tons of bleached sul- 
phate pulp daily and’ 40 tons of 
groundwood. Capacity has since 
been increased, and present 
bleached sulphate production of 
the.mill is running about 230 tons 
daily. Groundwood capacity has 
been stepped up to 70 tons a day. 
Most of this pulp is exported to 
Parchment, Mich., but some is 
used at Espanola for papermaking. 
Two paper machines were started 
up in 1947, one in July and the 
other in Octobér, and they are 
now operating at capacity, The 
machines are two of the origifial 
paper machines, which have been 
renovated for specialty paper 
production. Bulk of paper pro- 
duced is shipped to the Appleford 
Paper Products’ plants at Hamil- 
ton and Montreal for conversion 
and distribution to the Canadian 
market and for export, 


The company holds licenses on 
4.606 square miles of Crown lands 
with another 1,080 square miles 
held under option. It was esti- 
mated that approximately 152,000 
cords of pulpwood would be re- 
quired annually; of this 12,000 
would-be used for groundwood 
pulp manufacture, the balance 
for sulphate pulp manufacture. 
It is estimated that sustained yield 
management of the KVP timber- 
lands, (including lands under op- 
tion), will permit an annual yield 
of 125,000 cords of pulpwood— 
spruce, balsam, jackpine and pop- 
lar. The balance will be purchas- 
ed from farmers; settlers and out- 
side limits holders. Pulpwood 


FOUR CORNERSTONES 
of the PAPER INDUSTRY 


WHITE HUSKY* 


(Albelised Collate Pulp) 


Gives paper the brightness of the best sulphite 


and the strength of rugged kraft. 


SOLKA* 


(Purest form of wood cellulose) 


A group of premium fibres — pure, strong, 


durable — for the finest quality papers. 


DURALBA* 


(Hardwood Sulphite) 


A short, high white, eer aos for superfine 


pa or blendin 
pulps to improve ain 
bulk and opacity. 
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REGULAR LA TUQUE SULPHATE 


The highest quality No. 1 spruce kraft pulp. 
Ie combines extra strength with light color 


and extreme flexibility. 


CELLULOSE PRODUCTS OF BROWN CORPORATION MADE FROM NORTHERN SPRUCE 


A fine sheet of paper depends not only on the papermaker’s skill, but 
also on the quality of the pulp from which it is made. 


Brown Corporation’s four basic pulps with their specialized subdivisions 
offer paper manufacturers an opportunity to select the exact fibre or blend 
of fibres required for all types of high grade papers. 


The high quality and widespread use of these famous pulps make them 
vital cornerstones in the great Canadian paper: industry. 


Our technical staff will work with you to obtain the perfect fibre finish 
for your particular papers. Build your papers on the “Four Cornerstones 
of the Paper Industry.” No better pulps were ever made! 


~ 


Reg. Trade Mark, 


BROWN CORPORATION 


FOREMOST PRODUCERS 
MILLS: LA TUQUE, P.Q. 


PURIFIED 


CELLULOSE 


SALES OFFICE: MONTREAL 


supplies have been increased re- 
cently to keep pace with the high- 
er rate of production. Reserves 
of new wood on hand at July 1, 
1947, was 23,500 cords. 

Power for the plant and town- 
site is supplied by four 1,875 hp 
turbine generators from the old 
power development and a new 
10,000 hp generator. 

Associated companies are: Ap- 
pleford Paper Products, Hamil- 
ton, Ont., which operates as a 
paper converting company and 
produces plain and printed waxed 
papers, bread wrappers, printed 
parchment, printed gummed tape 
and pie plates. A branch is lo- 
cated in Montreal. Aridor Ltd., 
manufactures milk bottle caps, 

The townsite of Espanola is 
owned and operated by Espanola 
Development Co. Approximately 
$1 million is being expended to 
provide befter housing and ac- 
commodation for employees of 
KVP. A large number of family 


dwellings has been erected and| 


most of the 220 houses in the town 
of approximately 2,500 persons 
are owned by KVP. The com- 
pany employs some 850 men in 
the pulp and paper mill, and in 
the peak cutting season, employ- 
ees number over 1,000, 


Individual financial statements 
are not submitted on the KVP 


Co. 
Long Lac. 


‘Long Lac Pulp and Paper Co., 
a wholly-owned subsidiary of 
Kimberly-Clark Corp., Neenah, 
Wisc., is constructing a 300-ton 
(minimum daily capacity) sul- 
phate pulp mill at Terrace Bay, 
Ont. This is the largest under- 
taking of the parent company in 
the past 20 years. 


By the autumn of 1947, con- 
struction of the Terrace Bay pro- 
ject was employing 1,800 workers 
on a site which 18 months pre- 
viously was. wilderness. The mill, 
situated on the Aguasabon River, 
will be supplied by water-driven 
pulpwood, and power will be pur- 
chased. from the Ontario Hydro- 
Electric Commission, which is 
constructing a hydro-electric 
power plant adjacent to the mill 
site. Long Lac operations are 
expected to reach the start-up 
stage in November; the rossing 
plant has already reached this 
stage. 


Raw materials will be obtained 
from timberlands formerly under 
lease to Pulpwood Supply Co. and 
from enlarged timber concessions, 
all of which are now under lease 
to Long Lac Pulp and Paper Co. 
and are expected to be a continu- 
ing source of supply. It is plan- 
ned to ship the total output of 
bleached sulphate pulp to the 
parent company’s mills to provide 
raw materials for its expanding 
facilities. 

In conjunction with this pulp 
and paper project, a completely 
modern town is being erected at 
Terrace Bay, Ont. Homes for 150 
families have been constructed 
and are occupied by a nucleus of 
the operating group which should 
be fully established in another 
year. It is estimated that the 
project, including the town, will 
cost approximately $23,250,000. In 
order to finance its building pro- 
gram, Long Lac arranged to sell 
by private sale, bonds in the 
amount of $14 millions. These 
consist of $8 millions 3% serial 
bonds due 1949 to 1958 and $6 
millions 342% serial bonds due 
1959 to 1966. The bonds are issued 
as the money is required and at 
Dec. 31, 1947, bonds totaling $8.4 
millions had been, issued to the 
purchasers, 

As Long Lac starts up, the re- 
sult in United States dollars is 
anticipated at approximately $15 
millions annually. Initial employ- 
ment will be about 450 people, re- 
presenting a community of per- 
haps 1,200. 


Marathon \3 


Marathon Paper Mills of Can- 
ada operate a 300-ton daily ca- 
pacity high grade bleached sul- 
phate pulp mill at Marathon, 
Ontario, Controlling interest of 
this Canadian company is held by 
Marathon .Corp. Rothschild, Wis. 


The first digester blow of un- 
bleached sulphate pulp was made 
on Sept. 20, 1946, and the bleach- 
ing plant went into operation in 
November. The plant was estab- 
lished in order to give Marathon 
Corp.’s paper mills and convert- 
ing plants in the United States 
a dependable source of high 
quality sulphate pulp for use in 
manufacturing paper and paper 
boards for packaging, in which 
line Marathon Corp. is a leading 
producer, The mill has seven 
digesters of 3,260 cubic feet each. 
Pulp is shipped by lake and rail 
to the parent company’s mills at 
Rothschild, Menasha, and Ash, 
land, Wis., and Menominee, Mich. 


The wood supply for the pulp 
mfll is cut from the company’s 
Pie River and Algoma Township 
Concession, an area of approxi- 
mately 2,700 sq miles. The spruce, 
jackpine and other suitable woods 
for sulphate pulp making by 
chemical process are driven down 
the Pic to Lake Superior at a 
point about 10 miles east of the 
mill. It is towed by boom to Pen- 
insula Harbor and taken from the 
water to slasher and barkers. 
From stock piles along the bay 
front, the wood is automatically 


carried by conveyor belts to the 
chip building and from there to 
chip storage. 

The company, over the last four 
years, has completed a townsite 


at Marathon, with population of 
about 2,500 people. The company 
built 335 houses and apartments, 
including single-family, two- and 
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NEW $23,500,000 MILL OF LONG LAC PULP & PAPER CO. LTD. 
AT TERRACE BAY, ONT. Structural Steel ‘Contractors — 


The ‘CANADIAN BRIDGE COMPANY Limited 
Consulting Engineers — STADLER HURTER & COMPANY. 


Completed on schedule by the men of- Canadian Bridge, 
the huge new sulphate mill at Terrace Bay, one of the most 
medern in the world, with a capacity of 300 tons daily, is 
further striking evidence that experience is all-important in 


steel construction. Because of their wide previous knowledge 
of all phases of steel construction, they have produced a 
structure for the ages—another milestone in Canada’s indus- 


trial progress. 


STEEL BRIDGES 


TRANSMISSION TOWERS 


ELECTRIC FURNACES 


LOG CHUTES 
RADIO MASTS 
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eel work “a any 


type — anywhere, 
anytime, 


SUBSTATIONS 


RIVETED AND WELDED PLATEWORK 
WELDED MACHINERY BASES AND BEDPLATES 
STANDARD AND OUTSIZE CUSTOM MACHINING 


CANADIAN BRIDGE COMPANY. 


four-family houses, six large dor- 
mitories, a modern 65-room hotel, 
a three story hospital, a movie 
theatre, stores, education and rec- 
reation centres, etc. The town. has 
a well protected harbor and two 
300 ft. landing strips. The com- 
pany is pressing for the construc- 
tion of a highway from Schreiber 
to Heron Bay, a stretch of 50 
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_ December, Nineteen Hundred and Nine, saw 
the first newsprint roll off the machines of the 
_Anglo-Newfoundiand Development Company mill 
‘at Grand Falls. This was the reality, sprung from 
the vision of many years—a reality that has 
played a tremendous part in the economic devel- 
opment of Newfoundland... _ 

Right from the start, A. N. D. has recognised 
‘the historic part it has been called upon to play 
in the effective utilisation of Newfoundiand's 
_ heritage — its forests and its streams, its land and 


its men. / 


Pioneering in the harnessing} of modern 
science for the newsprint industry, and at the same 
time mindful of the tremendous contributions made 
by its thousands of employees —— A. N. D. has set; 
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miles. Communication to date 
with the town has been by rail, 
water and air only. 

Power for the project is sup- 
plied by 20,115 hp generating 
plant erected by the company. 

Total cost of the Marathon pro- 
ject was approximately $33,000,- 
000. The company pays out ap- 
proximately $1.1 million yearly 
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to Canadian companies and in ad- 
dition the town’s wage earners 
receive about $2,650,000 annually. 
All production is shipped to the 
U, S., amounting to $52,000 every 
working day or $15 millions 
annually. 

There is no public investment 
in Marathon Paper Mills of Can- 

(Continued on page 50 
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@ high s standard in world ‘industry 
During 1947 the Forest Heritage that is New- 


“foundiand’s provided the raw 


materials for us to 


manufacture 187,637 short tons of Newsprint, and 


12,487 short tons of sulphite. 


During the year 


the daily capacity of the Grand Falls mill was 650 
short tons, with seven machines in operation.\ 
Present timber holdings stand at 7,474.06 square 


miles, and upwards of 5,000 


employment cutting pulpwood each year. 


men find seasonal 
More 


than $10,500,000 was paid out in wages and 
salaries by the Company during 1947. 
The pulp and paper industry is one of the 


cornerstones of Newfoundiand’s prosperity. 


it is 


well and truly laid and provides a happy augury 


‘for. the future of A, 


THE ANGLO-NEWFOUNDLAND 


DEVELOPMENT CO., LIMITED ir 


Tere + repre 


N. D. and of Newfoundland. 


Grand Falls, Newfoundland, 
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Is There Need for Major Newsprint Expan 


Increased Output Being Gained 
BySpeed-Up Existing Machines 


- “By HOWARD GAMBLE 
‘Canadian newsprint in 1948 is 
agzin the biggest single U. S. dol- 
lar earner among all exports. 
and “increased 
prices have boosted the dollar 
of newsprint exports by 
over last in the first six 
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th the exception of wheat, 
ar and woodpulp no other ex- 
comes close to the 
millions of: newsprint ship- 
first half of this year. 
tive of the news- 
industry as a whole. Never 
history has it experienced 
a Tobust state of health, 
the standpoint of both earn- 
and production. While in- 
and general oper- 
are high and ready 
y be tight with some 
companies, newsprint men expect 
for the industry will be 
least 15% above last year. 
uction front, the 
sensational than last 
mills will still turn out 
100,000 tons in excess 
. Newsprint production of 
.789 tons in 1947, represent- 
it did an increase of 300,000 
previous year, may 
the more moderate 
.of subsequent years. 
Over Rated Capacity 
On ‘tige’ basis of the first seven 
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months of 1948, the industry has 
increased production by 3.1% 
which means that more than 4.5 
million tons will be manufactur- 
ed this year. And te do this mills 
are again operating at more than 
their rated capacity. In July the 
production rate was 103.9%. 


These increases in newsprint 
production are particularly sig- 
nificant when it is considered 
that there has been no new mill 
construction in recent, years. As- 
suming that the 1948 increase in 
production of 100,000 tons is re- 
peated in the next two yea 
(newsprint men say it is not only 
possible but probable) it means 
that Canada will have 300,000 
tons of additional capacity by 
1950—and with no new mills. 


Present newsprint operators 
have been stressing this fact for 
the past two years. They point 
out that it is more economical to 
increase production by either (a) 
putting idle capacity to work or 
(b) increasihg the speed of pres- 
ent machines. Admittedly this 
line of reasoning is advanced 
with a view to discouraging over- 
production through new plant con- 
struction, But those who remem- 
ber the beating taken by the 
industry between the two wars 
are in general agreement with 
the go-slow policy on new news- 
print mill construction. 


Pressure on the industry for 
still more production has been 
strong and steady since the war. 
Until this year, however, only 


one new mill, in the Southern 
States, got past the talking stage. 
Now it appears that current high 
newsprint prices and continuing 
demand have done their work in 
providing stimulus to encourage 
new interests to venture into mjll 
construction. — 


New Mills Being Considered 


This year possibility of three 
new mills in Canada have been 
reported. Canadian Western 
Lumber in British Columbia may 
manufacture newsprint. On the 
other side of Canada, the Mari- 
time Pulp & Paper Mills, a re- 
cently formed New Brunswick 
company, is said to be prepared 
to manufacture 500 tons of news- 
print daily plus 500 tons of kraft 
pulp. Still in the rumor stage are 
two pulp and paper mills for Al- 
berta. 


None of these proposed mills is 
anywhere near the production 
stage. It is understood Maritime 
Pulp & Paper Mills is raising 
capital to commence its construc- 
tion program. This company is 
said composed of a group of U. S. 
publishers. Capital is subscribed 
on the basis of $100 per ton of an- 
nual production. Subscribers all 
of whom are said to be news- 
paper publishers, have the right 
to receive annually for personal 
requirements one ton of output 
for each share held. It is presum- 
ed that the Alberta mill, if pro- 
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the pulp end paper industry, | 
contributor to canada’s national economy 
end o grect industrial asset 

both at home and abroad 

FW steam equipment is installed in 
many pulp and paper mills throughout 
the dominion ond newfoundland. 
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ceeded with, will organize on a 
somewhat similar basis. 

Just how much new capacity 
will be added by these mills is 
not Known. Maritime Pulp & 
Paper, the only company which 
has indicated its production tar- 
get, would produce approximate- 
ly 150,000 tons annually. If out- 
put from the other two were on 
the same or comparable basis, 
Canadian newsprint capacity 
would increase by 300,000 to 400,- 
000 tons a year. This, together 
with the normal and expected 
increase of 100,000 tons a year, 
would make it possible for the 
industry to manufacture five mil- 
lion tons of newsprint annually, 
by 1951 or 1952. 

Where Would We Sell It? 

Question is: Could Canada sell 
this quantity of newsprint if it 
were produced? Under. normal 
trading conditions and ‘with free- 
ly convertible currencies, chances 
are it could. In 1937, the year of 
peak world production, total 
newsprint output was 8.8 million 
tons of which Canada produced 
3.6 million. Assuming then that 
the rest of the world could again 
preduce the 5.2 million tons 
which it did in that year and that 
Canada could produce 5 million 
tons it would give a total world 
production of something over 10 
million tons. 


How about consumption? In 
1947 United States consumed 
62% of all newsprint leaving 
38% for the rest of the world. 
This. year U. S. consumption. is 
running at the annual rate of 5.2 
million tons. In 1939, however, 
the proportion of world consump- 
tion was 47% for United States 
and 53% for the rest of the world. 
From this it will be seen that the 
5.2 million tons consumed in 
United States this year is ap- 
proximately 50% of the suggest- 
ed total world production of 10.2 
million tons. And it is obvious 
that such a proportion in news- 
print consumption between Unit- 
ed States. and the rest of the 
world is more in line with pre- 
war conditions than the present 
lopsided distribution. 

This analysis indicates that a 
5-million-ton Canadian produc- 
tion would not of itself mean an 
over-production of newsprint. As 
pointed out earlier, however, 
world trading ¢onditions would 
have to show a considerable im- 
provement if such an output 
were to be successfully marketed. 
Today the world shortage of dol- 
lars plus import restrictions in 
some countries is forcing more 
and more newsprint into United 
States. 

Last year approximately 87% 
of Canadian newsprint shipments 
went south of the border; this 
year shipments to United States 
are running about 90%. This 
trend has several important re- 
sults for the Canadian industry. 
First of all it means that Canada 
is more than ever dependent 
upon United States for its news- 
print market. And while that 
country still reports a newsprint 
shortage, it is probably signifi- 
cant that spot market prices, 
chiefly for Scandinavian news- 
print have weakened in recent 
months, 

U. 8.-Canadian Situation 

Many observers believe that 
present supplies are’very close to 
meeting potential demand. Thus 
it is doubtful if United States 
could absorb any additional large 
tonnage of newsprint which Can- 
ada might want to divert there as 
a result of currency restrictions 
in overseas countries. It is quite 
probable, of course, that if the 
time should come when Canada 
is looking for newsprint custom- 
ers who can pay in dollars, Unit- 
ed States would curtail Scandin- 
avian imports and purchase the 
Canadian product which, since 
the war, has been priced well 
under the European newsprint. 

Obviously, therefore, Canada 
and United States are bound up 
tighter than ever as far as news- 
print supplies are concerned. In 
United States this fact has been 
the cause of alarm in some quar- 
ters. Last year there was a strong 
movement among some U. S. 
publishers for new mill construc- 
tion in that country. One new 
mill with an annual capacity of 
100,000 tons is now, in fact, under 
construction in Alabama, The 
newsprint mill in Lufkin, Texas 
is also reported to be increasing 
its capacity. Other U. S. interests 
favored a newsprint mill in 
Alaska. (One U. S. company, the 
Ketchikan Pulp & Paper Co., has 
purchased 1.5 billion cu. ft of 
Alaska timber but so far no men- 
tion has been made of a news- 
print mill being considered at 
the present time.) 

So serious was the newsprint 
situation considered by U. S. 
publishers last year that a Select 
Committee on Newsprint and 
Paper Supply of the U. 5. House 
of Representatives conferred 
with Canadian manufacturers 
for three days in Toronto last 
fall. For the occasion the News- 
print Association of Canada pre- 
pared a 36-page brochure on the 
newsprint situation. At the con- 
ference it was evident that U. S. 
publishers were almost as in- 
terested in possible newsprint 
price trends as they were in the 
supply situation. 

Production figures indicate, 
however, that even the present 
demand and high newsprint 
prices are not resulting in any 
large-scale expansion in United 
States. Since 1932 newsprint pro- 
duction in United States has 


dropped steadily until last year 
when output was 825,554 tons. 
This compares with one million 
tons in 1932. In the first seven 
months of 1948 production was 
down 1.7%. It is likely that by 
the end of the year U. S. pr®- 
duction will show a modest in- 
crease over last year. Generally, 
however, it looks as if United 
States is still counting on Canada 
as its chief supplier of newsprint. 


Our Shipments Overseas 

Diversion of Canadian news- 
print to United States due to cur- 
rency difficulties has meant that 
many of this country’s custom- 
ers, particularly in United King- 
dom, have taken only a fraction 
of the tonnage called for under 
their long-term contracts. A 
comparison of 1948 shipments 
with prewar years illustrates the 
drastic cutback in overseas news- 
print shipment. 

In the years 1935-39, Canada 
exported an average of 525,000 
tons annually to countries other 
than United States. Last year 
the figure was about the same 
at 534,000 tons; but based on the 
first six months of 1948 it ap- 
pears that overseas shipments 
will total not more than 250,000 
tons for the full year, or just 
about half. 

United Kingdom publishers 
who are now putting out four- 
page papers have been hardest 
hit. In the first six months of 
1947 shipments of Canadian 
newsprint to United Kingdom 
totaled 34,069 tons. This year 
shipments were 16,400 tons. Chief 
worry of U. K. publishers is that 
the tonnage which they take this 
year is likely to form the basis 
of new long-term contracts to be 
drawn up in 1949. Thus they fear 
that tonnage lost now to United 
States might never be regained, 
at least from Canada, Canadian 
mills are, of course, prepared to 
honor existing contracts with any 
of their overseas customers but 
in all cases the reduced overseas 
shipments are the result of cur- 
rency or import restrictions. 

A few countries, unable to im- 
port newsprint, are expanding 
domestic production. In India one 
company has engaged Canadian 
engineers to construct a news- 
print mill which will use the 
Indian “broadleaf” tree as raw 
material. Brazil and Australia 
also report plans for greater 
domestic output. 
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MODERN METHOD OF 


A 


LOGS 

WIL BARK. LOGS FROM 4 

to 72 in. diameters and 
8 to 26 foot lengths 


recent Pacific Coast installation 


Hydraulically Barked 11,876 logs, 
including 7,600 8’ logs in 80 hrs. 
by this unit. Average log lengths 
exclusive of 8 logs were 18° with. 
24’ max. and diameters ranged from 
3” to 84”, 


THE BELLINGHAM-TYPE HYDRAULIC ROUND LOG BARKER 


RIGHT: Sumner 84” Wood Chipper 


Chipper Capacities 
Max, size 
of cant 
y is 
Ti 


Size of 
Chipper 
*54” 
*66” 
Ta 
84” 
112” 
153” 
175” 


*This Chipper adaptable to Chip- 


ping Veneer Waste. 


THE IDEAL CHIP PRODUCING COMBINATION FOR PULP MILLS 
SUMNER IRON WORK 


” VANCOUVER, CANADA 


the future of the Canadian news- 
print industry is closely bound 
up with United States economic 
conditions. This is virtually Can- 
ada’s only market now and is 


What all this adds up to is that! likely to remain so. And this 


Particular printers and 
discerning buyers gave 
wide and warm wel- 
come to the new- 
quality coated papers 


year as in 1947 the United States 
market looks good, United States 
Department of Commerce re- 
ports that newsprint continues in 
short supply. And some publish- 
ers who for some reason find 


To. oS 
FOR DETAILED 
INFORMATION 


themselves deprived of former 
sources of supply still encounter 
difficulties in placing new con- 
tracts. Larger publishers also 
stated that they could utilize 
(Continued on page 47) 


Provincial recently introduced. Lustrous, sleek and handsome, they make fine 


printing sing. 


Proyincial forésaw their eager acceptance after years of scarcities and restrictiong =“ 
and diverted to them a substantial share of its production facilities. 


Great as it has been, the demand has been fully met. It will continue to be 
met, in all the full line of pre-war weights and colours in which these new 
grades come. We promise prompt delivery. 


H you want to be extra-proud of the next piece you print — be if 
magazine, folder, booklet, brochure, catalogue or whatever — ask 
to see these superfine sheets. Examine them, thumb them, fold 
them, tear them. Then you'll specify Provincial’s new-quality 
coated papers. 


Provincial Paper Limited 


388 UNIVERSITY AVE., TORONTO 2, ONTARIO, 
PHONE ADELAIDE 1986 

CANADA CEMENT BUILDING, MONTREAL 2, 
PHONE MARQUETTE 1129 


Do you receive Provincial Paper's popular monthly magazine, PROVINEIAL'S PAPER? If you'd like it, 
with our compliments, please write. 
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The Financial Post Statistical Record of Major Pulp and Paper Companies . 


N ewsprint Uniess otherwise stated, the year taken is the calendar year: net the amount oveilabie fer 


depreciation, bend interest, write-offs and taxes, afted al) expenses; income tages, the 
amount of income taxes including refundable portion, if any: net z fe aed on 8 “weer 


basis after total | taxe defined; surplua fer year te the e © ee 
Gr oup ood Mi bay a Earnings Total ate dividends proviaed for the year; tetal refunds naable portion is the secumulated tI. 


vd After Net per Share Dividends Paid Surplus Working Refund. end of the latest fiseal year shown. 
‘Company 8 DIRECTORS 
465,000 25,002,146 43,703,769 11.65  °9,800,000 8,563,046 *6.05 §.11 *1.50 nil 6,095,059 15,834,852 sesens D. W. ambrider’. pres, and i mgr., Toronto; W. M. Smith®, 3 Yor Bs a 


aay apse. sae es — 7 ar . ~" com. tor aad — — 
ABITIBI POWER AND PAPER ...... 1947 27,000 648,500 42 : é. ” New 
1946 —_q. mi, 83,003,700 20,810,042 43,484,333 632 8,275,000 5,600,206 °3.92 2.72 nil nil 8,600,206 24,247,619 coccee  QURGYN, 5. 8, BD. ee ry". BW. Bickle, Torente: J. B -_ Ripley 
°$1.90 pref. only. “Incl. $1,300,000 provincial income taxes. Younes. ber — z as pham. 
*Member 


‘ANGLO-NEWFOUNDL'D DEV. CO. +1947 eves dasece — eanenese 9,585,571 1,280,580 .... 2,721,301 5,287,187 .... 3.02 a 1.00 3,501,882 16,280,742 reads ¥. J. Humphrey, chm., Ridgewood, NJ.; E. M. Little, pres., on it Sichuheats WR Mowers, ca 
+1946 eeee eeeese @eeecese 6,443,466 . 1,214,836 sees 1,597,975 $3,403,237 eeee 1,96 «> 0.60+0.40 1,667,932 13,132,685 eeceee eee wet Tne mar, Grand Falls, Nfld; J ‘ J. 8. halen Loudon ‘mei —— 
tConsolidated statement. England; W. H. Coverdale, New York, N. eens 


BOWATER’S-NEWFOUNDLAND ,.. *1947 11,000 210,000 27,319,156 5,162,842 #953,047 OR 5 ss ieuades-)'- CR 2.21 152 4%% 10% 2,236,932 12,980,921 aideee Sir Erie Y. Bowater, pres.. London, 8. Currie, ara, ie a pee o* 
90 


4 3 sen. Bae S & BNO 
*1946' sq. mi. 23,426,344 3,872,602 062,078 (2, sedvices:- ae 118 100 2%% 5% 973,536 9,656,361 soccer Se Corner J Toman, te. rp iO agtigwere 
Controlied by Bowatet’s Paper Mills, LAd., London, Eng. *Year Ended Sept. 30. ridge, Bec.—J, C. Fitegeraid, Treas,—W. Herdman, Contre)! at ae i, London 


—— SL  coeasan aL, de Gaueinais Genet Hk: Oy Saeki. Gene ae 
; . nd Vv 
CANDN. INTER. PAPER COs ....... 1944 21,167 705,870 163,186,000 10,023,504 44,047,606 1.35 1,842,910 d515,198 cove 69,38 eee nil d515,198 43,250,558 276,871 * 8. L, de Carvere’s Oyees z. Cc. Peers, vie wase mest’ » a i: Weave ‘es ork: J 
1943 aq. mi. 53,298,376 0,837 008 65,748,152 1.01 803,533 4760452 .... 47.60 nil 760,452 36,185,895 cooece GE S Momeaee Faw Oe : oe Seamed Sen ne gia 
Controlies by Canadian Inter, Paper Lid. and International Paper Co. tLatest available, All 0/8 6% ist mtge. bonds, due 1949 ($15,286,000 at Dec. 31, 1944) redeemed Jan. 1, 1946. sinc. ret. EPT. row, Toronto; 4 P. Rob a nC. Finches, Suit Sohn John, NB: et 
. Ivey, ° vw KOy 


yroneste ‘aure 4 vieee ons 5, Bowe’, . 3 Ww. * 
CONSOLIDATED PAPERS .......... 1947 17,874 673,064 35,000,000 25,182,669 4,109,750 17.40 ~=—-9,650,000 9,711,871 =... = 8.79 1.50 5,864,475 27,735,847 sesese gli de Belnape, chm.: G. M. Hobart®, pres.; Prancols Faur 
1946 aq. mi. 35,000,000 17,007,822 © 4,719,588 + = 8.78 += 5,800,000 4,850,164 a... = 1.90 1,50 1,013,218 24,708,003 sehen G.'M. Tedd, R. H. McMaster*, E. A + ee Thicnsia Gs Goilina a Vicerpres, & comp 
Menderson, Sec—G, W. Hodgson. Treas.—D. L. qu amar 


a 
. $ 1, pres. & treas. 
DONNACONA PAPERS ............0 1047 1,611 96,000 6,500,000 3,168,542 8060,925 11.53 1,044,938 1,245,174 49.81 3.01 7 756,102 3,646,752 22,547 R. P. Kernan, chm,. Quebec, Que.: L. W. a anlar Donnacens, Que... Hugh, Masher, 
isa tnibinting aie # 1946 = sq, mi. 4,987,500 2,341,489 626,369 7.26 702,748 . 776,156 31.05 1.87 . 317,587 4,423,973 ane? . RMSE To aches Coantran: Seenwreal, ae, te tee ys qtusbee, Que.; 
int. on notes. . Be. 


DONOHUE BROS ...sseseceseseeees 1947 500 0,000 50,000 ‘1,150,108 171,609 sae 467,147 $11,382 ane = 8.4L 1.00 361,352 1,732,035 * 0156, Cage, Ponebae, am Denehue B. Resuvein, cons 
on eeees sees 1948 se, oat. $500,000 601.186 1169.08 ao 200°751 231,367 rao 134 0.30 156,367 1,607,236 8,186 Lt.-Col. LA J. A  amyot, Ma}. 7M AS Be lesbos Que; J, Beaehae, veer 
tLong term netes is 


s 


A&B we VP. ere, pee col mc dio Maj. oy Oe Hen Ray Lawson | R. G. 
GREAT LAKES PAPER® ............ 1047 3,500 124,000 5,990,000 $,348,705 41,003,620 23.74 2,030,000 1,805,159 9.15 3.50 ¢ 0.40 1,276,500 4,239,305 12,000 Walwyn, '¢.3; Getan Bare i. Saceeet Detroit, Miah. ec. vice-pres.—W ag * Jeeana 


» View 
1946 = 8q. mi, +4,570,000 3,838,543 6992,235 11.66 1,550,000 1,063,147 §.31. 1.73 nil 693,147 4,485,339 12,000 re i/e sales—J. EB. Geka.” ‘des: -treas, and asst, to eeathanten England. Asst. treas. and compt.— 
tAdditional $1,780,000 34%% bonds issued Aug., 1047, | ¢Paid A $2.50; B $1.20. * Carlisle, *Representing publishers. 


5,999,600 2,875,467  8596,483 1036 1,026,102 872,202 4846 7.64 6.00 400 364,202 ~—«-3,238,777 aos carp icbotasiy Rost, A, Timmins. Jr. @ ‘a. 8. Foster, J. BL. 


LAKE 8ST. JOHN PWR. & PAPER*... 1947 2,059 102,000 5,980,600 3,867,784 4690,762 19.38 1,425,000 1,338,383 7435 12.30 6.00 6.00 630,383 3,654,574 weahng K. Cameron, chm J J. I. Rankin, pres.; Montreal; P. M. Fox, leh Muah ach & gen. ae 
* 1946 sq. mi. \ 
Controlled by St. Lawrence Paper Mills Co. Ltd. and i. Lawrence Corp. Ltd. Davison. 


Arthur Ross, A. D. Emil, *., L, Elliott, New York. Sec.-treas—C. W. 


JAMES MACLAREN co. Seeeteceeres $1047 2,600 105,000 eeeeeeee 3,718,580 411,323 eeee 1,500,000 1,807,257 eeee eeeeeeee c. HK. Maclaren, pres. ,» Ottawa; A. B. Maclaren, i tag 


, ’ ‘ . . réas, H, Ww. eat eee 5 Beciars: 
1 8q. mi. eecestes 2,975,210 363,505 eeee 1,236; 000 1,375,705 eee . @eeesese eee A. Bryant, gee! ; 2 on aie re ign Sule Oe Ont.; iuekingnam Que: 
Wholly owned by Maclaren Power & Paper Co. ‘Year ended Nov. 30. 


MERSEY PAPER CO. ....00s000000++ 1947 3,800,000 110,000 1,200,000 *3,473,293 641,483 26,70 1,168,656 1,557,005 42.99 . nil 1,330,062 3,059,198 coceee Col. C. . E. Jones, pres, & man, it, Livernen. Mit fe nie Teen wa 


1946 = Cords 1,600,000  *2,423,238 680,590 16.30 782,724 853,040 17.06 nil 853,040 2,234,583 estaas, eae N.S.; J. C. MacKéen, Halttax Killam, Yarmouth, N.S.; B. 
*After depietion, ’ 


eaborne, 3 Jones. Sint and treas.—J, A. Parker. 


MINNESOTA & ONTARIO PAPERS. 1947 10,000 186,000 2,684,100 = 12,445,040 41,606,254 129.60 4,512,400 = 5,753,959 ass, 1.50 9,818,362 11,662,652 sesses 4 R. HOM. Robinson®, chm.; D. D. Davis*, pres.: J. B. Faegre®, C. T. Jattray®, H. W. Sweatt®, D. ¥. 
19 sq. mi, 2,842,050 5,728,722 41,647,773 «= 33.138 ~—:1,762,716 +=. 2,100,207 ws ; nil 2,190,207 11,306,882 cccoes, E'S ete lis; Serge Semenenko, ogg ow BB oarlendy Beltisn a G. A, De bbie, Galt. 
Compt.—F. J. Hickling. *Member executive committee, 


4.47 2.75 2,314,438 7,267,688 123,488 M, 8. Foley, pres., Vancouver; D. A. Evans, vice-pres., » Bowell, ver Hward H. Lawson, sec.; R. 
Bell-Irving, G. F. Lai H. Willia Ww. 5S. ward Brooks, Anson Brooks, 
365,700 3,440,378 eeee 2.56 1.60 1,288,866 9,354,836 123,488 istenapelle, Minn.; Ren Scanlon, San Francisco; 3. J. *G. Sample. Chicago. Exec. vice-pres.—M. J. _ 
Foley. Vice-pres.—G. W. O’Brien. Compt.—J, A. Kyles. 


POWELL RIVERS Seeeeereeesesescore 1947 390 240,000 eeeteree x 12,188,249 $1,596,900 eoee 4,579,000 6,012,349 eee 
1946 &q. mi. . eeeeeeee 8,001,126 41,285,048 eece 3 


en a Ghahaad, 4aAhiRuant CMR GME. UE. Giptaianion: chad, Seeatnenls GU 16 '6. Sic ae 
PRICE BROS. & COS ........ 000s 1947 7,760 400,000 9,835,000 14,880,055 42,176,000 39.35 5,775,000 6,118,897 122.38 10.80 2.00 3.00 13,275,326 19,013,999 952,267 H. J, Symington, chm., ———— Col, C. H. L. Jones, pres, Québec; A. A. Aitken, viee- 3. D. 
ceree* 1046 sq. mi. 9'838,000 13283.319 42,146,000 25.36 5,882,000 4,816,184 9632 832 12.00 1.50 #3,238,980 15,212,830 952,267 Johnson, 5_C, Newman, P. F. 81 ae W. A, Arbuckle; Mantreal; Altred Marois, A. C. Vice pre. 
tAfter contingent res. of $1,000,000 in 1947, $500,000 in 1946. tIn addition, $2.78 paid on old stock. ® Layne, M. R. Kane. Vice-pres. & sec.—Hector Cimon, Vice-pres. & treas.—P. W. Sims. 
ST. LAWRENCE PAPER MILLS .... 1047° 1,602 160,000 eoscetee 4,646,650 4900,063 sees 1,530,000 1,916,221 15.36 2.27 9.75 nil 700,812 4,525,119 eoceee Cameron, chm.; J. I. Rankin, pres.; P. M. Fox, vice-pres. & mgr. H. C. Flood. 1 MN. A. 
1946 sq. mi. @eseecoe 3,252,354 4900,850 eecee 1,050,000 1,241,504 9.94 0.96 6.75 nil 399,205 4,948,028 eeoece ‘rimimins it, A; H. Campbell, G is roster, J: =, L. buawee® Mnccas: ; Montreal: 3 5. teat 
Controlled by St. Lawrence Corp. ' L. Elliott, Arthur Ross, New York. Compt. & sec.-treas.—L, A, Ro iuemer, 


sineluding depletion. dDeficit. «Also produces sulphite pulp, Also produces groundwood pulp GAlso produces pulp, kraft and other wood products. 


Fine and Specialty Paper 


Group 


EDDY PAPER COS ......sceeccceees 1947 5,800 150,000 4,000,000 2,230,232 891,449 9.56 473,000 564,767 2.82 1.82 1,00 nil 364,757 4,528,408 seCoes W. G. Weston, chm., Caulfeild, B.C. @. G. Gale, pres.; W. 8. Kidd, vice.pres. & Dstaintts G. G 


1946 = sq. mi. 4,000, 1,260,891 486,498 5.53 295,000 $249,267 °1.25 0.75 0.50 nil 149,267 4,516,068 éseuen Savino, Ottawa: H. J. Goon, B.A. ,C. L. Gundy, H. W. Lofft, Toronto. 
tAcquired Z. B. Eddy Co. in June, 1846. For 7-mos. period from June 27-Dec, 31, 1946. *Based on 7-mos. earnings; comparable figures based on year’s earnings equalled $23 per class A and §1 per common share. . hi 


MOWARD SMITH PAPER '§........ 1947 2,000 190,000 6/000,000 7,040,800 © 1,636,721 39.01 2,790,850 1,906,651 1192 477 2.00100 1,288,818" 8,486,504 288,718 Harold Crabtree, chim. B. Heward Smith, sae @. x, ane ; BK. Robinaom, exbe: 
50 


1 
A. D. Johnson, Col. 

-ti. + 3,200,000 896,492 = 1,507,505 30.81 1,327,103 + +—-1,184,637 7.40 2.48 $ 1.00 493,007 «8,478,045 = 286,482 BIS E , 
tHew stock. Paid $1.39 per sh. on new stock and 1% per old share. * \ Rb treas. ane WH: Ho "Contre oH toe = Ane “pate, — 


PROVINCIAL PAPER ......000.0005 1947 2,000 63,500... ses 2,447 031 188,320... 985,000 © 1,055,511 52.78 2.9 : 0.758 =—s'753,011 2,925,147 111,876) D. W. Ambridge, ns a tee eee bE: Peet Artem Oue 


1946. sq. mi. 1,364,042 250,000 425,000 355,170 ‘17.76 nil «©--00,788 =: 2,934,456 =—_-111,876 © Youne. Alan Graydon, Ap Miewett, Toronte A. 
All common stock owned by Abitibi Power & Paper Co, Ltd. Called for redemption Nov. 1, 1946.  %014 7% pref. "Paid S0c. on new 4% pref. and $5.25 on old 7% pref. 


ROLLAND PAPER OOOOH eRe ee EEE SEES 1947 eee 26,000 iiass 00s ane Maca us ee 320,000 330,734 12.10 2 37 5 by oe Ae eeee ae wine es-pren” Mont. gm tay ue eee: Weld he eee N.B.; ey. eS ee ae 
oad 41 123,781 s*8B. 165,000 162427 955 1. . ; 337, and, Goan 2 ; eat 

101d 6% pret,  $93.10% pa. on new 4% pref. and $1.75 on 014 6% pref. , el Paul 4, Bt J ay Sy ee ee ee vA Forest. 

80 


WESTMINSTER PAPER ............ °1948 eves 20,000 880,000 631,745 161,915 see 180,000 268,185 Suns 0. 188,185 490,938 3,700 J.J. Bre chm yp Beomnate, Wash.; E. M. Herb, mw Bree. & man. dir., New Westminster, B.C.; = = 


*$1947 hee 420,000 960,000 331,631 14,708 seve 100,000 156,838 =... 1.56 ose 0.50 106,838 760,107 3,700 Heres ice-pres,, Be ‘Waneouvers ©. ee ae = TOR, CTO ah Robson; New Westminster; 
Pro forma after giving effect to issue of $960,000 ist mtge. Bonds and discharge from proceeds of co.’s Hability under construction contracts. +New plant placed in opération Mar. 10, 1947, *Year ended Jan. 31, 


tAiso mfrs. pulp products and by-products. sIncluding depletion. Also produces grounéwood and sulphite pulp. 


Pulp Group 


' BATHURST POWER & PAPER! ..... 1947 2,700 100,000 


A B A ° / 
tseesees —” 2,896,004 $589,618 .,.. 1,005,000 1,801,476 = £3.25 2.72 1.60+0.12% nil 651,476 3,362,301 60,669 RL. Weldon, pres, Thomsog, vies-pren, Wepe,, epee Sard. 4. J. eg. 2. 
“se MK, secesess — 2,827,598 $606,279 eee 798,000 906,319 1249 1028 1.00 nil 896,319 3,255,091 102,647 oedyatt! Be eesti me jebingen. Sain Bik. 

tAfter (tbefore) participation; 1. A earned $2.12 per sh. after participation in 1947, $2.98 in 1946. 


oO RE ORE Oe OER EE OTERO EE FORE T ED he Kam OHER EHH EO 


B. C. PULP & PAPER eossccccccsssce 1047 242 136,000 6,000,000 6,376,208 » 6611,118 25.37 2,600,000 2,555,932 459.53 25.17 7.00 
; 1946 = aq. mi, 4,089,300 3,003,806 $561,258 9.45 1,000,000 991,230 178.21 9.52 7.00" 


il 
il : 
BROMPTON PULP & P eeeeed te eeetes N. A: dry, em M. Fox, and A, %. 
APERS tar er} 0,000 = 4,425,976 = #3,623,584 = 9988,478 =... = 1,500,000 789,822 = uuee = 2.68 eee : = 400,822 3,174,402 Timmaing, 37 presi vice-pres at ter, Hues Cameron, A. % Somme, 


.F 
- teas ae M6 Sem 4475976 42,085,368 717,614 aaa, 499,908 639545 .... 213 sos $39,545 2,420,680 Saket Lennoxwitie, Fea Y, Gait, Ghutenens: Guat IA. McDougald. Ri eee Feree nerenaes helen 


» Newenernet, Ont.; David Van Alstyne, Jr., A. D, Emi L. Elliott, New York. Compt. 
sec. oun: —L. Tucker. 
a OO 
BROWN COMPANY .............06 1947 $4,749 °187,500 18,799,300 . 6,940,612 1,285,778 5.86 1,975,000 2,837,682 19.64 0.99 nil nil 2,887,682 =: 16,113,512 285,000 F. G. Coburn, pres., New York, N.Y.; O. B. Brown, , eee Nae Se sien 


1946 sq. mi, 19,099,300 ' 4,633,167 1,308,602 +3.70° 963,000 1,593,982 1103 0.36 nil nil 1,893,982 16,000,112 300,000 Emory, Montreal; Dr. E. M. Hopkins, Hanover, N.H.: - Brows, ‘H. G. Schanche, Wests 
tincl. Brown Corp., wholly-owned Canadian euheldiery. *Brown Co., 60,000; Brown Corp., 127,500. {Based on earnings available for bond interest in accordance with trust deed. ara wembroke, N.H.: J. H. Fahey, Washington, D.C., Vice-prea—D. 5. ‘etna 


worth Brown, Vice-pres. & treas.—E. H. Maling. Sec.—J. W. Jordan. 
‘DRYDEN PAPERS Seeeeseeeeeeeseeos *1947 A; 100 35,000 1,500,000 1,225,195 $331,047 14.50 413,500 396,213 eee 2.64 eee 0.60 306,213 1,290,246 29.980 .980 F. A. Sabbaton, pres. Grand’ Mere Que.; . 


5 L. 
ak s *1946. sq. mi. 1,500,000 696,396 4808,074 = 5.70 140,285 = 160,290 ww, OTe nil 160,290 ‘1,097,275 30,107 Arthur, Ont. Geotte Chanoon, Grand Mere, eee nee 
i ot Sey Que, Gen. mere—L. A. Bruce. Sec—J, B. Davison, oo, Ons Com 
~ FRASER COB+ .....,.00.00.seseereee 1947 5,042 200,000 6,680,000 9,045,248 41,636,302 38.49 «3,238,000 3,981,956 ..., 10.78 ... 2.0041.60 2,682,000 6,271,720 485,000 Harold Crabirees, chm.. Montreal; ens Crabtree", pres. and gen. a ree 
1946 oq. mi. 7,000,000 = 8,788,583 == 41,762,912 15.22 1,720,000 1,064,062... De 2.00 1,222,080 6,797,370 485,000 pres, and controller, Ea) M. Campbell, ‘Hom FB Brals, W fon 
teens Gite mar 


7982.296 3,006 02¢ = seeeee cect Killam; Vancouver. B.C; Ir W. Killam, Montreal Sec Miss EM. boning Allen, 


Ye ee 


ee 


ae tere 


ontreal; A. M. treme’, uncan*, Toronto; A. W. Brebner, ‘Campbenton, 
John Neill, Fredericton, Treas.—H. H. Henderson. 
committee. 


20 oe eer 


~ MINAS BASIN PULP & FOWER ..., ag - 30,000 960,000 907,952 65,728 18.91 $36,424 266,550 OT 1.00 249,580 423,904 ciyece” Aime ee eee pe A esrer. Beets z. rs "P. Wyman, Portneut D. W. rere 
‘ = . mi. 000 © vice-pres. ols, tr op; n, Portneuf, Que.; 

"After int. on loans. “4 1,000,000 287,860 59,591 5.51 69,083 75,909 ee 60 65,709 305,873 weeoes Chase, L. B. Chase, Port Williams, N.S.; F. M Covent, ¥ Manning, Halifax; K. lL. 
Crowell, Bridgetown, N.S., D. S. Hennigar, a mg N.S.; Cc. G. Hawkins, Milford, N.S. 


Also produces kraft, manila and building pepers, bags, ete sAlse produces bond and specialty papers and lumber products. ’ 


= Miscellaneous 
Group 


~ BARBER-ELLIS OF CANADA ...... 1947 


tAfter depreciation. 


. BUFLDING PRODUCTS ............. 1947 sex sovese 875,000 3,373,930 284,208 aaa 1,456,600 977,313 2,987,220 539,701 W. R. McNeil, chm. pres. & man. dir.; J. R. Harris, vice-pres. and gen. i 1. 8. Oden, 
UE. gah. © gudeas 000,000 8,144,660 241,080 =... 1,558,000 ie $12,080 2351115 $39,476 Winthrop Brainerd, G. H. Montgomery, J. D. Johnson, J. A. Eccles: 


Toronto; P. R. Allen, a Walpole, Mass. Vice-pres.—8. a3 Barclay, C. E. Sao Fo er 
rooker 


LLL A 
Arnold Ashton,’ pres., Toronto; A. Whittle, viee-pres., Manchenien Tae ; John Prescott, sec.-treas.{ 

CANADIAN WALLPAPER .......... 4 decade deedsees savhieee A “a 232,199 *1.25 70,641 —-1,749,804 146,512 BN. Boxer. T. A. G, Sta unton, ht. Hulbig, 9. P- Ramaay, B. R- ring, hat ey 
ss eee @oettoce ’ eevee ’ ’ ' oo , Kenzie; Toronto; R. H. Gillean, = : Foster, R. H. Gillean, hy ; J. Watson, Manchestet, 

evs 2. eeesee Cbebecce eeeceees Seeesece eoeese os 195,395 evce *1,25 66,149 1,584,085 243,306 Eng.; W. Carver, Darwen, Eng.; A, R. Wildey, London, Eng. Sec. eee Fs 


Also produces kraft and cylinder board and newsprint paper. éIneluding depletion. 


ss ‘; 280,100 $399,731 coovcsce 92.88 210,300 171,725 148.10 , . 4 ’ 101,626 895,100 88,000 E. Harvey Ellis, chm. and pres., Toronto; C. G. Ellis, vice- and gen. 
_ 296,180 3966668) —succseue 10.8 175,000 163,116 135.93 ‘ee 16,388 797,884 00000 < FES as A hal, hen Gee Peer, Te A. Thorton, We 


A A s 
. 91947 sid) shtane 165,629 717.5 i Saar 345,487 297,269 95.27 nil 126,245 378,076 145,607 | A. M. Dunn’, and man. dir.; S.B. Playfair*, vice-pres.; J. §. Dickson 
#1946 subs 76,781 442,63) 59,0389 os. 274,576 109,016  *t2.60 ; . nil 20,025 311,871 16300 | eS eee ic Cameron, Montreal. ‘Sec. F: Hasell: ‘veas:—J. P. Berney, 


{Mortgages payable. Before (after) participation. ¢Incl. ref. EPT. Compt.—F. H. Ellis. *Member exec. comm. 


LL ELLE LL LLL LOL LL LLL LL LLC LT LO LCL LL CLL LS tI CCC A CT A CC LC LE ET AN AC LL tte, 
CORRUGATED PAPER BOX ........ 1947 ‘ 492,445 63,551 ee 190,000 231,636 51.47 ‘ . | 1.00 162,136 972,196 57,238 J. A. Whealy, pres. & treas.; Wm, Zimmerman, vice-pres.; Toronto; ety, Hilton, mgr., Winnl< 
1946 tees 225,900 503,094 62,737 a 225,000 216,420 48.09 : ' nil 103,920 921,179 56,322 es: F. L. Clouse, man, dir. folding carton div.; Harold Fry; Toronto, R. Bluethner. 


’ 
Srnec ee 


GAIR CO. CANADA .....0.cc0c00... 1947 Wake 266,217 203.900... 42,244 1082-415 —6883—«823—«800 «8.00 =< GIT AIS —2913,685 «124410 G. W. Brown, pres. and gen. mgrs CE Whitten. vice-pres and treans G, MM Willoughty, om 
946 E +857,600 1356318 243,060 ‘aes : ke, ; ae 


1 18.2 641,74 5 gu i Toronto; G. E. Dy . R. Pierce, Wellesley, Mass. 
Common steck all owned by Robt. Gair Co. Inc. {Redeemed Apr. 1, 1947, from proceed@\of new prtef. stock issue, . . — oe - ote cen Tae 


a 
HENDERSHOT PAPER PROD 1947 104,761 18,012 40,557 46,192 18.48 1.11 5.00 0.55 
W ebccve baka : y eied , y . ; ; : 16,880 114,825 coceve G. W. Hendershot, pres. & gen. mgr., Hamilton, Ont.; T. R. Harricee, vice-pres., Toronto; J. C. Cal~ 
+1946 105,920 WIGS eka 48,760 636,920 $13.93 $91.05 2.50 nil 31,566 126,653 vecese Clough, sec-treas.; S. S. DuMoulin, Argue Martin, Hamilton, 
4For nine mos. after incorp. Based on 36,920, being amt. of net profit applicable to present co. *After allowing half-year divds. on pref. ? 


. wees 1,911,221 190,874 Movs 785,000 935,347 ecee 3.12 vee 1.00 635,347 2,054,056 102,310 Sidney Frohman, pres., Sandusky, Ohio; L. F. Winchell, yice-pres, & gen. —, 
1946 i See pees beas , . 799) Macleod, Sandusky, Ohio; T. E. Lloyd, t M. H. McArthur, 
: 1,292,841 225,878 asec 530,000 536,963 eae 1.79 ee0 1.00 236,963 2,739,881 102,310 Toronto: G. E. Frohman. Sendusky, ‘Ohio. M. H Murch, Nees te = Se 


: Palm. 
éIncluding depletion. dDeficit. . 
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sprint. Output Sets New Records 


With Speed-Up of Existing Machines 


- (Continued from page 45) 
greater -gupplies if they were 
available. 


ee ee tee 


demand for news- 
int in United States is further 
“underlined by the absence of any 
3 resistance to the new 
$100-a-ton price which took ef- 
ect August 1, This brings the 
“‘Bverage price per ton for 1948 to 
$97.66 compared to $88.50 in 1947. 
From the Canadian standpoint, 
pwever, the increase in news- 
int prices does not offset the 
a igher cost of coal, steel, oil, etc., 
which this country imports from 
-Wnited States. 
_ How much more newsprint 
United States would need if 
demand were inet is diffi- 
ult to estimate. Some newsprint 
ISmen believe that actual shortage 
negligible and at most is con- 
to individual localities. 
if more newsprint were 
available, there is no guarantee 
that it would result in greater 
"advertising lineage, it is pointed 
out. 


As mentioned previously, how- 
sever, the continued strong de- 
“mand .for newsprint has brought 


ou 


~< 


ad 
ned 


ver 


* 


a3 


the U. S. market, at least 

world trading conditions 

the possibility of over- 

getting serious con- 
many. quarters. 
Demand 


“ee 


E 


i 


| would present little diffi- 
With literacy increasing 


‘world is far above present cap- 


Unfortunately,' however, pres- 


fent economic conditions have 
made the newsprint supply situ- 
ation an American rather than an 
international problem; and one 
therefore which must be solved 
on a regional basis. From the 
Canadian standpoint this means 
that newsprint manufacturers 
must look to the future in terms 
of the market in its region, i.e. 
United States. And on this basis 
the possibility of over-expansion, 
the result of what may prove to 
Be a temporary short-supply con- 

j dition, does exist, 

Newsprint experts maintain 
that the world newsprint supply 
problem can best be solved by 
putting idle newsprint capacity 


to work where at all possible. 


. |New Canadian mills, which could 


quite possibly overproduce in 
terms of the United States mar- 
ket, are said to be no answer to 
the newsprint shortage in those 
countries which have newsprint 
machines standing idle. 

This problem while of: the ut- 
most importance to the Canadian 
industry does not present any 
immediate threat to its prosper- 
ity. As it is members of the 
Newsprint Association of Can- 
ada staff have and are contribut- 
ing their expert knowledge to 
the solution of the world’s news- 
print problems. And in the mean- 
time the industry is bringing in 
dollars for Canada, 


Abitibi P & P 
Abitibi Power & Paper Co. and 
subsidiaries are engaged in the 
manufacture of newsprint, sul- 
phite pulp, fine papers and other 
allied products. Marked progress 
in the task of rebuilding the com- 


pany was made during 1947 when 
all mills increased annual pro- 


duction and further productivé 


facilities were put to work. The 
Sturgeon Falls mill, idle since 
1930, began producing corrugat- 
ing board in Septeraber, 1947, and 
the Beaupré mill began manufac- 
turing unbleached sulphite in 
July, 1947. 


New production and sales re- 
cords were achieved in 1947 with 
a total of 657,752 tons of news- 
print, 65,369 tons of bleached and 
38,031 tons of unbleached sul- 
phite, and 8,593 tons of board 
manufactured. 

The Abitibi group operates six 
newsprint mills, at Iroquois Falls, 
Fort William, Sault Ste. Marie and 
Port Arthur in Ontario, Beaupré, 
Que., and Pine Falls, Man. A 
bleached sulphite mill is at 


geon.Falls, Ont. The Sault Ste. 
Marie and Beaupré mills also pro- 
duce unbleached sulphite pulp, 
while the Iroquois Falls mill also 
manufactures wrapper paper. 
Mills for fine paper production 
are maintained by a subsidiary, 
Provincial Paper, at Georgetown, 
Mille Roches, Port Arthur and 


Thorold, Ont. Capacities of these. 


mills at Mar. 1, 1948, were: 
Newsprint Mills Tons 


*Daily Annual 

Iroquois Falls .. 650.2 200,900 
Sault Ste. Marie. 309.2 96,700 
Port Arthur .... 305.2 94,400 
Fort William ... 195.8 60,500 
Pine Falls ..... 314.2 97,100 
Beaupré ...,.... 323.3 99,900 
Sulphite 
Smooth Rock Falls 

bleached 
Sault Ste. Marie. 

unbleached 
Beaupré, .... 
~unbleached 
Corrugating Board 
Sturgeon Falls .. 
Wrapper 
Iroquois Falls ., 
Fine Papers 
Georgetown .... 
Mille Rochest .. 
Port Arthur .... 
Thorold ........ 


*Based on a 309-day year. 
+Owned by Provincial Paper Ltd. 


The output from the Iroquois 

Falls operation is largely for 
inter-company use. 
, Timber holdings of Abitibi 
cover an area of about 27,000 sq. 
miles in Ontario, Quebec and 
Manitoba, and are estimated to 
contain approximately 40 million 
cords of merchantable pulpwood, 
largely held under Crown agree- 
ments or licenses. In addition 
the company makes substantial 
annual purchases of pulpwood. 
Annual capacity consumption of 
pulpwood in the company’s and 
subsidiary mills—not including 
Provincial Paper — is approxi- 
mately 985,000 cords. 

The company expended $7,240,- 
190 on capital account in 1947, 
when the Sturgeon Falls plant 
was rehabilitated and the Smooth 
Rock Falls plant went into opera- 
tion. A new grinder room has 
since gone into operation at the 
Thunder Bay mill and a new 
groundwood pulp mill was start- 
ed in July, 1948, at the Iroquois 
Falls plant. The entire rehabili- 


208.9 63,000 


106.8 33,000 


20 6,200 


30,000 
16,000 


97.1 
51.8 


205.5 63,500 


tation program is expected to be | pe 


completed by the middle of next 
year. 
Consolidated net sales of Abi- 


Smooth Rock Falls, Ont., and a/tibi, excluding Provincial Paper, 


corrugating board mill at Stur- G. H. Mead Co. and Abitibi Ser- 


viee Inc., were $63,340,010 in 1947 
(figures. unstated in previous 
year). Net. earnings of $25,092,- 
146 in 1947, compared with $20,- 
$10,942 in 1946. After deducting 
depreciation, depletion, bond in- 
terest, bond discount and expense, 
pension fund and taxes, the net 
1947 profit of $8,563,046 was up 
from $5,600,206 in 1946. Working 
capital dropped to $15,834,852 at 
the end of 1947, qr down from 
$24,247,619 at Dec. 31, 1946. The 
decline in working capital was 
due largely to bond redemptions 
in 1947, but. as a result of the re- 
funding issue, the, company has 
reduced annual interest require- 
ments from $2,654,685 to $1,575,- 
000. The company redeemed the 
$53,093,700 outstanding in 5% first 
mortgage bonds early in 1947. 
Funds were secured through is- 
suance of $10 millions in 342% 
first mortgage bonds due serially 
1948 to 1957 and $35 millions in 
20-year bonds due 1967, 


Anglo-Canadian 


Anglo-Canadian Pulp & Paper 
Mills operates a newsprint and 
unbleached sulphite pulp mill at 
Quebec City where rated capa- 
city of newsprint is about 690 
tons’ daily, although production 
exceeded that figure from time 
to time. The surplus unbleached 
sulphite of about 90 tons is sold. 
Share control is held by interests 
associated with the London Daily 
Mirror. There is no direct public 
interest. 


The principal portion of the 
company’s output is sold in the 
United States with the balance 
disposed of to the United King- 
dom, Australia, Mexico, and 
South America. The company 
holds some 2,074 sq. miles of 
timber limits. 


Financial statements and oper- 
ating figures are not submitted 
for publication but it is the un- 
derstanding that operations have 
been more profitable in later 
years as a result of improvements 
in plant and increase in output 
as well as the raise.in price sched- 
ules. Authorized stock is solely 
the 1,500,000 npy common shares 
of which 1,050,000 shares are out- 
standing. A 

Anglo-Canadian is no longer 
identified with the shipping busi- 
ness, having ceased operation of 
the outfitting yard at Inner Basin, 
Quebec Harbour. 


Consol. Paper 


Consolidated Paper Corp. is one 
of Canada’s largest newsprint 
producers and sales of all pulp 
and paper products and of lum- 
r and miscellaneous increased 
39% to $68,544,563 in 1947. Ton- 
nage of pulp and paper products 
shipped was approximately 13% 
above 1946, The company also 
produces kraft pulp and paper 
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Suppliers of Castings for the Paper Industry 


CAST IRON PIPE AND FITTINGS 
ALLOY AND GREY CASTINGS 
CHILLED TREAD CAR WHEELS 


Manufacturers of Special Machines 
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; 


board and wrapping paper, sul- 
phite pulp and owns: and operates 
sawmill properties., 
Approximately 50% of the com- 
pany’s pulp and paper products 
are exported to the United States, 
with considerable tonnage being 
sold and used in Canada. The 
balance is distributed to estab- 
lished markets in Great Britain, 
Eire, South Africa, Australia, 
New Zealand, the West Indies, 
China and India. Other export 
destinations are Mexico, Argen- 
tine, Brazil, Uruguay and Chile. 
The company owns and oper- 
ates four paper mill divisions and 
a sawmill division. The pulp and 
paper annual productive capacity 


of sulphite; and Wayagarhack 
Division, Three Rivers and Cap 
de la Madeleine, Que., operating 
five newsprint machines with 
daily newsprint capacity of 470 
tons and six kraft machines with 
156-ton daily capacity of kraft. 
The Pembroke division sawmill 
has annual capacity of 16 million 
board feet. 

The company controls 17,874 
square miles of timber lands, of 
which 17,600 sq. miles are in Que- 
bec and 274 sq. miles in Ontario. 
It owns outright 3,652 sq. miles of 
freehold timberlands, including 
the Island of Anticosti; holds 
under license 13,914 sq. miles of 
crown timber limits and has cut- 
as of May, 1948, consisted of} ting rights on 308 sq. miles of 
673,064 tors of newsprint, 48,204} other limits. Increased operations 
tons of kraft paper, 22,866 tons | in 1947 necessitated opefiing an- 
of kraft pulp, 48,540 tons of sul-| other forest area. oodlands 
phite pulp and 14,523 tons of| operations are now being car- 
cardboard. ried out in 16 widely separated 

The mills follow: Belgo Divi- districts including the Island.of 
sion, Shawinigan Falls, Que., Anticosti, but in addition the 
operating seven newsprint ma-| Company still purchases a large 
chines with 715 tons daily news- | quantity of pulpwood to conserve 
print capacity; Laurentide Divi-| its forest reserves. 
sion, Grand ’Mere, Que., operat- | In 1947 Consolidated Paper 
ing eight newsprint machines|spent $4,166,715 on program of 
with 408-ton daily capacity of|replacement and modernization 
newsprint, 50 tons of board and | of manufacturing facilities. Cer- 
wrapper and 60 tons of sulphite| tain machines at the Laurentide 
pulp; Port Alfred Division, Port} division have been converted to 
Alfred, Que., operating four news-| manufacture higher grades of 
print machines with 585-ton daily | papers and a better quality of 
capacity of newsprint, 38 tons of | sulphite pulp. Improvements have 
board and wrapper and 100 tons’ been made to the kraft pulp mill 


at~ the Wayagamack division 
which has resulted in improved 
efficiency, lowering of costs and 
better quality of product. The in- 
creased production of newsprint 
has required additional ground- 
wood pulp which has been se- 
cured through improvements to 
the existing grinder units in the 
Port Alfred division and replace- 
ment of obsolete grinders in the 
Wayagamack division. At the end 
of 1947, approved but uncomplet- 
ed appropriations for capital ex- 
penditures for replacements and 
improvements of manufacturing 
facilities totaled $2,980,510. ~ 


Net 1947 earnings were $25,- 
182,669 as against $17,607,522 in 
1946, After deducting deprecia- 
tion, bond and debenture inter- 
est, substantially higher provi- 
sions for income and excess profit 
taxes and an inventory reserve 
of $500,000, the net 1947 profit 
was $9,711,871 ($4,859,164). In the 
first six months of 1948 Con- 
solidated Paper showed a préofit 
of $6,325,155, or $2.50 per share 
as against per share earnings of 
$3.79 for all of 1947. 


Can. Int. Paper 


Canadian International Paper 
Co, is engaged in the manufac- 
ture of newsprint paper and 
bleached and unbleached sulphite 
pulp. Controlling interest is held 
through ownership of all the out- 


standing shares by International 
Paper Co,,.New York City, Ap- 
proxima 80% of newsprint 
output is sold to publishers in 
the United States and the balance 
in various countries, principally 
England, Australia tin 


and Lati 
America. 

Bleached sulphite pulp ig man- 
ufactured at three mills which 
produce special grades of bleach, 
ed sulphite pulp used as a raw 
material in the manufacture of 
rayon, Cellophane, plastic and 
allied products. Some bleached 
sulphite is used by paper mills 
of the parent company and its 
subsidiaries in the northern Unit- 
ed States. Of the outside sales of 
bleached sulphite pulp, all are 
made under contract and about 
70% is sold in the United States. 

Properties of the company and 
its subsidiaries include the Three 


newsprint mill in New Bruns- 
wick and bleached sulphité mills 
at Temiskaming (Kipawa), and 
at Hawkesbury, Ont. Approx- 
imate aggregate annual capacity 
2 Sat ast 
’ newsprint, of 
which 55,280 tons is super-stan- 
dard newsprint for rotogravure 
printing. Annual capacity of 
tone Delis oneueaeee is 221,650 
ons. ly ca are approx- 
imately 2,175 tons of newsprint 
(Continued on-page 48) 


‘NEWFOUNDLAND 


OFFERS NEW OPPORTUNITIES 
FOR CAPITAL INVESTMENT 


Newfoundland & Labrador constitute one of the largest 
* remaining sources of pulp timber in the world. 


; 


Newfoundland & Labrador possess inexhaustible 
sources of energy in undeveloped water powers. 


Bowater’s announce that their new high speed newsprint 
machine will start up in October. This machine which has 
a capacity speed of 2,000 feet per minute and a trim of 
266” will, together with the speed up of the existing 
machines, increase the capacity of the mills by 40%. The 
total production from the mills for the coming years 
‘will be at the rate. of 300,000 tons of newsprint and 
54,000 tons of export sulphite pulp annually. 


—— 


Great natural wealth together with unlimited power 
will ensure successful economic development and 
continuity of operation. 


GREAT. NATURAL WEALTH 


UNLIMITED POWER—OPPORTUNITY | 
Manufacturers of 


NEWSPRINT PAPER AND SULPHITE PULP AWAIT THOSE WHO. HAVE 


THE FINANCIAL MEANS AND THE POWER OF INITIATIVE 


TO AVAIL OF THEM. 


CORNER BROOK NEWFOUNDLAND 





Newsprint Output Sets New Records 
With Speed-Up of Existing Machines 


(Continued from page 47) 
‘and 715 tons of bleached sulphite. 
The«plywood plant at Gatineau 
haz rated capacity of 40 million 


eq. ft. a year. 

Timber holdings comprise 
33,538,211 acres, largely in the 
. province of bec, which are 
considered adequate to provide 
“for the requirements of the pres- 
“ent mills in perpetuity. 

Production figures in past two 
years follow: 

Tons 
1947 1946 
Newsprint 687,273 687,373 
Dissolving pulp 188,675 166,663 
44,838 
5,150 


904,024 
Individual financial and oper- 


world-wide market. Total pro- 
duction in 1947 amounted to 148,- 
$10 tons as against 134,015 tons 
in 1946. 

The company’s newsprint mill, 
groundwood and sulphite pulp 
plants, are located at Donnacona, 
Que. The newsprint plant has an 
annual capacity of 96,000 tons; 
groundwood pulp 96,000 tons; sul- 
phite pulp 48,000. tons of which 
30,000 tons are available for sale; 
and the insulation board mill has 
an ‘annual capacity of 80 million 
sq. ft. The company owns in fee 
or leases timberland situated ad- 

' jacent to the St. Lawrence River 
and comprising practically all the 
stand in the watersheds ae the 

iver 


He 


11 sq. miles and estimat- 
tain some 11.9 million 
pwood. 

company has five wholly- 
subsidiaries: Quebec Paper 
Transportation Co., en- 
n the eperation of a fleet 


& 
§ 
g 


i 
zE 


i 


operating as marketers and dis-{a freehold of a limited area and | 4 
expects to secure an additional |*' 


tributers of the parent company’s 
products; Donnacona Improve- 
ment Co., owning a part of the 
townsite of Donnacona; Cartier 
Warehouse Co,, handling the 
warehousing of the parent com- 
pany’s products; D, P. Power Co., 
owning and operating a hydro- 
electric power development ‘in 
the Jacques Cartier River. 

‘ Tonnage of all pulp, paper and 
insulating products produced dur- 
ing the first six months of 1948 
was 75,717 tons as against 72,973 
tons for the same period of 1947. 
Cost of pulpwood and other raw 
materials increased substantially 
during the six months period and 
net profits eased to $1.61 on the 
common as against $1.67 per com- 
mon e in comparable period 
of 1947. 

Earnings from all sources in 
1947 totaled $3,168,542 ($2,341,489 
in 1946). Net profit, after deduct- 
ing depreciation and depletion of 
$660,925, bond interest of $217,- 
505 and tax provisions of $1,044,- 
938, was $1,245,174 in 1947 ($776,- 
156 in 1946), Earnings per com- 
mon ,share were $3.01 against 
$1.87. 

In 1947 the company redeemed 
$4,987,500 in 442% 1956 first mort- 
gage sinking fund bonds, funds 
being provided through the sale 
of $5.5 million of 15-year 34% 
first mortgage bonds Series B. 
The proceeds from the issue, not 
required for redemption of the 
412% bonds, together with the 
proceeds from the sale of an ad- 
ditional $1 million 15-year 3%% 
first mortgage bonds Series C on 
Nov. 10, 1947, were applied to ac- 
quire additional timberlands. 
During. the year the company 
purchased 752 sq. miles of addi- 
tional timberlands and pulpwood 
cutting’ rights which brought 
holdings to the 1,611 sq. miles. 


Donohue Bros. 


Donohue Bros. owns and oper- 
ates a pulp and paper mill at 
Clermont, Que., which has a ca- 
pacity of approximately 50,000 
short tons annually. Newsprint 
output is sold entirely to Scripps- 
Howard Supply Co., and the 
Heargt interests under a 10-year 
ontract from Jan. 1, 1947. The 
company also manufactures me- 
chanical groundwood. 

Timber limits, leased from the 
Province of Quebec and contain- 
ing an estimated 11.5 million 


and | cords of pulpwood, total 420 sq.’ 


miles. The company also owns 
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concession on 80 sq. miles in th 
Murray River watershed som 
— ag 


“two 
se at aa ani in 


the form of capital expenditures 
so designed to increase newsprint 
capacity 12,000 -tons annually. 
Further expenditures of $515,000 
have been. authorized, part of 
which will be recovered under 
terms of an agreement with a 
consumer of the company’s pro- 
ducts. 


Consolidated net earnings of 
$1,150,108 in 1947: compared with 
$601,186 in 1946. After deducting 
depreciation and depletion of 
$171,609 and providing for income 
taxes of $467,147, the net 1947 
profit was $511,352 ($231,367 in 
1946). The common shares earn- 
ed $3.41 in 1947, as against $1.54 
in 1946. Working capital of $1,- 
732,035 at end of 1947, was up 
from $1,607,236 at end of 1946. 

Estimated consolidated earn- 
ings amounted to $294,588, or 
$1.96 per common share in six 
months ended June 30, 1948. The 
company’s sole subsidiary, Dono- 
hue Bros. Sales Corp., operates 
as a selling agent. 


Great Lakes 


Great Lakes Paper Co. is en- 
gaged in the manufacture of news- 
print and unbleached sulphite 
pulp i in its plant on the Kaministi- 
quia River, west of Fort Wil- 
liam. Capacity operations were 
maintained throughout 1947 with 
production of newsprint increas- 
ing to 123,690 tons from 119,450 
tons in 1946, and unbleached sul- 
phite pulp production increasing 
to 49,533 tons from 45,814 tons in 
the previous year. Sufficient man- 
power for the 1947-48 season en- 
abled the company to reinstate 
its pulpwood stocks to an ade- 
quate level. 

A $3 millions renovation and 
expansion program, which is ex- 
pected to be completed this year, 
will increase newsprint capacity 
by 20,000 to 25,000 tons a year. 
Construction of a new sulphite 
pulp digester with a 10,000-ton 
annual capacity was arranged 
with the Rhinelander Paper Co. 
in May, 1948. The contract pro- 
vides for sale at satisfactory 
prices for the full output of the 
unit for 20 years with all con- 
struction costs to be advanced 
by the Rhinelander Co, Strong 
demand has continued for the 
company’s newsprint and pulp 
production and President W. Earl 
Rowe, anticipates satisfactory net 
earnings this year. 

In the six months ended June 
30, 1948, operating profit from 
sales of newsprint and pulp to- 
taled $2,472,351, after providing 
for manufacturing costs, selling 
and administrative . expenses. 
After deducting bond interest of 
$106,675, depreciation of $480,000, 
pension plan of $90,843 and in- 
come taxes of $739,000, net profit 
was $1,055,833, or $2. 19 on com- 
mon stock, 

Net sales of $15,233,068 in 1947, 
were up from $11,497,212 in 1946. 
Net profit of $1,805,159 was equal 
to $3.59 per common share in 
1947, as against net profit of 
$1,063,147, or $1.73 per common 
share in 1946, 

In 1947 the company redeemed 
2,735 Class A preférence shares 
in anticipation of 1948 sinking 
fund requirements, A rearrange- 
ment of share capital revised divi- 
dend provisions on all classes of 
stock and subdivided the 100,000 
old common shares into 400,000 
new common shares. 

The plant on.the Kaministiquia 
River has full facilities available 
for rail and water shipment and 


the two newsprint machines have’ 


a daily rated capacity of 385 tons 
and an annual capacity in excess 
of 120,000 tons. Production of un- 
bleached sulphite pulp from the 
plant has become increasingly im- 
portant to the company, which is 
now able to sell in excess of 49,- 
000 tons of sulphite pulp per an- 
num. The company’s 21-year 
lease (renewable for a further 
21 years) on timber limita assures 
adequate supply for future opera- 
tions of the mill, Timber lands 
held under lease and by freehold 
title cover over 3,500 sq. miles 
in Ontario and are estimated to 
contain over 13.5 million cords of 
pulpwood.. - 

Great Lakes Paper has a long- 
term contract covering approxi- 
mately 120,000 tons of newsprint 
annually with 19 publishers, 


MERSEY PAPER 
COMPANY, LIMITED 
LIVERPOOL, NOVA SCOTIA 


‘ 


Manufacturers of 
Fine Newsprint 


“THE MILL BY THE SEA” 


Lake St. John 


Lake St. John Power & Paper 
Co., a subsidiary of St. Lawrence 
Paper Mills Co,, operates a com- 
plete pulp and newsprint plant 
at Dolbeau, on the Mistassini 

north of Lake St. John, 


Logging operations were satis- 
factory during the 1947-48 sea- 
son and, assuming favorable driv- 
ing conditions, sufficient pulp- 
wood will be available to permit 
contintied operations this year at 
full capacity. Sales for the four 
months ended April 30, 1948, in- 
cluded 34,304 tons of newsprint 
and 9,645 tons of sulphite, having 
a net value of $3,876,150. Sales 
in 1947 included 99,739 tons of 
newsprint and 26,177 tons of sul- 
phite as against 93,307 tons of 
newsprint and 18,128 tons of sul- 
phite in 1946. 

Lake St. John holds under con- 
ditional lease from Quebec 2,059 
sq. miles of timber limits esti- 
mated to contain 12 million cords 
of pulpwood. The limits are lo- 
cated on Mistassini River, north 
of Lake St. John. The two, 247- 
in. newsprint machines have total 
rated capacity of 102,300 tons per 
annum with sulphite pulp capa- 
city 30,000 tons per year. 

Net 1947 earnings were $3,867,- 
784 as against $2,875,467 in 1946. 
Net profit was $1,338,383 ($872,- 
202). Preferred shares earned 
$74.35 in 1947 as against $48.48 
in 1946; common $12.30 ($7.64). 
Working capital was $3,654,574 
at Dec. 31, 1947 ($3,238,777 at 
Dec. 31, 1946). 

Net earnings in the six months 
ended June 30, 1948, totaled $2, 
221,392 ($1,845,740 in the 1947 
period). Net profits were $1,031,- 
722 as against $805,555 in the 
same 1947 period. 

In July, 1948, Lake St. John 
sold a refunding issue of $2,981,- 
000 in 34%% first mortgage bonds, 
series B, to provide funds for re- 
demption of a similar amount of 
the old 5%% bonds on July 1, 
1948. 

St. Lawrence Paper Mills Co., 
the parent concern, holds 99,255 
shares of the 100,000 npv common 
shares outstanding and the entire 
preferred issue of Lake St: John 
Power and Paper. 


James Maclaren 


The James Maclaren Co, owns 
and operates the newsprint and 
lumbering division of the parent 
Maclaren Power & Paper Co. 
Properties include a groundwood 
mill at Buckingham, Que., with 
annual capacity of 85,000 tons, a 
newsprint mill at Masson, Que. i 
with capacity of 105,000 tons of 
newsprint per annum. 

The James Maclaren Co. holds 
under crown lease about 2,600 sq. 
miles of timber limits, all located 
on the Lievre River watershed 
and estimated to contain over six 
million cords of wood, which is 
sufficient to supply the require- 
ments of mills for at least 50 
years. The sole subsidiary, Mac- 
laren’ Newsprint Sales, acts as 
the marketing organization. 
Newsprint had previously been 
marketed by St. Lawrence Paper 
Sales Co. 

Net sales: totaled $8,546,582 in 
fiscal year ended Nov. 30, 1947, 
($6,228,558 in previous fiscal 
year). Net profit in 1947, after 
deducting depreciation at $411,323 
and taxes of $1,500,000, was $1,- 
807,257 as against $1,375,705 in 
1946, when depreciation charges 
amounted to $363,505 and taxes 
totaled $1,236,000. 


M & O Paper 


Minnesota & Ontario Paper Co. 
is engaged in the production and 
marketing of newsprint and spe- 
cialty papers, kraft, insulating 
and building papers, and other 
timber products in the United 
States and Canada. It also en- 
gages in a number of related ac- 
tivities, including generation of 
steam and hydro-electric power 
for lighting purposes and for use 
in its plant at International Falls, 
Minn. and Fort Francis and Ken- 
ora, Ont. The National Pole and 
Treating Division has operated 
since March, 1946, as a pole and 
treating business. 

The modernization and ex- 
pansion program initiated in 1945 
called for expenditures of approx- 
imately $11.5 millions of which 
$9 millions had been expended to 
Dec, 31, 1947. The research labor- 
atory at International Falls was 
completed in 1947 and construc- 
tion of the bleach plant and fil- 
tered water system at Interna- 
tional Falls is expected to be 
brought into operation during the 
latter part of the current year. 

The plants of Minnesota & 
Ontario Paper Co. and its subsi- 
diaries have an annual capacity 
of approximately 263,000 tons of 
paper, of which 70,000 tons are 
produced in the United States and 
193,000 tons in Canada, The com- 
pany also has an annual capa- 
city in excess of 400 million sq. 
ft. of structural insulating board, 
“Insulite.’ In addition approxi- 
mately 460,000 squares of insulat- 
ing siding board, processed from 
Insulite building board, is manu- 
factured by others for account of 
the company for resale to the 
trade. 

The company owns directly or 
through its subsidiaries the fol- 
lowing mills and plants: 

International Falls Mill, pro- 
ducing groundwood specialty 
papers, kraft papers and insulat- 
ing materials; Fort Francis Mill, 
operating a power generating 
plant, newsprint mill, ground- 
wood pulp mill and related equip- 
ment; Kenora Mill, operating a 
newsprint, a groundwood pulp 

ill.and related equipment; The 

ulite Division, producing 
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- DONNACONA PAPER COMPAN 


LIMITED 


Weodpulp and Sulphite Pulp Mills, Newsprint 
Donnacona Board and other Pulpwood Products 


CAPACITY OF MILLS 
100,000 Tons Newsprint 
96,000 Tons Groundwood Pulp 
50,000 Tons Sulphite Pulp 
75,000;000 sq. ft. Insulating and Building Board 


Head 


building boards, lok-joint, lath, 
tile and cold storage, roof, rail- 
road, industrial and refrigerator 
insulations. 

Timber limits. of Minnesota, & 
Ontario Paper Co. in. Minnesota 
and Ontario exceed . 5,000 
miles, including . approximately 
180,000 acres of fee lands. 

Net sales for 1947 of $48,996,712, 
represented a considerable in- 
crease from the previous year of 
$29,464,410, when operations: were 
curtailed by a three-months’ 
strike at the International Falls 
plant. Net income of $10,748,695 
in 1947, an increase from $4,075,- 
949 in 1946, reflected continued 
operations and increased volume 
aided by plant additions and im- 
provements becoming available 
during the-year, as well as price 
increases, Final net profit in 1947 


sq.’ 


Office 


of $5,753,359, or $4.46 per share 
compared with $2,190,207, or 
$1.69 a share in 1946. 

The upward trend has con- 
tinued in 1948 as net sales in the 
first six months totaled $25,966,- 
341 as against $23,879,413 in the 
first half year of 1947, Profits 
after taxes and reserve for con- 
tingencies, were $3,060,375, or 
$2.37 per share in 1948 period as 
against $2,635,775, or $2.04 per 
share in the first six months of 
1947. 


Ontario Paper 


Ontario Paper Co., Thorold, 
Ont.,‘ and’ its wholly owned sub- 
sidiary, Quebec North. Shore 
Paper Co., at Baie Comeau, Que., 
are owned by the Chicago Tri- 


“The Kent House” 
25 St. Louis Steet 


bune and the New York Daily 


‘News. 


The Thorold paper mill, which 
produces: over 550, tons: of pews- 
print daily, obtains its pulpwood 
requirements from timber lands 


at Shelter Bay, Franquelin,: Que., 


‘and Heron. Bay,* Lake Superior. 
The pulp: sales plant has a capa- 
city of 120 tons of pulp. a day, 
which is sold‘on'the open market. 
The Ontario Paper Co, also’ oper- 
ates’ the Beaver Co., newsprint 
machine, using its own’ supplies 
and some of its: own operating 
staff.- 

In June, 1948, the company com- 
menced “the production of :news- 


2uehee Cily 


development is‘ still in the ex- 


print from, straw when nearly 50) Tr: 


tons of paper, partly made from 
straw, were. made. It was the 
first commercial ‘tonnage pro- 
duced: with the new process, but 


“Distinguished 
by Service” 


English Electric Induction Motors are designed to fit the 
particular application for which they are required. They are 
available in moisture proofed design, drip proof, splash proof, 
totally enclosed fan cooled, ¢ or pipe ventilated. 


Synchronous Motors up to the largest sizes are made by. English Electric for 
heavy duty drives in Pulp and Paper Mills, Mines»and general ‘industry. For 


Motors, 


Industrial Control, 


Transformers, ‘Circuit Breakers, Switchgear, of 


Resistance Welders, ask your “nearest English Electric District Office or Rep, 
resentative to give you full information. 


ENGEISHSEEEGERIG 


COMPANY OF CANADA, LIMITED 


Head Office and Factory: St. Catharines, Ont. District OMieass Montreal, ——— Toronto, Kirkland 
Lake, Winnipeg, Calgary, Vancouver. 
Represented by: Foulis & Bennett Electric Limited, Halifax; Levis W. Mercier, Quebec City. 
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‘Newsprint Output S 


ets New Recorls 


/With Speed-Up of Existing Machines 


letnar sy aisteriais tothe sills 


“is readily absorbed by Canadian 
-manufacturers of commercial con- 
eerns whose products range from 
“antifreeze to pharmaceuticals. 
. This process, making use of a by- 
» product of the paper-making pro- 
“cess, was originaly installed in 
“the Thorold plant during war- 
time. 
. The administration building at 
Thorold, Ont., provides head office 
facilities for the company, as well 
78s recreational facilities for em- 
gPloyees and a modern theatre. 
~ Financial and operating figures 
*are not submitted for publica- 
‘tion, as there is no direct public 


, interest. ee sa 
: Pacific Mills 
_ Pacific Mills Ltd., operating a 
pulp, paper and lumber mill at 
£Ocean Falls, 310 miles northwest 
sof Vancouver, and a paper con- 
verting plant in Vancouver, ex- 
3 Perienced an 8% increase in 
dollar volume in fiscal year ended 
* April 30, 1948, Demand for pulp 
Sand paper products during the 
Speer “exceeded manufacturing 


River at 


ment; $617,000 on logging equip- 
ment and roads. Installation of 
new equipment in the kraft mill 
is expected to increase capacity 
by 30%. Since end of last fiscal 
year Pacific Mills has brought 
its $1 million power plant into 
operation. 


The company’s subsidiaries are: 


bm, plus an unlimited amount of 
pulpwood. The box factory at 
Rimouski, Que., has an annual 
capacity of approximately one 
piithon boxes and the Jonquiere 
plant, held under lease, has an- 
nual capacity of 30,000 tons of 
cardboard arid specialty papers. 

Price Bros, directly and 
through its subsidiaries, owns and 


controls approximately 7,574 sq. 
;| miles of’ 


of old Crown lands 
and 186 sq. miles of freehold 
lands. Timber limits are estimat- 


-|ed to contain a sufficient supply 


‘lent ci 


Towing Co. Ltd., with head of- 
ficeg in Vancouver. These latter 


tically all of the balance is sold 
in Western Canada. 

Net sales of $17,306,451 in year 
ended April 30, 1948, were up 
from $16,046,249 in previous year. 
Net of $4,893,694 com- 
pared with $5,574,930. Nét profit 
of $2,484,372, or $7.88 per com- 
mon share compared with adjust- 
ed profit of $2,561,325, or $8.1 
per share in 1947. Working capi- 
tal_at the end of the 1948 fiscal 
year amounted to $5,913,769, 


Price Bros. 


Price Bros. & Co. is engaged 
in the manufacture of newsprint, 
unbleached sulphite and ground- 
wood pulp, paperboard and other 
paper specialties, sawn lumber 
and other timber products, such 
as shingles, ties and laths. 

The company owns and oper- 
ates two newsprint mills with 
necessary pulp manufacturing 
equipment for combined, capacity 
of approximately 400,000 tons of 
a annually. The Kenoga- 
mi, » Plant has a-capacity of 
216,000 per annum and the 


an 
annual capacity of 000 tons. 
The Kenogami mill is equip- 


has 

an annual capacity of 17,000 tons. 
Products from the paper ma- 
chine are millwrappers, screen- 
board, pulpboard, case 


ouski, Matane and 
Price, with a combined annual 
capacity of about 90 million ft. 


NATIONAL LUMBER 


COMPANY LIMITED . 
515-520 Metropolitan Bidg., Terénte, Ontarie 


TELEPHONE 


Elgin 4438 


Members 
CANADIAN HARDWOOD BUREAU 


CANADIAN LUMBERMEN’S ASSOCIATION 


NATIONAL HARDWOOD LUMBER ASSOCIATION 


ad 
as 


for ation of the mills at pres- 
cities for more than 60. 
years. The company also operates 
six developed waterpower sites 
and has two undeveloped water- 
power sites in Quebec. 


Total revenue in 1947 at $14,- 


380,055, was up from $13,283,313 


at the end of 1946, After charging 
depreciation and depletion, inter- 
est on funded debt and income 
taxes, the net 1947 profit of 
$6,118,897 was approximately 27% 
above 1946 final earnings. Work- 
ing capital was $19,013,999 at the 
end of 1947 ($15,212,831 at end of 
1946), 

Price Bros. paid a dividend of 
$4.00 per share on common stock 
May 1, 1948,"up from the $3 paid 
oak 1947, and $1.50 on May 


Powell River 


Powell River Co. is the largest 
newsprint producer on the west 
coast and directly and through its 
subsidiaries is a large manufac- 
turer of sulphite pulp, lumber and 
other wood products, Through its 
wholly owned subsidiaries; Powell 
River has complete control of 

uction from the standing tim- 

r to the finished product. 

Following unprecedented de- 
mand in 1947, sales realized fur- 
ther record levels in the first six 
months of 1948, Production statis- 
tics in the past two fiscal years 
follow: 

Tons 

1946 

226,488 


33,233 
5,210 4,551 


products 2,864 2,452 
Comparative sales figures fol- 
Ws 


1947 
239,087 


43,919 


Tons 
1947 1946 
Newsprint 244,974 221,282 
Unbleached sul- 
i 43,871 31,480 


3,819 4,062 

Powell River output is sold pri- 
marily in the United States (Cali- 
fornia, Texas, Arizona and the 
Puget Sound area), Canada, Aus- 
tralia, New Zealand, Territory of 
Hawaii, Alaska and the United 
Kingdom. This company has been 
undergoing a substantial plant ex- 
tension and development pro- 
gram which has progressed satis- 
f in 1948 to date. Despite 

ne delays in deliveries of 
equipment, the number eight 
paper machine is getting into 
production and with completion 


|of this machine and ancillary 


units, the construction job un- 
dertaken in 1944 will draw to a 


- Consolidated net 1947 earnings 
of $12,188,249. were up. from 
$8,091,126 in 1946. Net profits 
finished substantially higher, in- 
ereasing from $3,440,378 in 1946 to 
$6,012,349 in 1947. The higher 
trend has continued this year with 
net profits in the first six months 
amounting to $3,400,086 as against 
$3,062,106 for the same period in 
1947, A: large percentage of out- 
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Exporters of 


ee DOMINION - SQUARE BUILDING, MONTREAL 


WOOD PULP TO ALL 
WORLD MARKETS . 


4 


‘Affiliated with 


PARSONS & WHITTEMORE INC. 


10 EAST 40th ST. NEW YORK. CITY 


WOODPULP 4 


NEW YORK 


BRANCH OFFICES: 
LONDON — 
SAO PAULO, (BRAZIL) 


put is exported and paid for in 
U. S, funds. The high rate of pro- 
duction is expected ‘to continue 
for the balance of the year, Presi- 
dent Harold S. Foley states. 


Powell River owns or controls 
approximately 249,313 acres of 
high-grade standing timber esti- 
mated to contain, 4.5 billion board 
ft, Its subsidiaries own or control 
tracts containing an estimated 728 

illion board ft., all located along 
the north coastal area and the 
Queen Charlotte Islands. 

The subsidiaries follow: 

Kelley ‘Logging Co., operating 
spruce timber limits; O’Brien 
Logging Co., operating hemlock 
and balsam timber limits; Alice 
Lake Logging Co., producing 
hemlock and balsam; Kelley 
Spruce Co., a lumber manufac- 
turing operation at Powell River; 
Pacific Coast Spruce (Canada), 
lumber brokers at Vancouver; 
Queen Charlotte Towing and 
Salvage Co., operating a towing 
business’ in British Columbia 
waters; Kingcome Navigation Co., 
a transportation and towing busi- 
ness; Powell Stores, owning and 
operating a department store; 
Broughton Strait Tirnber Co., a 
timber-holding company. 

Powell River’s working capital 
eased from the record level of 
$9,354,836 at Dec. 31, 1946, to 
$7,267,688 at end of 1947. How- 
ever, gross value of fixed assets 
increased approximately $5 mil- 
lions in 1947, 


Que. N. Shore 


Quebec North Shore Paper Co. 
operates one cf the most up-to- 
date newsprint plants in Canada 
at Baie Comeau, Que. It is a 
wholly owned subsidiary of On- 
tario Paper Co., Thorold, Ont. 

The mill produces approxi- 
mately 465 tons of newsprint a 
day with pulpwood being sup- 
plied from the extensive timber 
lands at Lake Comeau and from 
the recently secured cutting li- 
mits on the Quebec nortf shore. 
The entire paper output is con- 
tracted for by the New York 
Daily Néws. 

The new pulp plant, adjacent to 
the newsprint mill, went into pro- 
duction in 1947 and is capable of 
turning out 100 tons of saleable 
pulp daily. The power plant on 
the Outardes River has a eapa- 
city of 77,000 hp. and supplies 
all mill power requirements and 
lighting facilities in the town of 
Baie’ Comeau. The town site, 
operated by Baie Comeau Co., is 
a subsidiary of Quebec North 
Shore Paper Co, 

The calcite plant at Baie Co- 
meau produces approximately 30 
tons of calcite daily which is used 
to improve quality of Quebec 
North Shore newsprint. Indivi- 
dual financial and operating 
statements are not submitted for 
publication as there is no direct 
*public interest in the company. 


Saint JohnSulphite 


the speed of woods operations. 
Sales in the four months ended 
April 30, 1948, consistéd of 60,930 
tons of newsprint, 2,630 tons of 
sulphite and 1,698 tons of ground- 
wood. 


The company has four subsidi- 
aries which follow: 

Tourville Lumber Mills Co., 
which is entirely owned; ._ St. 
Lawrence Sales Co., wholly own- 
ed; Lake St, John Power & Paper 
Co., which is owned to the extent 
of all preferred stock and 99,255 
of the outstanding 100,000 com- 
mon shares; the Wright Co. Inc. 

St. Lawrence Paper, directly or 
through its subsidiaries, has li- 
censes from Quebec covering 1,- 
602 sq. miles of timber limits in 
the Lake St. John area, at Trinity 
River and at Riviere du Loup 
(including 873 sq. miles acquired 
in 1947 in exchange for 623 sq. 
miles of timber limits held by the 
company in a less accessible ter- 
ritory). Also owned are 873 
sq. miles of timber along the Mis- 
tassini River and 329 sq. miles 
along the Riviere du Loup. 

Gross earnings in six months 
ended June 30, 1948, including 
dividends received, amounted to 
$2,315,027 as against $2,347,053 in 
1947 period. Net profit for the 
first six months of 1948 totaled 
$1,154,561, equal to $9.25 on the 
new first preferred, $6.25 on the 
new second preferred and $1.20 
per share on the new common. 
Net profit in the 1947 period was 
$1,287,053. 

Net 1947 earnings of $4,646,650, 
were up from $3,252,254 in 1946. 
Net profit of $1,918,221 in 1947, 
compared with $1,241,504 in 1946. 
Earnings in 1947 were equal to 
$15.36 on the old preferred and 
$9.94 in 1946; old common earned 
$2.27 as against 96c, However, in 
August, 1948, a capital reorgani- 
zation eliminated the old 6% pre- 
ferred shares, on which arrears 
totaled $60 a share at June 30, 
1948, through the issuance of 
new first and second preferred 
stock, Outstanding capital at Aug. 
3, 1948, comprised 124,875 shares 
$99 par first preferred; 124,875 
shares of the $1 par second pre- 
ferred and 514,675 npv common 
shares. 

St. Lawrence Corp. owns 513,- 
168 shares of the outstanding 
514,675 common shares. 


St. Lawrence Corp. 


St. Lawrence Corp. is a hold- 
ing company oWning 99.70% of 
the common shares of St, Law- 
rence Paper Mills Co. and 99.90% 
of the Brompton Pulp & Paper 
Co. common shares. The subsidi- 
aries manufacture. newsprint, 
kraft and boxboard and produce 
in addition groundwood pulp, sul- 
phite pulp and sulphate pulp. 

In August, 1048, a capital re- 
organization of St. Lawrence 
Corp. and St. Lawrence Paper 
Mills was effected whereby exist- 
ing dividend arrears on old stocks 


Saint John Sulphite manufac- | 


tures bleached sulphite pulp at 
Fairville, N.S., at the mouth of 
Saint John River. The mill has a 
daily capacity of 140 tons or bet- 
ter of bleached sulphite pulp or 
annual production of approxi- 
mately 40,000 tons. The mill was 
formerly operated by Port Royal 
Pulp and Paper Co., but acquired 
by the present interests in March, 
1946, 

The company owns an undivided 
freehold interest in timber lands 
located in the northeastern sec- 
tion of-the State of Maine, on the 
watershed of the Saint John 
River. The undivided interest is 
representative of a sole owner- 
ship of 51,345 acres of timber 
lands and in‘ addition the com- 
pany owns 68,715 acres of timber 
lands in Carleton and York coun- 
ties, N.B., adjacent to the Saint 
John River, making a total of 
120,060 acres. The areas are esti- 
mated to. contain’656,590 cords of 
spruce ‘and balsam in addition to 
stands of pipe, cedar and hard- 
wood. 

Saint John Sulphite owns a 
29.6%. interest in the outstanding 
preferred and common shares of 
the Allagash -Land Co., which 
owns 85,144 acres of timber land 
in Aroéstook, Periobscot, Somer- 
set and Piscataquis counties in 
Maine, containing an estimated 
537,916 cords -of pulpwood, The 
Allagash Land Co., in turn, owns 
15 of the 130 issued shares of 
Heron Lake Dam Co. Saint John 
Sulphite’s sole subsidiary is Alla- 
gash Improvement Co. 

The properties in Maine include 
roads, bridges, dams, depots, 
camps and logging equipment. 
The log-driving facilities owned 
by the company include holding 
grounds, sorting gap, piers, booms 
.and riparian rights on the Saint 
John’ River at Van Buren and 
Keegan, Maine and Lincoln, N.B. 
A balance sheet at Oct. 31, 1946 
(latest available) showed current | 
assets of $784,490 and current 
liabilities of $246,473. Funded 
debt at that date totaled $2.5) 
millions. 


St. Lawrence Paper 


St. Lawrence Paper Mills Co. 
produces newsprint at its plant 
at Three Rivers, Que., which has 
an annual capacity of approxi-| 
mately 189,700 tons. The com- 
pany also produces 6,000 tons of 
surplus sulphite and 6,500 tons of 
surplus groundwood annually. 
Stock control rests with St. Law- 





'! rence Corp. 


The Three Rivers plant oper- 
ated at 98.7% of ‘its rated 
capacity in 1947 when the sales 
of newsprint of 187,255 tons rep- 
resented a record, or an increase | 
of 14,818 tong over 1946. The im- 
provement was due to a more 
plentiful supply of labor and ma- 
terials which enabled the com- 
pany to increase the quantity of 
wood cut and to the favorable 
cutting seasoh which pecelerated 


) 


| 


were eliminated by the issue of 
new first and second preferred 
stock, together with cash pay- 
ments settling balance of arrears. 

The capital stock of St. Law- 
rence Corp. now comprises: 264, 
401 $49 par, first preferred auth- 
orized and outstanding, 264,401 $1 
par value second preferred auth- 
orized and. outstanding and 2,000,- 
000 $1 par common shares, of 
which 582,593 shares. are out- 
standing. St, Lawrence Paper 
Mills Co. capital structure now 
comprises: 124,875 $99 par value 
first preferred authorized and 
outstanding; 124,875 $1 par ‘sec- 
ond preferred authorized and out- 
standing, 1,000,000 authorized npv 


common shares, of which 514,675 


shares are: outstanding. 

Income of St. Lawrence Corp. 
is derived entirely through divi- 
dends from Brompton Pulp & 
Paper Co. which totaled $299,054 
in 1947 ($298,953 in 1946). Net 
profit was $181,744: ($287,476 in 
1946). Preferred earned 69c per 
share in 1947 and $1.09 per share 
in 1946; common showed deficit 
earnings in both years. The drop 
in profits in 1947 was due mainly 
to a $103,229 reorganization 
expense. 

During 1947 the company pur- 
chased 419 common shares of St. 
Lawrence Paper Mills and 348 
common shares of Brompton Pulp 
and Paper Co., bringing the cor- 
poration’s holdings to 513,168 
shares of Paper Mills and 299,307 
shares of Brompton. However, 
since the year end, additional 
Brompton shares have been se- 
cured, bringing percentage hold- 
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ings to that outlined above. reorganization, disclosed current 

A pro forma consolidated bal-| assets of $22,880,616 and current 
ance sheet of St. Lawrence Corp. | liabilities of $9,345,975. Working 
as at April 30, 1948, giving effect | capital was $13,534,641. Fixed 
to capital changes under the 1948, (Continued on page 50) 


We specialize in adhesives for heading, 


wrapping and banding newsprint rolls — 


making cores, sizing and finishing board. 
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Newsprint Output Sets New Records 
With Speed- -Up of Existing Machines 


(Continued ‘from. page 49} 
timber limits and 


gerve was $22,044,029. Stocks 
were valued at $13,802,643 and 


aries in the four months ended 
April 30, 1948, totaled $1,821,873, 
after all operating charges. After 
deducting — ity interest to 
subsidiaries, net profit available 
for St. Tawence Corp. dividends, 
amounted to $611,692. 


Spruce Falls P & P 


- Spruce Falls Power & Paper 
Co. operates a newsprint mill at 
Kapuskasing, Ont. Kimberley- 
Clark Corp., Neenah, Wisc., owns 
50.12% of the outstanding com- 
mon stock and the New York 
Times, which purchases largest 
proportion of its newsprint re- 
quirements from Spruce Falls, 
owns a majority common share 


interest. Bulk of remaining news- |. 


print production is sold to the 
publishers of the Washington Star 
and the Philadelphia Enquirer, 
and the balance is sold under con- 
tract to more than a dozen news- 
paper publishers in the United 
States. 


The Spruce Falls plant com- 
prises a newsprint mill contain- 
ing four paper machines; a 
mechanical pulp mill with a ca- 
pacity adequate for the paper 
mill's requirements; and a chem- 
ical pulp mill whose capacity is 
sufficient to take care of the re- 
quirements of its newsprint mill 
and in addition, to furnish the 
pulp requirements of Kimberly- 


Pai caatiy the parent 

y paren 

tion the current 

y requirements of its 

mills over and 

jabove its own productive capa- 

, The plant has a total annual 

acity of 195,000 tons of news- 

t paper, 110,000 tons of sul- 

phite pulp and 167,000 tons of 
groundwood pulp. 

The plant includes a steam 
power house adequate for its re- 
quirements and those of Kim- 
berly-Clark Corp. of Canada, and 
in addition the company has two 
hydro-electric power plants in 
which power is transmitted to the 


mill over its own transmission 
lines. Water power rights are held 
under long-term leases from the 
Province of Ontario. Developed 
hydro-electric power aggregates 
75,000 hp, supplemented by a 
standby steam turbine plant of 
10,000 kw capacity. 

Cutting rights are held on ex- 
tensive pulpwood limits on Crown 
timber lands under long-term 
leases which, in the opinion of 
the management, are adequate for 
its present and future require- 
ments, 

The properties of Spruce Falls 
Power & Paper include a modern 
hospital, hotel, clubhouse and re- 


Kraft Mills Speed Machines 
Meet Demand for Product 


(Continued from page 44) 
ada as its entire outstanding capi- 
tal stock is held by Marathon 
Corp. 


Sorg Pulp 


Sorg Pulp Co., wholly-owned 
subsidiary of the Sorg Paper Co., 
Middletown, Ohio, manufacture 
unbleached kraft pulp. The com- 
pany is making rapid progress 
with its modernization and ex- 
pansion program at the Port Mel- 
lon, B.C. plant; the new recovery 
unit was put into operation earl- 
ier this year. Production is ex- 
pected to reach 39,000 tons this 
year, compared with 32,000 tons 
in 1947, and 27,000 tons in 1946. 
Maximum output of 45,000 tons 
annually (150 tons daily) should 


# a MOTT 


HUA A 


BRANTFORD, ONTARID 


e 

be achieved in 1949 upon comple- 
tion of the modernization pro- 
gram. 

The parent company requires 
most of the output of the pulp 
mill at its present tonnage, but 
some tonnage is sent to the export 
market. in Australia, New Zea- 
land, Brazil and China, It is plan- 
ned to ship to those consumers 
an even greater part of pulp pro- 
duction. Sorg Pulp Co. is consid- 
ering bleaching’a part of its pro- 
duction for use of the Sorg Paper 
Co. and fuil-scale lumber produc- 
tion is to be resumed. Approxi- 
mately 450 people are employed. 

There is no public share issue 
in the Sorg Pulp Co., and operat- 
ing statements are not published. 


Wayagamack 


The. Wayagamack Division of 
Consolidated Paper Corp. is an 
important producer of kraft 
paper, besides contributing sur- 


creational buildings, and a large 
number of homes for employees. 
Buildings and equipment at the 
plant have been adequately main- 
tained since the plant was con- 
structed. 


Sales for 1946 (latest figures 
available) totaled $19,430,615 
($15,811,491 in 1945). There are 
extensive intercompany dealings 
with Kimberly-Clark Corp. Net 
1946 profit was $2,860,106. Cur- 
rent assets totaled $10,124,151 
and current liabilities $3,282,949 
as at Dec. 31, 1946, when funded 
debt was $6,169,000. 


Kimberly-Clark Corp’s. equity 
in company’s net assets was ap- 
proximately $4,594,000 in excess 
of the Corporation's carrying 
value of such equity at Dec. 31, 
1947, an increase of approxi- 
mately $624,000 over previous 
year. 


plus kraft for sale. Products are 
sold under the name “Wayaga- 
mack Pure Kraft.” 

The division has five newsprint 
machines and six kraft machines 
at Cap de la Madeleine and Three 
Rivers, Que. Combined capacity 
on a daily basis is 470 tons of 
newsprint, 156 tons of kraft, and 
74 tons of kraft pulp. 

Individual operating statements 
on the Wayagamack Division are 
not submitted by Consolidated 
Paper Corp. However, its opera- 
tions are an integral part of the 
parent company’s business and 
represent an important contribu- 
tion to Consolidated operations. 

The Division’s kraft wrapping 
papers are used for all wrapping 
purposes, tags, office folders, 
binders envelopes, office forms, 
gumming, waxing and creping 
for various purposes, They are 
also used in the manufacture of 
bags for cement, rock products, 
flour, sugar, and bags employed 
in clothing, millinery and general 
merchandising; tissue papers, 
white and colored, for wrapping, 
creping, waxing and _ twisting. 
Pure kraft pulp is used by paper 
mills and cardboard mills in Can- 
ada and the United States. 


Second International Meet 


On Newsprint Supply Planned 


A second annual meeting of 
Canadian newsprint manufac- 
turers and United States pub- 


lishers will be held in Milwaukee, 
Sept. 20-22. It is expected that 
the sessions will follow a similar 
pattern to those held last year, 
when a committee of United 
States House of Representatives 
and publishers met with the Can- 
adian industry in Toronto, 


Purpose of the conference is to 
give both publishers and manu- 
facturers an opportunity of dis- 
cussing problems of newsprint 
supply and procurement. Many 
in the Canadian industry believe 
the meetings may become annual 


paper machines take on the ZZec Look with 


HE industry's newest machines, like 
those at Cornerbrook, 
River, 
equipped with these modern ROSS 
of 
aluminum panels with aluminum or 


land, and Powell 
HOODS constructed 


steel structural supports. 


Roof panels, sliding side curtains and 
fixed end panels are insulated, per- 
mitting the vapour underneath the 


hood to be handled 


temperatures and humidity without 
causing condensation, also improving 
room conditions by reducing heat 
ordinarily radiated from the uninsul- 


ated hood areas. 


This type of insulated panel eliminates 


one of the newest 
developments by 


ROSS Lingineers 


field and 
replaced as 
out 


Newfound- 
B.C., are 


insulated 


damaging 
affecting the appearance of the hood. 


The side curtains are hung on trolleys 


costly application of insulation in the 


can be removed and 
often as necessary with- 
the insulation or 


on double track at the eaves and 


at. higher 


can be moved. along horizontally. 
An entire half of either side of the: 
machine can be opened up at one 
time to allow instant access to any 
part of the machine. 


The development of these new insul- 
ated aluminum hoods represents a 
major advance in machine room design 


and efficiency.. Again, ROSS leads 


the way. 


ROSS ENGINEERING OF CANADA, LIMITED 


Designers and Builders of Air Processing Systems 


4. ©, ROSS ENGINEERING CORPORATION — 350 MADISON AVENUE, NEW YORK 17, N.Y. 


MONTREAL 19, P.Q. 


CARRIER-ROSS ENGINEERING COMPANY, LIMITED, LONDON, ENGLAND 


———— as 


events. For the Milwaukee con- 
ference, the Newsprint Associa- 
tion of Canada has again prepar- 
ed a conference survey of world 
newsprint production and supply. 

This year’s get-together will 
take place under somewhat im- 
proved conditions of newsprint 
supply in United States, it is 
stated. While. newsprint short- 
ages are still reported in many of 
the western states, acute short- 
ages are much more localized 
than was the case last year, U. S. 
reports indicate. , 


Whether the question of news- 
print prices Will be discussed is 
not known, At last year’s meet- 
ing this topic’ received consider- 
able attention, Since then, news- 
print prices’ have increased $10 a 
ton. It is probably significant, 
however, that the latest increase 
of $4-a ton, effective Aug. 1. 
which brought the price per ton 
to $100, resulted in considerably 
less comment in United States 


than did the price increases put || 


into effect last year. 

From the standpoint of the 
Canadian economy generally the 
higher prices which newsprint 
manufacturers are now getting 
for their product, only partly off- 
sets the increased cost of com- 
modity imports from United 
States. 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state-. 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
Se published reports are foot- 
noted. 


QUALITY STEELS (CANADA) 
LTD. experienced a net loss of 
$47,942 for the six months period 
ended June 30, 1948. This com- 
pares with a net loss of $263,577 
for all of 1947. After the first year 
of operation (1947), personnel was 
reorganized in January, 1948, and 
results since that time have heen 
much better, President E. A. Wil- 
son states. 


During the period much addi- 
tional work has been done in re- 
organizing the plant, including 
establishment of a hammer shop, 
installation of a centreless grinder, 
and various other improvements, 
with result that last three months 
have resulted in profitable opera- 
tion, it is said, With demand at an 
abnormally high rate, every effort 
is being made to take advantage 
of this situation but the long-term 
policy will be to ‘maintain the 
plant in suitable position to con- 
tinue production of high quality 
stainless, tool and mining steels. 

Additional finances were requir- 
éd and these were obtained by issu- 
ing remaining first mortgage bonds 
and common shares, 

INCOME ACCOUNT 

Periods Ended; 6 Mos. 


ended 
June 30, 
1948 


12 Mos. 


Oper. loss 
Add: Deprec. 
Bond & other int. .. A 
Net loss & deficit .... 47, 042 263,537 
ee BALANCE SHEET 
As — D 


Accounts rec. ....ses 
Inventories ee 

Total curr. assets .. 
Prep. exp.$ 
Misc, assets ....... eee 
Fixed assets* .. 

Total assets 
Due bank 
Accts.,, tax., etc., pay. 

Total curr. liabs. .. 
Funded debt 
Capital stock 
Less: Deficit 

*After dcepr. of . 49,097 

Mnel. in curr. “assets in co’s. report. 
Excess of curr. liabs. 

91,121 87,432 


over curr. assets ... 
EUREKA CORP. balance of 4,050 


*}shares under option to employees 


at $1.25 a share have now been 
issued, bringing outstanding cap- 
ital to 3,377,240 shares. 


Plants: Toronto, Cobnute, 
St. Boniface, New ra 8 
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Ya DOZEN or by the DOZEN! 


Whether it be a single unit 
or quantity production, 
we can handle it. Facili- 
ties in our modern plant 
enable us to machine or 
cast (in grey iron or alloys) 
any standard or special 
equipment for the Pulp 
and Paper Industry. 


Complete information 
and quotations gladly 
supplied on request. 


Wate 
r ouvaty ny con! hough, 
inates water hammer. 


Gumi COTS LTE 


Foundry and General 
Engineering Work 
BCL Ma) mum Ts 
Alloy Iron Castings 


WHEEL & F YL): 


LIMITED MO Bee) i 


Tue business-of making pulpwood and paper of various kinds represents a_ billion 
dollar investment. It is the most important single manufacturing industry we have. In the 
net annual value of products it occupies first place; in the value of products exported it is 
far ahead of any other manufacturing industry. As such this great industry’s purchasing 
power is enormous—especially in these days of expansion and modernization. 


The Pulp and Paper Industry pays wages to nearly 50,000. workers in the mills, another 
25,000 in the woods. Close to half a million'Canadian workers are dependent, in:whole or 
in part, on this industry for their livelihood. Every. year workers within the industy are 
paid an epnintatrd $155,000,000 in wages. This is an increase of ‘over’ 600% in the last 30 
years. 


At a time when the capacity of this industry to earn U.S. dollars is of vital importance to 


the whole Canadian economy the Export value of Newsprint alone in 4947 totalled $342.3 
millions. A total value of $390 millions is estimated for.1948. . 


To-day the Pulp and Paper Industry is working at full capacity and is in a healthy condi- 
tion financially and productively. Given an atmosphere free from, individual strife, the 
Industry can and will continue to provide Canadians with the jobs, ‘the production and 
the exports. which constitute so much of our National Economy. 
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Newsprint Distribution Major Problem[) | a 


eee 


We 


Canada Only Country Showing Major Output Boost Since ’39 


World production of newsprint 
in 1947 was approximately 7,650,- 
000 tons; 570,000 tons more than in 
1946, according to the second 
postwar survey of the world 
newsprint situation undertaken 
by the Newsprint Service Bureau 
and the Forest Products Branch, 
United States Department of 
Commerce. , 


Distribution of available sup- 
plies is still badly out of balance, 
however, compared with prewar 
years. In 1939, for example, 
United States produced 12% of 
the world’s supply and consumed 
47%. Last year it produced only 
11% and consumed 62%. On a 
tonnage basis, this means that 
in 1939, United States consumed 
3.5 million tons and the rest of 
the world four million tons, In 
1947 United States used 4.7 mil- 
lion tons and the rest of the 
world only 2.9 millions. 


Canada, as it has been since 
1926, was by far the biggest news- 
print producer last year, account- 
ing for 58% of total production. 
It was also the biggest exporter, 
shipping 95% of the 4.4 million 
— production to 69 countries. 


United Kingdom and Germany 
(exclusive of the Soviet Zone) 


reported output equal to or great- 
er than 1946. 


ONE THR OF CANADA'S EXPORTS FLOWS FROM THE FOREST 
i : ‘ 
‘VALUE OF ALL 1947 EXPORTS FROM CANADA\ 


G5 S556565555' 
8666386 
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| } m4 areuble Predutts 
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Animal and 
Asinal Prodi 


Non-ferrous Mu 
Products” 


Iron end |, 
its Products 


w All. other eiports, 


™ FOREST PROVIDES ONE QUARTER 
(OF CANADA'S PRIMARY PRODUCTION 


tons over 1946, Canada accounted 
for 304,000 tons, United States 


Of. the total increase of 570,000 '55,000 and Newfoundland 10,000. 
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France led the European produc- 
ers, showing output of 70,000 tons, 


followed by Finland with 38,000 


Country 
Canada eeccceeseeseesecee 
United States . 
Newfoundland 


eeeceeeeeege 
United Kingdom ...cccccece 
France ereeeeeeeeeoeseeeseeeee 
Norway eeceeeveeccccseeors 
Japan eee eeee re eeeseeesere 
Germany ee ceeeseeesesceses 
Belgium eeteeeeeeeeeeeeoeee 
Austria eereeeeeeeeeeaseeeeete 
Switzerland .. 
Netherlands .....ccccccscece 
Czechoslovakia ssccccsceees 


Australia seeeeseeseceseeces 
Poland eee ereeeseeeeeee 
Brazil 
Spain ee seeeeeeerooeroeesese 
Hungary ee eeeeeseoseccocos 
Chile 

Portugal ... 
Russia 

Bulgaria ... 


TOCA svdseccecedcoccceses 


United States, the most impor- 
tant Canadian market for Cana- 
dian newsprint, last year receiv- 
ed 3.7 millions tons, or 87% of 
total Canadian exports. Latin- 
American countries were des- 
tination of 168,000 tons of Cana- 
dian newsprint. Approximately 
73,000 tons were exported from 
Canada to Europe, with 64,000 
tons or 88% of this total, going 
to United Kingdom. Lesser 
amounts went to Netherlands, 
Greece. To the African continent 
Canada shipped 40,000 tons, of 
which 92% went to Union of 
South Africa. 


Bulk Goes To U. 8. 
Of the total Newfoundland pro- 
duction, 365,000 tons or 98% was 


exported. Here also, the major 
part went to United States. The 


FOR. PAPERS OF QUALITY 
High Grade 
UNBLEACHED SULPHITE 


“LIGNOSOL” PRODUCTS 


ROAD BINDER 
TANNING EXTRACT 
CORE BINDER, ETC. 


GASPESIA SULPHITE COMPANY, LTD. 


POST OFFICE BOX 1487 


185-Ton 
Quebec; 


Quebec,  ?P.Q., 


Mill at Chandler, 
Head Office at 
Canada. 


Chandler, 


QUEBEC, P.Q., CANADA 


Water shipments in SMALL or 
LARGE Cargoes from Port of 


on 


Gaspe Coast. 


+ 

1947 
4,447,000 
826,000 
373,000 
302,000 
297,000 
. 288,000 
203,000 
124,000 
99,000 
72,000 
50,000 
42,000 
41,000 
39,000 
39,000 
37,000 
36,000 
35,000 
18,000 
16,000 
10,000 
6,000 
3,000 
250,000 

? 


7,653,000 


6550658660566 


Ges riNion! 


Boiect( 


and Belgium, 15,000. Following 
is a tablé showing production in 
1939, 1946 and 1947: 


1946 
4,143,000 
771,000 
363,000 
290,000 
259,000 
330,000 
133,000 
121,000 
83,000 
80,000 
35,000 
29,000 
38,000 
39,000 
38,000 
32,000 
34,000 
29,000 
9,000 
15,000 
4,000 
6,000 
3,000 
200,000 


1939 
2,869,000 
939,000 
305,000 
305,000 
519,000 
848,000 
276,000 
226,000 
306,000 
415,000 
54,000 
25,000 
40,000 
104,000 
24,000 
66,000 


25,000 
6,000 
21,000 
5,000 
12,000 


210,000 
2,000 


en 


7,084,000 7,602,000 


oS 
latter country also retained all 


but 28,0C0 tons of its own pro- 
duction. Finland exported 272,- 
000 tons last year, of which 116,- 
000 tons went to Europe and 
78,000 tons to United States. 
Sweden, another newsprint ex- 
porter, shipped 54% of its 1947 
production to some 50 countries. 
Norway, the other major export- 
er sold’ to widely scattered 
markets, 


The survey shows that there 
was some narrowing of the gap 
between world demand and sup- 
ply of newsprint in 1947, and 
there is indicated further im- 
ae in that direction in 
1948, e 


Existing machine capacity 
throughout the world, if fully 
utilized, should be sufficient to 
satisfy prospective world demand, 
Solution of the present world 
shortage does not appear to lie 
so much in the building of num- 
erous mills or suggested curtail- 
ment of consumption by the 
world’s largest user of newsprint, 
as in restoring to production, as 
quickly and as fully as possible, 
machines now lying idle, the 
survey states. 


e 

$2 Million oo 
Order to Babcock 

Windsor, Ont, — Babcock-Wil- 
cox & Goldie-McCulloch Ltd, 
Galt, is awarded contract at $1,- 
973,690, lowest of three tenders 
received for two steam generat- 
ing units to power the proposed 


new $21 millions, 60-cycle steam- 
electric plant on a 25-acre De- 


troit River industrial site here» 


The award is announced by 
Chairman Robert H. Saunders of 
the: Ontario Hydro-Electric Pow- 
er Commission. 

Shipment of the two units—to 
generate 650,000 lb. of steam per 
hour—is guaranteed in 18 to 20 
months, for complete installation 
ready to operate by Sept. 1 and 
Nov. 1, 1951. 

Construction of the plant will 
begin early next spring. Site is 
opposite Detroit Edison Co.’s sim- 
ilar plant. Consulting engineers 
are H. G, Acres & Co, 


Bids Calgary Defer 
Hospital Debentures 
From Our Own Correspondent 

CALGARY — The present is not 
the time for the city to offer $3 
millions in debentures for construc- 
tion of the proposed new general 
hospital, City Comptroller E. A. 
Hookay has advised Council. 

“To make an issue now, will 
place the city in the position of 
having capital moneys on hand for 
which there will be no immediate 
need,” he said. He pointed out that 
it would be some time before actual 
construction could be under way, 

no decision has been made on 
the size of the building and tenders 
have not yet been invited. 


DOME MINES reports August 
bullion production of $467,682 from 
treatment of 54,200 tons of ore 
averaging $8.63 gold per ton (464,- 
574 from 52,400 tons and $8.87 grade 
in July). 
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Price Brothers & Company, Limited 


Founded 1817 


Price Brothers Sales Corporation 


QUEBEC 


SALMON GOLD MINES share- 
holders met Sept. 15 to approve 
distribution of one million shares 
of Morris Summit Gold Mines (suc- 
cessor). Morris Summit has been 
conducting an extensive surface 
drilling program as well as an ac- 
tive underground job. New camp 
buildings have been erected and a 
complete mining plant installed. 


Latest drill hole, No, 340, has in- 
tersected 22 ft. of ore averaging 
0.40 oz. gold per ton at a point 200 
ft, above the tunnel and 50 ft. west 
of previous drilled area at that 
hd@rizon. Four holes, drilled at above 
footage, have an average core 
width of 15.6 ft. and average grade 
of 0.63 oz. gold per ton, Four holes 
drilled 100 ft. above the tunnel, 


CANAD. 


had an average core width of 8 
and average grade of 1.78 oz. it 
re 


MACDONALD MINES says that 
default in June 30 installment of 
25,000 shares at $1 a share under 
agreement with Stuyvesant-North 
has not been remedied and bal- 
ance of agreement has terminated. 


ft. 
As 


GOLDVUE MINES has granted 
an extension to Torny Financial 
Corp. whereby the outstanding pay- 


ments on options shall fall due as 
follows: 125,000 shares at 12 cents 


ITH multiwall poper bag plants in’ Three 
Rivers, Quebec, in Vancouver, B. C. and in’: 
Dryden, Ontario—St. Regis Paper Company, 
(Conada) Ltd., has a potential of 225,000,000 
thet year. That Is a capacity large enough to supply 
the entire Canadian demand for this type of heavy- 

duty bag, plus a substantial export demand of up to 
50,000,000 bags per year! These bags are used in 
many basic industries—fertilizer, flour milling, cement, 
other rock products, chemical, mining, sugar, etc. 


But— anticipating a growing volume in. Coinidel:, 
and for export sales, St. Regis is constantly expanding 
its facilities... and is constantly broadening the range 
of types of multiwalls, raising quality higher and higher. 


This is Canadian output — from thousands of acres 
of timberland to finished bag itself. St. Regis Multiwalls, 
already serving major Canadian industries, will —by 
increased output—do their share in stabilizing and 
diversifying Canada’s paper industry. 


ST. REGIS Papen 


SALES OFFICES: MONTREAL, (HEAD OFFICE), HAMILTON, VANCOUVER 
PLANTS: THREE RIVERS, DRYDEN, VANCOUVER 





Forest Engineers Aim at Conservation 
Perpetual Yield Basis Key to Pulp and Paper Future 


How secure is Canada’s billion 
dollar pulp and paper industry? 
On how firm a foundation does 
it rest? For an answer, Canadians 
need look no farther than their 
forests. Forests which cover 1% 
million square miles, of which 
two thirds are productive. Acces- 
sible forest areas alone cover an 
area twice as large as the pro- 
vince of Ontario. 

Forests which yielded 11.8 mil- 
lion cords of pulpwood last year 
are the basis of the pulp and 
paper industry. At present this 
forest foundation looks secure. 
but many fires, such as those 
wifich struck Northern Ontario 
this year, could cause some sec- 
tions of the pulp and paper in- 
dustry to wobble seriously, 

Pulp and paper companies are 
not worrying about pulpwood 


supplies this year or next. As a 
result of a record 1947-48 cut, 
most*companies have bigger pulp- 
wood inventories than at any time 
since before the war. But the 
question of pulpwood supplies in 
1968 is getting the earnest atten- 
tion of woods managers in prac- 
tically all mills. 


Canadian pulpwood production 
has increased steadily for the 
last ten years, and has stepped 
up particularly since 1945. Over 
80% of the pulpwood cut is con- 
sumed in Canada but exports 
which this year will likely total 
more than two million cords, re- 
present a not inconsiderable item 
in Canada’s trade with United 
States. In the following table is 
shown the pulpwood record for 
the past 10 years in cords of 128 
cu. ft. unbarked: 
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Processed Value $700 Millions 
In dollars and cents, the 1947 
pulpwood production at $20 a 
cord would have a value of more 
than $118 millions. Actually, 
however, this pulpwood was pro- 
cessed into products which had 4 
gross value of more than $700 
millions. _ Approximately four 
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million cords went into sulphite 
pulp for fine paper, newsprint, 
rayon pulps; more than 1.5 mil- 
lion cords into sulphate and soda 
pulps for paperboard, kraft pa- 
per, etc., and more than four 
million cords for mechanical pulp, 
also for newsprint. 

To keep pace with today’s high 


STEEL FABRICATORS 


Manufacturers of 


Fabricated steel products, welded or 
rivetted, covering a wide range of industrial 
purposes. We specialize in tanks, breech- 
ings, elevator buckets, boiler and elevator 
casings, etc. We qlso manufacture products 


made from stainless steel. 


if you have a special 
problem—or c routine 

job — send vs your 
specifitations. We can . 
help you. ; 


48 ABELL ST., TORONTO 3. 
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CANADA'S LARGEST INDUSTRY 
IS YOUR BUSINESS 
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Warnock inspection is 


OUR BUSINESS 


to your construction 


projects what proper lubrication is to your plant 


machinery. 
and equipment during 
installation troubles and 


Inspection and testing of machinery 


manufacture will keep 
Operating breakdowns, 


due to defective materials or workmanship, to an 


irreducible minimum. 


Your construction program will flow more smoothly, 
come into production sooner, and operation will be 
more profitable, if your machinery is inspected and 
expedited by Warnock's experienced engineers. 


CHAS. WARNOCK & CO. LTD. 


INSPECTION ENGINEERS 


Sydney — Halifax — Truro — Saint John — Montrea] — 
Terento — Hamilton — Kingston — Brantford — Sault 
Ste. Marie — Welland — Walkerville — Sudbury — 
Winnipeg — Calgary 
Vancouver—G, S. Eldritige & Co. Ltd., Engineers, 


levels of pulp and paper prodtc- 
tion companies are forced to go 
farther afield for pulpwood as 
the yearly cuts increase, This, 
of course,. increases pulpwood 
costs. At the same time, woods 
managers must contend with fire, 
insects and disease. But any ef- 
fort or money which the industry 
spends on tht forests is cheap, 
since without them, the mills 
would cease to operate. 


A fundamental consideration 
affecting woods operations is the 
fact that the mills are permanent. 
This means that the woodlands 
must provide a permanent supply 
of raw material. This is why the 
entire industry has now embark- 
ed on a program of forest manage- 
ment which will result in the 
forests being worked on a per- 
petual yield basis. 

In Eastern Canada, pulpwood 
operations are still generally car- 
ried out on a seasonal basis and 
require 18 to 20 months to com- 
plete the cycle from stump to 
mill. An inventory of forest re- 
sources in the area held by the 
company is provided by forest 
engineers and forest cruisers, On 
this data is based a working plan. 

Regulations in the various pro- 
vinces provide that all areas must 
be operated on a working plan. 
Annual cuts are based on the 
growing capacity of the forest 
area. As a result, each mill must 
have sufficient area to grow its 
yearly requirements, except for 
those quantities of pulpwood 
which are purchased. 


Three Main Hazards 

Part of one company’s timber 
area, however, can be wiped out 
by fire, insects or disease. This 
throws the working plan out of 
kilter and can result in the af- 
fected mill’s running short of 
pulpwood, Should this happen in 
too many companies, it would 
directly affect pulp and paper 
prodiction. Fortunately for Can- 
ada, the country’s forest resources 
are so extensive that they have 
been eaten through by fire and 
disease and are still able to sup- 
ply not only the pulp and paper 
industry but other forest indus- 
tries as well, with all the wood 
required. 

It is estimated that forest in- 
‘|ventories include 240 billion cu- 
bic feet of softwoods alone. This 
type of wood has ptoved best 
for pulp and paper manufacture. 
Of the foregoing total, 133 billion 
cubic feet are growing in acces- 
sible areas. At present the an- 
nual depletion of the forests from 
all causes is estimated at 3.2 
billion cu, ft. This means that 
there is sufficient softwood alone 
to continue present utilization and 
loss from other causes, for 80 
years. Over this period, it is pos- 
sible that the forest would re- 
plenish itself. 

Big ‘question mark in all this 


thus stabilized the working force, 
which in turn makes it possible 
for company management to esti- 
mate costs more accurately. Thus 
mechanization, together with per- 
petual-yield cutting of forests, is 
likely to put forest and pulpwood 
operations on as sound and busi- 
ness like a basis as mill opera- 
tions. 
10-Point Policy - 

The importance of the forests 
to the pulp and paper industry is 
best illustrated by the fact that 
the Canadian Pulp and Paper 
Association has taken the lead 
in advocating a comprehensive 
forest policy. Early in 1946 the 
industry drew up a 10-point po- 
licy which advocated: 

1. Surveys and inventories of 
forest resources — aerial photo- 
graphs and surveys of forest re- 
sources, 

2. Forest management — each 
forest operator to examine his 
forest area and determine its 
ability to supply wood in per- 
petuity, 
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ANGLO-CANADIAN 


PULP AND PAPER MILLS, LIMITED 


MANUFACTURERS OF 


NEWSPRINT PAPER 
UNBLEACHED SULPHITE 


DAILY CAPACITY 685 TONS NEWSPRINT 
and 90 TONS UNBLEACHED SULPHITE PULP 


Owns timber limits on Bersimis, Sault-au-Cochon, and Montmorency Rivers, Que- 
bec; owns and operates mill at Quebec City containing four large newsprint machines 
and one sulphite pulp drying machine. 


OFFICES AT QUEBEC CITY 


Direct Communication With Both Canadian Railways 
PRIVATELY OWNED WHARF AT TIDEWATER 


3. Forest protection — loss of yield per acre. 


wood from fire, insects and dis- 
ease to be reduced through the: 
co-ordinated efforts of the forest 
industries, and government de- 
partments, 

4, Silviculture —each operator 
should obtain and apply the 
knowledge necessary to repro- 
duce and grow forests to increase 


is: will forest depletion stop at] 


the present figures? Increased 
production of lumber and pulp- 
wood indicates that the forests 
will be called on to yield greater 
supplies for these uses. And in 
addition, there is the unknown 
volume of future destruction by 
fire and insects. According to 
the Dominion Forest Service, pre- 
sent forest,depletion breaks down 
as follows: 


Pulpwood used in Canadian 
mills 17%. 

Destroyed by fire, insects, dis- 
ease 26%. 

Used for fuelwood 22%. 

Lumber, pulpwood, logs for.ex- 
port, etc. 35%. 


Utilizing Hardwoods 


one respect the pulpwocd 
coke situation has brightened 
to some extent for the industry 
in recent years. This is due to 
the ability of the mills now to 
utilize such species as jackpine 
and some hardwoods in pulp 
manufacture. With the increase 
in sulphate pulp production in 
Canada, a process which. can use 
various types of wood, it is likely 
that greater utilization of the 
forests will be effected. Thus 
the industry is not now solely 
dependent on the softwood stands. 
In general, the problem facing 
pulpwood users is one of reduc- 
ing forest losses by fire and dis- 
ease, and of cutting present tim- 
ber holdings on a perpetual yield 
basis. Unless this is done, it 
will mean that companies will 
be forced to go still farther away 
from the mills for pulpwood sup- 
plies, thereby increasing costs 
and creating other problems of 
transportation and manpower. 
Several companies are attack- 
ing their forest problems by me- 
chanization of woods operations. 
In general, mechanization is far- 
ther advanced on the west coast 
of British Columbia, where long- 
er cutting seasons and bigger 
wood necessitated the use of me- 
chanical equipment early in the 
history of the industry there. 
From the standpoint of pulp 
and paper companies, mechaniza- 
tion has permitted a greater de- 
gree of control over wood costs 
and, equally important, has point- 
ed a way to the solution of the 
manpower problem. With me- 
chanical equipment, woods opera- 
tions can be carried on the year 
round, This means that woods 
workers can now be offered 12 
months’ employment in place cf 
the seasonal work offered when 


5. Use of forest products — 
maximum use and commercial 
disposal should be made of ail 
products of the forest. 

6. Mechanization of logging— 
the industry seeks to increase ef- 
ficiency and reduce costs by in- 
troducing mechanical equipment. 

7. Forest labor — greater stabi- 


at le ; 


lity andemore efficient utilization 
of the woods labor force, ~ 

8. Forest land tenure — each 
operator should seek a system of 
long-term tenure of forest lands 
to permit a proper long-term for- 
est management policy. 

9. Forest finance—each opera- 
tor should provide and protect 
the heavy capital expenditures 


~ 


necessary to place forest holdings 
on a sustained yield basis. 

10. Private lands—the pulp and 
paper industry will encourage 
efficient forest management on 
private lands. 

Many parts of this forest policy 
are being implemented and with 
varying degrees of success in dif- 
ferent parts of the country. Said 


R. M. Fowler, president of the 
ciation: 

“This industry is working and 
will continue to work toward the 
goals of perpetual yield, sound — 
forest management, greater pro- 
tection against fire, insects and 
disease, more complete utiliza- 
tion of raw materials and the 
elimination of waste.” 
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SPECIFICATIONS 


Maximum continuous output 


7650 kw. 
Steam pressure - 600# psi ga. 


Steam temperature - 715°-800°F, 


Speed - - 


A BROWN BOVERI PRODUCT 
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Goodwill has been defined as “the dis- 
position of a pleased customer to return 
to.the place where he has been well 
treated.” 


The 7650 kw. extraction back-pressure Turbo Generator shown 
here is a repeat order — a concrete example of goodwill. Recently 
installed at the mill of Bathurst Power & Paper Company Limited, 
it teams up with a 7800 kw. double-automatic extraction unit sup- 


plied by Brown Boveri in 1936. 


Backed by fifty-seven years of research and world-wide experience, 
Brown Boveri turbines are designed for modern steam conditions, 


including high temperature and pressure, back pressure and auto- 
matic extraction service. 


Specialized turbine engineering and servicing departments are at 
your disposal in Canada. Brown Boveri is always at your service. 


POWER EQUIPMENT 


conventional cutting methods are 
employed. 

Year-round operations made 
possible by mechanization have 


567 Hornby Street. 1111 BEAVER HALL HILL 


MONTREAL 


‘BROWN, BOVERI (CANADA) LIMITED 





